Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by 9 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 24™ day of April, 2022, by and between Charlotte Fagan (“Local Church”) and the
Tennessee Western Kentucky Conference of the United Methodist Church (“Annual

Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to  2501.1 of the Discipline, I.ocal Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust

or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to 4 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from

The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of § 2553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing hompsexuals as resolved and
adopted by the 2019 General Conference, or the actions gr inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT
A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and 9 2529.156(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.
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2. Applicability of 9 2501. Local Church acknowledges and agrees that pursuant to § 2501 of

the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set

forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective

on June 30, 2022 (“Disaffiliation Date””). Such Disaffiliation Date must be subsequent to the

Annual Conference’s ratification referenced in Section 1 above.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i

il.

iii.

iv.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Any unpaid current year Connectional Commitment based on the Annual
Conference approved formula, totaling $ 10,836;

An additional twelve (12) months of Connectional Commitment based on the

Annual Conference approved formula, totaling $ 10.836;
Any past due Direct Bill Pension or Health Insurance payments § -0-

An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $ 48.642;

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and

liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
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and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or

dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. The parties shall ensure all necessary
transfers or other transactions relating to the above properties are completed prior to the

Disaffiliation Date. Any costs resulting from such transfers or other transactions shall be borne
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by Local Church. Annual Conference shall fully cooperate with Local Church, as needed and
applicable, to ensure that such transfers and other transactions convey all of Annual
Conference’s interest — both for itself and on behalf of The United Methodist Church — in the

real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members,
trustees, employees, successors, attorneys, and assigns, hereby fully and forever covenant not to
sue each other, and release and discharge each other, and their current and former trustees,
officers, representatives, employees, and assigns, in both their official and individual capacities,
from any liability for any and all causes of action and claims, including any statutory or common
law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all
other damages, whether known or unknown, foreseen or unforeseen, which Annual Conference
or Local Church ever had, now has, hereafter may have or claim to have against any of the
above-named entities or persons in any way arising out of their relationship with each other. The
parties further represent they have no pending lawsuit, charge, complaint, or other action against
each other. Notwithstanding the foregoing releases and covenants not to sue, the parties may take

action to enforce this Disaffiliation Agreement in any court where jurisdiction and venue are

proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and

integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

-
“‘_ﬁ [ZQ Qi ? { ra é Z _ _Chair, Administrative Board Date ‘,“/ A 4‘! 22
% Date 7 /22 9 I

’?Z\_, % [ 7 p—rtigit, Board of Trustees

e [4

Representatives of the Annual Conference

District Superintendent Date ’ﬁél/:/)-// 22

il S - Authorized Member, Board of Trustees Date W
@ﬁ\/ﬂj—q )(ﬁus#¢< f/f/gjz

_Charlotte Fagan UMC
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE CHARLOTTE FAGAN UNITED METHODIST CHURCH

I, ﬂ\ s J?O k\ Y10 / NW’M Gl Vg)as the undersigned officer or authorized
designee of Charlotte Fagan United Methodlst Church (“Church”) certify the vote of the
Church members that was taken to disaffiliate from the United Methodist Church pursuant to
Paragraph 2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on Sunday, April 24, 2022
at 11:30am, at a meeting duly called by the District Superintendent after notice as required by

the Book of Discipline.

2. There were 5 7 ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
c;l voted “No;” against disaffiliation; S voted “Yes,” to disaffiliate;

and ,{/2{ abstained. Copies of the ballots are available for inspection upon request.

D s A ——

OFFICER/AU'&‘\HJRIZED DESIGNEE

WﬂfM/COﬂ/

OFFICER/AUTH()RIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Address, Deed Book/Page and Use (i.e., church building, parsonage,
cemetery etc.) of Real Property to be transferred (Attach copies of deeds or survey containing
property description. If multiple properties, attached a list on a separate sheet.)

_See Deed Attachment

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause
is be released. *See Attached Account listing

PERSONAL PROPERTY: Trust clause is to be released in:

X All personal property, other than property bearing
“United Methodist Church” or the Cross and Flame

_ All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: __N/A

SECURED/UNSECURED NOTES: __ N/A

THREATENED OR PENDING LITIGATION

SUCCESSOR ENTITY: ___ Charlotte Fagan Church (Pending Incorporation)
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE NAMES OF TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

| CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

W Finance Chair

OFFICER/AUTHORIZED DESIGNEE



Standard Form Disaffiliation Agreement-Name Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO € 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 5 day of February, 2022, by and between Hickory Point UMC (“Local Church™) and
Tennessee-Western Kentucky__Conference of the United Methodist Church (“Annual

Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 41 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (42501.2)

WHEREAS, 92553 provides a specific circumstance in which property subject to §2501.1 can be

released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of 9 2553 and Judicial

Council Decision 1379,

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and 4 2529.16(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.
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2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for

the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set

forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on

June 30, 2022 (“Disaffiliation Date”). Such Disaffiliation Date must be subsequent to the Annual

Conference’s ratification referenced in Section 1 above.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

I

ii.

iii.

v,

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Any unpaid current year Connectional Commitment based on the Annual

Conference approved formula, totaling: $1024.00.

An additional twelve (12) months of Connectional Commitment based on the

Annual Conference approved formula, totaling: $6142.00.
Any past due Direct Bill Pension or Health Insurance payments: $0.00

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling: $28,088.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,

or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
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and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date.
Any costs resulting from such transfers or other transactions shall be borne by Local Church.
Annual Conference shall fully cooperate with Local Church, as needed and applicable, to ensure

that such transfers and other transactions convey all of Annual Conference’s interest — both for
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itself and on behalf of The United Methodist Church — in the real and personal, tangible and

intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its"‘&obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local
Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church
p"‘% ‘Aé/ / Chair, Administrative Board ~ Date o?’ / /s 5/ 90,2'1
. ‘ ‘ A I

AT ‘_ Chair, Board of Trustees Date -;’)/ (42 / ACZ R
§ ¥ ¥

Representatives of the Annual Conference

?dj J.Z,Lp,u(ﬁ(, Tﬁ‘ﬂ District Superintendent Date A/ 5 /2622

vy / i
7{\ aud B - QZ’*Z(‘{« Authorized Member, Board of Trustees Date 7"/ 2 2,/ / Z 022~
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MEMBERS OF THE HICKORY POINT UNITED METHODIST CHURCH

I L/ﬂ(é.ﬁ% MT’)AV ) , as the undersigned officer or authorized

designee of Hickory Point United Methodist Church (“Church”) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph
2553 of the Book of Discipline of the United Methodist Church.

[ can certify that the following events transpired as described:

1. The Church Council and members of the Church met on Saturday, February 3,
2022 at 10:00am, at a meeting duly called by the District Superintendent after notice as required
by the Book of Discipline.

2. There were iL} ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
¢" voted “No;” against disaffiliation; [4 voted “Yes,” to disaffiliate;

and 425 abstained. Copies of the ballots are available for inspection upon request.

( LM//(@A&%

OFFICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED
REAL PROPERTY:  Address, Deed Book/Page and Use (i.e., church building, parsonage,
cemetery etc.) of Real Property to be transferred (Attach copies of deeds or survey containing
property description. If multiple properties, attached a list on a separate sheet.) CI?D

%5)
Deed ool 20, gy, 343, Hadges bl 579, g 1021

7 W4 J
e bopk, 20, 9. 349-343" Yol 993, 185
Vol.A07, pg.731 [Hefiin) Marts)
BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. 493 (333 pLd

PERSONAL PROPERTY: Trust clause is to be released in:

X All personal property, other than property bearing
“United Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

CXoue )

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NONE

SECURED/UNSECURED NOTES: NONE

THREATENED OR PENDING LITIGATION __NONE

SUCCESSOR ENTITY: Hickory (POJ nt Chuwreh e,

(IF CORPORATION, PROVIDE CORPORATE NAME. I[F UNINCORPORATED ENTITY,
PROVIDE NAMES OF TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

G KA

OFFICER/AUTHORIZED DESIGNEE
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Eeerest- Tonnesste-Wentern Hlenty
As muomdoted by § 2533

DISAFFILIATION AGREEMENT PURSUANT 1D ¥ 2553
This Disaffilistion Agreemeni Putsunnt to § 2553 (“Disaffilistion Agreement™) is entered
into this 8t day of __ April . 2022, by and between Hopewell United Methodist
Church (“Local Church”™) and Tennesses-Western Kentucky Conference of the United Methodist
Church (* Anmual Conference™).

WHEREAS, Local Cluerch is 2 United Methodist church within the bounderies of Anmusl
Conference;

WHEREAS, Local Church has held a church conference, in compliance with § 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Merhodist Church ("Discipline’’), st which st
least two-thinds (2/3) of the professing members present st the church conference of Local
Church voted o disaffiliste fiom The United Methodist Church “for reasons of conscience
regarding & change in the requiremernts and provisions of the Bosk of Discipline related 1o the
practice of homosexuality or the ondination or marriage of self-svowed practicing homosexauals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of ils annual
conterence related to these issues which follow.” '

WHEREAS, pursuant to 4 2501.1 of the Discipline, Local Church holds its real and personal,
1angible and intangible property “in trust for The United Methodist Church and subject to the
provisions of its Discipline.”

WHEREAS, property subject t0 § 2501.1 “can be released from the trust, transfersed free of srust

or subordinated 1o the interests of creditors and other third parties only to the extent authority is
given by the Discipline.” (§ 2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to § 2501.1 can
be released from the trust imposed by thet peragraph.

WHEREAS, § 2553.4 roquircs the terms and conditions of Local Church’s disaffiliation from
The United Msthodist Church 1o be “memorialized in 2 binding Disaffilistion Agreement.™
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WHEREAS, Local Charch snd Annssal Conference wish to (1) resolve afl matters betwesn them,
and Local Church wishes 0 acquire from Anmml Conference all of Anmuml Conference’s
interest, on bohalf of The United Methodist Church, in the real snd personal, tangible and
intangible property held by Locel Church aad (2) comply with the sequirersents of § 2553 and
Sudicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual oovenants herein
costained, and for other good and valusble consideration, the receipt and sufficieivy of which is

pdeny. Local Chusreh and Aonusd Conference acknowledge and agree:

v Church Conference Vote. At least two-thirds (2/3) of the professing members prosent
u a church conference of Local Church must vote to disaffiliste from The United
Methodist Church “for reasons of conscience reganding a change in the requiromoms
and provisions of the Book of Discipline related to the practice of homosexuslity or
the ordinagion or mamniage of self-avowed practicing homosexusls 88 resolved and
adopted by the 2019 General Conference, or the sctions or inactions of ity sonual
conference relsted to these issues which follow.™ Local Church must provide
documentation, £ the satisfaction of Annual Couference, which evidenoes the result
of the disaffilistion voie taken at the church conference. Such documentation must be
certified by an mughorized officer of Losal Church and shali be included as EXHIBIT
A to this Dissffilistion Agreement.

b. Awmual Conference Vote. This Disaffilistion Agreement must be “ratified by a simple
majority of the members . . . present and voting™ at a duly-called session of Annual
Conference, 83 reguired by Judicial Council Decizion 1379 and § 2529.15(3).

Should either of the sbove not occur, this Dissffiliation Agreement shall immediately become
null and void,
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\ppdicability of § 2501 Local Chawch acknowledges and agrees that pursaant to § 2501
M%WMMM&&WMMWLWMMWhm
trust for the benefis of The Uslted Methiodist Church.

. of Disaffilintion. Should Local Cluech timely comply with all of its obligations s
MMWMMSMWMMUMWMMKM
effective on June 30, 2022 (“Disafiilistion Date”). Such Dissffilistion Date must be subsoquen:
to the Anmual Conference’s ratification seferenced In Section 1 sbove,

Chu Oblieations. Unbess o different dmte ks specified, Local Church shall, by
msmmmmm@mmm

8. Payments. Prior to the Disaffilistion Date, Local Church shall pay to Annual
Conference, In a manner specifiod by Annus! Confersnce, the following:

i. Local Church shall bave the right o retain its real and personal, tangible snd
intangibdle property withowt charge. Any costs relsting o Local Church's
retention of its property will be bosse by Local Church,

fi. Any unpaid cumenl year Connectional Commitment based on the Annual
Conference approved formula, totaling -0-;

#i. An sdditional twelve (12) months of Connectional Commitmend based on the
Annusl Conference approved formula, totaling $1,889.00;

iv. Any past due Direct Bill Pension or Health Insurance payments -0-,

v. An smount equal to Local Church’s pro rata share, based on 8 ratio of
church’s Comnectional Commitment to the cumrent year's budgel, of Annusl
Conference’s  unfunded persion  obligations, besed on the Annual
Conference’s aggregate funding obligations as determined by the Genoml
Board of Pension and Health Benefits using markel factors similer to &
commercial annuity provider, totsling $10,528.00;

b. Other Liabiflifes. Local Church shall either getisfy all of its deixs, loans, and
liabilities, or assign or irensfer such obligations to its new enity. Such debts, Joans
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and lisbilities, and the disposition thereof, sre listed in EXHIBIT B to this
Agrosmein. MMMWMWMMWMW

. Modwithstanding whether sty such liabillty is disclosed in EXHIBIT B,
aﬁiwbﬂmofbm!ﬁimhﬁmﬁmmmwm{m*smm
and shall not become liabilities of Annual Conforence.

¢. Intellecswal Praperty. Local Church shall cesse all use of “United Methodist,” the
Cross & Flume insigedn, and any other intellestus] property of the denomination snd
Annual Conference, including the removal of ull signage containing the same.”

d. Group Tmx Exemption Ruling, As of the Disaffiliation Dete, Locsl Churrh shall cesse
to use, and also shall crwe thet any affilistes of Local Church which bave beon
imludwmﬁnmmmmmnﬂ!ngshﬂ!mwmmmm
cxempﬁonnéing sdministered by&e(}mﬁ Cnmmlon Finance and Administration
of The United Methodist Cluarch, Local Cinech and sny of its affiliates wiich beve
been included in the group tex excmplion ruling will be removed as of the

Jreanizationsl Trapsition. Locsl Church shall take el siops necessary o close snd/or
disso!veanyiegﬂmnmmdmswk,hm or transfer all assets and obligations of such
entities, or 10 establish any new legal entities, or to modify its current organizing docwnents, as
neoded to effectumte its disaffilistion fiom The Undted Mothodist Church to the satisfiaction of
Annuwal Confereoce. Local Church shall indesnmify, defend, and hold hammiess Annwal
Conference and its officers, dircciors, sgents, and employees from any lisbility or costs
{including reasonsble attomey fees) resulting Bom any claim, action, or cause of action for
damages to persons or property resuiting from Local Church's failure 1o take all nocessary steps
55 requived by this Section 5.

6. Property. On the Diseffilistion Date, Local Church will have fisll ownership of the
moperty and assets listed in EXHIBIT B to this Agreoment. The perdes shall ensve sl

the Diseffilistion Date. Any cosis vesulting from such transfers or other transactions shall be
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bome by Local Church. Ansual Confsrence shall fully cooperste with Local Church, as nesdad
and applicable, 10 ensure that such transfors and other tensactions convey all of Annual
Conference’s imtcrest — both for iaelf and on behalf of The United Methodist Church — in the real

7. Relgase of Claims. Upon the completion of all of their respective obligations horeia,
Aonmual Conforence and Local Church, for themsolves and their agents, representatives,
members, trustees, omployoes, suocessors, attomeys, and sasigns, horeby fully and forever
covenant not to sue each other, and refease and discharge each other, and their current and former
trustees, officers, represeaiatives, employees, and asigns, in both their official and individual
capscitics, from sny lisbility for any and all causes of action and claims, including sny stetutory
or common law cause of sction, tort or comrachusl claims, any claims for attormeys’ foos,
expenses snd all other damsges, whether known or unknown, foreseen or unforeseen, which
Amnual Conference or Local Clurch cver bad, now has, hereafier may have or claim to have
against any of the above-named entitics or persons in kny way arising out of their relstionship
with each other. The parties further represent they have no pending lawsuit, charge, complaint, or
other action against cach other. Notwithstanding the foregoing relcases and covenants not to sue,
the parties may take action to enforce this Disaffilistion Agrecement in any court where

8 wsmwmmmmmmwmouwmmmw
by December 21, 2023, this Disaffilistion Agreemont shall be nudl and void,

9. Continuing as Plan Sponser. Nothing in this Disaflilistion Agreement shall prevent Local
Church, afler the Disaffiliation Dete, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Weospath) to the extent permitted by federad law, and
provided that Local Church has not expressly resolved that it no Jonger shares comimon religious
bonds with The United Methodist Chwerch.

10.  Nop-Sevewability. Each of the terms of this Disaflilistion Agreement is & material and
integral pant heveod, Should any provision of this Disaffiliation Agreement be held unenforceable
or contrary o law, the entire Disaffilistion Agreement shall be deemed mill and void.

Representatives of the Local Chawch
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Date é«"f—ZZ

Authorized Member, Board of Trusiees Date _ S-§ -2
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE Hopewell UNITED METHODIST CHURCH

L har /45 M Ghin  Bil)ieSue lemons ., as the undersigned officer or authorized
designee of Hopewell United Methodist Church (“Church”) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph

2553 of the Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on Sunday, May 1, 2022 at
12:00pm, at a meeting duly called by the District Superintendent after notice as required by the
Book of Discipline.

2. There were 5ol ballots cast on the:issue of whether to disaffiliate from the

United Methodist Church subject to the provision of Péragraph 2553 of the Book of Discipline.
O voted “No;” against disaffiliation; ¢ 3/’ voted “Yes,” to disaffiliate;

and / abstained. Copies of the ballots are available for inspection upon request.

(ol v

OFFICER/AUTHORIZED DESIGNEE

s Sw T

OFFICER/AUTHORIZED DESIGNEE




REAL PROPERTY: Address, Deed Book/Page snd Use (ic., church building, parsonage,
mmmy&c}ofkmi?mpmymbe&ww&md(&ﬂad&mﬁmoidwﬂammeymmm
property description, lfmninp&cmmmwuttnmawﬂm)

BANKFINANCIAL AQCOUNTS: List bank and type of each aocoumt in which trust clause is
be releaged. F & M Bank, Dover, Tenuessee 37058

Hopewell UMC - chaching sctount
PROPERTY: Trust clauss is to br released in:

X__  All personal property, other than property besring “Uiaited
Methodist Chrerch™ or the Cross and Flame

Al persomal propesty, with the excsption of the following:
{L.ist any property that will be retrined by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: E
SECUREBD/UNSECURED NOTES: A
THREATENED OR PENDING LITIGATION £

SUCCESSORENTITY: ______ “sur ATReONED :
(I CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE NAMES OF TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

RMATION PROVIDED ABOVE IS TRUE AND
| EDGE WORMATION AND BRIIER,

I CERTIFY THAT THE INFOR
CORRECT TO THE BEST OF MY KNOWLEL

omcmmmmmmxm




SUCCESSDR ENTITY (S,
Bosan or Teustee(s);

Cuaxm s McKant, Crasesrson
Bannara AlsTin
Jamss Eeavrs
Rocky Lex

Ben Leaons
Pemza McKam
Roses McKam
Cyvas Perrion
Dwavns Permico
Lisa PersiGo
Faaen Tyson
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Standard Form Disaffiliation Apreement-Tennessee Western Kentucky Conference
As mandated by § 2553

DISATFILIATION AGREEMENT PURSUANT TO 2553

This Disaffiliation Agreement Pursuant to 12553 (“Disaffiliation Agreement”) is enteted
into this Gth day of February, 2022, by and between Rose Valley United Methodist Church
("Local Chureh™) and the Tennesses Conference of the United Methodist Church (*Annual

Conference”).

WHERFEAS, Local Chutch is a United Methodist church witliin the boundaries of Antwal

Conference;

WHEREAS, Local Chusch has held a chursh conference, in compliance with §f 246.8, 248, and
2553,2-.3 of The Book of Discipline of The United Methodist Church. (“Discipline”), at which at
Jeast two-thirds (2/3) of the professing members present at the church conference of Local
Chureh voted to disaffilate from The United Mothodist Chureh “for reasons of consclence
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or martage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 Genesal Conference, or the actions or inactions of its annual

conference related to these issues which foflow,”

WHEREAS, pursuant to § 2501.1 of the Discipline, Lodal Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipiine.”

WHEREAS, property subject to §2501.1 “can be teleased from the trust, transferved fiee of trust
or subordinated to the interests of creditors and othex third parties only to the extent authority is

glven by the Discipline.” (] 2501.2)

WHEREAS, { 2553 provides a speciffc clroumstance in which propetty subject fo 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, { 2553.4 requites the terms and conditions of Local Church's disaffillation from

The United Methodist Chureh to be “memaorialized in a binding Disaffiliation Agreement.”
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WHERFEAS, Local Church and Annual Conference wish to (1) resolve all matters between ther,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on bebalf of The United Methodist Church, in the real and personal, tangible and
intangible propesty held by Local Chureh and (2) comply with the requirements of § 2553 and
Judictal Council Decision 1379,

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
conlained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Chuteh and Annual Conference agtee as follows:

1, Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote, At Jeast two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffillate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline rolated to the practice of homosexuality or
the ordination or martlage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annval
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the resulf
of the disaffiliation vote taken at the church conference. Such documentation must be

cextified by an authorized officer of Local Church and shall be Included as EXHIBIT

A {o this Disaffiliation Agreement,

b, Annnal Conference Vote, This Disaffiliation Agreement must be “ratified by a simple
majoxity of the members , . , present and voting” af a duly-called session of Annual

Confevence, as required by Judiclal Councll Decision 1379 and §2529.15(3),

Should eithet of the above not ocour, this Disaffiliation Agreement shall innnedialely become

oull and vold,

9. Applicability of 42501, Local Church acknowledges and agrees that pursuant fo § 2501 of
the Discipline, Local Chureh holds all propetty, real and personal, tangible and intangible, in

trust for the benefit of The United Mathodist Chutch,
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3. Date of Disaffiliation. Should Local Church timely comply with all of ity obligations as set
forth heveit, Local Chureh’s disaffiliation from The United Methodist Church will be offective
on June, 30, 2022 (“Disaffiliation Date”). Such Disaffiliation Date nust be subsequent to the

Amnual Conference’s ratification referenced in Sectlor 1 above,  Notwithstanding that the
Disaffiliation Date shall not occur uatil after Annual Conference’s ratification, the partles agee
that upon Local Churoh’s completion of its local church conference vote and execntion of this
Agresment by Local Chureh’s authorized represeniative, nelibor Annual Conference nor the
Blshop for the Bpiscopal area shall have any obligation to appoint clergy fo Local Church, nor
shall Local Churoh have any obligation to accept clergy so appointed, and Local Chureh shall be,

from said date, solely responsible for selection and supervision of ils own clergy.

4. Local Churel’s Obligations, Unless a different date is specified, Local Church shall, by no

Jater than the Disaffiliation Date, do the following:

a, Payments, Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Amwual Conference, the following:

i, Local Church shall have the right to retain its real and personal, tangible and
infangible propecty without charge. Any costs relating fo Local Church’s

setention of its property will be borne by Local Church,

il. Any unpaid current year Connectional Commitment based on the Annual

Conferonce approved fornula, totaling $4028.00;

iii. An additional twelve (12) months of Connectional Commitment based on the

Annual Conference approved formula, totaling 4028.00;
tv, Any past due Diteot Bill Pension or Health Insutance payments: N/A

v, An amouni equal fo Local Chureh’s pro rata share, based on a ratio of
churel’s Connectional Commitment to the current year’s budget, of Anial
Conference’s unfunded pension  obligations, based on the Annval
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits uslng market factors similar {o a

comumercial anuity provider, totaling $18,421;
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b, Other Liabllities, Local Chuceh shall elther satisfy all of its debfs, loans, and
liabilities, or assigh or transfer such obligations to its new entity, Such debts, loans
and Habilitics, and the disposition thereof, are lisled in BEXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Anuual
Conference. Notwithstanding whether any such Liability is disclosed in EXHIBIT B,
all liabilitles of Local Church shall remain liabilities of Loonl Church’s new entity

and shall not become Habilitles of Annual Conference,

o. Intellectual Property. Local Church shall cease all use of “United Methodis(,” the
Cross & Flame insignia, and any other Intellectual property of the denomination and

Annua! Conference, including the removal of all sighage containing the same.”

d. Growp Tax Iixemption Rufing, As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all
documentatlon stating that Local Church is ncluded n the denomination’s group tax
exemption ruling administered by the General Councll on Finatee and Administration
of The United Methodist Chusch, Local Church and any of its affillates which have
been included in the group tax exemption suling will be vemoved as of the

Disaffiliation Date.

5. Oppanizational Transiion, Local Church shall take all steps necessary to close and/or
dissolve any legal entitles and to settle, liquidate, or transfer all assets and obligations of such

entltles, or fo establish any new legal entities, or to modify its current organizing documents, as
seeded to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Tocal Church shall indemnify, defend, and hold harmless Annual
Conforence and its officers, directors, agents, and employees from any lability or costs
(including reasonable atforney fees) resulting from any claim, action, or cause of action for
damages to persons or properly resulting from Local Church’s failure to take all necessaty steps

as required by this Sectlon 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownerslip of the propetly
and assels listed in EXHIBIT B to this Agreement, The parsonage will nol be transferred as pat
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of this Agresment, as othur United Methadist entities share title Lo said propety. ‘The partics

shall ensure atl necessary tansfors or other mwnctivos relating to the above propeslies are

cimploled prlor to the Disaffilintion Date, Any cosls rosulting from such transfers ov othor

transactions shall be horne by Local Church, Aonual Canfivence shall fully coopetate with f.oval

Church, as needed and applicable, o ensure that such transfers und other transactions convey all

of Anneal Canteresnca’s interest — both Tor itsell and on behall of The Unifed Methadist Church

o m the real and personal, tangiblo and inlangible property of Local Church,  ‘Fhe-purties-apros
--Fhm-mhvﬂ brstarding-the-Risufiintion -Bm»wgrcvdﬁmmmw-fhc-&unﬁ-rmcw?ﬁm‘” i apor— ——
© pxesution olibis-darcementhy-heest-Charshuad-payraent-ofuttsumerequivod- el and dbe.
~approprinteretion-by-the-Bist hep-Eatinetamt-Distriet o of-Clioreh-beeation-and Building, .

Q akead ieritaction-fovonvey-theproporty reatr porsonh o bogat Gl oxchungo-For-—

_ihe conslderatian—uavited-horein-putstant-ttheprndstons-of-Pare— 25456 Fthe Bookef— o
Lcipling

7. Release of Claims. Upon (he completion of alf of their respective obligations berein, Annual
Confercnge and Local Chuvel, for themsaelves nad thelr agents, representatives, memhers,
frustess, employees, sucecssors, altornoys, and assipns, herchy fully and forever covenanl not to
sue each other, and release and discharpe cach other, and their current and furmer trustees,
officers, represenlatives, employecs, and assigns, in hoth thelr official and individual capacities,
from any liabitity for any and nll eauses of uetion sad elaims, includding any stafufory or commaon
faw cause of netion, lorl or conlractual olaims, any claims Lor nttorneys” fees, expenses and all
otiier dmuages, whether known or unknown, foresesn unforeseen, which Annual Conforence
or Locul Clurch ever bad, now has, hereafler may have or claim fo have apainst any of the
above-named entitics or persons in any veay arising out of their yelutionsbip with ¢ach other. The
partles farther ropresent they bave na pending lawsuit, chatgs, complaint, ot ather action ":lgﬂillﬁl
each other, Notwitlistanding the forepoing releases end covenants nat to suc, the parties may take
action to enforee (hls Disaftiliation Agreement lo any court where jurisdiction and vemw nre

proper.

8. Time Limil. Shoukl the Losal Church il t salisly all of its abligations sot forth herein by
Docember 31, 2023, {his Disafliliation Agreement shall be null wed void,
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9, Continuing as Plan Sponsor, Nothing in this Disaffiliation Agresment shall prevent Local
Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Boatd of Pension and Health Benefits (Wespath) (o the extent permitted by federal law, and
provided that Local Chureh has not expressly resolved that it no longer shares comumon yeliglous
bonds with The United Methodist Church,

10, Non-Severability, Bach of the terms of this Disaffiliation Agreement is a material and

integral patt hereof. Should any provision of this Disaffiliation Agreement be held unenforeeable

ox contraty to law, the entire Disaffiliation Agroement shall be deemed null and void.

Representatives of the Local Church

A’Z ' td‘:eub Chait, Administrative Boad Date _MQ_[(/ [T AL

Y(A 1\ Chair, Board of Trustees Date Q_ - é)‘“’ ,2 Z

¥

Representatives of the Annual Conference

/)cd (‘9 WMK%Q District Superintendent Date_{ F eh 2627
C)/M/ Authotized Member, Board of Trustess Date 2 /22/z2022.
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OTFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OY THE
MEMBERS OF THE ROSE VALLEY UNITED METHODIST CHURCH

L h),/ / ({a ™M, gﬂ Q et , as the undersigned officer or authorized
designee of Rose Valley United Methodist Church (“Church”) certify the vote of the Church

members that was taken to disaffiliate from \the United Methodist Church pursuant to Paragraph
2553 of the Book of Discipline of the United Methodist Church,

I can certify that the following events transpired as described;

1. The Church Council and members of the Church met on Sunday, February 6,

2022 at 2:00pm, at a meeting duly called by the District Superintendent after notice as required

by the Book of Discipline.

2. There were H 3 _ballots cast on the issue of whether to disaffiliate from the

United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

? voted “No;” against disaffiliation; % j voted “Yes,” to disaffiliate;

and abstained. Copies of the ballots are available for inspection upon request.

b 5 Y.
i

OFFICER/AUTHORIZED DESIGNEE




(! R, . .. B
[__( " N 5

nxmnn’ump;SAmLmﬁnn qamfmmt

_ LIST OF ASSETY: romz TRANSFRRRED A

,«sswso \

. thurch hulldxn& par oxmge, Lo
 be tunsterred (Abach Boplés of ey
" . property descﬂprwn If mulhplc_ opc
. separqle. sheet) :

pased.. -
'chwns Banxof‘aom - dmﬁrrg ‘aeno
PERSONAL PR@I’ER:I‘Y

: &y
oF smsrfAc'moN g:)}? LIABILI’I?Y
LIABILITY 0 succrzsso’ra mml Y):




Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO € 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement™) is entered
into this 20th day of March, 2022, by and between Walton’s Chapel (“Local Church”) and the

Tennessee Western Kentucky Conference of the United Methodist Church (“Annual

Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to § 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from
The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of § 2553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Loocal Church and shall be included as EXHIBIT
A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and §2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.
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2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501 of

the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective
on June 30, 2022 (“Disaffiliation Date”). Such Disaffiliation Date must be subsequent to the

Annual Conference’s ratification referenced in Section 1 above.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s

retention of its property will be borne by Local Church.

ii. Any unpaid current year Connectional Commitment based on the Annual

Conference approved formula, totaling $ 8,542;

ili. An additional twelve (12) months of Connectional Commitment based on the

Annual Conference approved formula, totaling $ 8,542
iv. Any past due Direct Bill Pension or Health Insurance payments $ -0-

v. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General

Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $ 39,064;

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and

liabilities, or assign or transfer such obligations to its new entity., Such debts, loans
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and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or

dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. The parties shall ensure all necessary
transfers or other transactions relating to the above properties are completed prior to the

Disaffiliation Date. Any costs resulting from such transfers or other transactions shall be borne

Page 4 of 6



by Local Church. Annual Conference shall fully cooperate with Local Church, as needed and
applicable, to ensure that such transfers and other transactions convey all of Annual
Conference’s interest — both for itself and on behalf of The United Methodist Church — in the

real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members,
trustees, employees, successors, attorneys, and assigns, hereby fully and forever covenant not to
sue each other, and release and discharge each other, and their current and former trustees,
officers, representatives, employees, and assigns, in both their official and individual capacities,
from any liability for any and all causes of action and claims, including any statutory or common
law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all
other damages, whether known or unknown, foreseen or unforeseen, which Annual Conference
or Local Church ever had, now has, hereafter may have or claim to have against any of the
above-named entities or persons in any way arising out of their relationship with each other. The
parties further represent they have no pending I;dWSUit, charge, complaint, or other action against
each other. Notwithstanding the foregoing releases and covenants not to sue, the parties may take

action to enforce this Disaffiliation Agreement in any court where jurisdiction and venue are

proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by

December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and

integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

@ NS u/\ " Chair, Administrative Board Date 3// Z{Z / 207Z

@ @é\ Chair, Board of Trustees Date 3—20—272.

Representatives of the Annual Conference

P \éAM(’l@fow District Superintendent Date 5 - LOT22
m 5. ﬂ&g} el Authorized Member, Board of Trustees Date {7(/ 7’7”/ o2
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Address, Deed Book/Page and Use (i.e., church building, parsonage,
cemetery etc.) of Real Property to be transferred (Attach copies of deeds or survey containing
property description. If multiple properties, attached a list on a separate sheet.)

A5 /U,Hu fg/&/’ Clewr oo {(; (U VoY rb’///?"/ /c)arwm;tjf:
2829 1) Hiator V4. th»hw, L 7
V3k/2450 VL3 fisT /\5’;/5*3

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is }o

be released. uS &LNK LeVoes Cha 5 AN i Hcvc,.@wv'v ‘Ckf‘ok—'; "‘3\)

CJ&ibké U‘w?«_ U—m r.eQ mr«%“}\zﬂcébs 81/“ szz S

¥ )
dons Cle 4 Umy - checd L‘}QHUM bty
PERSONAL PRO PER! YS ['rist clause '15{ ;}é 2 P ( U ZQ‘W *§)

/ All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

be relefised in:

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: //L/{»’/I/ &

SECURED/UNSECURED NOTES: /]/ oNE

THREATENED OR PENDING LITIGATION / / oNE

SUCCESSOR ENTITY: Koo Blessiia DBew A L)ilhams Dawiy Krante
(IF CORPORATION, PROVIDE CORPO ATE NAME. IF UNINCORPORATED ENTITY,

PROVIDE NAMES OF TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

Oyl G N/

OFFICER/AUTHORIZEIX D\ESIGNEE

que/«“ Leuin téc{ (ZOZZ ek Tn«s‘}fﬁ;@s

_JOCW», Wealle e Fen! =



