Standard Form Disaffiliation Agreement-Name Conference

As mandated by % 2553

DISAFFILIATION AGREEMENT PURSUANT TO 9 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this Ist day of May, 2022, by and between Benton (KY) First United Methodist Church
(*Local Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church
(“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (*Discipline™), at which at
Jeast two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions ot inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to 9 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is
given by the Discipline.” ( 2501.2)

WHEREAS, 2553 provides a specific circumstance in which property subject to 4 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of 9 2553 and Judicial
Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:
1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homasexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual
Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of 2501, Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.
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3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
June 30, 2022 (“Disaffiliation Date”). Such Disaffiliation Date must be subsequent to the Annual
Conference’s ratification referenced in Section 1 above. Notwithstanding that the Disaffiliation
Date shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopat
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have any
obligation to accept clergy so appointed, and Local Church shall be, from said date, solely

responsible for selection and supervision of its own clergy.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be bome by Local Church.

il. Any unpaid current year Connectional Commitment based on the Annual

Conference approved formula, totaling $4,504.00.

iii. An additional twelve (12) months of Connectional Commitment based on the

Annual Conference approved formula, totaling $54,054.00;
iv. Past due Direct Bill Pension or Health Insurance payments, totaling $0.00.

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $242,645.00;
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b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement, The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date.

The real property shall be conveyed to Local Church by quitclaim deed on or before the
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Disaffiliation Date, but in no event prior to approval by Conference at its June, 2022 session. Any

costs resulting from such transfers or other transactions shall be borne by Local Church. Annua!
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church - in the real and personal, tangible and intangible property
of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference, Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local
Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permiited by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church,

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral
part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

M %_, Chair, Administrative Board Date 5~ ¥-.2 2
ﬁ%%@mr Board of Trustees Date €4~ 2.7

Representatives of the Annual Conference

gﬁ & l/[ MDistrict Superintendent Date j «C/’, 27

Authorized Member, Board of Trustees Date 6-1-zo22
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE BENTON FIRST UNITED METHODIST CHURCH

I, 1(7))//0 % 62{7[52)4/ , as the undersigned officer or authorized
designee of Benfon First United Methodist Church (“Church”) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph

2553 of the Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on Sunday, May 1, 2022, at
a meeting duly called by the District Superintendent after notice as required by the Book of

Discipline.

2. There were ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subjeCt to the provision of Paragraph 2553 of the Book of Discipline.

/0 voted “No;” against disaffiliation; 42[2 voted “Yes,” to disaffiliate;
and __ / abstained. Copies of the ballots are available for inspection upon request.

UK B (otorr

OFFICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Address, Deed Book/Page and Use (i.e., church building, parsonage,
cemetery etc.) of Real Property to be transferred (Attach copies of deeds or survey containing
property description. If multiple properties, attached a list on a separate sheet.)

1. Church building located at 845 U.S. Hwy, 641 Spur, Benton, KY, DB 283, p. 603.
2. Parsonage located at 101 Merrywood Drive, Benton, KY, DB 437, p. 414,

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
to be released. BFUMC GENERAL CHECKING, BUILDING FUND AND RESTRICTED
FUND AT FIRST KY BANK; HELPING HANDS FOOD PANTRY ACCOUNT AT
COMMUNITY FINANCIAL SERVICES BANK (CFSB); REV. DAVID ATKINSON
ENDOWMENT FUND, INC. ACCOUNT AT FIRST KY BANK; CARING FOR YOU
COUNSELING, INC. ACCOUNT LOCATED AT CFSB; BENTON FIRST UNITED
METHODIST CHURCH ENDOWMENT FOUNDATION, INC. ACCOUNT LOCATED AT
LPL FINANCIAL AT CFSB.

PERSONAL PROPERTY: Trust clause is to be released in:

X All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

. All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

None

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

‘MORTGAGES: FIRST KY BANK IN THE ORIGINAL PRINCIPAL AMOUNT OF $1,000,000,
DATED JUNE 22, 2021 OF RECORD AT MORTGAGE BOOK 979, PAGE 308.

SECURED/UNSECURED NOTES: NONE OTHER THAN MORTGAGE LISTED ABOVE
THREATENED OR PENDING LITIGATION: NONE

SUCCESSOR ENTITY: THREE CROSSES CHURCH, INC.

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE NAMES OF TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

ICERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF,

ORIZED DESIGNEE




Standard Form Disaffiliation Agreement — Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO 9] 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 10® day of May, 2022, by and between Bethel UMC and Tennessee-Western Kentucky
Conference of the United Methodist Church.

WHEREAS, Bethel is a United Methodist church within the boundaries of Tennessee-Western
Kentucky Annual Conference;

WHEREAS, Bethel UMC has held a church conference, in compliance with { 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church, at which at least two-thirds
(2/3) of the professing members present at the church conference of Bethel UMC voted to
disaffiliate from The United Methodist Church “for reasons of conscience regarding a change in
the requirements and provisions of the Book of Discipline related to the practice of homosexuality
or the ordination or marriage of self-avowed practicing homosexuals as resolved and adopted by
the 2019 General Conference, or the actions or inactions of its annual conference related to these

issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Bethel UMC holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHERFEAS, 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Bethel UMC’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Bethel UMC and Tennessee-Western Kentucky Annual Conference wish to (1)
resolve all matters between them, and Bethel UMC wishes to acquire from Tennessee-Western
Kentucky Annual Conference all of Tennessee-Western Kentucky Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Bethel UMC and (2) comply with the requirements of § 2553 and Judicial Council
Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, Bethel UMC and Tennessee-Western Kentucky Annual Conterence agree

as follows:

1. Conditions Precedent. Bethel UMC and Tennessee-Western Kentucky Annual Conference

acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Bethel UMC must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Bethel UMC must provide documentation, to the
satisfaction of Tennessee-Western Kentucky Annual Conference, which evidences the
result of the disaffiliation vote taken at the church conference. Such documentation
must be certified by an authorized officer of Bethel UMC and shall be included as
EXHIBIT A to this Disaffiliation Agreement. ‘

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of the
Tennessee-Western Kentucky Annual Conference, as required by Judicial Council

Decision 1379 and § 2529.15(3).
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Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of 12501. Bethel UMC acknowledges and agrees that pursuant to § 2501 of the

Discipline, Bethel UMC holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Bethel UMC timely comply with all of its obligations as set forth
herein, Bethel UMC’s disaffiliation from The United Methodist Church will be effective on June
30, 2022. Such Disaffiliation Date must be subsequent to the Tennessee-Western Kentucky

Annual Conference’s ratification referenced in Section 1 above.

4, Bethel UMC’s Obligations. Unless a different date is specified, Bethel UMC shall, by no later
than June 30, 2022, do the following;:

a. Payments. Prior to June 30, 2022, Bethel UMC shall pay to Tennessee-Western
Kentucky Annual Conference, in a manner specified by Tennessee-Western Kentucky

Annual Conference, the following:

i. Bethel UMC shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Bethel UMC’s
retention of its property will be borne by Bethel UMC.

ii. Any unpaid current year Connectional Commitment based on Tennessee-
Western Kentucky Annual Conference approved formula, totaling
$1,149.00 ;

ifi. An additional twelve (12) months of Connectional Commitment based on
Tennessee-Western Kentucky Annual Conference approved formula, totaling

$2.298.00 ;

iv. Any past due Direct Bill Pension or Health Insurance payments __$0.00

v. An amount equal to Bethel UMC’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Tennessee-Western

Kentucky Annual Conference’s unfunded pension obligations, based on
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Tennessee-Western Kentucky Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits
using market factors similar to a commercial annuity provider, totaling

_ $10316.00 ;

b.  Other Liabilities. Bethel UMC shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Bethel UMC
must provide sufficient documentation of same to Tennessee-Western Kentucky
Annual Conference. Notwithstanding whether any such liability is disclosed in
EXHIBIT B, ali liabilities of Bethel UMC shall remain liabilities of Bethel UMC’s new
entity and shall not become liabilities of Tennessee-Western Kentucky Annual

Conference.

c. Intellectual Property. Bethel UMC shall cease all use of “United Methodist,” the Cross
& Flame insignia, and amy other intellectual property of the denomination and
Tennessee-Western Kentucky Annual Conference, including the removal of all signage

containing the same.”

d. Group Tax Exemption Ruling. As of June 30,2022, Bethel UMC shall cease to use, and
also shall ensure that any affiliates of Bethel UMC which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that
Bethel UMC is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Bethel UMC and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of June 30, 2022.

5. Organizational Transition. Bethel UMC shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Tennessee-
Western Kentucky Annual Conference. Bethel UMC shall indemnify, defend, and hold harmless

Tennessee-Western Kentucky Annual Conference and its officers, directors, agents, and
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employees from any liability or costs (including reasonable attorney fees) resulting from any
claim, action, or cause of action for damages to persons or property resulting from Bethel UMC’s

failure to take all necessary steps as required by this Section 5.

6. Property. On June 30, 2022, Bethel UMC will have full ownership of the property and assets
listed in EXHIBIT B to this Agreement. The parties shall ensure all necessary transfers or other
transactions relating to the above properties are completed prior to June 30, 2022. Any costs
resulting from such transfers or other transactions shall be borne by Bethel UMC. Tennessee-
Western Kentucky Annual Conference shall fully cooperate with Bethel UMC, as needed and
applicable, to ensure that such transfers and other transactions convey all of Tennessee-Western
Kentucky Annual Conference’s interest — both for itself and on behalf of The United Methodist
Church — in the real and personal, tangible and intangible property of Bethel UMC.

7. Release of Claims. Upon the completion of all of their respective obligations herein,

Tennessee-Western Kentucky Annual Conference and Bethel UMC, for themselves and their
agents, representatives, members, trustees, employees, successors, attorneys, and assigns, hereby
fully and forever covenant not to sue each other, and release and discharge each other, and their
current and former trustees, officers, representatives, employees, and assigns, in both their official
and individual capacities, from any liability for any and all causes of action and claims, including
any statutory or common law cause of action, tort or contractual claims, any claims for attorneys’
fees, expenses and all other damages, whether known or unknown, foreseen or unforeseen, which
Tennessee-Western Kentucky Annual Conference or Bethel UMC ever had, now has, hereafter
may have or claim to have against any of the above-named entities or persons in any way arising
out of their relationship with each other. The parties further represent they have no pending lawsuit,
charge, complaint, or other action against each other. Notwithstanding the foregoing releases and
covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any

court where jurisdiction and venue are proper.

8. Time Limit. Should Bethel UMC fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan_Sponsor. Nothing in this Disaffiliation Agreement shall prevent Bethel

UMC, after June 30, 2022, from continuing to sponsor benefit plans from the General Board of
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Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that

Bethel UMC has not expressly resolved that it no longer shares common religious bonds with The

United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of Bethel UMC

W W Chair, Administrative Board Date _H— D - 4 4
/7 % /@%U‘&?/ij Chair, Board of Trustees Date (9 /0 ~H02.2-.

Representatives of Tennessee-Western Kentucky Annual Conference

WJKM‘ M\}\, District Superintendent Date g -} -2¢2T
C;(S[ /7
C/ , [’/’bv‘ Authorized Member, Board of Trustees Date G- |- 2622
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE ;/Z; i e\ UNITED METHODIST CHURCH

% (} e & ﬂ ow L A A, as the undersigned officer or authorized
designee of "Bl e\ United Methodist Church (“Church”) certify the vote of the
Church members that was taken to disaffiliate from the United Methodist Church pursuant to

Paragraph 2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on
0,202 , at a meeting duly called by the District Superintendent after

notice as required by the Book of Discipline.
2. There were ]2 ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
-0 —  voted “No;” against disaffiliation; { £ voted “Yes,” to disaffiliate;

and ~0O - abstained. Copies of the ballots are available for inspection upon request.

@/g&}m@/ /l@ Wéﬁ

OFFICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Address, Deed Book/Page and Use (i-e., church building, parsonage,
cemetery eic.) of Redl Property to be transferred (Attach copies of deeds or survey containing
property description. If multiple properties, attached a list on a separate sheet.)

See Attached Shiest

-

BANKfFH\IANCIAL ACCOUNYS: List bank and type of each account in which trust clause is
be released. See AT7ached SheeT

PERSONAL PROPERTY: Trust clause is to be released in:

t_ All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

-t All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)
A Uyved win Au mnals. And C%\w‘prfx ng
Wt Lo ded \'\]\é""}*\'&.[)c‘\ tsf_’ig@’f e,mb'lam .J

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: - No e

SECURED/UNSECURED NOTES: Nowe

THREATENED OR PENDING LITIGATION N né

SUCCESSOR ENTITY: _ Rethel f ok

(IF CORPORATION, PROVIDE CORPORATE NAME. IF T.NINCORPORATED ENTITY,

PROVIDE NAMES OF TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE) .
M ﬂlZy'/[{ﬁ e :gdbb '/f?cu)/a nc{’, U(&Jg Paa}'/ﬂ.»’tﬁ(, 773’:(/7;4 8;‘,’5‘,‘1’7)‘@/}?/‘9)//’54454& gb’a,nS

ICERTIFY THAT INFORMATION PROVIDED ABOVE TRUE AND CORRECT

TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

OFFICER/AUTHORIZED DESIGNER



Standard Form Disaffiliation Agreement — Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO 9 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 10" day of May, 2022, by and between Brooks Chapel UMC and Tennessee-Western
Kentucky Conference of the United Methodist Church.

WHEREAS, Brooks Chapel is a United Methodist church within the boundaries of Tennessee-
Western Kentucky Annual Conference;

WHEREAS, Brooks Chapel UMC has held a church conference, in compliance with {{ 246.8,
248, and 2553.2-.3 of The Book of Discipline of The United Methodist Church, at which at least
two-thirds (2/3) of the professing members present at the church conference of Brooks Chapel
UMC voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding
a change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to 9 2501.1 of the Discipline, Brooks Chapel UMC holds its real and
personal, tangible and intangible property “in trust for The United Methodist Church and subject

to the provisions of its Discipline.”

WHEREAS, property subject to 4 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHEREAS, ¥ 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Brooks Chapel UMC’s disaffiliation

from The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Brooks Chapel UMC and Tennessee-Western Kentucky Annual Conference wish to
(1) resolve all matters between them, and Brooks Chapel UMC wishes to acquire from Tennessee-
Western Kentucky Annual Conference all of Tennessee-Western Kentucky Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Brooks Chapel UMC and (2) comply with the requirements of § 2553

and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, Brooks Chapel UMC and Tennessee-Western Kentucky Annual

Conference agree as follows:

1. Conditions Precedent. Brooks Chapel UMC and Tennessee-Western Kentucky Annual

Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Brooks Chapel UMC must vote to disaffiliate from The
United Methodist Church “for reasons of conscience regarding a change in the
requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as
resolved and adopted by the 2019 General Conference, or the actions or inactions of its
annual conference related to these issues which follow.” Brooks Chapel UMC must
provide documentation, to the satisfaction of Tennessee-Western Kentucky Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Brooks

Chapel UMC and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. dnnual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of the
Tennessee-Western Kentucky Annual Conference, as required by Judicial Council

Decision 1379 and 9 2529.15(3).
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Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of 2501. Brooks Chapel UMC acknowledges and agrees that pursuant to § 2501
of the Discipline, Brooks Chapel UMC holds all property, real and personal, tangible and
intangible, in trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Brooks Chapel UMC timely comply with all of its obligations
as set forth herein, Brooks Chapel UMC’s disaffiliation from The United Methodist Church will

be effective on June 30, 2022. Such Disaffiliation Date must be subsequent to the Tennessee-

Western Kentucky Annual Conference’s ratification referenced in Section 1 above.

4, Brooks Chapel UMC’s Obligations. Unless a different date is specified, Brooks Chapel UMC

shall, by no later than June 30, 2022, do the following:

a. Payments. Prior to June 30, 2022, Brooks Chapel UMC shall pay to Tennessee-Western
Kentucky Annual Conference, in a manner specified by Tennessee- Western Kentucky
Annual Conference, the following:

i. Brooks Chapel UMC shall have the right to retain its real and personal, tangible
and intangible property without charge. Any costs relating to Brooks Chapel
UMC’s retention of its property will be borne by Brooks Chapel UMC.

ii. Any unpaid current year Connectional Commitment based on Tennessee-
Western Kentucky Annual Conference approved formula, totaling

. $3.580.00 ;

iii. An additional twelve (12) months of Connectional Commitment based on
Tennessee-Western Kentucky Annual Conference approved formula, totaling

$7.161.00 ;

iv. Any past due Direct Bill Pension or Health Insurance payments __$0.00

v. An amount equal to Brooks Chapel UMC’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Tennessee-

Western Kentucky Annual Conference’s unfunded pension obligations, based
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on Tennessee-Western Kentucky Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits
using market factors similar to a commercial annuity provider, totaling

$32,145.00 ;

b. Other Liabilities. Brooks Chapel UMC shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans and
liabilities, and the disposition thereof, are listed in EXHIBIT B to this Agreement.
Brooks Chapel UMC must provide sufficient documentation of same to Tennessee-
Western Kentucky Annual Conference. Notwithstanding whether any such liability is
disclosed in EXHIBIT B, all liabilities of Brooks Chapel UMC shall remain liabilities
of Brooks Chapel UMC’s new entity and shall not become liabilities of Tennessee-

Western Kentucky Annual Conference.

c. Intellectual Property. Brooks Chapel UMC shall cease all use of “United Methodist,”
the Cross & Flame insignia, and any other intellectual property of the denomination
and Tennessee-Western Kentucky Annual Conference, including the removal of all

signage containing the same.”

d. Group Tax Exemption Ruling. As of June 30, 2022, Brooks Chapel UMC shall cease
to use, and also shall ensure that any affiliates of Brooks Chapel UMC which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Brooks Chapel UMC is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Brooks Chapel UMC and any of its affiliates which
have been included in the group tax exemption ruling will be removed as of June 30,

2022.

5. Organizational Transition. Brooks Chapel UMC shall take all steps necessary to close and/or

dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Tennessee-Western Kentucky Annual Conference. Brooks Chapel UMC shall indemnify, defend,
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and hold harmless Tennessee-Western Kentucky Annual Conference and its officers, directors,
agents, and employees from any liability or costs (including reasonable attorney fees) resulting

from any claim, action, or cause of action for damages to persons or property resulting from Brooks

Chapel UMC’s failure to take all necessary steps as required by this Section 5.

6. Property. On June 30, 2022, Brooks Chapel UMC will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to June 30, 2022. Any costs
resulting from such transfers or other transactions shall be borne by Brooks Chapel UMC.
Tennessee-Western Kentucky Annual Conference shall fully cooperate with Brooks Chapel UMC,
as needed and applicable, to ensure that such transfers and other transactions convey all of
Tennessee-Western Kentucky Annual Conference’s interest — both for itself and on behalf of The
United Methodist Church — in the real and personal, tangible and intangible property of Brooks
Chapel UMC.

7. Release of Claims. Upon the completion of all of their respective obligations herein,

Tennessee-Western Kentucky Annual Conference and Brooks Chapel UMC, for themselves and
their agents, representatives, members, trustees, employees, successors, attorneys, and assigns,
hereby fully and forever covenant not to sue each other, and release and discharge each other, and
their current and former trustees, officers, representatives, employees, and assigns, in both their
official and individual capacities, from any liability for any and all causes of action and claims,
including any statutory or common law cause of action, tort or contractual claims, any claims for
attorneys’ fees, expenses and all other damages, whether known or unknown, foreseen or
unforeseen, which Tennessee-Western Kentucky Annual Conference or Brooks Chapel UMC ever
had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against ecach other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should Brooks Chapel UMC fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.
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9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Brooks
Chapel UMC, after June 30, 2022, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitied by federal law, and
provided that Brooks Chapel UMC has not expressly resolved that it no longer shares common

religious bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of Brooks Chapel UMC

i
é A‘["'L/ 26’“ " QLV\/ Chair, Administrative Board Date - /0-~2022/
M y { Chair, Board of Trustees Date S (0~ 27
LI £y A

RW%S of Tennessee-Western Kentucky Annual Conference
’/ /@Véﬁ %f\/j/‘ District Superintendent Date (; -J0- 207
(sl id

‘ { /A___,- Authorized Member, Board of Trustees Date & -/ - 202>
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER'S CERTIFICATE OF THE DISAFFILIATION VOTE

F THE
MEMBERS OF THE d@.gi Y g 472 ﬁgt:“/ UNITED METHODIST CHURCH

1, = d d; /& /'914 m 4 g}/ , as the undersigned officer or authorized
designee of Bras K¢ CAALE[ Unfted Methodist Church (“Church”) certify the vote of the
Church members that was taken to disaffiliate from the United Methodist Church pursuant to
Paragraph 2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Chburch met on
S+/0 -2021 , at a meeting duly called by the District Superintendent after
notice as required by the Book of Discipline.
2. There were -1 ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
~ 6 — voted “No;” against disaffiliation; /[ @ voted “Yes,” to disaffiliate;
and 2 abstained. Copies of the ballots are available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE



EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Address, Deed Book/Page and Use (i.e., church building, parsonage,
cemetery etc.) of Real Property to be transferred (Attach copies of deeds or survey containing
property description. If multiple properties, attached a list on a separate sheet.)

See Otvadamaenl A

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

See Rttathment ©.
PERSONAL PROPERTY: Trust clause is to be released in:

v All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

v All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

\ 3 3T &S '
AMud Oroed

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: None.

SECURED/UNSECURED NOTES: ™ one.

THREATENED OR PENDING LITIGATION _ None.

SUCCESSOR ENTITY: (& : 2
(JF CORPORATION, PROVIDE CORPORATE NAME, IF UNINCORPORATED ENTITY,
PROVIDE. N S OF TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)
Dene era, Hat=f GJeld  E i £ne lC/< Qindve Szamerdy Shawn Stact, Tonce Fhi okl

ICERTIFY THAT THE TION ROVIDED ABOVE ISTRUE AND CORR)ECT Exie ’
TO THE BEST OF MY KNOWLEDGE, INF ORMATION AN%7IEF. Retye ej
..... , : o
MR s L Lowd

OFFICER/AUTHORIZED/RESIGNEE

ukL,C



Standard Form Disaffiliation Agreement — Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 3rd day of May, 2022, by and between Calvary UMC and Tennessee-Western Kentucky
Conference of the United Methodist Church.

WHEREAS, Calvary is a United Methodist church within the boundaries of Tennessee-Western
Kentucky Annual Conference;

WHEREAS, Calvary UMC has held a church conference, in compliance with {f 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church, at which at least two-thirds
(2/3) of the professing members present at the church conference of Calvary UMC voted to
disaffiliate from The United Methodist Church “for reasons of conscience regarding a change in
the requirements and provisions of the Book of Discipline related to the practice of homosexuality
or the ordination or marriage of self-avowed practicing homosexuals as resolved and adopted by
the 2019 General Conference, or the actions or inactions of its annual conference related to these

issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Calvary UMC holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (§2501.2)

WHEREAS, ¥ 2553 provides a specific circumstance in which property subject to 92501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, § 2553 .4 requires the terms and conditions of Calvary UMC’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Calvary UMC and Tennessee-Western Kentucky Annual Conference wish to (1)
resolve all matters between them, and Calvary UMC wishes to acquire from Tennessee-Western
Kentucky Annual Conference all of Tennessee-Western Kentucky Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Catvary UMC and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, Calvary UMC and Tennessee-Western Kentucky Antiual Conference agree

as follows:

1. Conditions Precedent. Calvary UMC and Tennessee-Western Kentucky Annual Conference

acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Calvary UMC must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Calvary UMC must provide documentation, to
the satisfaction of Tennessee-Western Kentucky Annual Conference, which evidences
the result of the disaffiliation vote taken at the church conference. Such documentation
must be certified by an authorized officer of Calvary UMC and shall be included as
EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of the
Tennessee-Western Kentucky Annual Conference, as required by Judicial Council

Decision 1379 and § 2529.15(3).
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Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of §2501. Calvary UMC acknowledges and agrees that pursuant to § 2501 of the
Discipline, Calvary UMC holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Calvary UMC timely comply with all of its obligations as set
forth herein, Calvary UMC’s disaffiliation from The United Methodist Church will be effective on

June 30, 2022. Such Disaffiliation Date must be subsequent to the Tennessee-Western Kentucky

Annual Conference’s ratification referenced in Section 1 above.

4, Calvary UMC’s Obligations. Unless a different date is specified, Calvary UMC shall, by no

later than June 30, 2022, do the following:

a. Payments. Prior to June 30, 2022, Calvary UMC shall pay to Tennessee-Western
Kentucky Annual Conference, in a manner specified by Tennessee-Western Kentucky

Annual Conference, the following:

i. Calvary UMC shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Calvary UMC’s
retention of its property will be borne by Calvary UMC.

ii. Any unpaid current year Connectional Commitment based on Tennessee-

Western Kentucky Annual Conference approved formula, totaling
$2.031.00 ;
iii. An additional twelve (12) months of Connectional Commitment based on

Tennessee-Western Kentucky Annual Conference approved formula, totaling

$8,448.00

iv. Any past due Direct Bill Pension or Health Insurance payments __ $0.00

v. An amount equal to Calvary UMC’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Tennessee-Western

Kentucky Annual Conference’s unfunded pension obligations, based on
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Tennessee-Western Kentucky Annual Conference’s aggregate funding

obligations as determined by the General Board of Pension and Health Benefits

using market factors similar to a commercial annuity provider, totaling
$37.922.00 ;

b. Other Liabilities. Calvary UMC shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Calvary UMC
must provide sufficient documentation of same to Tennessee-Western Kentucky
Annual Conference. Notwithstanding whether any such liability is disclosed in
EXHIBIT B, all liabilities of Calvary UMC shall remain liabilities of Calvary UMC’s
new entity and shall not become liabilities of Tennessee-Western Kentucky Annual

Conference.

c. Intellectual Property. Calvary UMC shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and
Tennessee- Western Kentucky Annual Conference, including the removal of all signage

containing the same.”

d. Group Tax Exemption Ruling. As of June 30, 2022, Calvary UMC shall cease to use,
and also shall ensure that any affiliates of Calvary UMC which have been included in
the group tax exemption ruling shall cease to use, any and all documentation stating
that Calvary UMC is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Calvary UMC and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of June 30, 2022.

5. Qrganizational Transition. Calvary UMC shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Tennessee-
Western Kentucky Annual Conference. Calvary UMC shall indemnify, defend, and hold harmless

Tennessee-Western Kentucky Annual Conference and its officers, directors, agents, and
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employees from any liability or costs (including reasonable attorney fees) resulting from any
claim, action, or cause of action for damages to persons or property resulting from Calvary UMC’s

failure to take all necessary steps as required by this Section 5.

6. Property. On June 30, 2022, Calvary UMC will have full ownership of the property and assets
listed in EXHIBIT B to this Agreement. The parties shall ensure all necessary transfers or other
transactions relating to the above properties are completed prior to June 30, 2022. Any costs
resulting from such transfers or other transactions shall be borne by Calvary UMC. Tennessee-
Western Kentucky Annual Conference shall fully cooperate with Calvary UMC, as needed and
applicable, to ensure that such transfers and other transactions convey all of Tennessee-Western
Kentucky Annual Conference’s interest — both for itself and on behalf of The United Methodist
Church — in the real and personal, tangible and intangible property of Calvary UMC.

7. Release of Claims. Upon the completion of all of their respective obligations herein,

Tennessee-Western Kentucky Annual Conference and Calvary UMC, for themselves and their
agents, representatives, members, trustees, employees, successors, attorneys, and assigns, hereby
fully and forever covenant not to sue each other, and release and discharge each other, and their
current and former trustees, officers, representatives, employees, and assigns, in both their official
and individual capacities, from any liability for any and all causes of action and claims, including
any statutory or common law cause of action, tort or contractual claims, any claims for attorneys’
fees, expenses and all other damages, whether known or unknown, foreseen or unforeseen, which
Tennessee-Western Kentucky Annual Conference or Calvary UMC ever had, now has, hereafter
may have or claim to have against any of the above-named entities or persons in any way arising
out of their relationship with each other. The parties further represent they have no pending lawsuit,
charge, complaint, or other action against each other. Notwithstanding the foregoing releases and
covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any

court where jurisdiction and venue are proper.

8. Time Limit. Should Calvary UMC fail to satisfy all of its obligations set forth herein by June
30, 2022, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Calvary

UMC, after June 30, 2022, from continuing to sponsor benefit plans from the General Board of
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Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that
Calvary UMC has not expressly resolved that it no longer shares common religious bonds with

The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of Calvary UMC

W Chair, Administrative Board Date 5“3’3&%
i g A -
A i W é‘)/é: Chair, Board of Trustees Date 2 227
=
./

Representatives of Tennessee-Western Kentucky Annual Conference

%\f% Q/M«’@'\/ District Superintendent Date 5 -3-202 ya
DN
/ (/ . VL\_..,— Authorized Member, Board of Trustees Date G-l 2022
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’'S CERTIFICATE OF THE DISAFFILIATION VOTE

_ OF THE
MEMBERS OF THE Cé\\ ving \b\ { UNITED METHODIST CHURCH
1, , as the undersigned officer or authorized
designee of United Methodist Church (“Church™) certify the vote of the

Church members that was taken to disaffiliate from the United Methodist Church pursuant to
Paragraph 2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on
Mg 3, 70 77 , at a meeting duly called by the District Superintendent after
notice as required by the Book of Discipline.
2. There were _Z- ,S ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
@» O = voted “No;” against disaffiliation; __ 7 ff voted “Yes,” to disaffiliate;
and } abstained. Copies of the ballots are available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Address, Deed Book/Page and Use (i.e., church building, parsonage,
cemetery ete.) of Real Property to be transferred (Attach copies of deeds or survey containing
property description. If multiple properties, attached a list on a separate sheet.)

ApA9 STATE Ko7, 303
e

ﬂ}mPAh 4 zﬂzx’ﬂ@ﬁﬁdn f AL S &ZJNT Vi ﬁ.&uﬁr }wlL.Sf
Veed Book 308 Pﬁcf&,’lﬁj

BANK/FINANCIAL ACCOUNTS List bank and type of each account in which trust clause is
be released. k

f706l

PERSONAL PROPERTY: Trust cl is to be releas d in:

\/_ All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES:

SECURED/UNSECURED NOTES:

THREATENED OR PENDING LITIGATION

SUCCESSORENTITY:  (avveay  Cowmoar  (nomeh
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE NAMES OF TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

ICERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

Bt s

OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement-Name Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO 92553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement™) is entered
into this _L(L __day of 0@3" . , 2024, by and between Coley Canm PG 1o r.»«/(“Local
Church”) and Name Conference of the United Methodist Church (“Annual Conference”).

?Vlewaghrs

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with Y 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or.the ordinaﬁoner marriage of self-avowed practicing homosexuals as resolved

and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the -

provisions of its Discipline.”

WHEREAS, property subject to 92501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authofity is

given by the Discipline.” (2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to §2501.1 can be
releaged from the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
~ and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requmements of § 2553 and Judicial
Council Deczszon 1379.

NOW, THEREFORE in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufﬁclency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Loocal Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing rhembers present
at a church conference of Local Church must vote to disafﬁli;te from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the

“ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide docmnentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an

authorized officer of Locai Church and shall be included as EXHIBIT A to this
Disaffiliation Agreement. '

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and 42529.156(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.
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2. Applicability of 12501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for

the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on

Conference’s ratification referenced in Section 1 above.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a mamner specified by Annual Conference, the following:

i.  Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

ii. Any unpaid curent year Connectional Commitment based on the Annual

Conference approved formula, totaling s

iii. An additional twelve (12) months of Connectional Commitment based on the

Annual Conference approved formula, totaling B

iv. Any past due Direct Bill Pension or Health Insurance payments

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension

and Health Benefits using market factqrs similar to a commercial annuity

provider, totaling ;

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,

or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
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and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church

must provide sutficient documentation of same to Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flamesinsignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date.
Any costs resulting from such transfers or other transactions shall be borne by Local Church.
Annual Conference shall fully cooperate with Local Church, as needed and applicable, to ensure
that such transfers and other transactions convey all of Annual Conference’s interest — both for
itself and on behalf of The United Methodist Church — in the real and personal, tangible and
intangible property of Local Church.
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7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release a.nd discharge each other, and their current and former trustees, officers,
representatives, empioyees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys” fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit; charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and -

provided that Local Church has not expressly resolved that it no longer shares common teligious

" bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

Oaw\‘vw 7l ,L‘H Chair, Administrative Board Date /0\26« ,;MQJ
WW\, Chair, Board of Trustees Date /O~ 26-2¢ Zf
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Representatives of the Annual Conference

v A”%’ ?% /(/' A~~District Superintendent Date 17(,/(9;,/“, [’/, 20 Zi

/

)7 Q . ﬂﬂgo A« Authorized Member, Board of Trustees Date 44/ 2L / 26 72
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Address, Deed Book/Page and Use (i.¢., church building, parsonage,
cemetery etc.) of Real Property to be transferred (Attach copies of deeds or survey containing
property description. If multiple properties, attached a list on a separate sheet.)

Deed MG
Deed  ADSRI
Deed 30557

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
bereleased. <\ &\‘\QWQ\\%R\C = Unuren Qeonaid

PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)
F\06_ Qo owoeals

EXISTING LIABILITIES (FOR EACH, PROVIDE PROQF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES:

SECURED/UNSECURED NOTES:

THREATENED OR PENDING LITIGATION

SUCCESSOR ENTITY: (\,o\e o, Comp 4 R0umb> (ST
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE NAMES OF TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

| CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement - Memphis Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 30th day of November, 2021, by and between Oak Level UMC and Memphis Conference |
of the United Methodist Church.

WHEREAS, Qak Level is a United Methodist church within the boundaries of Memphis Annual

Conference;

WHEREAS, Oak Level UMC has held a church conference, in compliance with 1 246.8, 248,
and 2553.2-.3 of The Book of Discipline of The United Methodist Church, at which at least two-
thirds (2/3) of the professing members present at the church conference of Qak Level UMC voted
to disaffiliate from The United Methodist Church “for reasons of conscience regarding a change
in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to 4 2501.1 of the Discipline, Oak Level UMC holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (12501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, ¥ 2553.4 requires the terms and conditions of Oak Level UMC’s disaffiliation from

The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Oak Level UMC and Memphis Annual Conference wish to (1) resolve all matters
between them, and Oak Level UMC wishes to acquire from Memphis Annual Conference all of
Memphis Annual Conference’s interest, on behalf of The United Methodist Church, in the real and
personal, tangible and intangible property held by Oak Level UMC and (2) comply with the

requirements of 9 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Oak Level UMC and Memphis Annual Conference agree as follows:

1. Conditions Precedent. Oak Level UMC and Memphis Annual Conference acknowledge and

agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Oak Level UMC must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Oak Level UMC must provide documentation,
to the satisfaction of Memphis Annual Conference, which evidences the result of the
disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Oak Level UMC and shall be included as EXHIBIT
A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of the
Tennessee-Western Kentucky Annual Conference, as required by Judicial Council

Decision 1379 and ¥ 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.
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liabilities, and the disposition thereof, are listed in EXHIBIT B to this Agreement. Oak
Level UMC must provide sufficient documentation of same to Memphis Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Oak Level UMC shall remain liabilities of Oak Level UMC’s new

entity and shall not become liabilities of Memphis Annual Conference.

. Intellectual Property. Oak Level UMC shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and
Memphis Annual Conference, including the removal of all signage containing the

same.”

. Group Tax Exemption Ruling. As of November 30, 2021, Oak Level UMC shall cease
to use, and also shall ensure that any affiliates of Oak Level UMC which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Oak Level UMC is included in the denomination’s group tax exemption
ruling administered by the General Council on Finance and Administration of The
United Methodist Church. Oak Level UMC and any of its affiliates which have been

included in the group tax exemption ruling will be removed as of November 30, 2021.

5. Organizational Transition. Oak Level UMC shall take all steps necessary to close and/or

dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such

entities, or to establish any new legal entities, or to modify its current organizing documents, as

needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of

Memphis Annual Conference. Oak Level UMC shall indemnify, defend, and hold harmless

Memphis Annual Conference and its officers, directors, agents, and employees from any liability

or costs (including reasonable attorney fees) resulting from any claim, action, or cause of action

for damages to persons or property resulting from Oak Level UMC’s failure to take all necessary

steps as required by this Section 5.

6. Property. On November 30, 2021, Oak Level UMC will have full ownership of the property

and assets listed in EXHIBIT B to this Agreement. The parties shall ensure all necessary transfers

or other transactions relating to the above properties are completed prior to November 30, 2021.

Any costs resulting from such transfers or other transactions shall be borne by Oak Level UMC.
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Representatives of Oak Level UMC

Gﬁ?—wz,a ZOVWU ~s Chair, Administrative Board Date ¢ (- 3o~ 20>
E U.-vJJ(/; e 7 // be i Chair, Board of Trustees Date /-3¢ -]

Representatives of Memphis Annual Conference

m/[/\j\“/ District Superintendent Date /[ / 90 -1 }

" [/ S
/< S, Mecpee A) Authorized Member, Board of Trustees Date _ 77 ¢ é?/ 2.0 .
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER'S CERTIFICATE OF THE DISAFFILIATION VOTE
HE

MEMBERS OF THE 0&{\4 Z—&/ UNITED METHODIST CHURCH

I, 76\910\6, f/ ~o rdhe. , as the undersigned officer or authorized
designee of _ Np\C [ eweA United Methodlst Church (“Church”) certify the vote of the
Church members that was taken to disaffiliate from the United Methodist Church pursuant to
Paragraph 2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:
I. The Church Council and members of the Church met on
/l / pWewger 30, 207 , at & meeting duly called by the District Superintendent after
notice as required by the Book of Dzsczplme

2. There were \’-{ ballots cast on the issue of whether to disaffiliate from the

United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
voted “No;” against disaffiliation; [ voted “Yes,” to disaffiliate;
and 0 abstained. Copies of the ballots are available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Address, Deed Book/Page and Use (i.e.,
church building, parsonage, cemetery etc.) of Real Property to
be transferred (Attach copies of deeds or survey containing
property description. If multiple properties, attached a list on a
separate sheet.)

BANK/FINANCIAL ACCOUNTS: List bank and type of each
account in which trust clause is be released.

PERSONAL PROPERTY: Trust clause is to be released
n:

) l/ All personal property, other than
property bearing “United Methodist Church”
or the Cross and Flame

~_ All personal property, with the
exception of the following:

(List any property that will be retained by
the Annual Conference)

EXISTING LIABILITIES (FOR FACH, PROVIDE PROOF
OF SATISFACTION OF LIABILITY OR TRANSFER OF
LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: ﬁ/ﬂ




W

SECURED/UNSECURED m NOTES:
/

THREATENED OR %ENDING LITIGATION

SUCCESSOR
ﬁ’f& %Z/M K %d//i@/u
(IF CORPORATION, PROVIDE CORPORATE NAME.
UNINCORPORATED ENTITY, PROVIDE NAMES OP
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE
MADE)

[ CERTIFY THAT THE INFORMATION PROVIDED ABOVE
IS TRUE AND CORRECT TO THE BEST OF MY
KNOWLEDGE, INFORMATION AND BELIEF.,

g Vb [y At ! Jaadoeke

OFFICER/AUTHORIZED

DESIGNEE
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Standard Form Disaffiliation Agreement — Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO € 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 10" day of May, 2022, by and between Olive UMC and Tennessee-Western Kentucky
Conference of the United Methodist Church.

WHEREAS, Olive is a United Methodist church within the boundaries of Tenmessee-Western
Kentucky Annual Conference;

WHEREAS, Olive UMC has held a church conference, in compliance with 4 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church, at which at least two-thirds
(2/3) of the professing members present at the church conference of Olive UMC voted to
disaffiliate from The United Methodist Church “for reasons of conscience regarding a change in
the requirements and provisions of the Book of Discipline related to the practice of homosexuality
or the ordination or marriage of self-avowed practicing homosexuals as resolved and adopted by
the 2019 General Conference, or the actions or inactions of its annual conference related to these

issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Olive UMC holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (§2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 4 2553.4 requires the terms and conditions of Olive UMC’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Olive UMC and Tennessee-Western Kentucky Annual Conference wish to (1)
resolve all matters between them, and Olive UMC wishes to acquire from Tennessee- Western
Kentucky Annual Conference all of Tennessee-Western Kentucky Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Olive UMC and (2) comply with the requirements of §2553 and Judicial Council
Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, Olive UMC and Tennessee-Western Kentucky Annual Conference agree

as follows:

”

1. Conditions Precedent. Olive UMC and Tennessee-Western Kentucky Annual Conference

acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Olive UMC must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Olive UMC must provide documentation, to the
satisfaction of Tennessee-Western Kentucky Annual Conference, which evidences the
result of the disaffiliation vote taken at the church conference. Such documentation
must be certified by an authorized officer of Olive UMC and shall be included as
EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of the
Tennessee-Western Kentucky Annual Conference, as required by Judicial Council

Decision 1379 and 9 2529.15(3).

Page 2 of 6



Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of 4 2501. Olive UMC acknowledges and agrees that pursuant to § 2501 of the

Discipline, Olive UMC holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Olive UMC timely comply with all of its obligations as set forth

herein, Olive UMC’s disaffiliation from The United Methodist Church will be effective on June
30, 2022. Such Disaffiliation Date must be subsequent to the Tennessee-Western Kentucky

Annual Conference’s ratification referenced in Section 1 above.

4. Olive UMC’s Obligations. Unless a different date is specified, Olive UMC shall, by no later
than June 30, 2022, do the following:

a. Payments. Prior to June 30, 2022, Olive UMC shall pay to Tennessee- Western
Kentucky Annual Conference, in a manner specified by Tennessee-Western Kentucky

Annual Conference, the following:

i. Olive UMC shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Olive U MC’s
retention of its property will be borne by Olive UMC.

ii. Any unpaid current year Connectional Commitment based on Tennessee-

Western Kentucky Annual Conference approved formula, totaling __$709.00 ;

iii. An additional twelve (12) months of Connectional Commitment based on

Tennessee-Western Kentucky Annual Conference approved formula, totaling

$2.834

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Olive UMC’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Tennessee-Western
Kentucky Annual Conference’s unfunded pension obligations, based on

Tennessee-Western Kentucky Annual Conference’s aggregate funding
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obligations as determined by the General Board of Pension and Health Benefits
using market factors similar to a commercial annuity provider, totaling

$12,722 ;

b. Other Liabilities. Olive UMC shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Olive UMC
must provide sufficient documentation of same to Tennessee-Western Kentucky
Annual Conference. Notwithstanding whether any such liability is disclosed in
EXHIBIT B, all liabilities of Olive UMC shall remain liabilities of Olive UMC’s new
entity and shall not become liabilities of Temnessee-Western Kentucky Annual

Conference.

c. Intellectual Property. Olive UMC shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and
Tennessee-Western Kentucky Annual Conference, including the removal of all signage

containing the same.”

d. Group Tax Exemption Ruling. As of June 30, 2022, Olive UMC shall cease to use, and
also shall ensure that any affiliates of Olive UMC which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that
Olive UMC is included in the denomination’s group tax exemption ruling administered
by the General Council on Finance and Administration of The United Methodist
Church. Olive UMC and any of its affiliates which have been included in the group tax

exemption ruling will be removed as of June 30, 2022.

5. Qrganizational Transition. Olive UMC shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Tennessee-
Western Kentucky Annual Conference. Olive UMC shall indemnify, defend, and hold harmless
Tennessee-Western Kentucky Annual Conference and its officers, directors, agents, and

employees from any liability or costs (including reasonable attorney fees) resulting from any
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claim, action, or cause of action for damages to persons or property resulting from Olive UMC’s

failure to take all necessary steps as required by this Section 5.

6. Property. On June 30, 2022, Olive UMC will have full ownership of the property and assets
listed in EXHIBIT B to this Agreement. The parties shall ensure all necessary transfers or other
transactions relating to the above properties are completed prior to June 30, 2022. Any costs
resulting from such transfers or other transactions shall be borne by Olive UMC. Tennessee-
Western Kentucky Annual Conference shall fully cooperate with Olive UMC, as needed and
applicable, to ensure that such transfers and other transactions convey all of Tennessee-Western
Kentucky Annual Conference’s interest — both for itself and on behalf of The United Methodist
Church — in the real and personal, tangible and intangible property of Olive UMC.,

7. Release of Claims. Upon the completion of all of their respective obligations herein,

Tennessee-Western Kentucky Annual Conference and Olive UMC, for themselves and their
agents, representatives, members, trustees, employees, successors, attorneys, and assigns, hereby
fully and forever covenant not to sue each other, and release and discharge each other, and their
current and former trustees, officers, representatives, employees, and assigns, in both their official
and individual capacities, from any liability for any and all causes of action and claims, including
any statutory or common law cause of action, tort or contractual claims, any claims for attorneys’
fees, expenses and all other damages, whether known or unknown, foreseen or unforeseen, which
Tennessee- Western Kentucky Annual Conference or Olive UMC ever had, now has, hereafier may
have or claim to have against any of the above-named entities or persons in any way arising out of
their relationship with each other. The parties further represent they have no pending lawsuit,
charge, complaint, or other action against each other. Notwithstanding the foregoing releases and
covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any

court where jurisdiction and venue are proper.

8. Time Limit. Should Olive UMC fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Olive

UMC, after June 30, 2022, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that
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Olive UMC has not expressly resolved that it no longer shares common religious bonds with The

United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Ryriﬁétwes of Olive UMC
/AX@% Chair, Administrative Board Date [ AP 2

’%::: Chair, Board of Trustees Date S / / ‘9/ Zz-

<
| %2

Representatives of Tennessee-Western Kentucky Annual Conference

WN WN District Superintendent Date 9 - / 02 [

7 4] // '
((//V)ﬁ %/'\ Authorized Member, Board of Trustees Date _ & -/~ 2422
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE ____ (D[ iv& UNITED METHODIST CHURCH
1, ,%A/ /% A @7% , as the undersigned officer or authorized
designee of Ofpve United Methodist Church (“Church™) certify the vote of the

Church members that was taken to disaffiliate from the United Methodist Church pursuant to
Paragraph 2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on
Mo [0, 2022~ , at a meeting duly called by the District Superintendent after
notice as required by the Book of Discipline.

2. There were 5 ﬁ ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

voted “No;” against disaffiliation; 70 voted “Yes,” to disaffiliate;
and i abstained. Copies of the ballots%a il?nspection upon request.

OFFICER/AUTHORIZED DESIGNEE



EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Address, Decd Book/Page and Use (i.e., church building, parsonage,
cemetery etc.) of Real Property to be transferred (Attach copies of deeds or survey containing
property description. If multiple properties, attached a list on a separate sheet.)

Marshall County Kentucky, book 239, page 475 Fellowship Hall

Marshall County Kentucky, book 239, page 475_Church

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

CFSB Checking Regular Church Fund

CFSB Checking Building Fund

CFSB Checking Senior Adult Class

PERSONAL PROPERTY: Trust clause is to be released in:
X __ All personal property, other than property bearing “United Methodist Church” or the
Cross and Flame
All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

Existing liabilities (fOR EACH, PROVIDE PROOF OF SATISFACTION OF LIABILITY
OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

Mortgages: NONE

SECURED/UNSECURED NOTES: NONE

THREATENED OR PENDING LITIGATION NONE

successor entity: __ NONE
(IF cORPORATION, PROVIDE corporate Name. If unincorporated entity, provide names of
trustees in whose name transfer should be made)




TRUSTEES: Kiris Crosby - Chr.
Bobby York
Terry Lovett
Matt Lovett
Ron Parrett
Tim Hadley

I certiFY that the information provided above is true and correct to the best of my knowled
ge, information and belief.

St

Rev. Randy Stacy - pastor

OFFICER/AUTHORIZED DESIGNEE



Standard Form Disaffiliation Agreement — Tennessee-Western Kentucky Conference
As mandated by 9 2553

DISAFFILIATION AGREEMENT PURSUANT TO 9 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 21st day of March, 2022, by and between Puryear UMC and Tennessee-Western
Kentucky Conference of the United Methodist Church.

WHEREAS, Puryear is a United Methodist church within the boundaries of Tennessee-Western
Kentucky Annual Conference;

WHEREAS, Puryear UMC has held a church conference, in compliance with § 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church, at which at least two-thirds
(2/3) of the professing members present at the church conference of Puryear UMC voted to
disaffiliate from The United Methodist Church “for reasons of conscience regarding a change in
the requirements and provisions of the Book of Discipline related to the practice of homosexuality
or the ordination or marriage of self-avowed practicing homosexuals as resolved and adopted by
the 2019 General Conference, or the actions or inactions of its annual conference related to these

issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Puryear UMC holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (12501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9§ 2553.4 requires the terms and conditions of Puryear UMC’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Puryear UMC and Tennessee-Western Kentucky Annual Conference wish to H
resolve all matters between them, and Puryear UMC wishes to acquire from Tennessee-Western
Kentucky Annual Conference all of Tennessee-Western Kentucky Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Puryear UMC and (2) comply with the requirements of 9 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, Puryear UMC and Tennessee-Western Kentucky Annual Conference agree

as follows:

1. Conditions Precedent. Puryear UMC and Tennessee-Western Kentucky Annual Conference

acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Puryear UMC must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements

~ and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Puryear UMC must provide documentation, to
the satisfaction of Tennessee-Western Kentucky Annual Conference, which evidences
the result of the disaffiliation vote taken at the church conference. Such documentation
must be certified by an authorized officer of Puryear UMC and shall be included as
EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of the
Tennessee-Western Kentucky Annual Conference, as required by Judicial Council

Decision 1379 and § 2529.15(3).
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Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of 12501. Puryear UMC acknowledges and agrees that pursuant to § 2501 of the

Discipline, Puryear UMC holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Puryear UMC timely comply with all of its obligations as set
forth herein, Puryear UMC’s disaffiliation from The United Methodist Church will be effective on
March 21, 2022. Such Disaffiliation Date must be subsequent to the Tennessee-Western Kentucky

Annual Conference’s ratification referenced in Section 1 above.

4. Puryear UMC’s Obligations. Unless a different date is specified, Puryear UMC shall, by no
later than March 21, 2022, do the following:

a. Payments. Prior to March 21, 2022, Puryear UMC shall pay to Tennessee-Western
Kentucky Annual Conference, in a manner specified by Tennessee-Western Kentucky

Amual Conference, the following:

i. Puryear UMC shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Puryear UMC’s
retention of its property will be borne by Puryear UMC.

ii. Any unpaid current year Connectional Commitment based on Tennessee-

Western Kentucky Annual Conference approved formula, totaling
$7.325.00 ;

{ii. An additional twelve (12) months of Connectional Commitment based on
Tennessee-Western Kentucky Annual Conference approved formula, totaling

$5.779.00 ;

iv. Any past due Direct Bill Pension or Health Insurance payments __$0.00

v. An amount equal to Puryear UMC’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Tennessee-Western

Kentucky Annual Conference’s unfunded pension obligations, based on

Page 3 of 6



Tennessee-Western Kentucky Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits
using market factors similar to a commercial annuity provider, totaling

$26.428 ;

b. Other Liabilities. Puryear UMC shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Puryear UMC
must provide sufficient documentation of same to Tennessee-Western Kentucky
Annual Conference. Notwithstanding whether any such liability is disclosed in
EXHIBIT B, all liabilities of Puryear UMC shall remain liabilities of Puryear UMC’s
new entity and shall not become liabilities of Tennessee-Western Kentucky Annual

Conference.

c. Intellectual Property. Puryear UMC shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and
Tennessee-Western Kentucky Annual Conference, including the removal of all signage

containing the same.”

d. Group Tax Exemption Ruling. As of March 21, 2022, Puryear UMC shall cease to use,
and also shall ensure that any affiliates of Puryear UMC which have been included in
the group tax exemption ruling shall cease to use, any and all documentation stating
that Puryear UMC is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Puryear UMC and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of March 21, 2022.

5. Organizational Transition. Puryear UMC shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Tennessee-
Western Kentucky Annual Conference. Puryear UMC shall indemnify, defend, and hold harmless

Tennessee-Western Kentucky Annual Conference and its officers, directors, agents, and
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employees from any liability or costs (including reasonable attorney fees) resulting from any
claim, action, or cause of action for damages to persons or property resulting from Puryear UMC’s

failure to take all necessary steps as required by this Section 5.

6. Property. On March 21,2022, Puryear UMC will have full ownership of the property and assets
listed in EXHIBIT B to this Agreement. The parties shall ensure all necessary transfers or other
transactions relating to the above properties are completed prior to March 21, 2022. Any costs
resulting from such transfers or other transactions shall be borne by Puryear UMC. Tennessee-
Western Kentucky Annual Conference shall fully cooperate with Puryear UMC, as needed and
applicable, to ensure that such transfers and other transactions convey all of Tennessee-Western
Kentucky Annual Conference’s interest — both for itself and on behalf of The United Methodist
Church — in the real and personal, tangible and intangible property of Puryear UMC.

7. Release of Claims. Upon the completion of all of their respective obligations herein,

Tennessee-Western Kentucky Annual Conference and Puryear UMC, for themselves and their
agents, representatives, members, trustees, employees, successors, attorneys, and assigns, hereby
fully and forever covenant not to sue each other, and release and discharge each other, and their
current and former trustees, officers, representatives, employees, and assigns, in both their official
and individual capacities, from any liability for any and all causes of action and claims, including
any statutory or common law cause of action, tort or contractual claims, any claims for attorneys’
fees, expenses and all other damages, whether known or unknown, foreseen or unforeseen, which
Tennessee-Western Kentucky Annual Conference or Puryear UMC ever had, now has, hereafter
may have or claim to have against any of the above-named entities or persons in any way arising
out of their relationship with each other. The parties further represent they have no pending lawsuit,
charge, complaint, or other action against each other. Notwithstanding the foregoing releases and
covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any

court where jurisdiction and venue are proper.

8. Time Limit. Should Puryear UMC fail to satisfy all of its obligations set forth herein by July
17, 2022, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Puryear

UMOC, after March 21, 2022, from continuing to sponsor benefit plans from the General Board of

Page 5 of 6



Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that
Puryear UMC has not expressly resolved that it no longer shares common religious bonds with

The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of Puryear UMC

W = Chair, Administrative Board Date 8/ = /- Z’/}‘

%Xﬁ%é*cmjr, Board of Trustees Date 3-2/-2 2.

Representatives of Tennessee-Western Kentucky Annual Conference .

V lA—L.,/ District Superintendent Date ; ~Z1- 277
; i@lb@ g QZQZM Authorized Member, Board of Trustees Date %/ 711’/ i
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER'S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MEMBERS OF THE Wy e UNITED METHODIST CHURCH

I , as the undersigned officer or authorized

designee of 17 WE N danef United Methodist Church (“Church”) certify the vote of the
Church menibers that was taken to disaffiliate from the United Methodist Church pursuant to
Paragraph 2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on
Muadrda 2\, 2422, at ameeting duly called by the District Superintendent after
notice as required by the Book of Discipline.
2. There were Z‘IL ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

{0 voted “No;” against disaffiliation; 2.4 voted “Yes,” to disaffiliate;
and abstained. Copies of the ballots are available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Address, Deed Book/Page andrU’se (i.e., church building, parsonage,
cemetery etc.) of Real Property to be transferred (Attach copies of deeds or survey containing
property description. If multiple properties, attached a list:on a separate sheet.)

Map 30-L , Group A, Parcels 12.00 & 13.00

Sixth Civil District of Henry County Tennessee

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.  The Murray Bank, Hazel , Ky Checking accounts

Security Bank and Trust Company, Paris, TN Checking accounts
PERSONAL PROPERTY: Trust clause isto be released in:

X All personal property, other thai property bedring “United
Methodist Chuteh?” or the Cross and Flame

X All personal property, with the exception of the following:

(List any propeity that will be retained by the Annual Conference)
none

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: none

SECURED/UNSECURED NOTES: none

THREATENED OR PENDING LITIGATION none |

SUCCESSOR ENTITY: Roland Alexander, Charles Ailen, Scarlett Gore ?UQE\G\:E;( (‘_&h’i ;1’ 10

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE NAMES OF TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO

THE BEST OF MY KNOWLEDGE, INFORMATION AND B%I?FV
Yo M"’

OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Aereement — Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO 9 2553

This Disaffiliation Agreement Pursuant to Y 2553 (“Disaffiliation Agreement”) is entered
into this 3rd day of May, 2022, by and between Spence Chapel UMC and Tennessee-Western
Kentucky Conference of the United Methodist Church.

WHEREAS, Spence Chapel is a United Methodist church within the boundaries of Tennessee-
Western Kentucky Annual Conference;

WHEREAS, Spence Chapel UMC has held a church conference, in compliance with 19 246.8,
248, and 2553.2-.3 of The Book of Discipline of The United Methodist Church, at which at least
two-thirds (2/3) of the professing members present at the church conference of Spence Chapel
UMC voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding
a change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Spence Chapel UMC holds its real and
personal, tangible and intangible property “in trust for The United Methodist Church and subject

to the provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (%2501.2)

WHEREAS, 42553 provides a specific circumstance in which property subject to § 2501.1 can be

released from the trust imposed by that paragraph.,

WHEREAS, 4 2553.4 requires the terms and conditions of Spence Chapel UMC’s disaffiliation

from The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

Page 1 of 6



WHEREAS, Spence Chapel UMC and Tennessee-Western Kentucky Annual Conference wish to
(1) resolve all matters between them, and Spence Chapel UMC wishes to acquire from Tennessee-
Western Kentucky Annual Conference all of Tennessee-Western Kentucky Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Spence Chapel UMC and (2) comply with the requirements of § 2553

and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, Spence Chapel UMC and Tennessee-Western Kentucky Annual

Conference agree as follows:

1. Conditions Precedent. Spence Chapel UMC and Tennessee-Western Kentucky Annual

Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Spence Chapel UMC must vote to disaffiliate from The
United Methodist Church “for reasons of conscience regarding a change in the
requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as
resolved and adopted by the 2019 General Conference, or the actions or inactions of its
annual conference related to these issues which follow.” Spence Chapel UMC must
provide documentation, to the satisfaction of Tennessee-Western Kentucky Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Spence
Chapel UMC and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of the
Tennessee-Western Kentucky Annual Conference, as required by Judicial Council

Decision 1379 and §2529.156(3).
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Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void,

2. Applicability of §2501. Spence Chapel UMC acknowledges and agrees that pursuant to 2501

of the Discipline, Spence Chapel UMC holds all property, real and personal, tangible and
intangible, in trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Spence Chapel UMC timely comply with all of its obligations
as set forth herein, Spence Chapel UMC’s disaffiliation from The United Methodist Church will

be effective on May 3, 2022. Such Disaffiliation Date must be subsequent to the Tennessee-

Western Kentucky Annual Conference’s ratification referenced in Section 1 above.

4. Spence Chapel UMC’s Obligations. Unless a different date is specified, Spence Chapel UMC
shall, by no later than May 3, 2022, do the following:

a. Payments. Prior to May 3, 2022, Spence Chapel UMC shall pay to Tennessee-Western
Kentucky Annual Conference, in a manner specified by Tennessee-Western Kentucky

Annual Conference, the following:

i. Spence Chapel UMC shall have the right to retain its real and personal, tangible
and intangible property without charge. Any costs relating to Spence Chapel
UMC’s retention of its property will be borne by Spence Chapel UMC.

ii. Any unpaid curreni year Connectional Commitment based on Tennessee-
Western Kentucky Annual Conference approved formula, totaling
$2.486.00 ;

iii. An additional twelve (12) months of Connectional Commitment based on
Tennessee-Western Kentucky Annual Conference approved formula, totaling

$2,752 ;

iv. Any past due Direct Bill Pension or Health Insurance payments __$0.00

v. An amount equal to Spence Chapel UMC’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Tennessee-

Western Kentucky Annual Conference’s unfunded pension obligations, based
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on Tennessee-Western Kentucky Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits

using market factors similar to a commercial annuity provider, totaling

$12.354 ;

b. Other Liabilities. Spence Chapel UMC shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans and
liabilities, and the disposition thereof, are listed in EXHIBIT B to this Agreement.
Spence Chapel UMC must provide sufficient documentation of same to Tennessee-
Western Kentucky Annual Conference. Notwithstanding whether any such liability is
disclosed in EXHIBIT B, all liabilities of Spence Chapel UMC shall remain liabilities
of Spence Chapel UMC’s new entity and shall not become liabilities of Tennessee-

Western Kentucky Annual Conference.

¢. Intellectual Property. Spence Chapel UMC shall cease all use of “United Methodist,”
the Cross & Flame insignia, and any other intellectual property of the denomination
and Tennessee-Western Kentucky Annual Conference, including the removal of all

signage containing the same.”

d. Group Tax Exemption Ruling. As of May 3, 2022, Spence Chapel UMC shall cease to
use, and also shall ensure that any affiliates of Spence Chapel UMC which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Spence Chapel UMC is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Spence Chapel UMC and any of its affiliates which
have been included in the group tax exemption ruling will be removed as of May 3,

2022.

5. Organizational Transition. Spence Chapel UMC shall take all steps necessary to close and/or

dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of

Tennessee-Western Kentucky Annual Conference. Spence Chapel UMC shall indemnify, defend,
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and hold harmless Tennessee-Western Kentucky Annual Conference and its officers, directors,
agents, and employees from any liability or costs (including reasonable attorney fees) resulting
from any claim, action, or cause of action for damages to persons or property resulting from Spence

Chapel UMC’s failure to take all necessary steps as required by this Section 5.

6. Property. On May 3, 2022, Spence Chapel UMC will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. The parties shall ensure all necessary transfers or
other transactions relating to the above propetties are completed prior to May 3, 2022. Any costs
resulting from such transfers or other transactions shall be borne by Spence Chapel UMC.
Tennessee-Western Kentucky Annual Conference shall fully cooperate with Spence Chapel UMC,
as needed and applicable, to ensure that such transfers and other transactions convey all of
Tennessee-Western Kentucky Annual Conference’s interest — both for itself and on behalf of The
United Methodist Church — in the real and personal, tangible and intangible property of Spence
Chapel UMC.

7. Release of Claims. Upon the completion of all of their respective obligations herein,

Tennessce-Western Kentucky Annual Conference and Spence Chapel UMC, for themselves and
their agents, representatives, members, trustees, employees, successors, attorneys, and assigns,
hereby fully and forever covenant not to sue each other, and release and discharge each other, and
their current and former trustees, officers, representatives, employees, and assigns, in both their
official and individual capacities, from any liability for any and all causes of action and claims,
including any statutory or common law cause of action, tort or contractual claims, any claims for
attorneys’ fees, expenses and all other damages, whether known or unknown, forescen or
unforeseen, which Tennessee-Western Kentucky Annual Conference or Spence Chapel UMC ever
had, now has, hereafter may have or claim fo have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should Spence Chapel UMC fail to satisty all of its obligations set forth herein by
August 1, 2022, this Disaffiliation Agreement shall be null and void.

Page 5 of 6



9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Spence

Chapel UMC, after May 3, 2022, from continuing to sponsor benefit plans from the General Board
of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that
Spence Chapel UMC has not expressly resolved that it no longer shares common religious bonds

with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of Spence Chapel UMC

/Z/M M Chair, Administrative Board Date & 3 Z <
/,%[M@ /% Z///A,«_...—f Chair, Board of Trustees Date S~ 3~ 2

Representatives of Tennessee-Western Kentucky Annual Conference

%«3 QO W\/&/\, District Superintendent Date 9’" % -T2

y \L———~ Authorized Member, Board of Trustees Date -{- 2022
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER'S CERTIFICATE OF THE DISAFFILIATION VOTE
dﬁ: THE
MEMBERS OF THE S Pance ‘LDQ \ UNITED METHODIST CHURCH

K(’ una<th S patt L~ , as the undersigned officer or authorized

demgnee of 9ptmee UQAMDA United Methodist Church (“Church™) certify the vote of the
Church memberk that was taken to disaffiliate from the United Methodist Church pursuant to
Paragraph 2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:
The Church Council and members of the Church met on

m 3, 202 T _, at a meeting duly called by the District Superintendent after
notice as re'qun"ed by the Book gLDzsctplzne
2. There were S ballots cast on the issue of whether to disaffiliate from the

United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
voted “No;” against disaffiliation; S—E voted “Yes,” to disaffiliate;
and O abstained. Copies of the ballots are available for inspection upon request.

Y

J FICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE

ASSUMED BG 39404

REAL PROPERTY: Address, Deed Book/Page and Use (i.e., church building, parsonage,
cemetery etc.) of Real Property to be transferred (Attach copies of deeds or survey containing
property description. If multiple properties, attached a list on a separate sheet.)

SPEnce oAzl NerhodisT 4%/,@
1003 SFENcE Chalel Ropl
pYREd, %ﬁ/ 4200 b
Bﬁ@{ a4 gt 18]
BANK/FINANCIAL ACCOUNTS: List Bank an‘/é type of each acc/ount in which trust clause is

bereleased. J<yv- 2 /aTimnal &“ &4
3w M#MES llu)zk 5&?.: ’7

0 40l
PERSONAL PROPERTY. . Fhast 2o is 0 b reeased i

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR RACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES:

SECURED/UNSECURED NOTES:

THREATENED OR PENDING LITIGATION

SUCCESSOR ENTITY:
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE NAMES OF TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

ICERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELLIEF.

OFFICER/AUTHORIZED DESIGNEE
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