Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by 9 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into this 12th
day of March 2023, by and between Allen’s Chapel UMC (“Local Church”) and Tennessee-Western Kentucky

Conference of the United Methodist Church (“Annual Conference”).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with | 246.8, 248, and 2553.2-.3 of
The Book of Discipline of The United Methodist Church (“Discipline™), at which at least two-thirds (2/3) of the
professing members present at the church conference of Local Church voted to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements and provisions of the Book
of Discipline related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible and
intangible property “in trust for The United Methodist Church and subject to the provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by the
Discipline.” (1 2501.2)

WHEREAS, 9§ 2553 provides a specific circumstance in which property subject to § 2501.1 can be released
from the trust imposed by that paragraph.

WHEREAS, 9§ 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The United

Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and Local
Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf of The United
Methodist Church, in the real and personal, tangible and intangible property held by Local Church and (2)
comply with the requirements of § 2553 and Judicial Council Decision 1379.

Page 1 of 6



NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained, and for
other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Local

Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a church
conference of Local Church must vote to disaffiliate from The United Methodist Church “for reasons
of conscience regarding a change in the requirements and provisions of the Book of Discipline
related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of
its annual conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result of the
disaffiliation vote taken at the church conference. Such documentation must be certified by an

authorized officer of Local Church and shall be included as EXHIBIT A to this Disaffiliation

Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple majority of the
members . . . present and voting” at a duly-called session of Annual Conference, as required by

Judicial Council Decision 1379 and § 2529.156(3).
Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and void.

2. Applicability of 4 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the Discipline,

Local Church holds all property, real and personal, tangible and intangible, in trust for the benefit of The United
Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth herein,

Local Church’s disaffiliation from The United Methodist Church will be effective on the last day of the month
in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date”). The Disaffiliation Date
must be subsequent to the Annual Conference’s ratification referenced in Section 1 above. LANGUAGE TO
BE USED IF LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall
not occur until after Annual Conference’s ratification, the parties agree that upon Local Church’s completion

of its local church conference vote and execution of this Agreement by Local Church’s authorized
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represehtative, neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to
appoint clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed, and
Local Church shall be, from said date, solely responsible for selection and supervision of its own clergy.
Should the Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until such

time as another appointment providing for equal or greater compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than the

Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and intangible
property without charge. Any costs relating to Local Church’s retention of its property will
be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $1,586.00;

iil.  An additional twelve (12) months of connectional commitment, as calculated by Annual

Conference, totaling $3,807.00;
iv.  Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s unfunded
pension obligations, based on the Annual Conference’s aggregate funding obligations as
determined by the General Board of Pension and Health Benefits using market factors similar

to a commercial annuity provider, totaling $6,818.00;

vi. Any grant from the Annual Conference to the Local Church that was received within two
(2) years prior to the Disaffiliation Date, including but not limited to grants for Equitable
Compensation or small church capital improvements, shall be treated as a loan and shall be

repaid in full prior to the Disaffiliation Date.
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b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or assign or
transfer such obligations to its new entity. Such debts, loans and liabilities, and the disposition
thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide sufficient
documentation of same to Annual Conference. Notwithstanding whether any such liability is
disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of Local Church’s

new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross & Flame
insignia, and any other intellectual property of the denomination and Annual Conference, including

the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use, and
also shall ensure that any affiliates of Local Church which have been included in the group tax
exemption ruling shall cease to use, any and all documentation stating that Local Church is included
in the denomination’s group tax exemption ruling administered by the General Council on Finance
and Administration of The United Methodist Church. Local Church and any of its affiliates which

have been included in the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Oreanizational Transition. Local Church shall take all steps necessary to close and/or dissolve any legal

entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish any new
legal entities, or to modify its current organizing documents, as needed to effectuate its disaffiliation from The
United Methodist Church to the satisfaction of Annual Conference. Local Church shall indemnify, defend, and
hold harmless Annual Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for damages to persons

or property resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and assets listed
in EXHIBIT B to this Agreement. For any real property to be retained by Local Church, Local Church shall
cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for signature by two Conference
Trustees, which deed shall disclaim any interest of the Conference in the real property pursuant to the UMC
trust clause or otherwise. Local Church shall be solely responsible for ensuring that the property description
contained in the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and the Quitclaim
Deed referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The parties

shall ensure all necessary transfers or other transactions relating to the above properties are completed prior to
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the Disaffiliation Date. Any costs resulting from such transfers or other transactions shall be borne by Local
Church. Annual Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that
such transfers and other transactions convey all of Annual Conference’s interest — both for itself and on behalf

of The United Methodist Church — in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual Conference and

Local Church, for themselves and their agents, representatives, members, trustees, employees, successors,
attorneys, and assigns, hereby fully and forever covenant not to sue each other, and release and discharge each
other, and their current and former trustees, officers, representatives, employees, and assigns, in both their
official and individual capacities, from any liability for any and all causes of action and claims, including any
statutory or common law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and
all other damages, whether known or unknown, foreseen or unforeseen, which Annual Conference or Local
Church ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent they have no
pending lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases
and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any court

where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by December 31,
2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church, after the

Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of Pension and Health
Benefits (Wespath) to the extent permitted by federal law, and provided that Local Church has not expressly

resolved that it no longer shares common religious bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part hereof.

Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law, the entire

Disaffiliation Agreement shall be deemed null and void.
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Representatives, of the Local Church

7{@: WW Chair, Administrative Board Date o5 _// Z /a? OA3

/ : 21 1a .
W‘éﬂf«% Chair, Board of Trustees Date ~ / / L/ 9\ ¢ )\}

District Superintendent Date / 2 ’ﬂlli_/ 35

Authorized Member, Board of Trustees Date 7/ 2¢ /9_0 23
/
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE

OF THE
MEMBERS OF THE
ALLEN’S CHAPEL UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

1037 Coconut Ridge Rd
Smithville, TN 37166

[, Nas , as the undersigned officer or authorized designee
of Allen’s Chapel United Methodist Church (“Church”) certify the vote of the Church members
that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the
Book of Discipline of the United Methodist Church.

[ can certify that the following events transpired as described:

1. The Church Council and members of the Church met on March 12, 2023, at a
meeting duly called by the District Superintendent after notice as required by the
- Book of Discipline.

2. There were __J 2 ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book
of Discipline.

voted “No;” against disaffiliation;

2 % . voted “Yes,” to disaffiliate; and O abstained.

Copies of the ballots are available for inspection upon request.



EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use

(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

10 ¢ \‘LL‘mﬂRu(\m MMM@#}@% \*:,'-fﬁ/f.[(u

2387 (rand U:C’uh Doy #907

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:

X_ All personal property, other than property bearing “United
Methodist Church™ or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: /l/,/ﬂ

SECURED/UNSECURED NOTES: /by”}“

THREATENED OR PENDING LITIGATION /z// A

liHerd Sm »# "T\,;‘er TTaylon —-/l/t'/\sc'}}
SUCCESSOR ENTITY: _//// ). [ lpd= TmmLm nald\oung St Dim, w3l
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY, y
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

Kozt Uonaka

OFFICWUTHORIZED DESIGNEE




Allens Chapel Bank Account Information



Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into this 27
day of January 2023, by and between Bon Air UMC (“Local Church™) and Tennessee-Western Kentucky

Conference of the United Methodist Church (“Annual Conference”).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with {9 246.8, 248, and 2553.2-.3 of
The Book of Discipline of The United Methodist Church (“Discipline™), at which at least two-thirds (2/3) of the
professing members present at the church conference of Local Church voted to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements and provisions of the Book
of Discipline related to the practice of homoseguality or the ordination or marriage of self-avowed practicing

homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible and
intangible property “in trust for The United Methodist Church and subject to the provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or

subordinated to the interests of creditors and other third parties only to the extent authority is given by the
Discipline.” (§ 2501.2)

WHEREAS, q 2553 provides a specific circumstance in which property subject to § 2501.1 can be released
from the trust imposed by that paragraph.

WHEREAS, q 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The United

Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and Local
Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf of The United
Methodist Church, in the real and personal, tangible and intangible property held by Local Church and (2)
comply with the requirements of § 2553 and Judicial Council Decision 1379.
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NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained, and for
other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Local

Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a church
conference of Local Church must vote to disaffiliate from The United Methodist Church “for reasons
of conscience regarding a change in the requirements and provisions of the Book of Discipline
related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of
its annual conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result of the
disaffiliation vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this Disaffiliation

Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple majority of the
members . . . present and voting” at a duly-called session of Annual Conference, as required by

Judicial Council Decision 1379 and § 2529.15(3).
Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and void.

2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the Discipline,

Local Church holds all property, real and personal, tangible and intangible, in trust for the benefit of The United
Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth herein,

Local Church’s disaffiliation from The United Methodist Church will be effective on the last day of the month
in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date”). The Disaffiliation Date
must be subsequent to the Annual Conference’s ratification referenced in Section 1 above. LANGUAGE TO
BE USED IF LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall
not occur until after Annual Conference’s ratification, the parties agree that upon Local Church’s completion

of its local church conference vote and execution of this Agreement by Local Church’s authorized
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representative, neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to
appoint clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed, and
Local Church shall be, from said date, solely responsible for selection and supervision of its own clergy.
Should the Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until such

time as another appointment providing for equal or greater compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than the

Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and intangible

property without charge. Any costs relating to Local Church’s retention of its property will
be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $4,918.00;

iii.  An additional twelve (12) months of connectional commitment, as calculated by Annual

Conference, totaling $7,258.00;
iv.  Any past due Direct Bill Pension or Health Insurance payments

V. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s unfunded
pension obligations, based on the Annual Conference’s aggregate funding obligations as
determined by the General Board of Pension and Health Benefits using market factors similar

to a commercial annuity provider, totaling $12,998.00;

vi. Any grant from the Annual Conference to the Local Church that was received within two
(2) years prior to the Disaffiliation Date, including but not limited to grants for Equitable
Compensation or small church capital improvements, shall be treated as a loan and shall be

repaid in full prior to the Disaffiliation Date.
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b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or assign or
transfer such obligations to its new entity. Such debts, loans and liabilities, and the disposition
thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide sufficient
documentation of same to Annual Conference. Notwithstanding whether any such liability is
disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of Local Church’s

new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross & Flame
insignia, and any other intellectual property of the denomination and Annual Conference, including

the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use, and
also shall ensure that any affiliates of Local Church which have been included in the group tax
exemption ruling shall cease to use, any and all documentation stating that Local Church is included
in the denomination’s group tax exemption ruling administered by the General Council on Finance
and Administration of The United Methodist Church. Local Church and any of its affiliates which

have been included in the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any legal

entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish any new
legal entities, or to modify its current organizing documents, as needed to effectuate its disaffiliation from The
United Methodist Church to the satisfaction of Annual Conference. Local Church shall indemnify, defend, and
hold harmless Annual Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for damages to persons

or property resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and assets listed
in EXHIBIT B to this Agreement. For any real property to be retained by Local Church, Local Church shall
cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for signature by two Conference
Trustees, which deed shall disclaim any interest of the Conference in the real property pursuant to the UMC
trust clause or otherwise. Local Church shall be solely responsible for ensuring that the property description
contained in the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and the Quitclaim
Deed referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The parties

shall ensure all necessary transfers or other transactions relating to the above properties are completed prior to
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the Disaffiliation Date. Any costs resulting from such transfers or other transactions shall be borne by Local
Church. Annual Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that
such transfers and other transactions convey all of Annual Conference’s interest — both for itself and on behalf

of The United Methodist Church — in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual Conference and

Local Church, for themselves and their agents, representatives, members, trustees, employees, SUCCESSOrs,
attorneys, and assigns, hereby fully and forever covenant not to sue each other, and release and discharge each
other, and their current and former trustees, officers, representatives, employees, and assigns, in both their
official and individual capacities, from any liability for any and all causes of action and claims, including any
statutory or common law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and
all other damages, whether known or unknown, foreseen or unforeseen, which Annual Conference or Local
Church ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent they have no
pending lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases

and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any court

where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by December 31,
2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church, after the

Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of Pension and Health
Benefits (Wespath) to the extent permitted by federal law, and provided that Local Church has not expressly

resolved that it no longer shares common religious bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part hereof.

Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law, the entire

Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

A ,
COL o7 Mhair, Administrative Board Date / //;l 7/40 .2;

) o g . P/ F 7
2 e i,ﬁ Qm(mé s Chair, Board of Trustees Date | { 3\7 7;’ A3

e Annual Conference

District Superintendent Date {/ 2 71/ 2 3
Vs
?\?ﬂ / /B . aﬁubf&ﬁ\ Authorized Member, Board of Trustees Date «/26’/ 2023
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE

OF THE
MEMBERS OF THE
BON AIR UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

6389 Crossville Hwy
Sparta, TN 38583

ki -[Y]c_,anl a A. Q’]. J’f)‘\!‘ - i , as the undersigned officer or authorized designee
of Bon Air United Methodist Church (“Church™) certify the vote of the Church members that

was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the
Book of Discipline of the United Methodist Church.

[ can certify that the following events transpired as described:

1. The Church Council and members of the Church met on January 27, 2023, at a
meeting duly called by the District Superintendent after notice as required by the

Book of Discipline.

2. There were ‘! ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book
of Discipline.

O voted “No;” against disaffiliation;

(‘f ? voted “Yes,” to disaffiliate; and O abstained.

Copies of the ballots are available for inspection upon request.

Mnda A L35I

OFFICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

E:SBMML M
Brok. 9t 61% O
(.Al/'a",/— &/.’/JHIG

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. ()5 Bauil'\ Cke(&,.\.c, - SQU.‘M, g
PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church™ or the Cross and Flame

2~ All personal property, with the exception of the following;

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: [\

—
SECURED/UNSECURED NOTES: _ Nof\ (=

THREATENED OR PENDING LITIGATION [ oNE

SUCCESSOR ENTITY: J i ~

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.




Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into this 21st
day of February 2023, by and between Bright Hill UMC (“Local Church”) and Tennessee-Western Kentucky

Conference of the United Methodist Church (“Annual Conference”).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with f 246.8, 248, and 2553.2-3 of
The Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds (2/3) of the
professing members present at the church conference of Local Church voted to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements and provisions of the Book
of Discipline related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible and
intangible property “in trust for The United Methodist Church and subject to the provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by the
Discipline.” (12501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to § 2501.1 can be released
from the trust imposed by that paragraph. '

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The United

Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Churéh and Annual Conference wish to (1) resolve all matters between them, and Local
Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf of The United
Methodist Church, in the real and personal, tangible and intangible property held by Local Church and (2)
comply with the requirements of § 2553 and Judicial Council Decision 1379.
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NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained, and for
other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Local

Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a church
conference of Local\Church must vote to disaffiliate from The United Methodist Church “for reasons
of conscience regarding a change in the requirements and provisions of the Book of Discipline
related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of
its annual conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result of the
disaffiliation vote taken at the church conference. Such documentation must be certified by an

authorized officer of Local Church and shall be included as EXHIBIT A to this Disaffiliation

Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple majority of the

members . . . present and voting” at a duly-called session of Annual Conference, as required by

Judicial Council Decision 1379 and § 2529.15(3).
Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and void.

2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the Discipline,
Local Church holds all property, real and personal, tangible and intangible, in trust for the benefit of The United

Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth herein,
Local Church’s disaffiliation from The United Methodist Church will be effective on the last day of the month
in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date™). The Disaffiliation Date

must be subsequent to the Annual Conference’s ratification referenced in Section 1 above. LANGUAGE TO
BE USED IF LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall
not occur until after Annual Conference’s ratification, the parties agree that upon Local Church’s completion

of its local church conference vote and execution of this Agreement by Local. Church’s authorized
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representative, neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to

appoint clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed, and

Local Church shall be, from said date, solely responsible for selection and supervision of its own clergy.

Should the Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be résponsible for paying

to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until such

time as another appointment providing for equal or greater compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than the

Disaffiliation Date, do the following:

a.

Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and intangible

property without charge. Any costs relating to Local Church’s retention of its property will
be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $1,110:00;

iii. An additional twelve (12) months of connectional commitment, as calculated by Annual
Conference, totaling $2,664.00;

iv.  Any past due Direct Bill Pension or Health Insurance payments 0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s unfunded
pension obligations, based on the Annual Conference’s aggregate funding obligations as
determined by the General Board of Pension and Health Benefits using market factors similar

to a commercial annuity provider, totaling $4,771.00;

vi.  Any grant from the Annual Conference to the Local Church that was received within two
(2) years prior to the Disaffiliation Date, including but not limited to grants for Equitable
Compensation or small church capital improvements, shall be treated as a loan and shall be

repaid in full prior to the Disaffiliation Date.
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b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or assign or
transfer such obligations to its new entity. Such debts, loans and liabilities, and the disposition
thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide sufficient
documentation of same to Annual Conference. Notwithstanding whether any such liability is
disclosed in EXHIBIT B, all liabilities of Local Church sﬁall remain liabilities of Local Church’s

new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross & Flame
insignia, and any other intellectual property of the denomination and Annual Conference, including

the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use, and
also shall ensure that any affiliates of Local Church which have been included in the group tax
exemption ruling shall cease to use, any and all documentation stating that Local Church is included
in the denomination’s group tax exemption ruling administered by the General Council on Finance
and Administration of The United Methodist Church. Local Church and any of its affiliates which

have been included in the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any legal

entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish any new
legal entities, or to modify its current organizing documents, as needed to effectuate its disaffiliation from The
United Methodist Church to the satisfaction of Annual Conference. Local Church shall indemnify, defend, and
hold harmless Annual Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for damages to persons

or property resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On thé Disaffiliation Date, Local Church will have full ownership of the property and assets listed
in EXHIBIT B to this Agreement. For any real property to be retained by Local Church, Local Church shall
cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for signature by two Conference
Trustees, which deed shall disclaim any interest of the Conference in the real property pursuant to the UMC
trust clause or otherwise. Local Church shall be solely responsible for ensuring that the property description
contained in the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and the Quitclaim
Deed referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The parties

shall ensure all necessary transfers or other transactions relating to the above properties are completed prior to
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the Disaffiliation Date. Any costs resulting from such transfers or other transactions shall be borne by Local
Church. Annual Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that
such transfers and other transactions convey all of Annual Conference’s interest — both for itself and on behalf

of The United Methodist Church — in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual Conference and

Local Church, for themselves and their agents, representatives, members, trustees, employees, successors,
attorneys, and assigns, hereby fully and forever covenant not to sue each other, and release and discharge each
other, and their current and former trustees, officers, representatives, employees, and assigns, in both their
official and individual capacities, from any liability for any and all causes of action and claims, including any
statutory or common law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and
all other damages, whether known or unknown, foreseen or unforeseen, which Annual Conference or Local
Church ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent they have no
pending lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases
and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any court

where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by December 31,
2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church, after the

Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of Pension and Health
Benefits (Wespath) to the extent permitted by federal law, and provided that Local Church has not expressly

resolved that it no longer shares common religious bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part hereof.

Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law, the entire

Disaffiliation Agreement shall be deemed null and void.
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Represgntatives of/the Local Church

= / | L~ Chair, Administrative Board Date_< / Z ))/ 203
;f’ IV (73 //z"/e’)f“ Chair, Board of Trustees Date ;2 ‘;:)ﬁ e 3
v
Representative Annual Conference ~
W W m District Superintendent Date ? / %é /2 5
7?4# < 3. w“’%{"ﬁé/ Authorized Member, Board of Trustees Date 6‘/ ZL/ 29273

;%*ﬁ/%L %//43
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE

OF THE
MEMBERS OF THE
BRIGHT HILL UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

3087 Bright Hill Road
Smithville, TN 37166

I,

; , as the undersigned officer or authorized designee
of Bright Hill

ited. Methodist Church (“Church™) certify the vote of the Church members that
was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book
of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

I The Church Council and members of the Church met on February 21, 2023, at a
meeting duly called by the District Superintendent after notice as required by the
Book of Discipline.

.3 There were / ballots cast on the issue of whether to disaffiliate from the

United Methodist Church subject to the provision of Paragraph 2553 of the Book

of %s/cipline.
voted “No;” against disaffiliation;

t ( voted “Yes,” to disaffiliate; and /@/ abstained.

Copies of the ballots are available for inspection upon request.

ORIZED DESIGNEE



EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

2994 Bright Hill Rd. Smithville, TN 37166

Dekalb County, Deed Book 0, Page #427,

Church and Fellowship Hall
BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.
Regions Bank, 120 S. Public Square, Smithville, TN 37166
Business Checking Account 0001199374.

PERSONAL PROPERTY: Trust clause is to be released in:

X All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: _ NONE
SECURED/UNSECURED NOTES: NONE
THREATENED OR PENDING LITIGATION: __ NONE

SUCCESSOR ENTITY: BRIGHT HILL CHURCH,

JAMES POSS, RON HENDRIXSON, GREG JUDKINS, NANCY PALAMARA

(IF CORPORATION, PROVIDE CORPORATE NAME. [F UNINCORPORATED
ENTITY,PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF
INDIVIDUAL TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT

TO THE BEST OF MY KNOWLEDGE, INFORMATION AN];%IEE
A ALA

MARA
OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into this 12th
day of March 2023, by and between Buckner’s Chapel UMC (“Local Church™) and Tennessee-Western Kentucky
Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with 246.8, 248, and 2553.2-.3 of The
Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds (2/3) of the
professing members present at the church conference of Local Church voted to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements and provisions of the Book
of Discipline related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible and
intangible property “in trust for The United Methodist Church and subject to the provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or subordinated
to the interests of creditors and other third parties only to the extent authority is given by the Discipline.” (Y
2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to § 2501.1 can be released from
the trust imposed by that paragraph.

WHEREAS, { 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The United

Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and Local
Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf of The United
Methodist Church, in the real and personal, tangible and intangible property held by Local Church and (2) comply
with the requirements of § 2553 and Judicial Council Decision 1379.
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NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained, and for
other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Local

Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a church
conference of Local Church must vote to disaffiliate from The United Methodist Church “for reasons
of conscience regarding a change in the requirements and provisions of the Book of Discipline related
to the practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide documentation, to the
satisfaction of Annual Conference, which evidences the result of the disaffiliation vote taken at the
church conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple majority of the
members . . . present and voting” at a duly-called session of Annual Conference, as required by Judicial

Council Decision 1379 and § 2529.15(3).
Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and void.

2. Applicability of 9 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the Discipline,

Local Church holds all property, real and personal, tangible and intangible, in trust for the benefit of The United
Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth herein, Local
Church’s disaffiliation from The United Methodist Church will be effective on the last day of the month in which
the Annual Conference votes to approve disaffiliation (“Disaffiliation Date”). The Disaffiliation Date must be
subsequent to the Annual Conference’s ratification referenced in Section 1 above. LANGUAGE TO BE USED
IF LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall not occur
until after Annual Conference’s ratification, the parties agree that upon Local Church’s completion of its local
church conference vote and execution of this Agreement by Local Church’s authorized representative, neither

Annual Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
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- Church, nor shall Local Church have any obligation to accept clergy so appointed, and Local Church shall be,

from said date, solely responsible for selection and supervision of its own clergy. Should the Local Church choose

not to continue its acceptance of a pastor appointed by the Bishop from the date of the local church conference

vote to the Disaffiliation Date, Local Church shall be responsible for paying to Conference a sum equal to the

cost of salary and benefits for the pastor for that period of time or until such time as another appointment

providing for equal or greater compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than the

Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a manner

specified by Annual Conference, the following:

i

ii.

iil.

iv.

Vi.

Local Church shall have the right to retain its real and personal, tangible and intangible
property without charge. Any costs relating to Local Church’s retention of its property will be
borne by Local Church.

Any unpaid connectional for the twelve (12) months immediately prior to the Disaffiliation

Date, as calculated by Annual Conference, totaling $494.00;

An additional twelve (12) months of connectional commitment, as calculated by Annual

Conference, totaling $2,965.00;
Any past due Direct Bill Pension or Health Insurance payments $0.00

An amount equal to Local Church’s pro rata share, based on a ratio of church’s Connectional
Commitment to the current year’s budget, of Annual Conference’s unfunded pension
obligations, based on the Annual Conference’s aggregate funding obligations as determined
by the General Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $5,310.00;

Any grant from the Annual Conference to the Local Church that was received within two (2)
years prior to the Disaffiliation Date, including but not limited to grants for Equitable
Compensation or small church capital improvements, shall be treated as a loan and shall be

repaid in full prior to the Disaffiliation Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or assign or

transfer such obligations to its new entity. Such debts, loans and liabilities, and the disposition thereof,
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are listed in EXHIBIT B to this Agreement. Local Church must provide sufficient documentation of
same to Annual Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross & Flame
insignia, and any other intellectual property of the denomination and Annual Conference, including

the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use, and also
shall ensure that any affiliates of Local Church which have been included in the group tax exemption
ruling shall cease to use, any and all documentation stating that Local Church is included in the
denomination’s group tax exemption ruling administered by the General Council on Finance and
Administration of The United Methodist Church. Local Church and any of its affiliates which have

been included in the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any legal

entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish any new legal
entities, or to modify its current organizing documents, as needed to effectuate its disaffiliation from The United
Methodist Church to the satisfaction of Annual Conference. Local Church shall indemnify, defend, and hold
harmless Annual Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for damages to persons

or property resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and assets listed
in EXHIBIT B to this Agreement. For any real property to be retained by Local Church, Local Church shall cause
to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for signature by two Conference Trustees,
which deed shall disclaim any interest of the Conference in the real property pursuant to the UMC trust clause or
otherwise. Local Church shall be solely responsible for ensuring that the property description contained in the
Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit
C prior to the date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any costs
resulting from such transfers or other transactions shall be borne by Local Church. Annual Conference shall fully

cooperate with Local Church, as needed and applicable, to ensure that such transfers and other transactions convey
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all of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church — in the real
and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual Conference and

Local Church, for themselves and their agents, representatives, members, trustees, employees, successors,
attorneys, and assigns, hereby fully and forever covenant not to sue each other, and release and discharge each
other, and their current and former trustees, officers, representatives, employees, and assigns, in both their official
and individual capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other
damages, whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church ever
had, now has, hereafter may have or claim to have against any of the above-named entities or persons in any way
arising out of their relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not to sue,
the parties may take action to enforce this Disaffiliation Agreement in any court where jurisdiction and venue are

proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by December 31,
2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church, after the

Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of Pension and Health
Benefits (Wespath) to the extent permitted by federal law, and provided that Local Church has not expressly

resolved that it no longer shares common religious bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part hereof.

Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law, the entire

Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

4.:% éj— Chair, Administrative Board Date 3/'(2‘ /23
% ,/ M/C'} Chair, Board of Trustees Date Z}Z Jol /R 02 3

District Superintendent Date/g % 4 3

Authorized Member, Board of Trustees Date Y, / ’25/ 2043

Page 6 of 6



EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE

OF THE
MEMBERS OF THE
BUCKNER’S CHAPEL UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

4030 Cookeville Hwy
Smithville, TN 37166

I ,5 ?J" h G‘] / ( , as the undersigned officer or authorized designee

of Buckner’s Chapel United Methodist Church (“Church”) certify the vote of the Church members

that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the
Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

I. The Church Council and members of the Church met on March 12, 2023, at a
meeting duly called by the District Superintendent after notice as required by the

Book of Discipline.

2. There were | Z ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book

of Discipline.
D voted “No;” against disaffiliation;
l" voted “Yes,” to disaffiliate; and 0 abstained.

Copies of the ballots are available for inspection upon request.

Rt A

OFFICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Baok/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred {Attach copies
of deeds containing property description. If multiple properiies, attached a list on a separate sheet.)

All listed information must be provided. Gock 4Paye FU 4%/
Guuchners Chaflel 4552 Cookeviethon, Delalh o,
vl ” 5mi¥hmﬂ~=7€_“u

pmgmq ge' 3 91 Grand Y ew P& Smith vl 211bY
Oclalh o Oced Bocke 25, Page g 9O

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. :

PERSONAL PROPERTY: Trust clause is to be released in:

\/_ All personal property, other than property bearing “United
Methedist Church” or the Cross and Flame

All personal property, with the exception of the following:
{List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROO¥F OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: : N Qe

SECURED/UNSECURED NOTES: Nope

THREATENED OR PENDING LITIGATION N1 " P

ﬁb ] Dennos (1 G‘P
SUCCESSOR ENTITY: toutdOne s C[*\a«ﬁt ’ ’Eu& feeo’.  Te e FEH_"'PP .,
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED E? n’:\'cvf‘ Y
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

ICERTIEY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement™) is entered into this 12

day of February 2023, by and between Dorton UMC (“Local Church”) and Tennessee-Western Kentucky
Conference of the United Methodist Church (“Annual Conference™).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with 9 246.8, 248, and 2553.2-.3 of
The Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds (2/3) of the
professing members present at the church conference of Local Church voted to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements and provisions of the Book
of Discipline related to the practice of homosexuality or the ordination or marriage of self-avowed practicing

homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible and
intangible property “in trust for The United Methodist Church and subject to the provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by the
Discipline.” (9 2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can be released
from the trust imposed by that paragraph.

WHEREAS, { 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The United

Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and Local
Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf of The United
Methodist Church, in the real and personal, tangible and intangible property held by Local Church and (2)

comply with the requirements of § 2553 and Judicial Council Decisiorn 1379.
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NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained, and for
other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Local

Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a church
conference of Local Church must vote to disaffiliate from The United Methodist Church “for reasons
of conscience regarding a change in the requirements and provisions of the Book of Discipline
related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of
its annual conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result of the
disaffiliation vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this Disaffiliation

Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple majority of the
members . . . present and voting” at a duly-called session of Annual Conference, as required by

Judicial Council Decision 1379 and § 2529.15(3).
Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and void.

2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the Discipline,
Local Church holds all property, real and personal, tangible and intangible, in trust for the benefit of The United
Methodist Church. '

3 Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth herein,
Local Church’s disaffiliation from The United Methodist Church will be effective on the last day of the month
in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date”). The Disafﬁliation’ Date
must be subsequent to the Annual Conference’s ratification referenced in Section 1 above. LANGUAGE TO
BE USED IF LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall
not occur until after Annual Conference’s ratification, the parties agree that upon Local Church’s completion

of its local church conference vote and execution of this Agreement by Local Church’s authorized
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wrepresentative, neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to

appoint clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed, and

Local Church shall be, from said date, solely responsible for selection and supervision of its own clergy.

Should the Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the

date of the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying

to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until such

time as another appointment providing for equal or greater compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than the
Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i.

il

iil.

iv.

Vi.

Local Church shall have the right to retain its real and personal, tangible and intangible

property without charge. Any costs relating to Local Church’s retention of its property will
be borne by Local Church.

Any unpaid connectional for the twelve (12) months immediately prior to the Disaffiliation

Date, as calculated by Annual Conference, totaling $1,488.00;

An additional twelve (12) months of connectional commitment, as calculated by Annual

Conference, totaling $4,465.00;
Any past due Direct Bill Pension or Health Insurance payments

An amount equal to Local Church’s pro rata share, based on a ratio of church’s Connectional
Commitment to the current year’s budget, of Annual Conference’s unﬁmdéd pension
obligations, based on the Annual Conference’s aggregate funding obligations as determined
by the General Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $7,996.00;

Any grant from the Annual Conference to the Local Church that was received within two (2)
years prior to the Disaffiliation Date, including but not limited to grants for Equitable

Compensation or small church capital improvements, shall be treated as a loan and shall be

repaid in full prior to the Disaffiliation Date.
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b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or assign or
transfer such obligations to its new entity. Such debts, loans and liabilities, and the disposition
thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide sufficient
documentation of same to Annual Conference. Notwithstanding whether any such liability is
disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of Local Church’s

new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross & Flame
insignia, and any other intellectual property of the denomination and Annual Conference, including

the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use, and
also shall ensure that any affiliates of Local Church which have been included in the group tax
exemption ruling shall cease to use, any and all documentation stating that Local Church is included
in the denomination’s group tax exemption ruling administered by the General Council on Finance
and Administration of The United Methodist Church. Local Church and any of its affiliates which

have been included in the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any legal
entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish any new
legal entities, or to modify its current organizing documents, as needed to effectuate its disaffiliation from The
United Methodist Church to the satisfaction of Annual Conference. Local Church shall indemnify, defend, and
hold harmless Annual Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for damages to persons

or property resulting from Local Church’s failure to take all necessary steps as required by this Section S.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and assets listed
in EXHIBIT B to this Agreement. For any real property to be retained by Local Church, Local Church shall
cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for signature by two Conference
Trustees, which deed shall disclaim any interest of the Conference in the real property pursuant to the UMC
trust clause or otherwise. Local Church shall be solely responsible for ensuring that the property description
contained in the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and the Quitclaim
Deed referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The parties

shall ensure all necessary transfers or other transactions relating to the above properties are completed prior to
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the Disaffiliation Date. Any costs resulting from such transfers or other transactions shall be borne by Local
Church. Annual Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that
such transfers and other transactions convey all of Annual Conference’s interest — both for itself and on behalf

of The United Methodist Church — in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual Conference and
Local Church, for themselves and their agents, representatives, members, trustees, employees, successors,
attorneys, and assigns, hereby fully and forever covenant not to sue each other, and release and discharge each
other, and their current and former trustees, officers, representatives, employees, and assigns, in both their
official and individual capacities, from any liability for any and all causes of action and claims, including any
statutory or common law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and
all other damages, whether known or unknown, foreseen or unforeseen, which Annual Conference or Local
Church ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent they have no
pending lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases
and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any court

where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by December 31,
2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church, after the

Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of Pension and Health
Benefits (Wespath) to the extent permitted by federal law, and provided that Local Church has not expressly

resolved that it no longer shares common religious bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part hereof.

Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law, the entire

Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

W j W\ Chair, Administrative Board Date 2 —/2 "223
&(M%@hau Board of Trustees Date 2/ 1‘2 - 9;

Representatives of the Annual Conference

MMW, District Superintendent Date / 3' %b Q 6

ﬁd,u:( B. W Authorized Member, Board of Trustees Date 5‘/ Zé/ A023
F 0 {
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE

OF THE
MEMBERS OF THE
DORTON UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

3405 Hwy 70 E
Crossville, TN 38557

L mm as the undersigned officer or authorized designee

of Dorton United Methodist Church (“Church”) certify the vote of the Church members that was
taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book
of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

L. The Church Council and members of the Church met on February 12, 2023, at a
meeting duly called by the District Superintendent after notice as required by the
Book of Discipline.

2 There were 2 7 ballots cast on the issue of whether to disaffiliate from the

United Methodist Church subject to the provision of Paragraph 2553 of the Book

of Discipline.
0 voted “No;” against disaffiliation;
2 7 voted “Yes,” to disaffiliate; and (&) abstained.

Copies of the ballots are available for inspection upon request.

{ sV Byoma,

OFFICER/AUTHORIZED DESIGNEE



EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

D05 Wi To fAST :
[*-1?,/-59,,«:'_//5/;7}/ / HRSES Cuw/5eg U2 . Co.
DLy FE. L2, OB 13273 PC.2Y)2-29)5"

ot U2 C

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: o<

SECURED/UNSECURED NOTES:  _ Ao/

THREATENED OR PENDING LITIGATION _/ It E€

SUCCESSOR ENTITY: @(Zfro./ ﬂ:/ tihodistC LuR ch

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

Q;/«% & fGre—— TRustec.
%ICERIAUTHORIZED DESIGNEE <¢AA'R
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Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO 9§ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into this 23rd
day of March 2023, by and between Dowelltown UMC (“Local Church”) and Tennessee-Western Kentucky

Conference of the United Methodist Church (“Annual Conference”).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with §§ 246.8, 248, and 2553.2-.3 of
The Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds (2/3) of the
professing members present at the church conference of Local Church voted to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements and provisions of the Book
of Discipline related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

- WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible and
intangible property “in trust for The United Methodist Church and subject to the provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by the
Discipline.” (2501.2)

WHEREAS, { 2553 provides a specific circumstance in which property subject to § 2501.1 can be released
from the trust imposed by that paragraph.

WHEREAS, q 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The United

Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and Local
Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf of The United
Methodist Church, in the real and personal, tangible and intangible property held by Local Church and (2)
comply with the requirements of § 2553 and Judicial Council Decision 1379.
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NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained, and for
other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Local

Church and Annual Conference agree as follows:

1. . Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a church
conference of Local Church must vote to disaffiliate from The United Methodist Church “for reasons
of conscience regarding a change in the requirements and provisions of the Book of Discipline
related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of
its annual conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result of the
disaffiliation vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this Disaffiliation

Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple majority of the
members . . . present and voting” at a duly-called session of Annual Conference, as required by
Judicial Council Decision 1379 and §2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and void.

2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the Discipline,

Local Church holds all property, real and personal, tangible and intangible, in trust for the benefit of The United
Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth herein,
Local Church’s disaffiliation from The United Methodist Church will be effective on the last day of the month

in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date”). The Disaffiliation Date
must be subsequent to the Annual Conference’s ratification referenced in Section 1 above. LANGUAGE TO
BE USED IF LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall
not occur until after Annual Conference’s ratification, the parties agree that upon Local Church’s completion

of its local church conference vote and execution of this Agreement by Local Church’s authorized

Page 2 of 6



representative, neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to
appoint clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed, and
Local Church shall be, from said date, solely responsible for selection and supervision of its own clergy.
Should the Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until such

time as another appointment providing for equal or greater compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than the

Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and intangible
property without charge. Any costs relating to Local Church’s retention of its property will
be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $1,413.00;

ili. An additional twelve (12) months of connectional commitment, as calculated by Annual

Conference, totaling $4,852.00;

iv.  Any past due Direct Bill Pension or Health Insurance payments $0.00

v.  An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s unfunded
pension obligations, based on the Annual Conference’s aggregate funding obligations as
determined by the General Board of Pension and Health Benefits using market factors similar

to a commercial annuity provider, totaling $8,698.00;

vi. Any grant from the Annual Conference to the Local Church that was received within two
(2) years prior to the Disaffiliation Date, including but not limited to grants for Equitable
Compensation or small church capital improvements, shall be treated as a loan and shall be

repaid in full prior to the Disaffiliation Date.

Page 3 of 6



b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or assign or
transfer such obligations to its new entity. Such debts, loans and liabilities, and the disposition
thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide sufficient
documentation of same to Annual Conference. Notwithstanding whether any such liability is
disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of Local Church’s

new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross & Flame -
insignia, and any other intellectual property of the denomination and Annual Conference, including

the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use, and
also shall ensure that any affiliates of Local Church which have been included in the group tax
exemption ruling shall cease to use, any and all documentation stating that Local Church is included
in the denomination’s group tax exemption ruling administered by the General Council on Finance
and Administration of The United Methodist Church. Local Church and any of its affiliates which

have been included in the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any legal

entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish any new
legal entities, or to modify its current organizing documents, as needed to effectuate its disaffiliation from The
United Methodist Church to the satisfaction of Annual Conference. Local Church shall indemnify, defend, and
hold harmless Annual Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for damages to persons

or property resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and assets listed
in EXHIBIT B to this Agreement. For any real property to be retained by Local Church, Local Church shall
cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for signature by two Conference
Trustees, which deed shall disclaim any interest of the Conference in the real property pursuant to the UMC
trust clause or otherwise. Local Church shall be solely responsible for ensuring that the property description
contained in the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and the Quitclaim
Deed referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The parties

shall ensure all necessary transfers or other transactions relating to the above properties are completed prior to
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the Disaffiliation Date. Any costs resulting from such transfers or other transactions shall be borne by Local
~ Church. Annual Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that
such transfers and other transactions convey all of Annual Conference’s interest — both for itself and on behalf

of The United Methodist Church — in the real and personal, tangible and intangible property of Local Church.

7. Release.of Claims. Upon the completion of all of their respective obligations herein, Annual Conference and

Local Church, for themselves and their agents, representatives, members, trustees, employees, successors,
attorneys, and assigns, hereby fully and forever covenant not to sue each other, and release and discharge each
other, and their current and former trustees, officers, representatives, employees, and assigns, in both their
official and individual capacities, from any liability for any and all causes of action and claims, including any
statutory or common law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and
all other damages, whether known or unknown, foreseen or unforeseen, which Annual Conference or Local
Church ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent they have no
pending lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases

- and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any court

where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by December 31,
2023, this Disafﬁliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church, after the

Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of Pension and Health
Benefits (Wespath) to the extent permitted by federal law, and provided that Local Church has not expressly

resolved that it no longer shares common religious bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part hereof.

Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law, the entire

Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

/ﬁ?p /‘?/t W Chair, Administrative Board Date 2 2520473

Chair, Board of Trustees Date 3 -2372023

Representatives of th ual Conference

District Superintendent Date 5 / 2 ; /2 "37
F@Z ’E . dd“b(\/@ Authorized Member, Board of Trustees Date / Zd/ 2623
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER'S CERTIFICATE OF THE DISAFFILIATION VOTE

OF THE

MEMBERS OF THE
DOWELLTOWN UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

198 Church Street
Dowelltown, TN 37059

I: ; ;tﬁ}&ﬂ £ S %Sg A § , as the undersigned officer or authorized designee of
Travisville United Methodist Church (“Church™) certify the vote of the Church members that was taken

to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of
the United Methodist Church.

[ can certify that the following events transpired as described:

1. The Church Council and members of the Church met on March 23, 2023, at a meeting duly
called by the District Superintendent after notice as required by the Book of Discipline.

2.  There were o? 5 ballots cast on the issue of whether to disaffiliate from the United

Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

D voted “No;” against disaffiliation;

2 6 voted “Yes,” to disaffiliate; and /) abstained.

Copies of the ballots are available for inspection upon reques

ESIGNEE



EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

AocnQare a0l
X 5.7

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. b\Q_%OXO:"YQ_ Q&SQ_

PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: D00

SECURED/UNSECURED NOTES: )&

THREATENED OR PENDING LITIGATION D\D ne

SUCCESSOR ENTITY: 9\ » C

(IF CORPORATION, PROVIDE CORPORATE NAME. UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

1 CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

ED DESIGNEE




Exhibit B

Real Property

Church 196 Church Street, Dowelltown, TN 37059
DeKalb County
Deed - Book No. E-3, Page 393-395 and entered in Note Book H, page 192

Parsonage 170 Church Street, Dowelltown, TN 37059
DeKalb County
Deed - Book No. G-3, Page 636-637 and entered in Note Book H, page 269

Parcel of Land Portion on land that was sold to the state during road construction.
DeKalb County
Warranty Deed - in Record Book 127, pages 223-224
(1 don't know if you need this but | sent it along just in case. Parcel 2 & 3 was given
back after 3 years. Parcel 1 is 161 sq. feet, more or less taken )

Bank/Financial Account

Regions Bank All Checking Accounts
Dowelltown United Methodist Church Checking Account
Dowelltown United Methodist Church Building Fund Account
Dowelltown United Methodist Church Youth Account
Dowelltown United Methodist Church Kids Account

Successor Entity
Dowelltown Fellowship Church
Trustees:
Brad Driver
Sean Driver
Keith Farler




Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference

As mandated by 9§ 2553

DISAFFILIATION AGREEMENT PURSUANT TO q 2553

This Disaffiliation Agreement Pursuant to 9 2553 (“Disaffiliation Agreement”) is entered into this 18th
day of March 2023, by and between Friendship UMC (“Local Church”) and Tennessee-Western Kentucky
Conference of the United Methodist Church (“Annual Conference”). |

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with 99 246.8, 248, and 2553.2-.3 of The
Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds (2/3) of the
professing members present at the church conference of Local Church voted to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements and provisions of the Book
" of Discipline related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible and
intangible property “in trust for The United Methodist Church and subject to the provisions of its Discipline.”

WHEREAS, property subject to 92501.1 “can be released from the trust, transferred free of trust or subordinated
to the interests of creditors and other third parties only to the extent authority is given by the Discipline.” q
2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can be released from
the trust imposed by that paragraph.

WHEREAS, { 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The United

Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and Local
Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf of The United
Methodist Church, in the real and personal, tangible and intangible property held by Local Church and (2) comply
with the requirements of § 2553 and Judicial Council Decision 1379.
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NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained, and for
other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Local

Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a church
conference of Local Church must vote to disaffiliate from The United Methodist Church “for reasons
of conscience regarding a change in the requirements and provisions of the Book of Discipline related
to the practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide documentation, to the
satisfaction of Annual Conference, which evidences the result of the disaffiliation vote taken at the
church conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple majority of the
members . . . present and voting” at a duly-called session of Annual Conference, as required by Judicial

Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and void.

2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to 9 2501 of the Discipline,
Local Church holds all property, real and personal, tangible and intangible, in trust for the benefit of The United
Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth herein, Local
Church’s disaffiliation from The United Methodist Church will be effective on the last day of the month in which
the Annual Conference votes to approve disaffiliation (“Disaffiliation Date”). The Disaffiliation Date must be
subsequent to the Annual Conference’s ratification referenced in Section 1 above. LANGUAGE TO BE USED
IF LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall not occur
until after Annual Conference’s ratification, the parties agree that upon Local Church’s completion of its local
church conference vote and execution of this Agreement by Local Church’s authorized representative, neither

Annual Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
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2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set

forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
S Z % | ,202F“Disaffiliation Date”). Such Disaffiliation Date must be subsequent to the Annual

Conference’s ratification referenced in Section 1 above.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i.

1.

iil.

iv.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borme by Local Church.

Any unpaid current year Connectional Commitment based on the Annual

Conference approved formula, totaling <$3957.00>;

An additional twelve (12) months of Connectional Commitment based on the

Annual Conference approved formula, totaling $6783.00;
Any past due Direct Bill Pension or Health Insurance payments $0.00

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $12,148;

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,

or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
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are listed in EXHIBIT B to this Agreement. Local Church must provide sufficient documentation of
same to Annual Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross & Flame
insignia, and any other intellectual property of the denomination and Annual Conference, including

the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use, and also
shall ensure that any affiliates of Local Church which have been included in the group tax exemption
ruling shall cease to use, any and all documentation stating that Local Church is included in the
denomination’s group tax exemption ruling administered by the General Council on Finance and
Administration of The United Methodist Church. Local Church and any of its affiliates which have

been included in the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any legal
entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish any new legal
entities, or to modify its current organizing documents, as needed to effectuate its disaffiliation from The United
Methodist Church to the satisfaction of Annual Conference. Local Church shall indemnify, defend, and hold
harmless Annual Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for damages to persons

or property resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and assets listed
in EXHIBIT B to this Agreement. For any real property to be retained by Local Church, Local Church shall cause
to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for signature by two Conference Trustees,
which deed shall disclaim any interest of the Conference in the real property pursuant to the UMC trust clause or
otherwise. Local Church shall be solely responsible for ensuring that the property description contained in the
- Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit
C prior to the date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any costs
resulting from such transfers or other transactions shall be borne by Local Church. Annual Conference shall fully

cooperate with Local Church, as needed and applicable, to ensure that such transfers and other transactions convey
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all of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church - in the real
and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual Conference and

Local Church, for themselves and their agents, representatives, members, trustees, employees, successors,
attorneys, and assigns, hereby fully and forever covenant not to sue each other, and release and discharge each
other, and their current and former trustees, officers, representatives, employees, and assigns,_ in both their official
and individual capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other
damages, whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church ever
had, now has, hereafter may have or claim to have against any of the above-named entities or persons in any way
arising out of their relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not to sue,
the parties may take action to enforce this Disaffiliation Agreement in any court where jurisdiction and venue are

proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by December 31,
2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church, after the
Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of Pension and Health
Benefits (Wespath) to the extent permitted by federal law, and provided that Local Church has not expressly

resolved that it no longer shares common religious bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part hereof.

Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law, the entire

Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

I

%Ziw/i/zw;




Whair, Board of Trustees Date 3 / 13 ’/ 23

he Annual Conference

¢ District Superintendent Date / {f 7%4‘ 4 9;,_? 5
R{L@ B ﬂQ&v\UA\w Authorized Member, Board of Trustees Date 4// M / ReZ3
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE
FRIENDSHIP UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

5454 S Jefferson Ave
Cookeville, TN 38506

, as the undersigned officer or authorized designee
of Friendship United Methodist Church (“Church”) certify the vote of the Church members that

was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book
of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on March 18, 2023, at a
meeting duly called by the District Superintendent after notice as required by the

Book of Discipline.

2. There were ‘ Z ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book

of Discipline.
3 voted “No;” against disaffiliation;
/ ‘-I voted “Yes,” to disaffiliate; and D abstained.

Copies of the ballots are available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE



EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: PIMQ_@Q, County where Located, Deed Book/Page and Use
(1.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

.4 el e, S 2 Y al)
m W q. T~ T
cowlc blddae i
GGeeattochedsheed p@/PS&l A G-
BANK/FINANCIAL ACCO S: Llst bank and type of each account in which trust clause is

be released. 6 e& @M @6/

PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List a.ﬂy property that will be retained by the Annual Conference) 6

ouned Wy Fhe danuallonTei@hce,
EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY): [/ &1 Nk

MORTGAGES: /\/ 7A(

SECURED/UNSECURED NOTES: /\/ /4,

THREATENED OR PENDING LITIGATION /y /f |

SUCCESSOR ENTITY: ; A
(IF CORPORATION, PROVIDE C . IF UNINCORPORATED ENTI Y@‘f/ﬂ
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NA F INDIVIDUAL b

NR ES IN OSE NA NSFER D BE MADE)
ehan Lmonas Bnure Allbou T ahavon dose

THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF
H ; i ® '?
Py \y 1 AUA,  ~ D, L
OFFICERA{&UTﬂORIiED DESIGNEE

~J




 Realproperly s farsona ge
ARG Churchill De-/F (2,
Eook+11/, p/g@?/ e

BanK/Fman Dol Accountss }@6? 7onS
firg0 . do55erson e o Lhocki
coounts —General=Yowr

[/ 5€ &jmt@-— //5756 Green hot SOr
pr S —Tnyestment deco 9T



Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into this 23rd
day of March 2023, by and between Fuller’s Chapel UMC (“Local Church”) and Tennessee-Western Kentucky
Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with { 246.8, 248, and 2553.2-.3 of
The Book of Discipline of The United Methodist Church (“Discipline™), at which at least two-thirds (2/3) of the
professing members present at the church conference of Local Church voted to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements and provisions of the Book
of Discipline related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible and
intangible property “in trust for The United Methodist Church and subject to the provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by the
Discipline.” (] 2501.2)

WHEREAS, { 2553 provides a specific circumstance in which property subject to § 2501.1 can be released
from the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The United

Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and Local
Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf of The United
Methodist Church, in the real and personal, tangible and intangible property held by Local Church and (2)
comply with the requirements of § 2553 and Judicial Council Decision 1379.
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NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained, and for
other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Local

Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a church
conference of Local Church must vote to disaffiliate from The Unitéd Methodist Church “for reasons
of conscience regarding a change in the requirements and provisions of the Book of Discipline
related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of

32

its annual conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result of the
disaffiliation vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be-included as EXHIBIT A to this Disaffiliation

Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple majority of the
members . . . present and voting” at a duly-called session of Annual Conference, as required by

Judicial Council Decision 1379 and § 2529.156(3).
Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the Discipline,

Local Church holds all property, real and personal, tangible and intangible, in trust for the benefit of The United
Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth herein,

Local Church’s disaffiliation from The United Methodist Church will be effective on the last day of the month
in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date). The Disaffiliation Date
must be subsequent to the Annual Conference’s ratification referenced in Section 1 above. LANGUAGE TO
BE USED IF LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall
not occur until after Annual Conference’s ratification, the parties agree that upon Local Church’s completion

of its local church conference vote and execution of this Agreement by Local Church’s authorized
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representative, neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to
appoint clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed, and
Local Church shall be, from said date, solely responsible for selection and supervision of its own clergy.
Should the Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor JSor that period of time or until such

time as another appointment providing for equal or greater compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than the
Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and intangible

property without charge. Any costs relating to Local Church’s retention of its property will
be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $586.00;

iii. An additional twelve (12) months of connectional commitment, as calculated by Annual
Conference, totaling $1,407.00;

iv.  Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s unfunded
pension obligations, based on the Annual Conference’s aggregate funding obligations as
determined by the General Board of Pension and Health Benefits using market factors similar

to a commercial annuity provider, totaling $2,520.00;

vi. Any grant from the Annual Conference to the Local Church that was received within two
(2) years prior to the Disaffiliation Date, including but not limited to grants for Equitable
Compensation or small church capital improvements, shall be treated as a loan and shall be

repaid in full prior to the Disaffiliation Date.
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b. Orher Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or assign or
transfer such obligations to its new entity. Such debts, loans and liabilities, and the disposition
thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide sufficient
documentation of same to Annual Conference. Notwithstanding whether any such liability is
disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of Local Church’s

new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross & Flame
insignia, and any other intellectual property of the denomination and Annual Conference, including

the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use, and
also shall ensure that any affiliates of Local Church which have been included in the group tax
exemption ruling shall cease to use, any and all documentation stating that Local Church is included
in the denomination’s group tax exemption ruling administered by the General Council on Finance
and Administration of The United Methodist Church. Local Church and any of its affiliates which

have been included in the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any legal

entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish any new
legal entities, or to modify its current organizing documents, as needed to effectuate its disaffiliation from The
United Methodist Church to the satisfaction of Annual Conference. Local Church shall indemnify, defend, and
hold harmless Annual Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for damages to persons

or property resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and assets listed
in EXHIBIT B to this Agreement. For any real property to be retained by Local Church, Local Church shall
cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for signature by two Conference
Trustees, which deed shall disclaim any interest of the Conference in the real property pursuant to the UMC
trust clause or otherwise. Local Church shall be solely responsible for ensuring that the property description
contained in the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and the Quitclaim
Deed referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The parties

shall ensure all necessary transfers or other transactions relating to the above properties are completed prior to
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the Disaffiliation Date. Any costs resulting from such transfers or other transactions shall be borne by Local
Church. Annual Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that
such transfers and other transactions convey all of Annual Conference’s interest — both for itself and on behalf

of The United Methodist Church — in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual Conference and

Local Church, for themselves and their agents, representatives, members, trustees, employees, Successors,
attorneys, and assigns, hereby fully and forever covenant not to sue each other, and release and discharge each
other, and their current and former trustees, officers, representatives, employees, and assigns, in both their
official and individual capacities, from any liability for any and all causes of action and claims, including any
statutory or common law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and
all other damages, whether known or unknown, foreseen or unforeseen, which Annual Conference or Local -
Church ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent they have no
pending lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases
and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any court

where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by December 31,
2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church, after the
Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of Pension and Health
Benefits (Wespath) to the extent permitted by federal law, and provided that Local Church has not expressly

resolved that it no longer shares common religious bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part hereof.
Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law, the entire

Disaffiliation Agreement shall be deemed null and void.

Page 5 of 6



Representatives of the Local Church

? .
W Chair, Administrative Board Date 3 /23 /23
a ’ “
hair, Board of Trustees

e (Ao, Date.3Y 1.3 ‘2%

L4
7 f
/ ; {

/

Representatives of the Annual Conference

M @W District Superintendent Date W
/s

2 \ }&/_44 B 42 Zo ,Z, G Authorized Member, Board of Trustees Date '// R4 /.ZO 23
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER'S CERTIFICATE OF THE DISAFFILIATION VOTE

OF THE
MEMBERS OF THE
FULLER’S CHAPEL UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

2220 Liberty To Dismal Rd
Liberty, TN 37095

L ﬂrﬂ rs T),- 4 ey , as the undersigned officer or authorized designee
of Fuller’s Chapel United Methodist Church (“Church”) certify the vote of the Church members

that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of
the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on March 23, 2023, at a
meeting duly called by the District Superintendent after notice as required by the
Book of Discipline.

2. There were 4 ballots cast on the issue of whether to disaffiliate from the

United Methodist Church subject to the provision of Paragraph 2553 of the Book

of Discipline.
D voted “No;” against disaffiliation;
([ voted “Yes,” to disaffiliate; and 0 abstained.

Copies of the ballots are available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE



EXHIBIT B TO DISAFFILTATION AGREEEMENT
LISTOF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.c., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description.. If multiple properties, attached a list on a separate sheet.)
All listed information must be pmvided

_MLL(‘Zamfv _____
Deed fork b ﬁfaﬁ&b_m_z{d I

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. Liberdy State Bawk Cheeking Aceovwt,

PERSONAL PROPERTY: Trust clause is to be released in:

X_n_ All personal property, other than property bearing “United

Methodist Church” or the Cross and Flame
All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: Nowe

SECURED/UNSECURED NOTES: _ Mawe

THREATENED OR PENDING LITIGATION MNaye,

SUCCESSOR ENTITY: _£u)lere Chuageld Church
(IF CORPORATION, PROVIDE CORPORATE NAME. [F UNINCORPORATED ENTITY.
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

Fullers Chgpel Churct  Darry Driver  Downle Braswell

{ CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO
THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEE

% %ICER/% HORIZED DESIGNEE




Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into this 14th
day of March 2023, by and between Grassy Cove UMC (“Local Church”) and Tennessee-Western Kentucky
Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with Y 246.8, 248, and 2553.2-.3 of The
Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds (2/3) of the
professing members present at the church conference of Local Church voted to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements and provisions of the Book
of Discipline related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible and
intangible property “in trust for The United Methodist Church and subject to the provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or subordinated

to the interests of creditors and other third parties only to the extent authority is given by the Discipline.” (f
2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can be released from
the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The United

Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and Local
Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf of The United
Methodist Church, in the real and personal, tangible and intangible property held by Local Church and (2) comply
with the requirements of § 2553 and Judicial Council Decision 1379.
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NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained, and for
other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Local

Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a church
conference of Local Church must vote to disaffiliate from The United Methodist Church “for reasons
of conscience regarding a change in the requirements and provisions of the Book of Discipline related
to the practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide documentation, to the
satisfaction of Annual Conference, which evidences the result of the disaffiliation vote taken at the
church conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple majority of the
members . . . present and voting” at a duly-called session of Annual Conference, as required by Judicial

Council Decision 1379 and § 2529.15(3).
Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and void.

2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the Discipline,
Local Church holds all property, real and personal, tangible and intangible, in trust for the benefit of The United
Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth herein, Local

Church’s disaffiliation from The United Methodist Church will be effective on the last day of the month in which
the Annual Conference votes to approve disaffiliation (“Disaffiliation Date”). The Disaffiliation Date must be
subsequent to the Annual Conference’s ratification referenced in Section 1 above. LANGUAGE TO BE USED
IF LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall not occur
until after Annual Conference’s ratification, the parties agree that upon Local Church’s completion of its local
church conference vote and execution of this Agreement by Local Church’s authorized representative, neither

Annual Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
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Church, nor shall Local Church have any obligation to accept clergy so appointed, and Local Church shall be,

from said date, solely responsible for selection and supervision of its own clergy. Should the Local Church choose

not to continue its acceptance of a pastor appointed by the Bishop from the date of the local church conference

vote to the Disaffiliation Date, Local Church shall be responsible for paying to Conference a sum equal to the

cost of salary and benefits for the pastor for that period of time or until such time as another appointment

providing for equal or greater compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than the

Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a manner

specified by Annual Conference, the following:

i

il

iil.

iv.

V1.

Local Church shall have the right to retain its real and personal, tangible and intangible
property without charge. Any costs relating to Local Church’s retention of its property will be
borne by Local Church.

Any unpaid connectional for the twelve (12) months immediately prior to the Disaffiliation

Date, as calculated by Annual Conference, totaling $1,140.00;

An additional twelve (12) months of connectional commitment, as calculated by Annual

Conference, totaling $2,737.00;
Any past due Direct Bill Pension or Health Insurance payments $135.00

An amount equal to Local Church’s pro rata share, based on a ratio of church’s Connectional
Commitment to the current year’s budget, of Annual Conference’s unfunded pension
obligations, based on the Annual Conference’s aggregate funding obligations as determined
by the General Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $4,902.00;

Any grant from the Annual Conference to the Local Church that was received within two (2)
years prior to the Disaffiliation Date, including but not limited to grants for Equitable
Compensation or small church capital improvements, shall be treated as a loan and shall be

repaid in full prior to the Disaffiliation Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or assign or

transfer such obligations to its new entity. Such debts, loans and liabilities, and the disposition thereof,
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are listed in EXHIBIT B to this Agreement. Local Church must provide sufficient documentation of
same to Annual Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross & Flame
insignia, and any other intellectual property of the denomination and Annual Conference, including

the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use, and also
shall ensure that any affiliates of Local Church which have been included in the group tax exemption
ruling shall cease to use, any and all documentation stating that Local Church is included in the
denomination’s group tax exemption ruling administered by the General Council on Finance and
Administration of The United Methodist Church. Local Church and any of its affiliates which have

been included in the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any legal
entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish any new legal
entities, or to modify its current organizing documents, as needed to effectuate its disaffiliation from The United
Methodist Church to the satisfaction of Annual Conference. Local Church shall indemnify, defend, and hold
harmless Annual Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for damages to persons

or property resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and assets listed
in EXHIBIT B to this Agreement. For any real property to be retained by Local Church, Local Church shall cause
to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for signature by two Conference Trustees,
which deed shall disclaim any interest of the Conference in the real property pursuant to the UMC trust clause or
otherwise. Local Church shall be solely responsible for ensuring that the property description contained in the
Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit
C prior to the date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any costs
resulting from such transfers or other transactions shall be borne by Local Church. Annual Conference shall fully

cooperate with Local Church, as needed and applicable, to ensure that such transfers and other transactions convey
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all of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church — in the real
and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual Conference and

Local Church, for themselves and their agents, representatives, members, trustees, employees, Successors,
attorneys, and assigns, hereby fully and forever covenant not to sue each other, and release and discharge each
other, and their current and former trustees, officers, representatives, employees, and assigns, in both their official
and individual capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys” fees, expenses and all other
damages, whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church ever
had, now has, hereafter may have or claim to have against any of the above-named entities or persons in any way
arising out of their relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not to sue,
the parties may take action to enforce this Disaffiliation Agreement in any court where jurisdiction and venue are

proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by December 31,
2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church, after the
Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of Pension and Health
Benefits (Wespath) to the extent permitted by federal law, and provided that Local Church has not expressly

resolved that it no longer shares common religious bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part hereof.

Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law, the entire

Disaffiliation Agreement shall be deemed null and void.

Igepresentatives of the Local Church

ey I 2-)4-2023
A ,QQ Ll A K e Chair, Administrative Board Date _ S~/ /T AR~
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Rep senmj@?‘le Annual Conference
/&’4 m District Superintendent Date / 777]44 g %

_KMIQ B 2 4&-’&/“{“ Authorized Member, Board of Trustees Date f‘/ %/ z0l13
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE

OF THE
MEMBERS OF THE
GRASSY COVE UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

262 Kemmer Road
Crossville, TN 38555

L Z’jzrﬁﬁb CLs j ZHC 4 ,lQ na ‘ﬂa N, as the undersigned officer or authorized designee

of Grassy Cove United Methodist Church (“Church”) certify the vote of the Church members that
was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book
of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on March 14, 2023, at a

meeting duly called by the District Superintendent after notice as required by the

Book of Discipline.

2. There were 30 ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book
of Discipline.

voted “No;” against disaffiliation;

\% voted “Yes,” to disaffiliate; and ,®/ abstained.

Copies of the ballots are available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE



EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

36& /&mmea’ I?ol Ornasé:”elT 3S§555
Shde: Temessee  Coualy: Cumberland
Aeed Bk 2 K Pame MD LtﬂlB&t K Pdunt 65
Aceo Bk ¢ 6] Poﬁ- )64

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is

be released. Fiest Ational Bask of Tonnressee
© regii.en.k Oﬁ(_%nt b/n;\T; ’U\%g Daild Fund eheck: -:
PERSONAL PROPER'}‘Y Trust clause is to be released in:

\/ All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

A A All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

NA

Existing liabilities fOR EACH, PROVIDE PROOF OF SATISFACTION OF LIABILITY
OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

Mortgages: N A

SECURED/UNSECURED NOTES: _ A A

THREATENED OR PENDING LITIGATION __A/A ,
oRade)l Wilsen Chait ok o0

successor entity: (= g@sslg{ Cove Methodist QLQEL xm'rMM’ rm‘ S PPRC
(IF cORPORATION, PROVIDE corporate Name. If unincorporated entity, prov1dc OTH THE

NAME OF THE NEW ENTITY AND THE names of INDIVIDUAL trustees in whose name
transfer should be made)

I certiFY that the information provided above is true and correct to the best of my

knowledge, information and belief. W

OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement-7Tennessee Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO | 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into this 2nd
day of March 2023, by and between Homestead UMC (“Local Church™) and Tennessee-Western Kentucky
Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with {4 246.8, 248, and 2553.2-.3 of The
Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds (2/3) of the
professing members present at the church conference of Local Church voted to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements and provisions of the Book
of Discipline related to the practice of homosexuality or the ordination or marriage of self-avowed practicing

homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to 9 2501.1 of the Discipline, Local Church holds its real and personal, tangible and
intangible property “in trust for The United Methodist Church and subject to the provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or subordinated

to the interests of creditors and other third parties only to the extent authority is given by the Discipline.” (Y
2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can be released from
the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The United

Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and Local
Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf of The United
Methodist Church, in the real and personal, tangible and intangible property held by Local Church and (2) comply
with the requirements of § 2553 and Judicial Council Decision 1379.
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NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained, and for
other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Local

Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a church
conference of Local Church must vote to disaffiliate from The United Methodist Church “for reasons
of conscience regarding a change in the requirements and provisions of the Book of Discipline related
to the practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide documentation, to the
satisfaction of Annual Conference, which evidences the result of the disaffiliation vote taken at the
church conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple majority of the
members . . . present and voting” at a duly-called session of Annual Conference, as required by Judicial

Council Decision 1379 and § 2529.15(3).
Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and void.

2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the Discipline,

Local Church holds all property, real and personal, tangible and intangible, in trust for the benefit of The United
Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth herein, Local

Church’s disaffiliation from The United Methodist Church will be effective on the last day of the month in which
the Annual Conference votes to approve disaffiliation (“Disaffiliation Date™). The Disaffiliation Date must be
subsequent to the Annual Conference’s ratification referenced in Section 1 above. LANGUAGE TO BE USED
IF LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall not occur
until after Annual Conference’s ratification, the parties agree that upon Local Church’s completion of its local
church conference vote and execution of this Agreement by Local Church’s authorized representalive, neither

Annual Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
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Church, nor shall Local Church have any obligation to accept clergy so appointed, and Local Church shall be,

JSrom said date, solely responsible for selection and supervision of its own clergy. Should the Local Church choose

not to continue its acceptance of a pastor appointed by the Bishop from the date of the local church conference

vote to the Disaffiliation Date, Local Church shall be responsible for paying to Conference a sum equal to the

cost of salary and benefits for the pastor for that period of time or until such time as another appointment

providing for equal or greater compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than the
Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a manner

specified by Annual Conference, the following:

1.

1i.

iii.

iv.

V1.

Local Church shall have the right to retain its real and personal, tangible and intangible

property without charge. Any costs relating to Local Church’s retention of its property will be
borne by Local Church.

Any unpaid connectional for the twelve (12) months immediately prior to the Disaffiliation

Date, as calculated by Annual Conference, totaling $4,365.00;

An additional twelve (12) months of connectional commitment, as calculated by Annual

Conference, totaling $13,093.00;
Any past due Direct Bill Pension or Health Insurance payments 0.00

An amount equal to Local Church’s pro rata share, based on a ratio of church’s Connectional
Commitment to the current year’s budget, of Annual Conference’s unfunded pension
obligations, based on the Annual Conference’s aggregate funding obligations as determined
by.the General Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $23,448.00;

Any grant from the Annual Conference to the Local Church that was received within two (2)
years prior to the Disaffiliation Date, including but not limited to grants for Equitable
Compensation or small church capital improvements, shall be treated as a loan and shall be

repaid in full prior to the Disaffiliation Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or assign or

transfer such obligations to its new entity. Such debts, loans and liabilities, and the disposition thereof,
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are listed in EXHIBIT B to this Agreement. Local Church must provide sufficient documentation of
same to Annual Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

C. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross & Flame
insignia, and any other intellectual property of the denomination and Annual Conference, including

the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use, and also
shall ensure that any affiliates of Local Church which have been included in the group tax exemption
ruling shall cease to use, any and all documentation stating that Local Church is included in the
denomination’s group tax exemption ruling administered by the General Council on Finance and
Administration of The United Methodist Church. Local Church and any of its affiliates which have

been included in the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any legal

entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish any new legal
entities, or to modify its current organizing documents, as needed to effectuate its disaffiliation from The United
Methodist Church to the satisfaction of Annual Conference. Local Church shall indemnify, defend, and hold
harmless Annual Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for damages to persons

or property resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and assets listed
in EXHIBIT B to this Agreement. For any real property to be retained by Local Church, Local Church shall cause
to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for signature by two Conference Trustees,
which deed shall disclaim any interest of the Conference in the real property pursuant to the UMC trust clause or
otherwise. Local Church shall be solely responsible for ensuring that the property description contained in the
Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit
C prior to the date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date, Any costs
resulting from such transfers or other transactions shall be borne by Local Church. Annual Conference shall fully

cooperate with Local Church, as needed and applicable, to ensure that such transfers and other transactions convey
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all of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church — in the real
and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual Conference and

Local Church, for themselves and their agents, representatives, members, trustees, employees, Successors,
attorneys, and assigns, hereby fully and forever covenant not to sue each other, and release and discharge each
other, and their current and former trustees, officers, representatives, employees, and assigns, in both their official
and individual capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other
damages, whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church ever
had, now has, hereafter may have or claim to have against any of the above-named entities or persons in any way
arising out of their relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not to sue,

the parties may take action to enforce this Disaffiliation Agreement in any court where jurisdiction and venue are

proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by December 31,
2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church, after the

Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of Pension and Health
Benefits (Wespath) to the extent permitted by federal law, and provided that Local Church has not expressly

resolved that it no longer shares common religious bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part hereof.
Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law, the entire

Disaffiliation Agreement shall be deemed null and void.

tatives of the Local Church
[ﬁw wfﬂ )[/# Chair, Administrative Board Date \31 &-—') 23
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[ULC M <L>3<ﬂ., Chair, Board of Trustees pae_ 5[ A l 33

Representatives of the Annual Conference

L WW District Superintendent Date A WM 22 ? %

-73&\4/4( B @Qtsb/t» Authorized Member, Board of Trustees Date 4’/ A é/ 2623
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE

OF THE
MEMBERS OF THE
HOMESTEAD UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

295 Highway 68
Crossville, TN 38555-2844

I 77'/}] A < /V/ - ] , as the undersigned officer or authorized designee

of Homestead United Methodist Church (“Church”) certify the vote of the Church members that
was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book
of Discipline of the United Methodist Church.

[ can certify that the following events transpired as described:

1. The Church Council and members of the Church met on March 2, 2023, at a

meeting duly called by the District Superintendent after notice as required by the

Book of Discipline.

2. There were § 2 ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book

of Discipline.
3 voted “No;” against disaffiliation;
35 voted “Yes;” to cisathliste: and £ abstained.

Copies of the ballots are available for inspection upon request.

i T ...

OFFICER/AUTHORIZED DESIGNEE



EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided. . ﬁ

A~ ._ 1 { . e g ‘._ T 'I -~
(,-1) 45 "IN-(p¥ (L YOSSVi lle, 7TAl 38555
Book F, DAGLHA
= 7 . . ‘ .
Beok a5 pagIn -37:38-37

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:

" All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: None

SECURED/UNSECURED NOTES: /\lché

THREATENED ' OR PENDING LITIGATION
AlONE

\ f N v Lo 1o e
successorentry: _ Homeslead Metwdist (P hureh
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

| CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

‘,./ ! \ﬁ / ~ )j } ' , /} ”:JI |/ ( . ) / A f )
{ A0 A AN\ % :'| f . A _ u‘/}\ Nés ,\_'/,% /L@ ¥
] (/ OFFICER/AUTHORIZED DESIGNEE
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Homestead Methodist Church
Bank Accounts

First National Bank of TN—Checking

First National Bank of TN—Money Market
PayPal—Church

PayPal—Pastor

United Methodist Foundation

* Indicates last 4 numbers of account. Full account numbers can be provided if
necessary.



Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to { 2553 (“Disaffiliation Agreement”) 18 entered into this 29

day of January 2023, by and between Liberty UMC (“Local Church”) and Tennessee-Western Kentucky
Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with 246.8, 248, and 2553.2-3 of
The Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds (2/3) of the
professing members present at the church conference of Local Church voted to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements and provisions of the Book
of Discipline related to the practice of homosexuality or the ordination or marriage of self-avowed practicing

homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to 9501.1 of the Discipline, Local Church holds its real and personal, tangible and
intangible property “in trust for The United Methodist Church and subject to the provisions of its Discipline.”

WHEREAS, property subject to q 2501.1 “can be released from the trust, transferred free of trust or

subordinated to the interests of creditors and other third parties only to the extent authority is given by the
Discipline.” (12501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to 9 2501.1 can be released
from the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The United

Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and Local
Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf of The United
Methodist Church, in the real and personal, tangible and intangible property held by Local Church and (2)
comply with the requirements of 2553 and Judicial Council Decision 1379.
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NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained, and for
other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Local

Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a church
conference of Local Church must vote to disaffiliate from The United Methodist Church “for reasons
of conscience regarding a change in the requirements and provisions of the Book of Discipline
related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of
its annual conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result of the
disaffiliation vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this Disaffiliation

Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple majority of the
members . . . present and voting” at a duly-called session of Annual Conference, as required by

Judicial Council Decision 1379 and § 2529.156(3).
Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and void.

2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the Discipline,

Local Church holds all property, real and personal, tangible and intangible, in trust for the benefit of The United
Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth herein,

Local Church’s disaffiliation from The United Methodist Church will be effective on the last day of the month
in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date”). The Disaffiliation Date
must be subsequent to the Annual Conference’s ratification referenced in Section 1 above. LANGUAGE TO
BE USED IF LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall
not occur until after Annual Conference’s ratification, the parties agree that upon Local Church’s completion

of its local church conference vote and execution of this Agreement by Local Church’s authorized
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representative, neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to
appoint clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed, and
Local Church shall be, from said date, solely responsible for selection and supervision of its own clergy.
Should the Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until such

time as another appointment providing for equal or greater compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than the

Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and intangible

property without charge. Any costs relating to Local Church’s retention of its property will
be borne by Local Church.

iil. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $1,509.00;

iii. An additional twelve (12) months of connectional commitment, as calculated by Annual

Conference, totaling $1,519.00;
iv.  Any past due Direct Bill Pension or Health Insurance payments

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s unfunded
pension obligations, based on the Annual Conference’s aggregate funding obligations as
determined by the General Board of Pension and Health Benefits using market factors similar

to a commercial annuity provider, totaling $2,720.00;

vi. Any grant from the Annual Conference to the Local Church that was received within two
(2) years prior to the Disaffiliation Date, including but not limited to grants for Equitable
Compensation or small church capital improvements, shall be treated as a loan and shall be

repaid in full prior to the Disaffiliation Date.
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b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or assign or
transfer such obligations to its new entity. Such debts, loans and liabilities, and the disposition
thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide sufficient
documentation of same to Annual Conference. Notwithstanding whether any such liability is
disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of Local Church’s

new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross & Flame
insignia, and any other intellectual property of the denomination and Annual Conference, including

the removal of all signage containing the same.”

d. Group Tax Exemption Ruling.- As of the Disaffiliation Date, Local Church shall cease to use, and
also shall ensure that any affiliates of Local Church which have been included in the group tax
exemption ruling shall cease to use, any and all documentation stating that Local Church is included
in the denomination’s group tax exemption ruling administered by the General Council on Finance
and Administration of The United Methodist Church. Local Church and any of its affiliates which

have been included in the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any legal

entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish any new
legal entities, or to modify its current organizing documents, as needed to effectuate its disaffiliation from The
United Methodist Church to the satisfaction of Annual Conference. Local Church shall indemnify, defend, and
hold harmless Annual Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for damages to persons

or property resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and assets listed
in EXHIBIT B to this Agreement. For any real property to be retained by Local Church, Local Church shall
cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for signature by two Conference
Trustees, which deed shall disclaim any interest of the Conference in the real property pursuant to the UMC
trust clause or otherwise. Local Church shall be solely responsible for ensuring that the property description
contained in the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and the Quitclaim
Deed referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The parties

shall ensure all necessary transfers or other transactions relating to the above properties are completed prior to
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the Disaffiliation Date. Any costs resulting from such transfers or other transactions shall be borne by Local
Church. Annual Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that
such transfers and other transactions convey all of Annual Conference’s interest — both for itself and on behalf

of The United Methodist Church — in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual Conference and

Local Church, for themselves and their agents, representatives, members, trustees, employees, successors,
attorneys, and assigns, hereby fully and forever covenant not to sue each other, and release and discharge each
other, and their current and former trustees, officers, representatives, employees, and assigns, in both their
official and individual capacities, from any liability for any and all causes of action and claims, including any
statutory or common law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and
all other damages, whether known or unknown, foreseen or unforeseen, which Annual Conference or Local
Church ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent they have no
pending lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases

and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any court

where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by December 31,
2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church, after the
Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of Pension and Health
Benefits (Wespath) to the extent permitted by federal law, and provided that Local Church has not expressly

resolved that it no longer shares common religious bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part hereof.

Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law, the entire

Disaffiliation Agreement shall be deemed null and void.
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- Representatives of the Local Church

D dnet’ )‘W Chair, Administrative Board Date / ’é? 9 - 6’? 3
M d{ %Chair, Board of Trustees Date (/24 / 33
7 A J y

Re resentat of the Annual Conference
@ﬂA ( MWW% District Superintendent Date f{ / 7 Z/ —? 3
_717\4:'&6 B : dﬂ-ub/v‘;- Authorized Member, Board of Trustees Date ‘5// z‘/ A623
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER'S CERTIFICATE OF THE DISAFFILIATION VOTE

OF THE
MEMBERS OF THE

LIBERTY UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

300 Church St.
Liberty, TN 37095

Dﬁ' (e 4 \J 7 4/ S0 /‘/ as the undersigned officer or authorized designee

United Methodist Church (“Church™) certify the vote of the Church members that

L.l ey
was take ‘?0 disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the

Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on January 29, 2023, at a
meeting duly called by the District Superintendent after notice as required by the
Book of Discipline.

2. There were ££7  ballots cast on the issue of whether to disaffiliate from the

United Methodist Church subject to the provision of Paragraph 2553 of the Book

of Discipline.
[ voted “No;” against disaffiliation;

1D voted “Yes,” to disaffiliate; and o abstained.

Copies of the ballots are available for inspection upon request.

Daveer foilas,

[

OFFICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use (i.e.. chu

buildlzng., parsonage, cemetery e:tc.) of Real Property to be transferred (Attach copies of deeds containing prope: .
description. If multiple properties, attached a list on a separate sheet.) All listed information must be provided.

SEE ATTACHMENT

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is be released.
SEE ATTACHMENT
PERSONAL PROPERTY: Trust clause is to be released in:

X All personal property, other than property bearing “United Method .
Church” or the Cross and Flame

All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF LIABILITY Gid
TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NONE

SECURED/UNSECURED NOTES: NONE

THREATENED OR PENDING LITIGATION NONE

SUCCESSOR ENTITY: LIBERTY CHURCH (THE SAME CHURCH PREVIOUSLY KNOW .
LIBERTY METHODIST EPISCOPAL _CHURCH; LIBERTY METHODTIST EPISCOPAL CHUR( -
SOUTH; LIBERTY METHODIST CHURCH; & LIBERTY UNITED METHODIST CHURCH)

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY, PROVIDE B
THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL TRUSTEES IN WHOSE NAR
TRANSFER SHOULD BE MADE) _(SEE ATTACHMENT)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO Tt~
BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

OFFICER/AUTHORIZED DESIGNEE




ATTACHMENT TO SCHEDULE B TO DISAFFILLIATION AGREEMENT
LIST OF ASSETS TO B3E TRANSFERRED AND LIABILITIES TO BE ASSUMED

PHYSICAL ADDRESS: 300 CHURCH STREET, LIBERTY, TN 37095
COUNTY LOCATED: DeKALB
BOOK/PAGE OF DEED:
(1/2 OF PROPERTY ONLY) DEED BOOK F, PAGE 198, SMITH COUNTY, TN
(1/2 OF PROPERTY ONLY) DEED BOOK 0-2, PAGE 415, DeKALB COUNTY, TN
USE: CHURCH MEETINGS
INFORMATION NOTE: Although the Liberty chruch has had useage of the below described

property, itis deeded without any limitations to the Trustees of
Liberty Methodist Church and not to Liberty United Methodist Church.
The UMC appears to be without claim to this property. A copy of
the deed is enclosed.

PHYSICAL ADDRESS: 105 LOCUST STREET, LIBERTY, TN 37095
COUNTY LOCATED: DeKALB
BOOK/PAGE OF DEED: DEED BOOK M-3, PAGE 331-332, DeKALB COUNTY, TN
USE: CHRISTIAN EDUCATION
BANK ACCOUNTS: LIBERTY STATE BANK, LIBERTY, TN
(CHECKING)
woow [

UNINCORPORATED ENTITY:  LIBERTY CHURCH (Continuation of Liberty Methodist Church)
TRUSTEES: BRUCE CHAPMAN
JOHN A. KEATON
DARRELL JOHNSON
WILSON WILLIAMS



Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO q 2553

This Disaffiliation Agreement Pursuant to 9§ 2553 (“Disaffihation Agreement”) is entered into this 26th
day of March 2023, by and between Pisgah UMC (“Local Church™) and Tennessee-Western Kentucky

Conference of the United Methodist Church (“Annual Conference”).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with ] 246.8, 248, and 2553.2-.3 of
The Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds (2/3) of the
professing members present at the church conference of Local Church voted to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements and provisions of the Book
of Discipline related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

- WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible and

intangible property “in trust for The United Methodist Church and subject to the provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by the
Discipline.” (2501.2)

WHEREAS, q 2553 provides a specific circumstance in which property subject to § 2501.1 can be released
from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The United

Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and Local
Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf of The United
Methodist Church, in the real and personal, tangible and intangible property held by Local Church and (2)
comply with the requirements of § 2553 and Judicial Council Decision 1379.

Page 1 of 6



NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained, and for
other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Local

Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a church
conference of Local Church must vote to disaffiliate from The United Methodist Church “for reasons
of conscience regarding a change in the requirements and provisions of the Book of Discipline
related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of
its annual conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result of the
disaffiliation vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this Disaffiliation

Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple majority of the
members . . . present and voting” at a duly-called session of Annual Conference, as required by

Judicial Council Decision 1379 and § 2529.16(3).
Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and void.

2. Applicability of € 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the Discipline,

Local Church holds all property, real and personal, tangible and intangible, in trust for the benefit of The United
Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth herein,

Local Church’s disaffiliation from The United Methodist Church will be effective on the last day of the month
in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date™). The Disaffiliation Date
must be subsequent to the Annual Conference’s ratification referenced in Section 1 above. LANGUAGE TO
BE USED IF LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall
not occur until after Annual Conference’s ratification, the parties agree that upon Local Church’s completion

of its local church conference vote and execution of this Agreement by Local Church's authorized
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representative, neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to
appoint clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed, and
Local Church shall be, from said date, solely responsible for selection and supervision of its own clergy.
Should the Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until such

time as another appointment providing for equal or greater compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than the

Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and intangible

property without charge. Any costs relating to Local Church’s retention of its property will
be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $(455.00); (negative)

ill.  An additional twelve (12) months of connectional commitment, as calculated by Annual

Conference, totaling $780.00;

iv.  Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s unfunded
pension obligations, based on the Annual Conference’s aggregate funding obligations as
determined by the General Board of Pension and Health Benefits using market factors similar

to a commercial annuity provider, totaling $1,397.00;

vi. Any grant from the Annual Conference to the Local Church that was received within two
(2) years prior to the Disaffiliation Date, including but not limited to grants for Equitable
Compensation or small church capital improvements, shall be treated as a loan and shall be

repaid in full prior to the Disaffiliation Date.
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b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or assign or
transfer such obligations to its new entity. Such debts, loans and liabilities, and the disposition
thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide sufficient
documentation of same to Annual Conference. Notwithstanding whether any such liability. is
disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of Local Church’s

new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross & Flame
insignia, and any other intellectual property of the denomination and Annual Conference, including

the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use, and
also shall ensure that any affiliates of Local Church which have been included in the group tax
exemption ruling shall cease to use, any and all documentation stating that Local Church is included
in the denomination’s group tax exemption ruling administered by the General Council on Finance
and Administration of The United Methodist Church. Local Church and any of its affiliates which

have been included in the group tax exemption ruling will be removed as of the Disaffiliation Date.

-5, QOrganizational Transition. Local Church shall take all steps necessary to close and/or dissolve any legal

entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish any new
legal entities, or to modify its current organizing documents, as needed to effectuate its disaffiliation from The
United Methodist Church to the satisfaction of Annual Conference. Local Church shall indemnify, defend, and
hold harmless Annual Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for damages to persons

or property resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and assets listed
in EXHIBIT B to this Agreement. For any real property to be retained by Local Church, Local Church shall
cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for signature by two Conference
Trustees, which deed shall disclaim any interest of the Conference in the real property pursuant to the UMC
trust clause or otherwise. Local Church shall be solely responsible for ensuring that the property description
contained in the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and the Quitclaim
Deed referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The parties

shall ensure all necessary transfers or other transactions relating to the above properties are completed prior to
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the Disaffiliation Date. Any costs resulting from such transfers or other transactions shall be bome by Local
Church. Annual Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that
such transfers and other transactions convey all of Annual Conference’s interest — both for itself and on behalf

of The United Methodist Church — in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual Conference and

Local Church, for themselves and their agents, representatives, members, trustees, employees, successors,
attorneys, and assigns, hereby fully and forever covenant not to sue each other, and release and discharge each
other, and their current and former trustees, officers, representatives, employees, and assigns, in both their
official and individual capacities, from any liability for any and all causes of action and claims, including any
statutory or common law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and
all other damages, whether known or unknown, foreseen or unforeseen, which Annual Conference or Local
Church ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent they have no
pending lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases

and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any court

where jurisdiction and venue are proper.

8., Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by December 31,
2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church, after the
Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of Pension and Health
Benefits (Wespath) to the extent permitted by federal law, and provided that Local Church has not expressly

resolved that it no longer shares common religious bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part hereof.

Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law, the entire

Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

i /// /M #—__ Chair, Administrative Board Date S ~ L& -2 3

Xj} ij @ zfv Vs /f f) e Chair, Board of Trustees Date ,_;{/'12,6“ / 22

Representativ the Annual Conference
M W District Superintendent Date% %ﬂ 25
e i
’Ré\“‘é 8 ' aé—z’a(‘& Authorized Member, Board of Trustees Date ‘9// '16/ Ko2Z3
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER'S CERTIFICATE OF THE DISAFFILIATION VOTE

OF THE

MEMBERS OF THE
PISGAH UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

1175 Hannah Branch Road
Liberty, TN 37095

M&T(\O\)ﬂ mm‘&(’ FU!(\-R( , as the undersigned officer or authorized designee of
Pisgah Urr)tcd Methodist Church (“Church™) certify the vote of the Church members that was taken to

disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of
the United Methodist Church.

[ can certify that the following events transpired as described:

L. The Church Council and members of the Church met on March 26, 2023, at a meeting duly

called by the District Superintendent after notice as required by the Book of Discipline.

2. There were &Q ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

O voted “No;” against disaffiliation;

l(; voted “Yes,” to disaffiliate; and O abstained.

Copies of the ballots are available for i u 7}011 upon request. 7—\.
25 i '
; o] /f L Of—

&FICERIA OR\ZEjDESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

lol7_Hanna\  franch foed  Cibervg TH 37095
Debalb County 74/
Boo T feuge /33 Chth aed Pemefmn/,

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. See.  Atrached.

PERSONAL PROPERTY: Trust clause is to be released in:

5 All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: N / A

SECURED/UNSECURED NOTES: N K 'D\_

THREATENED OR PENDING LITIGATION /U /A/

SUCCESSOR ENTITY: T 1sqakh Mo thedis Chaeh [(see attecked)

(IF CORPORATION, PROVIDE/CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

(o o4l

OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO q 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into this 12
day of February 2023, by and between Pomona UMC (“Local Church”) and Tennessee-Western Kentucky
Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with §{ 246.8, 248, and 2553.2-.3 of
The Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds (2/3) of the
professing members present at the church conference of Local Church voted to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements andlprovisions of the Book
of Discipline related to the practice of homosexuality or the ordination or marriage of self-avowed practicing

homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible and
intangible property “in trust for The United Methodist Church and subject to the provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by the
Discipline.” (§2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can be released
from the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The United

Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and Local
Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf of The United
Methodist Church, in the real and personal, tangible and intangible property held by Local Church and (2)
comply with the requirements of § 2553 and Judicial Council Decision 1379.
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NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained, and for
other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Local

Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a church
conference of Local Church must vote to disaffiliate from The United Methodist Church “for reasons
of conscience regarding a change in the requirements and provisions of the Book of Discipline
related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of
its annual conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result of the
disaffiliation vote taken at the church conference. Such documentation must be certified by an

 authorized officer of Local Church and shall be included as EXHIBIT A to this Disaffiliation

Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple majority of the
members . . . present and voting” at a duly-called session of Annual Conference, as required by

Judicial Council Decision 1379 and § 2529.156(3).
Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and void.

2. Applicability of 4 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the Discipline,

Local Church holds all property, real and personal, tangible and intangible, in trust for the benefit of The United
Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth herein,

Local Church’s disaffiliation from The United Methodist Church will be effective on the last day of the month
in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date™). The Disaffiliation Date
must be subsequent to the Annual Conference’s ratification referenced in Section 1 above. LANGUAGE TO
BE USED IF LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall
not occur until after Annual Conference’s ratification, the parties agree that upon Local Church’s completion

of its local church conference vote and execution of this Agreement by Local Church’s authorized
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representative, neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to

appoint clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed, and

Local Church shall be, from said date, solely responsible for selection and supervision of its own clergy.

Should the Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the

date of the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying

to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until such

time as another appointment providing for equal or greater compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than the

Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i.

il.

1.

iv.

vi.

Local Church shall have the right to retain its real and personal, tangible and intangible
property without charge. Any costs relating to Local Church’s retention of its property will
be borne by Local Church.

Any unpaid connectional for the twelve (12) months immediately prior to the Disaffiliation

Date, as calculated by Annual Conference, totaling $4,623.00;

An additional twelve (12) months of connectional commitment, as calculated by Annual

Conference, totaling $13,840.00;
Any past due Direct Bill Pension or Health Insurance payments

An amount equal to Local Church’s pro rata share, based on a ratio of church’s Connectional
Commitment to the current year’s budget, of Annual Conference’s unfunded pension
obligations, based on the Annual Conference’s aggregate funding obligations as determined
by the General Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $24,786.00;

Any grant from the Annual Conference to the Local Church that was received within two (2)
years prior to the Disaffiliation Date, including but not limited to grants for Equitable
Compensation or small church capital improvements, shall be treated as a loan and shall be

repaid in full prior to the Disaffiliation Date.
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b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or assign or
transfer such obligations to its new entity. Such debts, loans and liabilities, and the disposition
thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide sufficient
documentation of same to Annual Conference. Notwithstanding whether any such liability is
disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of Local Church’s

new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross & Flame
insignia, and any other intellectual property of the denomination and Annual Conference, including

the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use, and
also shall ensure that any affiliates of Local Church which have been included in the group tax
exemption ruling shall cease to use, any and all documentation stating that Local Church is included
in the denomination’s group tax exemption ruling administered by the General Council on Finance
and Administration of The United Methodist Church. Local Church and any of its affiliates which

have been included in the group tax exemption ruling will be removed as of the Disaffiliation Date.

5 Oreanizational Transition. Local Church shall take all steps necessary to close and/or dissolve any legal

entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish any new
legal entities, or to modify its current organizing documents, as needed to effectuate its disaffiliation from The
United Methodist Church to the satisfaction of Annual Conference. Local Church shall indemnify, defend, and
hold harmless Annual Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for damages to persons

or property resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and assets listed
in EXHIBIT B to this Agreement. For any real property to be retained by Local Church, Local Church shall
cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for signature by two Conference
Trustees, which deed shall disclaim any interest of the Conference in the real property pursuant to the UMC
trust clause or otherwise. Local Church shall be solely responsible for ensuring that the property description
contained in the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and the Quitclaim
Deed referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The parties

shall ensure all necessary transfers or other transactions relating to the above properties are completed prior to
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the Disaffiliation Date. Any costs resulting from such transfers or other transactions shall be borne by Local
Church. Annual Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that
such transfers and other transactions convey all of Annual Conference’s interest — both for itself and on behalf

of The United Methodist Church — in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual Conference and

Local Church, for themselves and their agents, representatives, members, trustees, employees, successors,
attorneys, and assigns, hereby fully and forever covenant not to sue each other, and release and discharge each
other, and their current and former trustees, officers, representatives, employees, and assigns, in both their
official and individual capacities, from any liability for any and all causes of action and claims, including any
statutory or common law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and
all other damages, whether known or unknown, foreseen or unforeseen, which Annual Conference or Local
Church ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent they have no
pending lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases

and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any court

where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by December 31,
2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church, after the

Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of Pension and Health
Benefits (Wespath) to the extent permitted by federal law, and provided that Local Church has not expressly

resolved that it no longer shares common religious bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part hereof.

Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law, the entire

Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

__.ZA“A‘/ M‘, Chair, Administrative Board Date 2 - 12 - 25

@MJL, /:f . &_,/ Chair, Board of Trustees Date = _ PR 3

Representatives of the Annual Conference

J&W@ Wm District Superintendent Date / 2 75@ A>3
’7{\&%2 ’B : ﬂﬂ‘?j“/’ Authorized Member, Board of Trustees Date 7(/ 2—(’/ / 20Z3
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE

OF THE
MEMBERS OF THE
POMONA UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

57 POW Camp Rd.
Crossville, TN 38572

I, iracie /3) a.-L-/é-he,- , as the undersigned officer or authorized designee
of Pomona United Methodist Church (“Church”) certify the vote of the Church members that

was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the
Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1 The Church Council and members of the Church met on February 12, 2023, at a

meeting duly called by the District Superintendent after notice as required by the
Book of Discipline.

2 There were 2,3 . ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book

of Discipline.
(o) voted “No,” against disaffiliation;
7 5 voted “Yes,” to disaffiliate; and O abstained.

Copies of the ballots are available for inspection upon request.

diann: Biscklon

OFFICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate

sheet.) All listed information must be provided. &
p 0 MJ' nm p p

pd!’Y\be /C.)/\ (0
R/m 1/ )//AD p 7 7 1’/ Glﬂ;)l‘al\

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:
All personal property, other than property bearing “United
Methddist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: None.

SECURED/UNSECURED NOTES: (1O €.

THREATENED OR PENDING LITIGATION

€
c

SUCCESSOR ENTITY:
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,

PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

| CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

\_//Z—éé( AL ‘_/;{/«)é((// —

OFFICER/AUTHORIZED DESIGNEE



Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into this 26th
day of March 2023, by and between Red Hill UMC (“Local Church™) and Tennessee-Western Kentucky

Conference of the United Methodist Church (“Annual Conference”).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with 9 246.8, 248, and 2553.2-.3 of
The Book of Discipline of The United Methodist Church (“Discipline”™), at which at least two-thirds (2/3) of the
professing members present at the church conference of Local Church voted to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements and provisions of the Book
of Discipline related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible and

intangible property “in trust for The United Methodist Church and subject to the provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or

subordinated to the interests of creditors and other third parties only to the extent authority is given by the
Discipline.” ( 2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to § 2501.1 can be released
from the trust imposed by that paragraph.

WHEREAS, { 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The United

Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and Local
Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf of The United
Methodist Church, in the real and personal, tangible and intangible property held by Local Church and (2)
comply with the requirements of § 2553 and Judicial Council Decision 1379.
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NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained, and for
other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Local

Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a church
conference of Local Church must vote to disaffiliate from The United Methodist Church “for reasons
‘of conscience regarding a change in the requirements and provisions of the Book of Discipline
related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of
its annual conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result of the
disaffiliation vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this Disaffiliation

Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple majority of the
members . . . present and voting” at a duly-called session of Annual Conference, as required by

Judicial Council Decision 1379 and § 2529.15(3).
Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and void.

2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the Discipline,

Local Church holds all property, real and personal, tangible and intangible, in trust for the benefit of The United
Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth herein,

Local Church’s disaffiliation from The United Methodist Church will be effective on the last day of the month
in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date”). The Disaffiliation Date
must be subsequent to the Annual Conference’s ratification referenced in Section 1 above. LANGUAGE TO
BE USED IF LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall
not occur until after Annual Conference’s ratification, the parties agree that upon Local Church’s completion

of its local church conference vote and execution of this Agreement by Local Church’s authorized
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representative, neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to
appoint clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed, and
Local Church shall be, from said date, solely responsible for selection and supervision of its own clergy.
Should the Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until such

time as another appointment providing for equal or greater compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than the
Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and intangible

property without charge. Any costs relating to Local Church’s retention of its property will
be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $776.00;

iii.  An additional twelve (12) months of connectional commitment, as calculated by Annual

Conference, totaling $1,863.00;

iv.  Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s unfunded
pension obligations, based on the Annual Conference’s aggregate funding obligations as
determined by the General Board of Pension and Health Benefits using market factors similar

to a commercial annuity provider, totaling $3,336.00;

vi. Any grant from the Annual Conference to the Local Church that was received within two
(2) years prior to the Disaffiliation Date, including but not limited to grants for Equitable
Compensation or small church capital improvements, shall be treated as a loan and shall be

repaid in full prior to the Disaffiliation Date.
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b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or assign or
transfer such obligations to its new entity. Such debts, loans and liabilities, and the disposition
thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide sufficient
documentation of same to Annual Conference. —Notwithstanding whether any such liability 1S
disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of Local Church’s

new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross & Flame
insignia, and any other intellectual property of the denomination and Annual Conference, including

the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use, and
also shall ensure that any affiliates of Local Church which have been included in the group tax
exemption ruling shall cease to use, any and all documentation stating that Local Church is included
in the denomination’s grou;; tax exemption ruling administered by the General Council on Finance
and Administration of The United Methodist Church. Local Church and any of its affiliates which

have been included in the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any legal

entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish any new
legal entities, or to modify its current organizing documents, as needed to effectuate its disaffiliation from The
United Methodist Church to the satisfaction of Annual Conference. Local Church shall indemnify, defend, and
hold harmless Annual Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for damages to persons

or property resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and assets listed
in EXHIBIT B to this Agreement. For any real property to be retained by Local Church, Local Church shall
cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for signature by two Conference
Trustees, which deed shall disclaim any interest of the Conference in the real property pursuant to the UMC
trust clause or otherwise. Local Church shall be solely responsible for ensuring that the property description
contained in the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and the Quitclaim
Deed referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation.  The parties

shall ensure all necessary transfers or other transactions relating to the above properties are completed prior to
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the Disaffiliation Date. Any costs resulting from such transfers or other transactions shall be borne by Local
Church. Annual Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that
such transfers and other transactions convey all of Annual Conference’s interest — both for itself and on behalf

of The United Methodist Church — in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual Conference and

Local Church, for themselves and their agents, representatives, members, trustees, employees, successors,
attorneys, and assigns, hereby fully and forever covenant not to sue each other, and release and discharge each
other, and their current and former trustees, officers, representatives, employees, and assigns, in both their
official and individual capacities, from any liability for any and all causes of action and claims, including any
statutory or common law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and
all other damages, whether known or unknown, foreseen or unforeseen, which Annual Conference or Local
Church ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent they have no
pending lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases

and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any court

where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by December 31,
2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church, after the

Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of Pension and Health
Benefits (Wespath) to the extent permitted by federal law, and provided that Local Church has not expressly

resolved that it no longer shares common religious bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part hereof.

Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law, the entire

Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

%%\& Chair, Administrative Board Date 3 / <9 ('0 / R 3
i v

Chair, Board of Trustees Date )'? / . é / (Q 3

resentativ. the Annual Conference
/GAM District Superintendent Date & %744 ﬂ? 5

} i \&MJZ B da‘”’&t”“ Authorized Member, Board of Trustees Date 7/ 2é / 26 23
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER'’'S CERTIFICATE OF THE DISAFFILIATION VOTE

OF THE

MEMBERS OF THE
RED HILL UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

8304 Red Hill Rd
Jamestown, TN 38556

I, ‘—-ch MesS zj : L(/f f\'/f;/iﬁ,-‘ ditas the undersigned officer or authorized designee of Red
Hill United Methodist Church (“Church”) certify the vote of the Church members that was taken to

disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of
the United Methodist Church.

[ can certify that the following events transpired as described:

1. The Church Council and members of the Church met on March 26, 2023, at a meeting duly

called by the District Superintendent after notice as required by the Book of Discipline.

S~
2.  There were 1_) ballots cast on the issue of whether to disaffiliate from the United

Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

)
0 voted “No;” against disaffiliation;

< voted “Yes,” to disaffiliate; and @ abstained.




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use

(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies

of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

8304 Red Hill Road
Jamestown, TN 38556 Fentress County, TN
Deed Book C-3, Page 547

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. Union Bank - Checking

PERSONAL PROPERTY: Trust clause is to be released in:

X All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(Liist any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES:
NONE

SECURED/UNSECURED NOTES: NONE

THREATENED OR PENDING LITIGATION NONE

SUCCESSOR ENTITY: RE LC Y CHURCH

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND?:L[EF.

A—

OFFICER/AUTHORAZED DESIGNEE



Standard Form Disaffiliation Agreement-Name Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this __ 8th day of August, 2022, by and between Smith Memorial United Methodist
Church (“Local Church”) and Tennessee-Western Kentucky Conference of the United Methodist

Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 7Y 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (§2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.
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2. Applicability of 12501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3 Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
fo continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.
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Disaffiliation Date, as calculated by Annual Conference, totaling $618.00. *

ii. Any unpaid connectional for the twelve (12) months immediately prior to t:Z W

iii. An additional twelve (12) months of connectiqual commitment, as calculated

by Annual Conference, totaling $655.00. ‘)
iv. Any past due Direct Bill Pension or Health Insurance payments $0

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $1,523.00. @i}&%

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
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employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys” fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local
Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

xentatives of the Local Church

=5 Chair, Administrative Board Date B=<8-2D
Chair, Board of Trustees Date ﬁ - Z - 2-
\ *

Representatj f the Annual Conference

District Superintendent Date g - { - ; 2
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7\\20«6 8 ‘ dg’-?}(*‘* Authorized Member, Board of Trustees Date 7‘/ &4/16 23
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MEMBERS OF THE SMITH MEMORIAL UNITED METHODIST CHURCH

ADDRESS: 762 SMITH BEND LANE, Gainesboro, TN 38562

DISTRICT: CANEY FORK

I, Scott Aleridge, as the undersigned officer or authorized designee of TWK Conference
of the United Methodist Church (“Church”) certify the vote of the Church members that was
taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book
of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on (day, date, time), at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were 7 ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline. 0 voted

“No;” against disaffiliation; 7 voted “Yes,” to disaffiliate; and abstained.

Copies of the ballots are available for inspection upon request.

Reverend Scott D. Aleridge

OFFICER/AUTHORIZED DESIGNEE






Smith Memorial UMC wants to disaffiliate because
of the inactions of the Annual Conference.

o g

Date

N //‘W\]/ 11?4 Y \cls

Print Name



Standard Form Disaffiliation Agreement-Name Conference
As mandated by 9 2553

DISAFFILIATION AGREEMENT PURSUANT TO € 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 1 day of September, 2022, by and between SHILOH UMC (“Local Church”) and
Tennessee__Western _Kentucky Conference of the United Methodist Church (“Annual

Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline’), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (§2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can

be released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from
The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of § 2553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual

"%

conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT

A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting™ at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.
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2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of

the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective

on the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by
Local Church’s authorized representative, neither Annual Conference nor the Bishop for the
Episcopal area shall have any obligation to appoint clergy to Local Church, nor shall Local
Church have any obligation to accept clergy so appointed, and Local Church shall be, from said
date, solely responsible for selection and supervision of its own clergy. Should the Local Church
choose not to continue its acceptance of a pastor appointed by the Bishop from the date of the
local church conference vote to the Disaffiliation Date, Local Church shall be responsible for
paying to Conference a sum equal to the cost of salary and benefits for the pastor for that period
of time or until such time as another appointment providing for equal or greater compensation is

afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.
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i. Any unpaid connectional for the twelve (12) months immediately prior to the

o

Disaffiliation Date, as calculated by Annual Conference, totaling $2238.00;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $2356.00;
iv. Any past due Direct Bill Pension or Health Insurance payments (NA)

v. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $5567.00;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or

dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit
C hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church
shall be solely responsible for ensuring that the property description contained in the Quitclaim
Deed is accurate, and Conference shall make no warranty of title as to Local Church’s property.
Local Church shall provide the information required by Exhibits A and B and the Quitclaim
Deed referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation.
The parties shall ensure all necessary transfers or other transactions relating to the above
properties are completed prior to the Disaffiliation Date. Any costs resulting from such transfers
or other transactions shall be borne by Local Church. Annual Conference shall fully cooperate
with Local Church, as needed and applicable, to ensure that such transfers and other transactions
convey all of Annual Conference’s interest — both for itself and on behalf of The United

Methodist Church — in the real and personal, tangible and intangible property of Local Church.
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7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members,
trustees, employees, successors, attorneys, and assigns, hereby fully and forever covenant not to
sue each other, and release and discharge each other, and their current and former trustees,
officers, representatives, employees, and assigns, in both their official and individual capacities,
from any liability for any and all causes of action and claims, including any statutory or common
law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all
other damages, whether known or unknown, foreseen or unforeseen, which Annual Conference
or Local Church ever had, now has, hereafter may have or claim to have against any of the
above-named entities or persons in any way arising out of their relationship with each other. The
parties further represent they have no pending lawsuit, charge, complaint, or other action against
each other. Notwithstanding the foregoing releases and covenants not to sue, the parties may take
action to enforce this Disaffiliation Agreement in any court where jurisdiction and venue are

proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevént Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and

integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

éﬁ": { 45;23@%&‘ Chair, Administrative Board Date 5(/@2 //,,,‘7();73

/U,@\w w%\aﬁﬁ Chair, Board of Trustees Date j(‘l}o} / ] ;ZOQ(Q

Page 6 of 6



Representatives of the Annual Conference ‘/L‘/ 15 ( M q // / s D

Z,—é)i . %
- 7
District Superintendent Date

n y < 2oZ3
; @: _@ ~ _Authorized Member, Board of Trustees Dai. %/@-
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MEMBERS OF THE SHILOH UNITED METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:
107 SHILOH ROAD, MCMINNVILLE TN 37110

I Ofece 'L/;/ ang ;fh@l{;‘/‘ , as the undersigned officer or authorized
designee of Shiloh United Methodist Church (“Church”) certify the vote of the Church members
that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the
Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on September 1, 2022, at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were i ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
/9/ voted “No;” against disaffiliation; voted “Yes,” to disaffiliate;

and (,{9/ abstained. Copies of the ballots are available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE

So ) ~—
U1/




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Address, Deed Book/Page and Use (i.e., church building, parsonage,
cemetery etc.) of Real Property to be transferred (Attach copies of deeds or survey containing
property description. [f multiple properties, attached a list on a separate sheet.)

(ﬂlj)\ loh od . <P invile 77) C\/\wdv’crmﬂLT
/07 Shilohvd PMinclle Ty - (-emdm, HAunek
104 JIE—FS

BANK/FINANCIAL ACCOU\ITS List bank and type of each account i
be released. ShelolW cheel{in b
Bl...b 1 A.l%%ﬂ.d‘ 5%\),\,@ s

PERSONAL PROPERTY: Trust clause 1s to be released in:

il All personal property, other than property bearing “United
p
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: /Uomg,

SECURED/UNSECURED NOTES: Mo‘ he

THREATENED OR PENDING LITIGATION /Uome

SUCCESSOR ENTITY: Sh) ol Comminity %clfpmi# /%ﬁ“/lcﬁl v'ﬁL

(IF CORPORATION, PROVIDE CORPORATE NAME. [IF UNINCORPORATED ENTITY,
PROVIDE NAMES OF TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

[CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

0

OFFICER/AUTHORIZED DESIGNEE
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Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into this 26th

day of March 2023, by and between Tracy City UMC (“Local Church™) and Tennessee-Western Kentucky

Conference of the United Methodist Church (“Annual Conference”).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with §§ 246.8, 248, and 2553.2-.3 of
The Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds (2/3) of the
professing members present at the church conference of Local Church voted to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements and provisions of the Book
of Discipline related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible and

intangible property “in trust for The United Methodist Church and subject to the provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or

subordinated to the interests of creditors and other third parties only to the extent authority is given by the
Discipline.” (1 2501.2)

WHEREAS, q 2553 provides a specific circumstance in which property subject to § 2501.1 can be released
from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The United

Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and Local
Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf of The United
Methodist Church, in the real and personal, tangible and intangible property held by Local Church and (2)

comply with the requirements of § 2553 and Judicial Council Decision 1379.
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NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained, and for
other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Local

Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a church
conference of Local Church must vote to disaffiliate from The United Methodist Church “for reasons
of conscience regarding a change in the requirements and provisions of the Book of Discipline
related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of

k2]

its annual conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result of the
disaffiliation vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this Disaffiliation

Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratiﬁéd by a simple majority of the
members . . . present and voting” at a duly-called session of Annual Conference, as required by

Judicial Council Decision 1379 and § 2529.156(3).
Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and votd.

2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the Discipline,

Local Church holds all property, real and personal, tangible and intangible, in trust for the benefit of The United
Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth herein,

Local Church’s disaffiliation from The United Methodist Church will be effective on the last day of the month
in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date™). The Disaffiliation Date
must be subsequent to the Annual Conference’s ratification referenced in Section | above. LANGUAGE TO
BE USED IF LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall
not occur until after Annual Conference’s ratification, the parties agree that upon Local Church's completion

of its local church conference vote and execution of this Agreement by Local Church’s authorized
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representative, neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to
appoint clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed, and
Local Church shall be, from said date, solely responsible for selection and supervision of its own clergy.
Should the Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until such

time as another appointment providing for equal or greater compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than the
Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and intangible

property without charge. Any costs relating to Local Church’s retention of its property will
be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $2,140.00;

iii. An additional twelve (12) months of connectional commitment, as calculated by Annual

Conference, totaling $12,837.00;
iv. Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s unfunded
pension obligations, based on the Annual Conference’s aggregate funding obligations as
determined by the General Board of Pension and Health Benefits using market factors similar

to a commercial annuity provider, totaling $22,990.00;

vi. Any grant from the Annual Conference to the Local Church that was received within two
(2) years prior to the Disaffiliation Date, including but not limited to grants for Equitable
Compensation or small church capital improvements, shall be treated as a loan and shall be

repaid in full prior to the Disaffiliation Date.
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b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or assign or
transfer such obligations to its new entity. Such debts, loans and liabilities, and the disposition
thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide sufficient
documentation of same to Annual Conference. Notwithstanding whether any such liability is
disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of Local Church’s

new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross & Flame
insignia, and any other intellectual property of the denomination and Annual Conference, including

the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use, and
also shall ensure that any affiliates of Local Church which have been included in the group tax
exemption ruling shall cease to use, any and all documentation stating that Local Church is included
in the denomination’s group tax exemption ruling administered by the General Council on Finance
and Administration of The United Methodist Church. Local Church and any of its affiliates which

have been included in the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any legal

entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish any new
legal entities, or to modify its current organizing documents, as needed to effectuate its disaffiliation from The
United Methodist Church to the satisfaction of Annual Conference. Local Church shall indemnify, defend, and
hold harmiess Annual Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for damages to persons

or property resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and assets listed
in EXHIBIT B to this Agreement. For any real property to be retained by Local Church, Local Church shall
cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for signature by two Conference
Trustees, which deed shall disclaim any interest of the Conference in the real property pursuant to the UMC
trust clause or otherwise. Local Church shall be solely responsible for ensuring that the property description
contained in the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and the Quitclaim
Deed referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The parties

shall ensure all necessary transfers or other transactions relating to the above properties are completed prior to
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the Disaffiliation Date. Any costs resulting from such transfers or other transactions shall be bone by Local
Church. Annual Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that
such transfers and other transactions convey all of Annual Conference’s interest — both for itself and on behalf

of The United Methodist Church — in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual Conference and

Local Church, for themselves and their agents, representatives, members, trustees, employees, successors,
attorneys, and assigns, hereby fully and forever covenant not to sue each other, and release and discharge each
other, and their current and former trustees, officers, representatives, employees, and assigns, in both their
official and individual capacities, from any liability for any and all causes of action and claims, including any
statutory or common law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and
all other damages, whether known or unknown, foreseen or unforeseen, which Annual Conference or Local
Church ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent they have no
pending lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases
and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any court

where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by December 31,
2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church, after the

Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of Pension and Health
Benefits (Wespath) to the extent permitted by federal law, and provided that Local Church has not expressly

resolved that it no longer shares common religious bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part hereof.

Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law, the entire

Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

;,Z,g. /l Z(yﬁ Chair, Administrative Board Date _3/26/2.3

% ?&M;;; ZE . é;! 2 é’gg Chair, Board of Trustees Date g 22,[, 22 3

Annual Conference

Repfesentatives
M / District Superintendent Date 2& %ﬁ 2 5
; %M &ﬂxss(vd» Authorized Member, Board of Trustees Date ’5//26 / ZoZ3

T

3
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE

OF THE

MEMBERS OF THE
TRACY CITY UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

105 16th Street
Tracy City, TN 37387

B&b}] ) She F:ga,k , as the undersigned officer or authorized designee of
Tracy City United Methodist Church (“Church™) certify the vote of the Church members that was taken

to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of
the United Methodist Church.

I can certify that the following events transpired as described:

. The Church Council and members of the Church met on March 26, 2023, at a meeting duly

called by the District Superintendent after notice as required by the Book of Discipline.

2.  There were %/ ballots cast on the issue of whether to disaffiliate from the United

Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

7 voted “No;” against disaffiliation;

’7 ? voted “Yes,” to disaffiliate; and 2 abstained.

Copies of the ballots are available for inspection upoz request.

OFFICERIAUTHORIZED DESIGNEE












. ~ Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
- As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement™) is entered into this 21st
. day of March 2023, by and between Travisville UMC (“Local Church”) and Tennessee-Western Kentucky
Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with §§ 246.8, 248, and 2553.2-.3 of The
Book of Discipline of The United Methodist Church (“Discipline’), at which at least two-thirds (2/3) of the
professing members present at the church conference of Local Church voted to disaffiliate from The United
Methodist Church “for reasons of conscience regardiﬁg a change in the requirements and provisions of the Book
' ~0f( bz;&plme related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible and
intangible property “in trust for The United Methodist Church and subject to the provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or subordinated

to the interests of creditors and other third parties only to the extent authority is given by the Discipline.” ({
- 2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to § 2501.1 can be released from
the trust imposed by that paragraph.

WHEREAS, 9§ 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The United

Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and Local

* Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf of The United
Methodist Church, in the real and personal, tangible and intangible property held by Local Church and (2) comply
with the requirements of § 2553 and Judicial Council Decision 1379.
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NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained, and for

other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Local

Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a church
conference of Local Church must vote to disaffiliate from The United Methodist Church “for reasons
of conscience regarding a change in the requirements and provisions of the Book of Discipline related
to the practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide documentation, to the
satisfaction of Annual Conference, which evidences the result of the disaffiliation vote taken at the
church conference. Such documentation must be certified by an authorized officer of Local Church™

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple majority of the
members . . . present and voting” at a duly-called session of Annual Conference, as required by J udicial

Council Decision 1379 and § 2529.16(3).
Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and void.

2. Applicability of 1 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the Discipline,

Local Church holds all property, real and personal, tangible and intangible, in trust for the benefit of The United
Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth herein, Local

Church’s disaffiliation from The United Methodist Church will be effective on the last day of the month in which
the Annual Conference votes to approve disaffiliation (“Disaffiliation Date™). The Disaffiliation Date must be
subsequent to the Annual Conference’s ratification referenced in Section 1 above. LANGUAGE TO BE USED
IF LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall not occur
until after Annual Conference’s ratification, the parties agree that upon Local Church's completion of its local
church conference vote and execution of this Agreement by Local Church’s authorized representative, neither

Annual Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
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Church, nor shall Local Church have any obligation to accept clergy so appointed, and Local Church shall be,

from said date, solely responsible for selection and supervision of its own clergy. Should the Local Church choose

not to continue its acceptance of a pastor appointed by the Bishop from the date of the local church conference

vote to the Disaffiliation Date, Local Church shall be responsible for paying to Conference a sum equal to the

cost of salary and benefits for the pastor for that period of time or until such time as another appoiniment

providing for equal or greater compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than the

Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a manner

specified by Annual Conference, the following:

L.

il.

L.

iv.

V1.

Local Church shall have the right to retain its real and personal, tangible and intangible

property without charge. Any costs relating to Local Church’s retention of its property will be
borne by Local Church.

Any unpaid connectional for the twelve (12) months immediately prior to the Disaffiliation

Date, as calculated by Annual Conference, totaling $437.00;

An additional twelve (12) months of connectional commitment, as calculated by Annual

Conference, totaling $1,751.00;

Any past due Direct Bill Pension or Health Insurance payments $0.00

An amount equal to Local Church’s pro rata share, based on a ratio of church’s Connectional
Commitment to the current year’s budget, of Annual Conference’s unfunded pension
obligations, based on the Annual Conference’s aggregate funding obligations as determined
by the General Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $3,136.00;

Any grant from the Annual Conference to the Local Church that was received within two (2)
years prior to the Disaffiliation Date, including but not limited to grants for Equitable
Compensation or small church capital improvements, shall be treated as a loan and shall be

repaid in full prior to the Disaffiliation Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or assign or

transfer such obligations to its new entity. Such debts, loans and liabilities, and the disposition thereof,
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are listed in EXHIBIT B to this Agreement. Local Church must provide sufficient documentation of
same to Annual Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross & Flame
insignia, and any other intellectual property of the denomination and Annual Conference, including

the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use, and also
shall ensure that any affiliates of Local Church which have been included in the group tax exemption
ruling shall cease to use, any and all documentation stating that Local Church is included in the
denomination’s group tax exemption ruling administered by the General Council on Finance and
Administration of The United Methodist Church. Local Church and any of its affiliates which have

been included in the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any legal
entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish any new legal
entities, or to modify its current organizing documents, as needed to effectuate its disaffiliation from The United
Methodist Church to the satisfaction of Annual Conference. Local Church shall indemnify, defend, and hold
harmless Annual Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for damages to persons

or property resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and assets listed
in EXHIBIT B to this Agreement. For any real property to be retained by Local Church, Local Church shall cause
to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for signature by two Conference Trustees,
which deed shall disclaim any interest of the Conference in the real property pursuant to the UMC trust clause or
otherwise. Local Church shall be solely responsible for ensuring that the property description contained in the
Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit
C prior to the date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any costs
resulting from such transfers or other transactions shall be borne by Local Church. Annual Conference shall fully

cooperate with Local Church, as needed and applicable, to ensure that such transfers and other transactions convey
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all of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church — in the real
and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual Conference and

Local Church, for themselves and their agents, representatives, members, trustees, employees, successors,
attorneys, and assigns, hereby fully and forever covenant not to sue each other, and release and discharge each
other, and their current and former trustees, officers, representatives, employees, and assigns, in both their official
and individual capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other
damages, whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church ever
had, now has, hereafter may have or claim to have against any of the above-named entities or persons in any way
arising out of their relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not to sue,

the parties may take action to enforce this Disaffiliation Agreement in any court where jurisdiction and venue are

proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by December 31,
2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church, after the

Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of Pension and Health
Benefits (Wespath) to the extent permitted by federal law, and provided that Local Church has not expressly

resolved that it no longer shares common religious bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part hereof.

Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law, the entire

Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church \

96 W 2 &4/7‘9 Chair, Administrative Board Date 3’;/ ”‘;‘7/5
/7{2 /‘? {) ,a;o{i Chair, Board of Trustees Date 2 .2 | ~Z& 2.2

resentatives of the Annual Conference

AWZ{ District Superintendent Date ;Zl V}%M 2 %5
.
7?\6»1 73 ‘ ﬂQ&ZML Authorized Member, Board of Trustees Date ?l/ 26'/ ZoL3
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EXHIBIT A TO DISAFFILIATION AGREEMENT
OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE
TRAVISVILLE UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

3419 Caney Creek Rd
Pall Mall, TN 38577

1, LS , as the undersigned officer or authorized designee of

Travisville United Methodist Church (“Church”) certify the vote of the Church members that was taken
to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of
the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on March 21, 2023, at a meeting duly

called by the District Superintendent after notice as required by the Book of Discipline.

2. There were "7 ballots cast on the issue of whether to disaffiliate from the United

Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

(2, voted “No;” against disaffiliation;

voted “Yes,” to disaffiliate; and O abstained.

Copies of the ballots are available for inspection upon request.

OFFECERJ’AUT ORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

200 Cones, Creex B, P2l Moll TH 38577

Frebedd f’nuvd‘u Tenanessee

Deed Book 1 ?m %0 in Pickett Condy Legishr o Doets
@kufd»\ gb‘u\"g

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: o~y

SECURED/UNSECURED NOTES:  {/on~

THREATENED OR PENDING LITIGATION (Vs

SUCCESSOR ENTITY:
Tonvitrtle  ormmounity  Clrch

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,

PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL

TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.



9&447\; H. K/j/wa

DESIGNEE

OFFICER/AUTHORIZED



Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into this 26th
day of March 2023, by and between Wolf River UMC (“Local Church™) and Tennessee-Western Kentucky

Conference of the United Methodist Church (“Annual Conference”).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with §§ 246.8, 248, and 2553.2-.3 of
The Book of Discipline of The United Methodist Church (“Discipline™), at which at least two-thirds (2/3) of the
professing members present at the church conference of Local Church voted to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements and provisions of the Book
of Discipline related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible and

intangible property “in trust for The United Methodist Church and subject to the provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by the
Discipline.” (2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to § 2501.1 can be released
from the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The United

Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (l) resolve all matters between them, and Local
Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf of The United
Methodist Church, in the real and personal, tangible and intangible property held by Local Church and (2)
comply with the requirements of § 2553 and Judicial Council Decision 1379.
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NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained, and for
other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Local

Church and Annual Conference agree as follows:

}. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a church
conference of Local Church must vote to disaffiliate from The United Methodist Church “for reasons
of conscience regarding a change in the requirements and provisions of the Book of Discipline
related to the practice of homosexuality or the ordination or marriage of self-avowed practicing
homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of
its annual conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result of the
disaffiliation vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this Disaffiliation

Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple majority of the
members . . . present and voting” at a duly-called session of Annual Conference, as required by

Judicial Council Decision 1379 and § 2529.15(3).
Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and void.

2. Applicability of 9 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the Discipline,

Local Church holds all property, real and personal, tangible and intangible, in trust for the benefit of The United
Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth herein,

Local Church’s disaffiliation from The United Methodist Church will be effective on the last day of the month
in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date”). The Disaffiliation Date
must be subsequent to the Annual Conference’s ratification referenced in Section 1 above. LANGUAGE TO
BE USED IF LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall
not occur until after Annual Conference'’s ratification, the parties agree that upon Local Church’s completion

of its local church conference vote and execution of this Agreement by Local Church’s authorized
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representative, neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to
appoint clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed, and
Local Church shall be, from said date, solely responsible for selection and supervision of its own clergy.
Should the Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until such

time as another appointment providing for equal or greater compensation is afforded to the pasior in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than the

Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

. Local Church shall have the right to retain its real and personal, tangible and intangible

property without charge. Any costs relating to Local Church’s retention of its property will

be borne by Local Church.

il. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $520.00;

iti.  An additional twelve (12) months of connectional commitment, as calculated by Annual

Conference, totaling $2,079.00;
iv.  Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s unfunded
pension obligations, based on the Annual Conference’s aggregate funding obligations as
determined by the General Board of Pension and Health Benefits using market factors similar

to a commercial annuity provider, totaling $3,723.00;

vi. Any grant from the Annual Conference to the Local Church that was received within two
(2) years prior to the Disaffiliation Date, including but not limited to grants for Equitable
Compensation or small church capital improvements, shall be treated as a loan and shall be

repaid in full prior to the Disaffiliation Date.
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b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or assign or
transfer such obligations to its new entity. Such debts, loans and liabilities, and the disposition
thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide sufficient
documentation of same to Annual Conference. Notwithstanding whether any such liability is
disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of Local Church’s

new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross & Flame
insignia, and any other intellectual property of the denomination and Annual Conference, including

the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use, and
also shall ensure that any affiliates of Local Church which have been included in the group tax
exemption ruling shall cease to use, any and all documentation stating that Local Church is included
in the denomination’s group tax exemption ruling administered by the General Council on Finance
and Administration of The United Methodist Church. Local Church and any of its affiliates which

have been included in the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any legal

entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish any new
legal entities, or to modify its current organizing documents, as needed to effectuate its disaffiliation from The
United Methodist Church to the satisfaction of Annual Conference. Local Church shall indemnify, defend, and
hold harmless Annual Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for damages to persons

or property resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and assets listed
in EXHIBIT B to this Agreement. For any real property to be retained by Local Church, Local Church shall
cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for signature by two Conference
Trustees, which deed shall disclaim any interest of the Conference in the real property pursuant to the UMC
trust clause or otherwise. Local Church shall be solely responsible for ensuring that the property description
contained in the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and the Quitclaim
Deed referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The parties

shall ensure all necessary transfers or other transactions relating to the above properties are completed prior to
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the Disaffiliation Date. Any costs resulting from such transfers or other transactions shall be bome by Local
Church. Annual Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that
such transfers and other transactions convey all of Annual Conference’s interest — both for itself and on behalf

of The United Methodist Church — in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual Conference and

Local Church, for themselves and their agents, representatives, members, trustees, employees, successors,
attorneys, and assigns, hereby fully and forever covenant not to sue each other, and release and discharge each
other, and their current and former trustees, officers, representatives, employees, and assigns, in both their
official and individual capacities, from any liability for any and all causes of action and claims, including any
statutory or common law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and
all other damages, whether known or unknown, foreseen or unforeseen, which Annual Conference or Local
Church ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent they have no
pending lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases
and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any court

where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by December 31,
2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church, after the

Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of Pension and Health
Benefits (Wespath) to the extent permitted by federal law, and provided that Local Church has not expressly

resolved that it no longer shares common religious bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part hereof.

Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law, the entire

Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church
: z :Q ’Léb"\/uﬂj" Chair, Administrative Board Dateg/ 26 // Z&

& (,m.uk\ Chair, Board of Trustees Date . 3 Z&QQ 7

@
7

Re ‘resentative f the Annual Conference
W District Superintendent Date 21] 7?74? g%j

; '\M B . dﬁﬁz/w« Authorized Member, Board of Trustees Date ‘7/ Z“/ Zo 23
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE

OF THE

MEMBERS OF THE
WOLF RIVER UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

3500 Wolf River Loop
Pall Mall, TN 38577

I,(-‘ )Qd’éﬂ € ;: ; ra v pm , as the undersigned officer or authorized designee of

Wolf River United Methodist Church (“Church”) certify the vote of the Church members that was taken
to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of
the United Methodist Church.

[ can certify that the following events transpired as described:

1. The Church Council and members of the Church met on March 26, 2023, at a meeting duly
called by the District Superintendent after notice as required by the Book of Discipline.

2. There were [/ 3 ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

0D voted “No;” against disaffiliation;

/2 voted “Yes,” to disaffiliate; and O abstained.

Copies of the ballots are available for insZCtion upon rt*:quv.:stéz

OFFICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Address, Deed Book/Page and Use (i.e., church building, parsonage,
cemetery etc.) of Real Property to be transferred (Attach copies of deeds or survey containing
property description. If multiple properties, attached a list on a separate sheet.)

Wolf River United Methodist Church and Fellowship
Hall, 3365 Wolf River Loop Pall Mall, Tn 38577 See attached Attachment
1.

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.Union Bank of Jamestown Tn. Jamestown, T 38556. Checking Account

PERSONAL PROPERTY: Trust clause is to be released in:

X All personal property, other than property bearing
“United Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES:
NONE

SECURED/UNSECURED NOTES:

_ NONE

THREATENED OR PENDING LITIGATION

_NONE

SUCCESSOR ENTITY: _ Wolf River W/‘fh@ﬂd’ thmreh
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE NAMES OF TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

SEE ATTACHMENT 2 FOR TRUSTEES




I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AN ELIEF.

/"_ /L m/ 0458

OFFICER/AUTHORIZED DESIGNEE

/':ff“ll)m/Lf" Ct/ “LVLL.
/fu§/-4{—

{02224756.1



Stapdard Form Disafﬁliatio_n Agreement-Tennessee Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into this 15th
day of March 2023, by and between Zion Hill UMC (“Local Church”) and Tennessee-Western Kentucky
Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with §§ 246.8, 248, and 2553.2-.3 of The
Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds (2/3) of the
professing members present at the church conference of Local Church voted to disaffiliate from The United
AM?thodist Church “for reasons of conscience regarding a change in the requirements and provisions of the Book

of Discipline related to the practice of homosexuality or the ordination or marriage of self-avowed practicing

homosexuals as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible and
intangible property “in trust for The United Methodist Church and subject to the provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or subordinated

to the interests of creditors and other third parties only to the extent authority is given by the Discipline.” (f
2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to § 2501.1 can be released from
the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The United

Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and Local
Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf of The United
Methodist Church, in the real and personal, tangible and intangible property held by Local Church and (2) comply
with the requirements of § 2553 and Judicial Council Decision 1379.
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NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained, and for
other good and valuable consideration, the receipt and sufficiency of which is_hereby acknowledged, Local

Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a church
conference of Local Church must vote to disaffiliate from The United Methodist Church “for reasons
of conscience regarding a change in the requirements and provisions of the Book of Discipline related
to the practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide documentation, to the
satisfaction of Annual Conference, which evidences the result of the disaffiliation vote taken at the
church conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple majority of the
members . . . present and voting” at a duly-called session of Annual Conference, as required by Judicial

Council Decision 1379 and § 2529.156(3).
Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to 9 2501 of the Discipline,

Local Church holds all property, real and personal, tangible and intangible, in trust for the benefit of The United
Methodist Church.

3 Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth herein, Local

Church’s disaffiliation from The United Methodist Church will be effective on the last day of the month in which
the Annual Conference votes to approve disaffiliation (“Disaffiliation Date”). The Disaffiliation Date must be
subsequent to the Annual Conference’s ratification referenced in Section 1 above. LANGUAGE TO BE USED
IF LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall not occur
until after Annual Conference’s ratification, the parties agree that upon Local Church's completion of its local
church conference vote and execution of this Agreement by Local Church’s authorized representative, neither

Annual Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
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Church, nor shall Local Church have any obligation to accept clergy so appointed, and Local Church shall be,

Jfrom said date, solely responsible for selection and supervision of its own clergy. Should the Local Church choose

not to continue its acceptance of a pastor appointed by the Bishop from the date of the local church conference

vote to the Disaffiliation Date, Local Church shall be responsible for paying to Conference a sum equal to the

cost of salary and benefits for the pastor for that period of time or until such time as another appointment

providing for equal or greater compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than the

Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a manner

specified by Annual Conference, the following:

1.

ii.

1il.

iv.

Vi.

Local Church shall have the right to retain its real and personal, tangible and intangible

property without charge. Any costs relating to Local Church’s retention of its property will be
borne by Local Church.

Any unpaid connectional for the twelve (12) months immediately prior to the Disaffiliation

Date, as calculated by Annual Conference, totaling $6,874.00;

An additional twelve (12) months of connectional commitment, as calculated by Annual

Conference, totaling $6,585.00;
Any past due Direct Bill Pension or Health Insurance payments $7,536.00

An amount equal to Local Church’s pro rata share, based on a ratio of church’s Connectional
Commitment to the current year’s budget, of Annual Conference’s unfunded pension
obligations, based on the Annual Conference’s aggregate funding obligations as determined
by the General Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $11,793.00;

Any grant from the Annual Conference to the Local Church that was received within two (2)
years prior to the Disaffiliation Date, including but not limited to grants for Equitable
Compensation or small church capital improvements, shall be treated as a loan and shall be

repaid in full prior to the Disaffiliation Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or assign or

transfer such obligations to its new entity. Such debts, loans and liabilities, and the disposition thereof,

Page 3 of 6



are listed in EXHIBIT B to this Agreement. Local Church must provide sufficient documentation of
same to Annual Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross & Flame
insignia, and any other intellectual property of the denomination and Annual Conference, including

the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use, and also
shall ensure that any affiliates of Local Church which have been included in the group tax exemption
ruling shall cease to use, any and all documentation stating that Local Church is included in the
denomination’s group tax exemption ruling administered by the General Council on Finance and
Administration of The United Methodist Church. Local Church and any of its affiliates which have

been included in the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Oreanizational Transition. Local Church shall take all steps necessary to close and/or dissolve any legal

entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish any new legal
entities, or to modify its current organizing documents, as needed to effectuate its disaffiliation from The United
Methodist Church to the satisfaction of Annual Conference. Local Church shall indemnify, defend, and hold
harmless Annual Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for damages to persons

or property resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and assets listed
in EXHIBIT B to this Agreement. For any real property to be retained by Local Church, Local Church shall cause
to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for signature by two Conference Trustees,
which deed shall disclaim any interest of the Conference in the real property pursuant to the UMC trust clause or
otherwise. Local Church shall be solely responsible for ensuring that the property description contained in the
Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit
C prior to the date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any costs
resulting from such transfers or other transactions shall be borne by Local Church. Annual Conference shall fully

cooperate with Local Church, as needed and applicable, to ensure that such transfers and other transactions convey
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all of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church — in the real

and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual Conference and

Local Church, for themselves and their agents, representatives, members, trustees, employees, successors,
attorneys, and assigns, hereby fully and forever covenant not to sue each other, and release and discharge each
other, and their current and former trustees, officers, representatives, employees, and assigns, in both their official
and individual capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other
damages, whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church ever
had, now has, hereafter may have or claim to have against any of the above-named entities or persons in any way
arising out of their relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not to sue,
the parties may take action to enforce this Disaffiliation Agreement in any court where jurisdiction and venue are

proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by December 31,
2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church, after the

Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of Pension and Health
Benefits (Wespath) to the extent permitted by federal law, and provided that Local Church has not expressly

resolved that it no longer shares common religious bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part hereof.

Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law, the entire

Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church
2'( Z /? < /\ Chair, Administrative Board Date 3,// $/o3
i {
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ﬂi@?o\ / g ( Chair, Board of Trustees Date 8//6: / .’ZS’

District Superintendent Date /D ”}M 5, 5

Authorized Member, Board of Trustees Date 4//2 & / ze Lt
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE

OF THE
MEMBERS OF THE
Z10N HiLL UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

2508 Windle Community Road
Cookeville, TN 38506

L /3 Db b‘_’:) 779 M)’I , as the undersigned officer or authorized designee
of Zion Hill United Methodist Church (“Church”) certify the vote of the Church members that was
taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of
Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on March 15, 2023, at a
meeting duly called by the District Superintendent after notice as required by the

Book of Discipline.

2. There were [ o  ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book
of Discipline.

O voted “No;” against disaffiliation;

l 9\ voted “Yes,” to disaffiliate; and 0 abstained.

Copies of the ballots are available for inspection upon request.

st L B

=
OFFICEgAUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

ﬂzmcurﬂ— RG7-3¢ v 707
ohnreh - 94-)30  tocghed af

2 windlt Lemmupile, P4
Lotkeviile , TI) 380k

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. Sg¢ ’%H" thep
PERSONAL PROPERTY: Trust clause is to be released in:

Vv~ All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: ¥ O

SECURED/UNSECURED NOTES: /]D

THREATENED OR PENDING LITIGATION %5

. , erariE Dial BT Andslp
SUCCESSOR ENTITY: 2000 14ill Chureh _ (hrighee  Zb RAnd2iph
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

ICERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFO AND BELIEF.

Y LD

OFFICER/AUTHORIZED DESIGNEE






