November 2022

Standard Form Disaffiliation Agreement - Tennessee-Western Kentucky Conference
As mandated by ¥ 2553

DISAFFILIATION AGREEMENT PURSUANT TO €[ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 16th day of March 2023, by and between Abrams United Methodist Church (“Local
Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church
(“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with {9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to§2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (§ 2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from

The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

Page 1 of 6



November 2022

1. Conditions Precedent. Ioca] Church and Annua] Conference acknowledge and agree:
=2ld1lions Precedent

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present

adopted by the 2019 General Conference, or the actions or Inactions of jtg annual
conference related to these issues which follow.” Local Church must provide

docurnentation, to the satisfaction of Annua] Conference, which evidences the result

A'to this Disaffiliation Agreement,

b. Annual Conference Vore. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at g duly-called session of Annua]
Conference, as required by Judicia] Council Decision 1379 and q 2529.15(3).

null and void.
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2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501

of the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as
set forth herein, Local Church’s disaffiliation from The United Methodist Church will be
effective on the last day of the month in which the Annual Conference votes to approve
disaffiliation (“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual
Conference’s ratification referenced in Section 1 above. LANGUAGE TO BE USED IF
LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE: Notwithstanding  that  the
Disaffiliation Date shall not occur until after Annual Conference s ratification, the parties agree
that upon Local Church’s completion of its local church conference vote and execution of this
Agreement by Local Church’s authorized representative, neither Annual Conference nor the
Bishop for the Episcopal area shall have any obligation to appoint clergy to Local Church, nor
shall Local Church have any obligation to accept clergy so appointed, and Local Church shall
be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continye its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be
responsible for paying to Conference a sum equal to the cost of salary and benefits Jor the pastor
Jor that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4, Local Church’s Obligations. Unless a different date is specified, Local Church shall, by

no later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i.  Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.
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ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $1,112;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $1,124;
iv. Any past due Direct Bill Pension or Health Insurance payments $0.00

V. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $2,013;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date,

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on F inance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take al] steps necessary to close and/or
dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 3.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the
property and assets listed in EXHIBIT B to this Agreement. For any real property to be retained
by Local Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in
Exhibit C hereto, for signature by two Conference Trustees, which deed shall disclaim any
interest of the Conference in the real property pursuant to the UMC trust clause or otherwise.,
Local Church shall be solely responsible for ensuring that the property description contained in
the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and
the Quitclaim Deed referenced in Exhibit C prior to the date of the Annual Conference vote on
disaffiliation. The parties shall ensure all necessary transfers or other transactions relating to the
above properties are completed prior to the Disaffiliation Date. Any costs resulting from such
transfers or other transactions shall be borne by Local Church. Annual Conference shall fully
cooperate with Local Church, as needed and applicable, to ensure that such transfers and other

transactions convey all of Annual Conference’s interest — both for itself and on behalf of The
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United Methodist Church — in the real and personal, tangible and intangible property of Local
Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein,
Annual Conference and Local Church, for themselves and their agents, representatives,
members, trustees, employees, successors, attorneys, and assigns, hereby fully and forever
covenant not to sue each other, and release and discharge each other, and their current and former
trustees, officers, representatives, employees, and assigns, in both their official and individual
capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees,
expenses and all other damages, whether known or unknown, foreseen or unforeseen, which
Annual Conference or Local Church ever had, now has, hereafter may have or claim to have
against any of the above-named entities or persons in any way arising out of their relationship
with each other. The parties further represent they have no pending lawsuit, charge, complaint, or
other action against each other. Notwithstanding the foregoing releases and covenants not to sue,
the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein
by December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10.  Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and
integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

%W MW Chair, Administrative Board Date 3' / (0 B 023
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&ZZ!! g % ‘%%3”& ?Chair, Board of Trustees

Representatjves of the Annual Conference

Date >/ Q"ZS

District Superintendent Date ol ’5

- T =
Authorized Member, Board of Trustees Date ‘7{ 2¢ (2‘ 23
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEeMBERS OF THE ABRAMS (HARDIN COUNTY)
Unitep METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:

445 GiLLis MiLLs Roap, SavannaH, TN 38372

/M[] {‘T/) a /\\1 nw # O , as the undersigned officer or authorized
des1gnee of Abrams United "Methodist Church (“Church”) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph
2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on March 16, 2023 , at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were __| ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Par _%raph 2553 of the Book of Discipline.
voted “No;” against disaffiliation; voted “Yes,” to disaffiliate;

and \ abstained. Copies of the ballots are re available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE

ot




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided

/*/am’m [)/)urﬁl;/ Deed B /E ALD
-@Mﬁi&iﬁ‘f#ﬁ*ﬁf ase ‘Ppr church - Decd Bk, (14, A Y4ED

BANK/FINANCIAL ACCOUNTS: szt bank and ly;zz of each account in which trust clause is
be released. Ht.?r"cfm Coun Bank, Savan TN - f’tbﬂj aceh F0r 52‘(1/}73

J ]
PERSONAL PROPERTY: Trust clause is to be released in: Church .

L~ All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: None

SECURED/UNSECURED NOTES: Depne

THREATENED OR PENDING LITIGATION _Nop) &

SUCCESSORENTITY: Ahrams Chape) (¥ see Trustees below )
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF

X Trustees
Tuﬂ‘e;;_C]mm [FPresident LA 11 SIGNE,E
k<
Joz?—%ﬁ#ﬁft R O+hers on commy +f€€,_ir_ﬂ5_+€ es)

/J’c_rmxe, Franks Janie Abrams

my Jack Frank Melod Heo It _
Mc;,:ﬁlzi »{;nn //gf'/'—v David yEar/ Stricklin







du\y-ca\\ed sess
379 and 2529.1 b(3)-

'umrxediate\y become

ce present ata

]udic'xa\. Councﬂ Decision 1
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ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $3,084;

ii. An additional twelve (12) months of connectional commitment, as calculated
by Annual Conference, totaling $7400;

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $13,253;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and

C.

liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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10.  Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and

integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

o, ‘ o
(Gﬁj ;A)/ ur £ 9m Chair, Administrative Board Date ./ / 7 / SIAZ
Ex) Binge - [2/i025
o 12 Wi 5N Chair, Board of Trustees Date 3{ 7! e

%% Pbom  Fuske

Representatives o the Annual Conference
/ .

/ W% District Superintendent Date __ ¢ ?[ 7[ 203
/
%\“‘e B . 4&7“2, Authorized Member, Board of Trustees Date $// 2¢ / Z<23
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MEemBERS OF THE ARDMORE Unitep METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH: 26621 MAIN STREET ARDMORE, TN
38449 GiLEs CounTY

I, {\M d&e“ﬁ \Ul [ll S , as the undersigned officer or authorized

designee of lA’VA%((M‘i United Methodist Church (“Church”) certify the vote of the

Church members that was taken to disaffiliate from the United Methodist Church pursuant to

Paragraph 2553 of the Book of Discipline of the United Methodist Church.
[ can certify that the following events transpired as described:

1. The Church Council and members of the Church met on
Moyt T . IS , at a meeting duly called by the District Superintendent after
notice as required by the Book of Discipline.

2. There were 3 & ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
O voted “No;” against disaffiliation;

3 4’ voted “Yes,” to disaffiliate;

\ abstained.

Copies of the ballots are available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE




Ardmore
EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABII JITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) Alllisted information must be provided.
Ardmore Sanctuary Building 26621 Main Street Ardmore, TN 38449 Giles County
Book 83 Pages 38 & 39
Ardmore Christian Life Center 30045 Austin Street Ardmore, TN 38449 Giles County
Church Building
Book 251 Pages 735 & 736

BANK/FINAN
be released.

PERSONAL PROPERTY: Trust clause 1s to be released in:

X All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

___All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: None

SECURED/UNSECURED NOTES: None

THREATENED OR PENDING LITIGATION None

SUCCESSOR ENTITY: Ardmore Methodist Church Trustees listed on separate page
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

Q\_ \\ \._}\,\\QL (( \UJ\.‘D«S(/\//

OFFICER/AUTHORIZED DESIGNEE
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Standard Form Disaffiliation Agreement - Tennessee—Western Kentuck Conference
As mandateq by 92553

2553.2-3 of Tj he Book of Discipline of The United Methodist Church (“Discipline”), at which at

conference related to these issues which follow >

given by the Discipline.” (12501.2)
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the rea] and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of 9 2553 and

Judicial Council Decision 1379,

contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annua] Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United

Methodist Church “for reasons of conscience regarding a change in the requirements

conference related to these issues which follow.” Local Church must provide

A'to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . - - present and voting” at a duly-called session of Annual
Conference, as required by Judicial Counci] Decision 1379 and 12529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.
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3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as
set forth herein, Local Church’s disaffiliation from The United Methodist Church will be
effective on the last day of the month in which the Annual Conference votes to approve
disaffiliation (“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual
Conference’s ratification referenced in Section 1 above, LANGUAGE TO BE USED IF
LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE: Norwithstanding that  the

compensation is afforded 1o the pastor in question,

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by

no later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annua]

Conference, in a manner specified by Annual Conference, the following:

1. Local Church shall have the right to retain its rea] and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church,
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ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $849;

lii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $3,396;
iv. Any past due Direct Bill Pension or Health Insurance payments $0.00

V. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $6,082;

Vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or
dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the
property and assets listed in EXHIBIT B to this Agreement. For any real property to be retained
by Local Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in
Exhibit C hereto, for signature by two Conference Trustees, which deed shall disclaim any
interest of the Conference in the real property pursuant to the UMC trust clause or otherwise.
Local Church shall be solely responsible for ensuring that the property description contained in
the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and
the Quitclaim Deed referenced in Exhibit C prior to the date of the Annual Conference vote on
disaffiliation. The parties shall ensure all necessary transfers or other transactions relating to the
above properties are completed prior to the Disaffiliation Date. Any costs resulting from such
transfers or other transactions shall be borne by Local Church. Annual Conference shall fully
cooperate with Local Church, as needed and applicable, to ensure that such transfers and other

transactions convey all of Annual Conference’s interest — both for itself and on behalf of The
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United Methodist Church — in the real and personal, tangible and intangible property of Local
Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein,
Annual Conference and Local Church, for themselves and their agents, representatives,
members, trustees, employees, successors, attorneys, and assigns, hereby fully and forever
covenant not to sue each other, and release and discharge each other, and their current and former
trustees, officers, representatives, employees, and assigns, in both their official and individual
capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees,
expenses and all other damages, whether known or unknown, foreseen or unforeseen, which
Annual Conference or Local Church ever had, now has, hereafter may have or claim to have
against any of the above-named entities or persons in any way arising out of their relationship
with each other. The parties further represent they have no pending lawsuit, charge, complaint, or
other action against each other. Notwithstanding the foregoing releases and covenants not to sue,
the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein
by December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10.  Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and
integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

%epresentatives of the Local Church
Chair, Administrative Board Date } o ﬂ"&;

[ —
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November 2022

/é,‘? 4,_) /ﬁ%‘ Chair, Board of Trustees Date é/_é_:é_{

Represeptatives of the Annual Conference

District Superintendent Date 5 i /(”VB

7 /B (e

Authorized Member, Board of Trustees Date /7{/ 2¢ /2623
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEeMBERS OF THE BARNHILL (HARDIN COUNTY)
Unitep METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:
615 WEST DRIVE, SAvANNAH, TN 38372

I, Judis Wi \Werson anﬁre Lin fry as the undersigned officer or authorized
designee of Barnhill United Methodist Church (“Church”) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph
2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

2 The Church Council and members of the Church met on March 16, 2023 _, at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were /4 ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
o voted “No;” against disaffiliation; /" voted “Yes,” to disaffiliate;

and o abstained. Copies of the ballots are available for inspection upon request.

CW&A\ W v, Treasurer
x;mﬁf/ Alitim  Jee.

OFFICER/AUTHORIZED DESIGNEE



EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where
Located, Deed Book/Page and Use (i.e., church building,
parsonage, cemetery etc.) of Real Property to be transferred
(Attach copies of deeds containing property description. If
multiple properties, attached a list on a separate sheet.) All listed
information must be provided.

Z75g //‘.;‘,.. 2P Seanneh, flercdin 77 I5372
Gus kK5 fage [

Laosonaea

P32 Wy s28 Stcwnned tgrdr T7 3§37 2

Bos A $ papm /74

(& %&’F{. f

BANK/FINANCIAL ACCOUNTS: List bank and type of each d el ﬁ) araiv o

< f-
account in which trust clause is be released. Rerier 2/ 7;’?_’, 2
PERSONAL PROPERTY:  Trust clause is to be releascy LO& 77¥ S

m:

& All personal property, other than
property bearing “United Methodist Church”
or the Cross and Flame

All personal property, with the
exception of the following:

(List any property that will be retained by
the Annual Conference)

'TING LIABILITIES (FOR EACH, PROVIDE PROOF
ATISFACTION OF LIABILITY OR TRANSFER OF
LITY TO SUCCESSOR ENTITY):

JAGES:
g ﬁ’//)e.

G Dt TR BTG




Standard Form Disaffiliation Agreement- Tennessee-Western Kentucl_r:y Conference
As mandated by 2553

DISAFFILIATION AGREEMENT PURSUANT TO 92553

This Disaffiliation Agreement Pursuant to 92553 (“Disaffiliation Agreement”) is entered
into this 25th day of February 2023, by and between Bethel (Perry County) United Methodist
Church (“Local Church”) and Tennessee-Western Kentucky Conference of the United
Methodist Church (“Annual Conference™).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 99 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline™), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to 7 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, 92553 provides a specific circumstance in which property subject to §2501.1 can be

released from the trust imposed by that paragraph.

WHEREAS, 4 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of 2553 and Judicial
Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and §2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.
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3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on

the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE:  Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
lo continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or 8reater compensation is afforded

fo the pastor in question,

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

1. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

1i. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $ 1,856;

ili. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $ 4,455;

iv. Any past due Direct Bill Pension or Health Insurance payments $ 0.00;
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v. Anamount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $ 7,979;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date $_0.00.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. [Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
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EXHIBIT B TO DISAFFILIATION AGREEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

Bethel UMC 111 Bethel Church Road

Perry County Linden, TN 37096 Book K. P 320
Bethel Parsonage 112 Bethel Church Road

Pe ounty Linden. TN 37096 k K. P 31

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. Bank of Perry County Checking Account

PERSONAL PROPERTY: Trust clause is to be released in:

x__ All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NoNE

SECURED/UNSECURED NOTES: NonE

THREATENED OR PENDING LITIGATION NonE

SUCCESSOR ENTITY: Beruer MeTHODIST CHURCH
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

[l Bk - IFrg05,

OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement- Tennessee-Western Kentucky Conference
As mandated by | 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 2nd day of March 2023, by and between Bigbyville United Methodist Church (“Local
Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church
(“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” ({2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, q 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.
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3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on

the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
to continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $ 3,998;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $ 9,595;

iv. Any past due Direct Bill Pension or Health Insurance payments $ 0.00;
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $ 17,184;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date $ 0.00.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
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to establish any new Jegal entities, OF to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons Of property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as 10 Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior 1o the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers of other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any cOsts resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church -

in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, In both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory Of common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, eXpenses and all other damages,
whether known oOf unknown, foreseen Ot unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have of claim to have against any of the above-named entities or
persons in any way arising out of their relationship with cach other. The parties further represent

they have no pending lawsuit, charge, complaint, Of other action against each other.
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8. Time Limit. Should the Loca] Church fai] to satisfy all of jts obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement sha]] be null and void.

Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and

provided that ILoca] Church has not expressly resolved that it no longer shares common religioys

10. Non—Severabﬂigy. Each of the terms of'this Disaffiliation Agreement is 3 material and integral
part hereof. Should any provision of thig Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement sha] be deemed null and void.

Representatives of the Local Church

Date_3~2-2023
Dateé 2>:> ”o? QQS

District Superintendent Date 3 ~2-20, Z;
£ — e

’
gl ‘E - “ _Authorized Member, Board of Trustees Date 7({ 26 /2623
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER'S CERTIFICATE OF THE DISAFFILIATION VOTE

) OF THE
MEMBERS OF THE Piglywi e UNITED METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH: 3314 Biqyville %
Colunbara, TN

I, 3(,(5@ rL—wa,— (Sf]/ﬂ/;'ku,f QLW , as the undersigned officer or authorized
designee of _TBigylyui \We.  United Methodist Church (“Church”) certify the vote of the
Church members that was taken to disaffiliate from the United Methodist Church pursuant to
Paragraph 2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on
VWAt 2, 2003 , at a meeting duly called by the District Superintendent after
notice as required by the Book of Discipline.

2. There were 4’ ‘ ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
voted “No;” against disaffiliation; ! voted “Yes,” to disaffiliate;

and @) abstained. Copies of the ballots are available for inspection upon request.

OFFgERIAUTHORlZED DESIGNEE
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

| [Roperyry 3¥4 Bicarvicee Ba. Locvugiy
T—t_"ﬂ:\)ﬁssgs. DEED Book ,A-S ‘PAQI‘.’ 539
Daren  Nov, 5,187

BANK/FINANCIAL ACCOUNTS: List hank and type of each account in which trust clause is
be released.  F1RsT Farmes s FMgrcuamrs, Corom B id T
PERSONAL PROPERTY: Trust clause is to be released in: ’

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: ”Y! AL —
SECURED/UNSECURED NOTES: ﬁ/l) —

THREATENED OR PENDING LITIGATION _ %] one ~

L vl gmr (INCoRP2ATEY As Biappviits Unpwe MaTHoo st
SUCCESSOR ENTITY: Ufonx QisAfE LiAT o WE wnt [yconp, As Bro8Yvius Murhaodist
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

. -

OFFICER/AUTHORIZED DESIGNEE
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Standarg Form Disaffiliation Agreement - Tennessee-Western Kentue Conference
As mandateq by 12553

DISAFFILIATION AGREEMENT PURSUANT TO 92553

This Disaffiliation Agreement Pursuant ¢ 92553 (“Disaﬁﬂiation Agreement”) Is entered
into this 22nd day of March 2023, by anq between Campgroyng United Methodist Church
(“Local Church™) ang Tennessee-Western Kentucky Conference of the United Methodist
Church (“Annua] Conference”).

regarding g change in the Tequirements ang Provisions of the Book of Discipline related to the
Practice of homosexuah'ty or the ordinatjop Or marriage of self-avowed Practicing homosexyalg

as resolved and adopted by the 201 9 Generg] Conference, or the actiong Or inactiong of its annua]
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and Local Church wishes to acquire from Annua] Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Loca] Church and (2) comply with the requirements of 92553 and
Judicial Council Decision 1379,

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present

at a church conference of Local Church must vote to disaffiliate from The United

and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result

of the disaffiliation vote taken at the church conference. Such documentation must be

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annua]
Conference, as required by Judicia] Council Decision 1379 and 9 2529, 156(3).

null and void.
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2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to 92501
of the Discipline, Iocal Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church,

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as
set forth herein, Local Church’s disaffiliation from The United Methodist Church wil] be
effective on the last day of the month in which the Annual Conference votes to approve
disaffiliation (“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annua]
Conference’s ratification referenced in Section 1 above. LANGUAGE TO BE USED IF
LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the

compensation is afforded to the pastor in question,

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by

no later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i.  Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.
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ii. Any unpaid connectional for the twelve ( 12) months immediately prior to the
Disaffiliation Date, as calculated by Annual Conference, totaling $422;

ili. An additional twelve (12) months of connectional commitment, as calculated
by Annual Conference, totaling $1,690;

iv. Any past due Direct Bil] Pension or Health Insurance payments $0.00

V. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $3,027;

Vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

C. Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of al] signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on F inance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all Steps necessary to close and/or
dissolve any legal entities and to settle, liquidate, or transfer al] assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the
property and assets listed in EXHIBIT B to this Agreement. For any real property to be retained
by Local Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in
Exhibit C hereto, for signature by two Conference Trustees, which deed shall disclaim any
interest of the Conference in the real property pursuant to the UMC trust clause or otherwise.
Local Church shall be solely responsible for ensuring that the property description contained in
the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and
the Quitclaim Deed referenced in Exhibit C prior to the date of the Annual Conference vote on
disaffiliation. The parties shall ensure all necessary transfers or other transactions relating to the
above properties are completed prior to the Disaffiliation Date. Any costs resulting from such
transfers or other transactions shall be borne by Local Church. Annual Conference shall fully
Cooperate with Local Church, as needed and applicable, to ensure that such transfers and other

transactions convey all of Annual Conference’s interest — both for itself and on behalf of The
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United Methodist Church — in the real and personal, tangible and intangible property of Local
Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein,
Annual Conference and Local Church, for themselves and their agents, representatives,
members, trustees, employees, successors, attorneys, and assigns, hereby fully and forever
covenant not to sue each other, and release and discharge each other, and their current and former
trustees, officers, representatives, employees, and assigns, in both their official and individual
capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees,
expenses and all other damages, whether known or unknown, foreseen or unforeseen, which
Annual Conference or Local Church ever had, now has, hereafter may have or claim to have
against any of the above-named entities or persons in any way arising out of their relationship
with each other. The parties further represent they have no pending lawsuit, charge, complaint, or
other action against each other. Notwithstanding the foregoing releases and covenants not to sue,
the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein
by December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10.  Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and
integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

% 4 C(L Chair, Administrative Board Date c?/ 22// 2023

(bn/.-, /r/ - Chair, Board of Trustees Date 3-22-23

Repres?)ives of the Annual Conference

District Superintendent Date oL Z-TOZ3

w /B . 0«Q4420/L‘*— Authorized Member, Board of Trustees Date ﬁ// 2 / 2625
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MeMBERS oF THE CAMPGROUND (HARDIN COUNTY)

Unitep METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:
945 CamPGROUND RoAD, SAvaANNAH, TN 38372

T4 ) A’Sj
I I“&EED A ED EH’J SoA 2, as the undersigned officer or authorized

designee of Campground United Methodist Church (“Church™) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph
2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on March 22, 2023, at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were [6( ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
85 voted “No;” against disaffiliation; gl? voted “Yes,” to disaffiliate;

and (>  abstained. Copies of the ballots are available for inspection upon request.

iy Wl » Bt

OFFICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

CHURCH BUILDING: 945 Campground Road. Savannah, Tennessee, 38372, (Hardin County)
Deed Book 30, page 503, Register’s Office Hardin County (See Attached)
Boundary Line Agreement, Deed Book 238, page 295, R.0.H.C.(See Attached)

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

Hardin County Bank, Checking Account: Campground United Methodist Pastor and
Benevolence Fund

Hardin County Bank, Checking Account: Campground United Methodist Sunday School
Fund

PERSONAL PROPERTY: Trust clause is to be released in:

__X__ Allpersonal property, other than property bearing “United
Methodist Church™ or the Cross and Flame

_ X___ Allpersonal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)
NONE

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NONE
SECURED/UNSECURED NOTES: NONE
THREATENED OR PENDING LITIGATION: NONE

SUCCESSOR ENTITY: CAMPGROUND METHODIST CHURCH
TRUSTEES: DONNY HOSEA, TERESA HOSEA, RICHARD THOMPSON,
BARRY JERROLDS

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

Z Gk

OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement- Tennessee-Western Kentucky Conference
As mandated by 4 2553

DISAFFILIATION AGREEMENT PURSUANT TO 92553

This Disaffiliation Agreement Pursuant to 92553 (“Disaffiliation Agreement”) is entered
into this 25th day of February 2023, by and between Cedar Grove United Methodist Church
(“Local Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church
(“Annual Conference™).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 99 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline™), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to 9 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is
given by the Discipline.” (12501.2)

WHEREAS, 92553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote t0 disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and 2529.156(3).

Should either of the above not oceur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of 2501. Local Church acknowledges and agrees that pursuant to 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.
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3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation

(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above., LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church'’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
lo continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no
later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i.  Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the
Disaffiliation Date, as calculated by Annual Conference, totaling $ 449;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $ 1,795;

iv. Any past due Direct Bill Pension or Health Insurance payments §$ 0.00;
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $ 3215,

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date $ 0.00.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same 10 Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
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to establish any new legal entities, OF to modify its current Organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall inde ify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or caus€ of action for damages to persons of property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause 10 be prepared 2 quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed chall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause O otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed 18
accurate, and Conference shall make no warranty of title as t0 Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior 10 the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior t0 the Disaffiliation Date. Any costs resulting from such transfers of other
iransactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, 0 ensure that such transfers and other transactions convey all
of Annual Conference’s interest— poth for itself and on behalf of The United Methodist Church -
in the real and personal, tangible and intangible property of Local Church.

Reiease Q2 \2e22==

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representaﬁves, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to su¢ each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, 10 both their official and indi‘vidual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claums, any claims for attorneys’ fees, expenses and all other damages,
whether known Of unknown, foreseen or unforeseen, which Annual Conference Of Local Church
ever had, now has, hereafter may have of claim to have against any of the above-named entities Of
persons in any way arising out of their relations ip with each other. The parties further represent

they have 1O pending lawsuit, charge, complaint, Of other action against gach other.



Notwithstandinge"

fOreg,:i;‘)ing‘i releases and covenants not to sue, the
enforce this Disa \

Agreement in any court where Jurisdiction an ve

8. Time Limi,

hould the Local Church fail to satisty all of its obligatio
5 %

December 31 , this Disaffiliation Agreement shall be null and void.

9. Continuin ;’a“slPlan Sponsor. Nothing in this Disaffiliation Agreement shal

Church,_gfter ;thé{]:’:)isafﬁliation Date, from continuing to sponsor benefit plans from

Boardko‘f*P nsxon and Health Benefits (Wespath) to the extent permitted by federal

provide(fi,i'iﬂt/hﬁt Local Church has not expressly resolved that it no longer shares common relj i0
bonds with The United Methodist Church,

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral
part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or
contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church
ﬁl/é_/ Chair, Administrative Board Date Z- 25 -22
=
W €hair, Board of Trustees Date 2-25 - 273

Representatiyes of t Annual Conference
—
/// k District Superintendent Date Z g /Z 05

o -

_ 7 Authorized Member _ | ; Date 2D

s

; }&o:( /3 ‘ ﬂﬁ%« Authorized Member, Board of Trustees Date %/ L( / 2623
N 0







EXHIBIT B TO DISAFFILIATION AGREEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attach a list on a separate sheet.)
All listed information must be provided.

3110 Cedar Creck Road Linden, TN. 37096, Perry County Tennessee
Deed Book X-24 Page 369 ROPCT Used as Church Building

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
to be released. First Bank P.O, Box 69 Linden, TN 37096

Checking Account in name of Cedar Grove UMC is to be released.

PERSONAL PROPERTY: Trust clause is to be released in:

XX  All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following;
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NONE
SECURED/UNSECURED NOTES: NONE
THREATENED OR PENDING LITIGATION NONE

SUCCESSOR ENTITY:  CEDAR GRrovE Covmmunity CHURCH

TRUSTEES: CaLes DunkiE, RANDY GROOM, SANDY RICHARDSON, DAviD SPAID, JOANNE LORD

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION, AND BELIEF.

£

—<L—
RONDMEK_Y

OFFICER / AUTHORIZED DESIGNEE
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Standard Form Disaffiliation Agreement - Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 18th day of March 2023, by and between Cedar Grove United Methodist Church
(“Local Church”) and Tennessee-Western Kentucky Conference of the United Methodist
Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with Y 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (] 2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from

The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of § 2553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT
A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.
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2. Applicability of 4 2501. Local Church acknowledges and agrees that pursuant to 2501
of the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as
set forth herein, Local Church’s disaffiliation from The United Methodist Church will be
effective on the last day of the month in which the Annual Conference votes to approve
disaffiliation (“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual
Conference’s ratification referenced in Section 1 above. LANGUAGE TO BE USED IF
LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE:  Notwithstanding that the
Disaffiliation Date shall not occur until after Annual Conference s ratification, the parties agree
that upon Local Church’s completion of its local church conference vote and execution of this
Agreement by Local Church’s authorized representative, neither Annual Conference nor the
Bishop for the Episcopal area shall have any obligation to appoint clergy to Local Church, nor
shall Local Church have any obligation to accept clergy so appointed, and Local Church shall
be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be
responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by

no later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.
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ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $701;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $1,684;
iv. Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $3,016;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or
dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the
property and assets listed in EXHIBIT B to this Agreement. For any real property to be retained
by Local Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in
Exhibit C hereto, for signature by two Conference Trustees, which deed shall disclaim any
interest of the Conference in the real property pursuant to the UMC trust clause or otherwise.
Local Church shall be solely responsible for ensuring that the property description contained in
the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and
the Quitclaim Deed referenced in Exhibit C prior to the date of the Annual Conference vote on
disaffiliation. The parties shall ensure all necessary transfers or other transactions relating to the
above properties are completed prior to the Disaffiliation Date. Any costs resulting from such
transfers or other transactions shall be borne by Local Church. Annual Conference shall fully
cooperate with Local Church, as needed and applicable, to ensure that such transfers and other

transactions convey all of Annual Conference’s interest — both for itself and on behalf of The
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United Methodist Church — in the real and personal, tangible and intangible property of Local
Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein,
Annual Conference and Local Church, for themselves and their agents, representatives,
members, trustees, employees, successors, attorneys, and assigns, hereby fully and forever
covenant not to sue each other, and release and discharge each other, and their current and former
trustees, officers, representatives, employees, and assigns, in both their official and individual
capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees,
expenses and all other damages, whether known or unknown, foreseen or unforeseen, which
Annual Conference or Local Church ever had, now has, hereafter may have or claim to have
against any of the above-named entities or persons in any way arising out of their relationship
with each other. The parties further represent they have no pending lawsuit, charge, complaint, or
other action against each other. Notwithstanding the foregoing releases and covenants not to sue,
the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein
by December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10.  Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and
integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Page 6 of 6



November 2022

Representatives of the Local Church

ﬁ/]/ - A Chair, Administrative Board Date 3—/&"- 23

.-

9@4#1/ LB MAA,@«Q Chair, Board of Trustees Date 3.- / S/ -3

Representatmnilal Conference
% District Superintendent Date 5 193

hd [
_Ri% 7’3 . &ﬂzb/w\ Authorized Member, Board of Trustees Date ‘7/ faa / Z67.3
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MemBERS OF THE CEDAR GROVE (GILES COUNTY)
UniTEp METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:
27543 GatLiN Roap, ARDMORE, AL 35739

I, /(.bﬂ-&ftd é/\_ C . ‘*fj LA , as the undersigned officer or authorized
designee of g:eﬁar Grove United Methodist Church (“Church”) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph
2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on March 18, 2023 , at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

.8 There were _/ ,i ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
voted “No;” against disaffiliation; /3 voted “Yes,” to disaffiliate;
and () abstained. Copies of the ballots are available for inspection upon request.

LQ!@M/L@( O < wxaro

OFFICER/AUTHORIZED DESIGNEE

i\




EXHIBIT BTO DISAFFHJATEIONAGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE

ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

Cedar Grove Sanctuary 2054 Bethel Road Pulaski, TN 38478 Giles County

Book RR Page 175

Cedar Grove adjoining lot__ 2054 Bethel Road Pulaski, TN 38478 Giles County
Book 256 Pages 646-648

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:

X All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: None

SECURED/UNSECURED NOTES: None

THREATENED OR PENDING LITIGATION _ None

SUCCESSOR ENTITY: Cedar Grove Methodist Church  Trustees listed on separate page
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

’ {‘ N A ( :_ s ) \
k\ﬁ No\\ Ry L ;\A\,\;(\AJV\J\LI\)
OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement- Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO € 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 6th day of March 2023, by and between Cherry’s Chapel United Methodist Church
(“Local Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church
(“Annual Conference™).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with ] 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline™), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (§2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,

and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,

on behalf of The United Methodist Church, in the real and personal, tangible and intangible

property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein

contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a.

b.

Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

Page 2 of 6



3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on

the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
fo continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $ 905;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $ 2,173;
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iv. Any past due Direct Bill Pension or Health Insurance payments $ 0.00.

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $ 3,892;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date $ 0.00.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.
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5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church

ever had, now has, hereafter may have or claim to have against any of the above-named entities or
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persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

M Zvﬁ‘/ Chair, Administrative Board Date S-&—-23

“~g=——— Chair, Board of Trustees Date 3 lo~ 27
M ’ WM F-&c-Z>
Repre;thlve of the Annual Conference
District Superintendent Date 3 'CVZ@

,  Authorized Member, Board of Trustees Date %/2— (’// 7423
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE (s Cnepe UNITED METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH: 1510 Chervys Chepel UM,
Savanral, W) '

1, , as the undersigned officer or authorized
designee of United Methodist Church (“Church™) certify the vote of the
Church members that was taken to disaffiliate from the United Methodist Church pursuant to
Paragraph 2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on
, at a meeting duly called by the District Superintendent after

notice as required by the Book of Discipline.

2. There were k Y ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Para 6raph 2553 of the Book of Discipline.
C) voted “No;” against disaffiliation; voted “Yes,” to disaffiliate;

and c) abstained. Copies of the ballots are avallable for inspection upon request.

phd L

OFFICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use

(1.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

l éc/ 61{'/)06/ 15 ‘ Y L)

e Lhape
Q| address = 147 Y/ '_‘m.L" Loop

g

r ‘ a e | LOO

5arah/za[ 7 TN, E’g’ 72,
BANK/FINANCIAL ACCOUNTS: List bank and e of each account in which trust clause is
be released.

PERSONAL PROPERTY: Tr\uyue is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: Nk
SECURED/UNSECURED NOTES: [N M

THREATENED OR PENDING LITIGATION

successorenTiTy: ([ herry (Chapel urch-_Ir U5"'€€5Caﬂq‘
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY, { 5¢%);

PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL /
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

| CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

2/
N 2074

1 X /

—
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2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501
of the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as
set forth herein, Local Church’s disaffiliation from The United Methodist Church will be
effective on the last day of the month in which the Annual Conference votes to approve
disaffiliation (“Disaffiliation Date™). The Disaffiliation Date must be subsequent to the Annual
Conference’s ratification referenced in Section 1 above. nLANGUAGE TO BE USED IF
LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE:  Notwithstanding that the
Disaffiliation Date shall not occur until after Annual Conference s ratification, the parties agree
that upon Local Church’s completion of its local church conference vote and execution of this
Agreement by Local Church’s authorized representative, neither Annual Conference nor the
Bishop for the Episcopal area shall have any obligation to appoint clergy to Local Church, nor
shall Local Church have any obligation to accept clergy so appointed, and Local Church shall
be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be
responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by

no later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.
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ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $1,088;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $2,611;
iv. Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $4,676;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or
dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the
property and assets listed in EXHIBIT B to this Agreement. For any real property to be retained
by Local Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in
Exhibit C hereto, for signature by two Conference Trustees, which deed shall disclaim any
interest of the Conference in the real property pursuant to the UMC trust clause or otherwise.
Local Church shall be solely responsible for ensuring that the property description contained in
the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and
the Quitclaim Deed referenced in Exhibit C prior to the date of the Annual Conference vote on
disaffiliation. The parties shall ensure all necessary transfers or other transactions relating to the
above properties are completed prior to the Disaffiliation Date. Any costs resulting from such
transfers or other transactions shall be borne by Local Church. Annual Conference shall fully
cooperate with Local Church, as needed and applicable, to ensure that such transfers and other

transactions convey all of Annual Conference’s interest — both for itself and on behalf of The
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United Methodist Church — in the real and personal, tangible and intangible property of Local
Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein,
Annual Conference and Local Church, for themselves and their agents, representatives,
members, trustees, employees, successors, attorneys, and assigns, hereby fully and forever
covenant not to sue each other, and release and discharge each other, and their current and former
trustees, officers, representatives, employees, and assigns, in both their official and individual
capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees,
expenses and all other damages, whether known or unknown, foreseen or unforeseen, which
Annual Conference or Local Church ever had, now has, hereafter may have or claim to have
against any of the above-named entities or persons in any way arising out of their relationship
with each other. The parties further represent they have no pending lawsuit, charge, complaint, or
other action against each other. Notwithstanding the foregoing releases and covenants not to sue,
the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein
by December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10.  Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and
integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

ﬁ ¢ i 3! ;E z;/g’é’g_c . Chair, Administrative Board Date %[ 4ﬁ g3

/\M AR (\}}ZV% Chair, Board of Trustees Date 7-/5-15

Repremual Conference
M District Superintendent Date 3“) 6-23

’F(/:;{ B . MZ‘M Authorized Member, Board of Trustees Date ﬁ/zél/ 2623
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFrrICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MemBERs of THE CHESTNUT GROVE (GILES COUNTY)

UniTtEp METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:
27543 GaTLIN RoAD, ARDMORE, AL 35739

I /‘5 L€ / Rz My {/\ , as the undersigned officer or authorized

designee of Chestnut Grove United Methodist Church (*Church”) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph
2553 of the Book of Discipline of the United Methodist Church.

[ can certify that the following events transpired as described:

1. The Church Council and members of the Church met on March 18, 2023_, at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2 There were _ /(>  ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
0 voted “No;” against disaffiliation; _ / é voted “Yes,” to disaffiliate;

and ) abstained. Copies of the ballots are available for inspection upon request.

£2%0 P

OFFICER/AUTHORIZED DESIGNEE

b H—




EXHIBIT B TO DISAFFHATIONAEGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery eic.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

Chestnut Grove Church Building 545 Fall River Road Pulaski, TN 38478 GilesCounty
Book 178 Pages 239-241

Chestnut Grove Cemetery 944-862 Chestnut Grove Road Pulaski, TN 38478 Giles County
Book 69 Pages 563-564

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is

- N
PERSONAL P - Trusf clause 18 to be released n:

X All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: None

SECURED/UNSECURED NOTES: None

THREATENED OR PENDING LITIGATION _ None

SUCCESSOR ENTITY: Chesthut Grove Methodist Church  Trustees listed on separate page
(IF CORPORATION, PROVIDE CORPORATE NAME. [F UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

unTe- LR N

OFFICER/AUTHORIZED DESIGNEE




November 2022

Standard Form Disaffiliation Agreement - Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 13th day of March 2023, by and between Collinwood United Methodist Church
(“Local Church”) and Tennessee-Western Kentucky Conference of the United Methodist

Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 1 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (] 2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to § 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, q 2553.4 requires the terms and conditions of Local Church’s disaffiliation from
The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of § 2553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT
A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and §2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.
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2. Applicability of 9 2501. Local Church acknowledges and agrees that pursuant to § 2501
of the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as
set forth herein, Local Church’s disaffiliation from The United Methodist Church will be
effective on the last day of the month in which the Annual Conference votes to approve
disaffiliation (“Disaffiliation Date™). The Disaffiliation Date must be subsequent to the Annual
Conference’s ratification referenced in Section 1 above. LANGUAGE TO BE USED IF
LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE:  Notwithstanding that the
Disaffiliation Date shall not occur until after Annual Conference s ratification, the parties agree
that upon Local Church’s completion of its local church conference vote and execution of this
Agreement by Local Church’s authorized representative, neither Annual Conference nor the
Bishop for the Episcopal area shall have any obligation to appoint clergy to Local Church, nor
shall Local Church have any obligation to accept clergy so appointed, and Local Church shall
be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote fto the Disaffiliation Date, Local Church shall be
responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by

no later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.
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ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $3,049;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $3,840;
iv. Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $6,877;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

¢. Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or
dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the
property and assets listed in EXHIBIT B to this Agreement. For any real property to be retained
by Local Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in
Exhibit C hereto, for signature by two Conference Trustees, which deed shall disclaim any
interest of the Conference in the real property pursuant to the UMC trust clause or otherwise.
Local Church shall be solely responsible for ensuring that the property description contained in
the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and
the Quitclaim Deed referenced in Exhibit C prior to the date of the Annual Conference vote on
disaffiliation. The parties shall ensure all necessary transfers or other transactions relating to the
above properties are completed prior to the Disaffiliation Date. Any costs resulting from such
transfers or other transactions shall be borne by Local Church. Annual Conference shall fully
cooperate with Local Church, as needed and applicable, to ensure that such transfers and other

transactions convey all of Annual Conference’s interest — both for itself and on behalf of The
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United Methodist Church — in the real and personal, tangible and intangible property of Local
Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein,
Annual Conference and Local Church, for themselves and their agents, representatives,
members, trustees, employees, successors, attorneys, and assigns, hereby fully and forever
covenant not to sue each other, and release and discharge each other, and their current and former
trustees, officers, representatives, employees, and assigns, in both their official and individual
capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees,
expenses and all other damages, whether known or unknown, foreseen or unforeseen, which
Annual Conference or Local Church ever had, now has, hereafter may have or claim to have
against any of the above-named entities or persons in any way arising out of their relationship
with each other. The parties further represent they have no pending lawsuit, charge, complaint, or
other action against each other. Notwithstanding the foregoing releases and covenants not to sue,
the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein
by December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10.  Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and
integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representativ ther Church
Chair, Administrative Board Date 5 - ( 3 ’ ;3
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90('/ /Lt, g,ua-oGhair, Board of Trustees Date J-13-23

\ 4

Representati e%Conference
%4; District Superintendent Date 2°13-70ZZ

Authorized Member, Board of Trustees Date
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Representatives of the Local Church

\ g A g , N “i )C Chair, Administrative Board Date ‘):/ /}// 2023
Q lﬂé SSZ QA — Chair, Board of Trustees Date 3{/ /J(/ Zo23%

Represeptatives of the Annual Conference
/{1 District Superintendent Date 3 / / 5 l ZOZ/J

7 174
72{)?0{ /? . ﬂz@eb/&_ Authorized Member, Board of Trustees Date 64/ ?’é/ 2623
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MeMmsEirs oF THE COLLINWOOD (MAURY COUNTY)
Unitep METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:
203 4t AvENuE N, CoLLinwoobn, TN 38450

I, ge’/:/‘wp\ Wm\‘, , as the undersigned officer or authorized

designee of Chllinwodd United Methodist Church (“Church”) certify the vote of the Church

members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph
2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on March 13, 2023, at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were Aé ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

O voted “No;” against disaffiliation; A f voted “Yes,” to disaffiliate;
and @) abstained. Copies of the ballots are available for inspection upon request.

O?MUUM 7M %fk
J

OFFICER/AUTHORIZED DESIGNEE
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All personal property, other than property bearing “United
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(Ltst any property that will be retained by the Annual Conference)

h G LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

NA

JRED/UNSECURED NOTES: /Y//f
TENED OR PENDING LITIGATION _///
— Trusiecs: Dawcf sz"ﬂ‘ e

R ENTITY: Fcry Whittea
. PROVIDE CORPORATE NAME. IF UNNCORPORATED
THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
N OSE 'NAME TRANSFER SHOULD BE MADE)
RMATION PROVIDED ABOVE IS TRUE AND CORRECT

THE INFO
OF MY KNOWLEDGE, INFORMATION AND BEL

ORIZED DESIGNEE




November 2022

Standard Form Disaffiliation Agreement - Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO 92553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 1st day of April 2023, by and between Dunn United Methodist Church (“Local
Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church
(“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 4 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline’), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (§2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from

The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of § 2553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT
A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting™ at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.
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2. Applicability of 9 2501. Local Church acknowledges and agrees that pursuant to § 2501
of the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date _of Disaffiliation. Should Local Church timely comply with all of its obligations as
set forth herein, Local Church’s disaffiliation from The United Methodist Church will be
effective on the last day of the month in which the Annual Conference votes to approve
disaffiliation (“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual
Conference’s ratification referenced in Section 1 above. LANGUAGE TO BE USED IF
LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE:  Notwithstanding that the
Disaffiliation Date shall not occur until after Annual Conference s ratification, the parties agree
that upon Local Church’s completion of its local church conference vote and execution of this
Agreement by Local Church’s authorized representative, neither Annual Conference nor the
Bishop for the Episcopal area shall have any obligation to appoint clergy to Local Church, nor
shall Local Church have any obligation to accept clergy so appointed, and Local Church shall
be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be
responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by

no later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i.  Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.
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ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling ($2,604);

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $4,465;
iv. Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $7,996;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or
dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the
property and assets listed in EXHIBIT B to this Agreement. For any real property to be retained
by Local Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in
Exhibit C hereto, for signature by two Conference Trustees, which deed shall disclaim any
interest of the Conference in the real property pursuant to the UMC trust clause or otherwise.
Local Church shall be solely responsible for ensuring that the property description contained in
the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and
the Quitclaim Deed referenced in Exhibit C prior to the date of the Annual Conference vote on
disaffiliation. The parties shall ensure all necessary transfers or other transactions relating to the
above properties are completed prior to the Disaffiliation Date. Any costs resulting from such
transfers or other transactions shall be borne by Local Church. Annual Conference shall fully
cooperate with Local Church, as needed and applicable, to ensure that such transfers and other

transactions convey all of Annual Conference’s interest — both for itself and on behalf of The
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United Methodist Church — in the real and personal, tangible and intangible property of Local
Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein,
Annual Conference and Local Church, for themselves and their agents, representatives,
members, trustees, employees, successors, attorneys, and assigns, hereby fully and forever
covenant not to sue each other, and release and discharge each other, and their current and former
trustees, officers, representatives, employees, and assigns, in both their official and individual
capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees,
expenses and all other damages, whether known or unknown, foreseen or unforeseen, which
Annual Conference or Local Church ever had, now has, hereafter may have or claim to have
against any of the above-named entities or persons in any way arising out of their relationship
with each other. The parties further represent they have no pending lawsuit, charge, complaint, or
other action against each other. Notwithstanding the foregoing releases and covenants not to sue,
the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein
by December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local
. Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10.  Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and
integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

Dumx\@&ﬂdﬂﬂ Chair, Administrative Board Date d/ / / 25
air, Board of Trustees Date si/"/ 1 r/ 2,3

Repres?ives OZhe Annual Conference
Ml District Superintendent Date 5{/’ (-Z0C%

@ (B . ﬂ,Q_QsZAA« Authorized Member, Board of Trustees Date 6// 2‘;/ Z62723

Page 7 of 6



EXHIBIT A TO DISAFFILIATION AGREEMENT

OrrICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MemMmBERS OF THE DUNN (LAWRENCE COUNTY)
UnNiTED METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:

70 Dunn Roap, LEoma, TN 38468

L Elmer tFDP'W’\?"&T)’V“ , as the undersigned officer or authorized
designee of Dunn United Methodist Church (“Church”) certify the vote of the Church members
that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of
the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

i The Church Council and members of the Church met on April 1, 2023 _, at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were 2| ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
O voted “No;” against disaffiliation; 19 voted “Yes,” to disaffiliate;

and abstained. Copies of the ballots are available for inspection upon request.

2. voks tvereh

A
. .y ~ sl vl ¥
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OFFICER/AUTHORIZED DESIGNEE
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

YQ b\.\nn R O.X :
LQ.DWLQ.,TI\ ’ 3%1'Uog / LM '6

BANK/FINANCIAL ACCOUNTS: List bank and t
be released.

SL CIause 1s o relcased n:

V' __ All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: —S~

SECURED/UNSECURED NOTES: —Q—

—

THREATENED OR PENDING LITIGATION

None
successoRENTITY: _ Dunn Methodist Church,

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

| CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

NGoﬁlllft‘t‘onEMH\-e‘e_ Qha, - OFFICER/IAUTHORIZED DESIGNEE
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Standard Form Disaffiliation Agreement - Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO 9 2553

This Disaffiliation Agreement Pursuant to 2553 (“Disaffiliation Agreement”) is entered
into this 20th day of March 2023, by and between Enterprise United Methodist Church
(“Local Church”) and Tennessee-Western Kentucky Conference of the United Methodist
Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with {9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to 9 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHEREAS, ¥ 2553 provides a specific circumstance in which property subject to § 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, 9§ 2553.4 requires the terms and conditions of Local Church’s disaffiliation from
The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of § 2553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT
A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and §2529.16(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.
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2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501
of the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as
set forth herein, Local Church’s disaffiliation from The United Methodist Church will be
effective on the last day of the month in which the Annual Conference votes to approve
disaffiliation (“Disaffiliation Date™). The Disaffiliation Date must be subsequent to the Annual
Conference’s ratification referenced in Section 1 above. LANGUAGE TO BE USED IF
LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE:  Notwithstanding that the
Disaffiliation Date shall not occur until afier Annual Conference s ratification, the parties agree
that upon Local Church’s completion of its local church conference vote and execution of this
Agreement by Local Church’s authorized representative, neither Annual Conference nor the
Bishop for the Episcopal area shall have any obligation to appoint clergy to Local Church, nor
shall Local Church have any obligation to accept clergy so appointed, and Local Church shall
be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be
responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by

no later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.
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iii.

iv.

vi.

i. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $920;

An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $1,368;
Any past due Direct Bill Pension or Health Insurance payments $0.00

An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $2,450;

Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and

liabilities, or assign or transfer such obligations to its new entity. Such debts, loans

and liabilities, and the disposition thereof, are listed in EXHIBIT B to this

Agreement. Local Church must provide sufficient documentation of same to Annual

Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,

all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the

Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or
dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the
property and assets listed in EXHIBIT B to this Agreement. For any real property to be retained
by Local Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in
Exhibit C hereto, for signature by two Conference Trustees, which deed shall disclaim any
interest of the Conference in the real property pursuant to the UMC trust clause or otherwise.
Local Church shall be solely responsible for ensuring that the property description contained in
the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and
the Quitclaim Deed referenced in Exhibit C prior to the date of the Annual Conference vote on
disaffiliation. The parties shall ensure all necessary transfers or other transactions relating to the
above properties are completed prior to the Disaffiliation Date. Any costs resulting from such
transfers or other transactions shall be borne by Local Church. Annual Conference shall fully
cooperate with Local Church, as needed and applicable, to ensure that such transfers and other

transactions convey all of Annual Conference’s interest — both for itself and on behalf of The
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United Methodist Church — in the real and personal, tangible and intangible property of Local
Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein,
Annual Conference and Local Church, for themselves and their agents, representatives,
members, trustees, employees, Successors, attorneys, and assigns, hereby fully and forever
covenant not to sue each other, and release and discharge each other, and their current and former
trustees, officers, representatives, employees, and assigns, in both their official and individual
capacities, from any Jiability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees,
expenses and all other damages, whether known or unknown, foreseen or unforeseen, which
Annual Conference or Local Church ever had, now has, hereafter may have or claim to have
against any of the above-named entities or persons in any way arising out of their relationship
with each other. The parties further represent they have no pending lawsuit, charge, complaint, or
other action against each other. Notwithstanding the foregoing releases and covenants not to sue,
the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein
by December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing_as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10.  Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and

integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

(
/(\fu(;f 4/1/0@4 Chair, Administrative Board
% A,/Wé Chair, Board of Trustees

Representativgs of %\/niual Conference
/;{ 4 District Superintendent

Date 3// :L%// 23

Date_3/20 / 2.3

37072023

Date

7{ \2 !g -B . ZQ; ; c Authorized Member, Board of Trustees Date f/ 2/ 2¢23
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“Fralix Larry
“Fralix Sue
“Renfro Scott
“~Renfro Amy
Renfro Nicklas
Renfro Jenna
Scott Mary
Sexton Billy Joe
Sexton Donna
Mason Joseph
_"’Eenfro Steve
Renfro Kay
Collier Charlie
Collier Amy
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

BEAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(l._tt., church building, parsonage, cemetery ete.) of Real Property to be transferred (Attach copies
of deeds containing propetty description. If multiple properties, attached a list on a separate sheet.)
alklxisgd& information must be provided.
" r . - ( 7 5\
Xéf} L E‘ Mcv OV e L)ﬁl A_‘_‘)LGL}_(“_ cle I,\/amu(. LrL {ﬁc,js oVl e ,Jcbx—:%éd-j 0 ( vey
l\’\ f', F) JE ajﬁ.u'*‘; i Z fSJ\IL 7\{, e D/\.zl_uuv u] Cr.m »r.(*_zj_,r_«i D _«::_c‘(f 5 C’_ﬂl lrbV!—_;.__ﬁj_{.’_'.gSf._-:fLi_'_‘/_;o /.‘cr_ﬁ—}&
ctv';au.n"‘)dr—- R 60.0 )ﬂ..- m ‘V’“Jul’-\'-_‘_‘;'? ﬂwr P,
Jé&3A Enkvprise d '5&_-,{’, 12 Phix 318 J
M, f Jeasank; W BEHTE )
BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. [ nited Comrkumfj )J?m.JLJ A F. ff-usmf.-HTN’ i QL_edq,rm.j aec,
PERSONAL PROPERTY: Trust clause is to be released in:
_\/_ All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: Vd Ope

SECURED/UNSECURED NOTES: AMoue

THREATENED OR PENDING LITIGATION N fae

SUCCESSOR ENTITY: Et/\ l"ev Pr: Se c LL U’O‘A
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL

TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE 1S TRUE AND CORRECT

Trustee s TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.
Sk Reubro « Ky el Sl Coofoe
D 4 Billy Sey
sl S OFFICER/AUTHORIZED DESIGNEE

Scatt o H“"\[ ﬁ‘e'“'ﬁn
prrn o She Ffd-}ft)é
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Standard Form Disaffiliation Agreement - Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ] 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 21st day of March 2023, by and between Glendale United Methodist Church (“Local
Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church
(“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with {7 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (§2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to § 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from

The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of 2553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT
A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.
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2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to 9 2501

of the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as
set forth herein, Local Church’s disaffiliation from The United Methodist Church will be

effective on the last day of the month in which the Annual Conference votes to approve

disaffiliation (“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual
Conference’s ratification referenced in Section 1 above. LANGUAGE TO BE USED IF
LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE:  Notwithstanding that the
Disaffiliation Date shall not occur until after Annual Conference s ratification, the parties agree
that upon Local Church’s completion of its local church conference vote and execution of this
Agreement by Local Church’s authorized representative, neither Annual Conference nor the
Bishop for the Episcopal area shall have any obligation to appoint clergy to Local Church, nor
shall Local Church have any obligation to accept clergy so appointed, and Local Church shall
be, from said date, solely responsible Jor selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be
responsible for paying to Conference a sum equal to the cost of salary and benefits Jor the pasror
Jor that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by

no later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.
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ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $121;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $1,599;
iv. Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $2,864;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or
dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the
property and assets listed in EXHIBIT B to this Agreement. For any real property to be retained
by Local Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in
Exhibit C hereto, for signature by two Conference Trustees, which deed shall disclaim any
interest of the Conference in the real property pursuant to the UMC trust clause or otherwise.
Local Church shall be solely responsible for ensuring that the property description contained in
the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and
the Quitclaim Deed referenced in Exhibit C prior to the date of the Annual Conference vote on
disaffiliation. The parties shall ensure all necessary transfers or other transactions relating to the
above properties are completed prior to the Disaffiliation Date. Any costs resulting from such
transfers or other transactions shall be borne by Local Church. Annual Conference shall fully
cooperate with Local Church, as needed and applicable, to ensure that such transfers and other

transactions convey all of Annual Conference’s interest — both for itself and on behalf of The
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United Methodist Church — in the real and personal, tangible and intangible property of Local
Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein,
Annual Conference and Local Church, for themselves and their agents, representatives,
members, trustees, employees, successors, attorneys, and assigns, hereby fully and forever
covenant not to sue each other, and release and discharge each other, and their current and former
trustees, officers, representatives, employees, and assigns, in both their official and individual
capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees,
expenses and all other damages, whether known or unknown, foreseen or unforeseen, which
Annual Conference or Local Church ever had, now has, hereafter may have or claim to have
against any of the above-named entities or persons in any way arising out of their relationship
with each other. The parties further represent they have no pending lawsuit, charge, complaint, or
other action against each other. Notwithstanding the foregoing releases and covenants not to sue,
the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein
by December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10.  Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and
integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

Q‘»’ /AL\ Chair, Administrative Board
-

Cg}lfi : Chair, Board of Trustees

Represemual Conference
District Superintendent

Date S~ 2’25
Date &~ A

Date 3*’Z § /Zj

?{J«Zé B . ﬂe—lcbw Authorized Member, Board of Trustees Date 4‘/ 23 ﬁé 23
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MEeMBERS OoF THE GLENDALE (MAURY COUNTY)
Unitep METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:
1423 CuLLEoKA Hwy, CuLLEOKA, TN 38451

I, [\m ulu‘L.olou , as the undersigned officer or authorized
designee of Glendale United Methodist Church (“Church™) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph
2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

L The Church Council and members of the Church met on March 21, 2023 | at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2 There were I& ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
O voted “No;” against disaffiliation; 13 voted “Yes,” to disaffiliate;

and ®) abstained. Copies of the ballots are available for inspection upon request.

25 ]
zZ c/

OFFICER/AUTHORIZED DESIGNEE
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Standard Form Disaffiliation Agreement- Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO € 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 6th day of March 2023, by and between Holland Creek United Methodist Church
(“Local Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church
(“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (§2501.2)

WHEREAS, 42553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 4 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,

and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,

on behalf of The United Methodist Church, in the real and personal, tangible and intangible

property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein

contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a.

b.

Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and §2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.
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3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set

forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until afier Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
to continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $ 1,527;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $ 5,639;
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iv. Any past due Direct Bill Pension or Health Insurance payments $ 0.00.

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $ 10,099;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date $ 0.00.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.
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5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church

ever had, now has, hereafter may have or claim to have against any of the above-named entities or
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persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

RepresentativesVoZZ)c/al Church

}/ J M . Chair, Administrative Board Date j / é'/ 2‘5
SolHA o

L/Y\\i/{\({ t AVJ:(V f 17 D‘b(!(:)(/l/(??\/ Chair, Board of Trustees Date 3 l/ (ﬂ / 23

Represeﬁives OX;Annual Conference
M A District Superintendent Date 3 / 7 / B

— .\
/7R<,w/g B ' dﬁ‘?}{‘@ Authorized Member, Board of Trustees Date 7‘/ Zé(/ 2623

Page 6 of 6



EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER'S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MEMBERS OF THE Hollands Creelc.  UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

1, %a\\q Ticer MWPW[ , as the undersigned officer or authorized
designee of Wolland's Creele United Methodist Church (“Church”) certify the vote of the
Church members that was taken to disaffiliate from the United Methodist Church pursuant to
Paragraph 2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

. The Church Council and members of the Church met on
V\/\afch e, 703 , at a meeting duly called by the District Superintendent after
notice as required by the Book of Discipline.

2. There were 20  ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
(@) voted “No;” against disaffiliation; 2.0 voted “Yes,” to disaffiliate;

and (  abstained. Copies of the ballots are available for inspection upon request.

~fatg, Sren Mcj;)w
0FF|C@AUTHOR|ZED DESIhE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery ctc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

UolLands (el Uaided Mebhodist church
2425 oy |ollew hwus P

Savmnah  “IN  DB3%

Couwty — HoroinN

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:

" All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: n &
I

SECURED/UNSECURED NOTES: _ /A

THREATENED OR PENDING LITIGATION
SRE ATTA= hed

SUCCESSOR ENTITY: YolLnude 0 geek Ghuge ~TRu res- HisF

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

| CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

a
5 é g OFFICER/AUTHORIZED DESIGNEE



Standard Form Disaffiliation Agreement- Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO € 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 25th day of February 2023, by and between Howard’s United Methedist Church
(“Local Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church
(“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with { 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline™), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHEREAS, 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9§ 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on

the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
to continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is gfforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $ 859;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $ 2.060;

iv. Any past due Direct Bill Pension or Health Insurance payments $ 0.00;
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of 9§ 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and §2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $ 3.689;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date $ 0.00.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Oreanizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
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to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent

they have no pending lawsuit, charge, complaint, or other action against each other.
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Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

%frg /%V Chair, Administrative Board Date mé

5 -/—7 air, Board of Trustees Date X~ ‘0? O,Qj ‘

7

Repre?ﬂvmal Conference
W District Superintendent Date Z/ ZC/ZCZ? .

v l / p Z /
—M 72) N w«zvlz Authorized Member, Board of Trustees Date ﬁ/ ze / d %5
{ .
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EXHIBIT A TO DISAFF ILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MEMBERS OF THE (HOWARD) UniTED METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:

I, Scott Aleridge (FE), as the undersigned officer or authorized designee of TWK United
Methodist Church (“Church™) certify the vote of the Church members that was taken to
disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of

Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on 2/25/23, at a meeting duly
called by the District Superintendent after notice as required by the Book of Discipline.

2. There were 13 ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline. Ovoted
“No;” against disafﬁliation; 13 voted “Yes,” to disaffiliate; and NA abstained. Copies of the

ballots are available for inspection upon request, WL‘(

OFFICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

Located in P Coun —Deed recorded in Deed Book Z 26 at Page #148 ROPCT
Pi is W] c ilding is located and use i Church Bld. for Church Services.

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. _First Bank P.O. Box 69 Linden, TN, 37096

kin tin n f H ’s United Methodist Ch is to be release
PERSONAL PROPERTY: Trust clause is to be released in:

XX All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

None

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NonE
SECURED/UNSECURED NOTES: None
THREATENED OR PENDING LITIGATION None

SUCCESSOR ENTITY: Howarp’s Community CHURCH

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

Howarp’s Communiry Caurct — TRUSTEES: Benny Howarp, MARIEE HOWARD

MicaH BEASLEY AND LLOREN ANDERSON

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND
C()RR]:.CT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

J! /‘ffa(t .&J

Bog BEASLEY
OFFICER/AUTHORIZED DESIGNEE
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Standard Form Disaffiliation Agreement - Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO € 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 25th day of March 2023, by and between Lobelville United Methodist Church
(“Local Church”) and Tennessee-Western Kentucky Conference of the United Methodist

Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 4 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline’), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (§2501.2)

WHEREAS, q 2553 provides a specific circumstance in which property subject to § 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from

The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of § 2553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT
A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and §2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.

Page 2 of 6



November 2022

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501
of the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as
set forth herein, Local Church’s disaffiliation from The United Methodist Church will be
effective on the last day of the month in which the Annual Conference votes to approve
disaffiliation (“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual
Conference’s ratification referenced in Section 1 above. @ LANGUAGE TO BE USED IF
LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE:  Notwithstanding that the
Disaffiliation Date shall not occur until after Annual Conference s ratification, the parties agree
that upon Local Church’s completion of its local church conference vote and execution of this
Agreement by Local Church’s authorized representative, neither Annual Conference nor the
Bishop for the Episcopal area shall have any obligation to appoint clergy to Local Church, nor
shall Local Church have any obligation to accept clergy so appointed, and Local Church shall
be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be
responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by

no later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.
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b.

C.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $1,112;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $1,124;
iv. Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $2,013;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

Other Liabilities. Local Church shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or
dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the
property and assets listed in EXHIBIT B to this Agreement. For any real property to be retained
by Local Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in
Exhibit C hereto, for signature by two Conference Trustees, which deed shall disclaim any
interest of the Conference in the real property pursuant to the UMC trust clause or otherwise.
Local Church shall be solely responsible for ensuring that the property description contained in
the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and
the Quitclaim Deed referenced in Exhibit C prior to the date of the Annual Conference vote on
disaffiliation. The parties shall ensure all necessary transfers or other transactions relating to the
above properties are completed prior to the Disaffiliation Date. Any costs resulting from such
transfers or other transactions shall be borne by Local Church. Annual Conference shall fully
cooperate with Local Church, as needed and applicable, to ensure that such transfers and other

transactions convey all of Annual Conference’s interest — both for itself and on behalf of The
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United Methodist Church — in the real and personal, tangible and intangible property of Local
Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein,
Annual Conference and Local Church, for themselves and their agents, representatives,
members, trustees, employees, successors, attorneys, and assigns, hereby fully and forever
covenant not to sue each other, and release and discharge each other, and their current and former
trustees, officers, representatives, employees, and assigns, in both their official and individual
capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees,
expenses and all other damages, whether known or unknown, foreseen or unforeseen, which
Annual Conference or Local Church ever had, now has, hereafter may have or claim to have
against any of the above-named entities or persons in any way arising out of their relationship
with each other. The parties further represent they have no pending lawsuit, charge, complaint, or
other action against each other. Notwithstanding the foregoing releases and covenants not to sue,
the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein
by December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10.  Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and
integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

ﬂ / Chair, Administrative Board Date -7 4 ~7 3

7

AR
¢_m /\R\CR,Q(Q&JJ Chair, Board of Trustees Date 3-QS5 - .3

Representati/ of the Annual Conference
M _— District Superintendent Date ; 2622

‘7<<¢:“’/€ E . aQ—QeO/u; Authorized Member, Board of Trustees Date 5‘/ Z¢ / 2623
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OrriCcER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEemBERS OF THE LOBELVILLE (PERRY COUNTY)
UniteEp METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:
331 AIN STREET, LoBELVILLE, TN 37097

I, Michae| + \qu.ng\,._ Watrer | as the undersigned officer or authorized
designee of Lobelville United Methodist Church (“Church™) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph
2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on March 25, 2023 _, at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were 3\  ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

o voted “No;” against disaffiliation; 3] voted “Yes,” to disaffiliate;
and o abstained. Copies of the ballots are available for inspection upon request.

L e aSaniin,

OFFICER/AUTHORIZED DESIGNEE

gk




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

_Church_building and_ fellowsip hall. Address
331 South Main_Steet Lobelville Tn 37097.Deed atached in document.

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

Bank of Perry County five accounts
Lobelville United Methodist Church checking
Lobelville United Methodist Church Memorial Fund
Lobelville United Methodist Church Reimbursement Fund
Lobelville United Methodist Church Children’s Fund
Lobelville United Methodist Church Special Account

PERSONAL PROPERTY: Trust clause is to be released in:

X All personal property, other than property bearing
“United Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

None

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):



NONE

MORTGAGES:
NONE

SECURED/UNSECURED NOTES:
NONE

THREATENED OR PENDING LITIGATION
NONE

SUCCESSOR ENTITY:

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

LOBELVILLE METHODIST CHURCH

TRUSTEES: STELLA RHODES ROBERT SIMS MARY ANN WRIGHT
I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

STELLA_RHODES (SIGNATURE

IN ATTACHED DOCUMENT)
OFFICER/AUTHORIZED DESIGNEE

{02224756.1 }



OFFICER/AUTHORIZED DESIGNEE

{02224756.1 }



Standard Form Disaffiliation Agreement- Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO €[ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 21st day of January, 2023, by and between Lutts United Methodist Church (“Local
Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church
(“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with ] 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

Page 1 of 6



WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of 12501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.
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3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation

(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
to continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $3,041;

iil. An additional twelve (12) months of connectional commitment, as calculated
by Annual Conference, totaling $2,860;
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iv. Any past due Direct Bill Pension or Health Insurance payments $0.00.

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $5,982;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date $.00.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.
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5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church

ever had, now has, hereafter may have or claim to have against any of the above-named entities or
Page 5 of 6



persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

/ 4/%—%44 Chair, Administrative Board Date /-2/-23

%&L Chair, Board of Trustees Date /-21-23

Represynves f the Annual Conference

District Superintendent Date [-2(- Zazj
Y/ 2¢ / 26 [
- — Authonzed Member, Board of Trustees Dat. ./
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE LUTTS UNITED METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:
8312 Lurts Roap, LuTtTts, TN 38471

%}7 )0 & ,1:/ a2y ){ < , as the undersigned officer or authorized
designee of Lutts United Methodist Church (“Church”) certify the vote of the Church members
that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the
Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on January 21, 2023, at a

meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.
2. There were <~ 1 L/ ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
voted “No;” against disaffiliation; 9 f.// voted “Yes,” to disaffiliate;
and 7 abstained. Copies of the ballots are available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

Church Building
8312 Lutts Road
Lutts TN 38471 (Deed attached)
BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.Capstar Bank-Collinwood TN- Lutts Methodist Church
Capstar Bank-Collinwood TN- Lutts Methodist Church Benefit Fu_
PERSONAL PROPERTY: Trust clause is to be released in:

X All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

NoNE

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: _ NoNE

SECURED/UNSECURED NOTES: _ NoNE

THREATENED OR PENDING LITIGATION _NonE

SUCCESSOR ENTITY: Lurrs CommuniTy CHURCH

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

Lutts CoMMUNITY CHURCH

TRUSTEES: KEITH WILBANKS, SHANE FISHER, KENNETH WARRINGTON, HERMAN FRrANKS,DAVID
Franks, JiIMMy RAY FrRaNkS, BRYLIE FISHER, LARRY B. FRANKS, BILL STEELE

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

Ipns &

OFFICER/AUTHORIZED DESIGNEE
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Standard Form Disaffiliation Agreement - Tennessee-Western Kentucky Conference
As mandated by 2553

DISAFFILIATION AGREEMENT PURSUANT TO € 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 18th day of March 2023, by and between Minor Hill United Methodist Church
(“Local Church”) and Tennessee-Western Kentucky Conference of the United Methodist
Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with §{ 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline™), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to 9 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from
The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of 2553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT
A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.
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2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to 2501
of the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as
set forth herein, Local Church’s disaffiliation from The United Methodist Church will be
effective on the last day of the month in which the Annual Conference votes to approve
disaffiliation (“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual
Conference’s ratification referenced in Section 1 above. LANGUAGE TO BE USED IF
LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE:  Notwithstanding that the
Disaffiliation Date shall not occur until after Annual Conference s ratification, the parties agree
that upon Local Church’s completion of its local church conference vote and execution of this
Agreement by Local Church’s authorized representative, neither Annual Conference nor the
Bishop for the Episcopal area shall have any obligation to appoint clergy to Local Church, nor
shall Local Church have any obligation to accept clergy so appointed, and Local Church shall
be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be
responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by

no later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.
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ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $587;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $1,408;
iv. Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $2,522;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or
dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the
property and assets listed in EXHIBIT B to this Agreement. For any real property to be retained
by Local Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in
Exhibit C hereto, for signature by two Conference Trustees, which deed shall disclaim any
interest of the Conference in the real property pursuant to the UMC trust clause or otherwise.
Local Church shall be solely responsible for ensuring that the property description contained in
the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and
the Quitclaim Deed referenced in Exhibit C prior to the date of the Annual Conference vote on
disaffiliation. The parties shall ensure all necessary transfers or other transactions relating to the
above properties are completed prior to the Disaffiliation Date. Any costs resulting from such
transfers or other transactions shall be borne by Local Church. Annual Conference shall fully
cooperate with Local Church, as needed and applicable, to ensure that such transfers and other

transactions convey all of Annual Conference’s interest — both for itself and on behalf of The
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United Methodist Church — in the real and personal, tangible and intangible property of Local
Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein,
Annual Conference and Local Church, for themselves and their agents, representatives,
members, trustees, employees, successors, attorneys, and assigns, hereby fully and forever
covenant not to sue each other, and release and discharge each other, and their current and former
trustees, officers, representatives, employees, and assigns, in both their official and individual
capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees,
expenses and all other damages, whether known or unknown, foreseen or unforeseen, which
Annual Conference or Local Church ever had, now has, hereafter may have or claim to have
against any of the above-named entities or persons in any way arising out of their relationship
with each other. The parties further represent they have no pending lawsuit, charge, complaint, or
other action against each other. Notwithstanding the foregoing releases and covenants not to sue,
the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein
by December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10.  Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and
integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

Ct/ el ({fér . Chair, Administrative Board Date 3~/ zs/’ &3

(f:,/,,wz( ,{’i e — Chair, Board of Trustees Date 3 -/ - 2>

Represent: mal Conference
/ @1{ > District Superintendent Date ? (9 23
14
2 ge 'g, f, B . gzég? 3 - Authorized Member, Board of Trustees Date/,/ [/ Z é{/ 2023
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MeMmBEeRs oF THE MINOR HILL (GILES COUNTY)
Unitep METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:
27543 GATLIN RoaD, ARDMORE, AL 35739

I, J&mﬁ_ﬂg[mmbe , as the undersigned officer or authorized
designee of Minor Hill United Methodist Church (“Church”) certify the vote of the Church

members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph
2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

I The Church Council and members of the Church met on March 18, 2023 . at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2 There were V| ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
voted “No;” against disaffiliation; U voted “Yes,” to disaffiliate;

and ) abstained. Copies of the ballots are available for inspection upon request.

g

JQA&(WM

OFFICER/AUTHORIZED DESIGNEE

s hfi

{,_/ :/ ten A"



Minor Hill
EXHIBIT B TO DISAF FILIATION AGREEEMENT

LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

Minor Hill Church Building 255 Puncheon Road Minor Hill, TN 38478  Giles County

Book 110 Pages 498-499

Minor Hill Adjoining Lot 255 Puncheon Road Minor Hill, TN 38478  Giles County
Book 312 Pages 754-756

Minor Hill Fellowship Hall 255 Puncheon Road Minor Hill TN 38478 Giles County
Pages 473-475

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is

PERSONAL - Trust clause 1s to be released in:

X All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: None

SECURED/UNSECURED NOTES: __ None

THREATENED OR PENDING LITIGATION _None

SUCCESSOR ENTITY: Minor Hill Methodist Church Trustees listed on separate page
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,

PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND

CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.
N Q Ay )

\‘l\ i QV\N\D\ Q L,\XT:V\\\J\

OFFICER/AUTHORIZED DESIGNEE
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Standard Form Disaffiliation Agreement - Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO € 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 20th day of March 2023, by and between Mooresville United Methodist Church
(“Local Church”) and Tennessee-Western Kentucky Conference of the United Methodist
Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, q 2553.4 requires the terms and conditions of Local Church’s disaffiliation from

The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of 92553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT
A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and §2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.
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2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501

of the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as
set forth herein, Local Church’s disaffiliation from The United Methodist Church will be

effective on the last day of the month in which the Annual Conference votes to approve

disaffiliation (“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual
Conference’s ratification referenced in Section 1 above. LANGUAGE TO BE USED IF
LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFF ILIATION DATE: Notwithstanding  that the
Disaffiliation Date shall not occur until after Annual Conference s ratification, the parties agree
that upon Local Church’s completion of its local church conference vote and execution of this
Agreement by Local Church’s authorized representative, neither Annual Conference nor the
Bishop for the Episcopal area shall have any obligation to appoint clergy to Local Church, nor
shall Local Church have any obligation to accept clergy so appointed, and Local Church shall
be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be
responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
Jor that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4, Local Church’s Obligations. Unless a different date is specified, Local Church shall, by

no later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual .

Conference, in a manner specified by Annual Conference, the following:

i.  Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.
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ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $960.00;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $2,302.00;
iv. Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $4,123.00;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or
dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the
property and assets listed in EXHIBIT B to this Agreement. For any real property to be retained
by Local Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in
Exhibit C hereto, for signature by two Conference Trustees, which deed shall disclaim any
interest of the Conference in the real property pursuant to the UMC trust clause or otherwise.
Local Church shall be solely responsible for ensuring that the property description contained in
the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and
the Quitclaim Deed referenced in Exhibit C prior to the date of the Annual Conference vote on
disaffiliation. The parties shall ensure all necessary transfers or other transactions relating to the
above properties are completed prior to the Disaffiliation Date. Any costs resulting from such
transfers or other transactions shall be borne by Local Church. Annual Conference shall fully
cooperate with Local Church, as needed and applicable, to ensure that such transfers and other

transactions convey all of Annual Conference’s interest — both for itself and on behalf of The
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United Methodist Church — in the real and personal, tangible and intangible property of Local
Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein,
Annual Conference and Local Church, for themselves and their agents, representatives,
members, trustees, employees, successors, attorneys, and assigns, hereby fully and forever
covenant not to sue each other, and release and discharge each other, and their current and former
trustees, officers, representatives, employees, and assigns, in both their official and individual
capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees,
expenses and all other damages, whether known or unknown, foreseen or unforeseen, which
Annual Conference or Local Church ever had, now has, hereafter may have or claim to have
against any of the above-named entities or persons in any way arising out of their relationship
with each other. The parties further represent they have no pending lawsuit, charge, complaint, or
other action against each other. Notwithstanding the foregoing releases and covenants not to sue,
the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein
by December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local
Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10.  Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and
integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

// ) 5 < ’ / } . . . .
e @ggw X ¢/¢/ Chair, Administrative Board Date

W%i Chair, Board of Trustees Date
Represenma Conference
f District Superintendent Date

} )\<UA.Z 73 N d@z\D,{,\ Authorized Member, Board of Trustees Date 6// zc{ 2623
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE

OF THE Here hall
MEeMBERS oF THE MOORESVILLE (MATURY COUNTY)

UnNiTED METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:
1111 MoorgSVILLE Roap, CuLLEOKA, TN 38451

I, Grace 13. “Genre” Spndas , as the undersigned officer or authorized

designee of Mooresville United Methodist Church (“Church™) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph
2553 of the Book of Discipline of the United Methodist Church.

[ can certify that the following events transpired as described:

1 The Church Council and members of the Church met on March 20, 2023, at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2 There were |8 ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
O  voted “No;” against disaffiliation; |8 voted “Yes,” to disaffiliate;

and D abstained. Copies of the ballots are available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE

Mot



EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where
Located, Deed Book/Page and Use (i.e., church building,
parsonage, cemetery etc.) of Real Property to be transferred
(Attach copies of deeds containing property description. If
multiple properties, attached a list on a separate sheet.) All listed
information must be provided.

//Z’J/H’Zbﬂ "/y /:’ [ /;!/ /:C/ .// /r‘ .}[ Aﬁ'/ i(|'.: /(_ (\E[_f.f G / )

1/ /.7/:-7:”’:_-;@‘?;/ . /(]?77/

(i / leoka TwoeF5 4T

BANK/FINANCIAL ACCOUNTS: List bank and type of each
account in which trust clause is be released. S'c¢e & 4% //H/
PERSONAL PROPERTY: Trust clause is to be released
n:

X All personal property, other than
property bearing “United Methodist Church”
or the Cross and Flame

All personal property, with the
exception of the following: //o# #7a¢ ﬂ-d/

(List any property that will be retained by
the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF
OF SATISFACTION OF LIABILITY OR TRANSFER OF
LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES:

ﬂé’r”/ﬁ o




SECURED/UNSECURED NOTES:
Moz e

THREATENED OR PENDING LITIGATION
A o7

SUCCESSOR ENTI
/%W:.-:é z/} //e/ Wﬁfl a// @7&— (/crr" < A

(IF CORPORATION, PROVIDE CORPORATE NAME.

UNINCORPORATED ENTITY, PROVIDE BOTH THE NAME
OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE

MADE) Je e 7 ﬁfm’ﬁcc‘/ 72:5 e 4 f%z 1~

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE
IS TRUE AND CORRECT TO THE BEST OF MY
KNOWLEDGE, INFORMATION AND BELIEF.

Ssiir Borilon/s Trimanciess

OFFICER/AUTHORIZED

DESIGNEE

(02224756.1 }



November 2022

‘Standard Form Disaffiliation Agreement - Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 14th day of March 2023, by and between Oak Grove United Methodist Church
(“Local Church”) and Tennessee-Western Kentucky Conference of the United Methodist

Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with {7 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (] 2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to §2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from
The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of § 2553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT
A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.156(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.
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2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501
of the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as
set forth herein, Local Church’s disaffiliation from The United Methodist Church will be
effective on the last day of the month in which the Annual Conference votes to approve
disaffiliation (“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual
Conference’s ratification referenced in Section 1 above. = LANGUAGE TO BE USED IF
LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE:  Notwithstanding that the
Disaffiliation Date shall not occur until after Annual Conference's ratification, the parties agree
that upon Local Church’s completion of its local church conference vote and execution of this
Agreement by Local Church’s authorized representative, neither Annual Conference nor the
Bishop for the Episcopal area shall have any obligation to appoint clergy to Local Church, nor
shall Local Church have any obligation to accept clergy so appointed, and Local Church shall
be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be
responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4, Local Church’s Obligations. Unless a different date is specified, Local Church shall, by

no later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.
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ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $2,683;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $5,451;
iv. Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $9,762;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or
dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the
property and assets listed in EXHIBIT B to this Agreement. For any real property to be retained
by Local Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in
Exhibit C hereto, for signature by two Conference Trustees, which deed shall disclaim any
interest of the Conference in the real property pursuant to the UMC trust clause or otherwise.
Local Church shall be solely responsible for ensuring that the property description contained in
the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and
the Quitclaim Deed referenced in Exhibit C prior to the date of the Annual Conference vote on
disaffiliation. The parties shall ensure all necessary transfers or other transactions relating to the
above properties are completed prior to the Disaffiliation Date. Any costs resulting from such
transfers or other transactions shall be borne by Local Church. Annual Conference shall fully
cooperate with Local Church, as needed and applicable, to ensure that such transfers and other

transactions convey all of Annual Conference’s interest — both for itself and on behalf of The
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United Methodist Church — in the real and personal, tangible and intangible property of Local
Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein,
Annual Conference and Local Church, for themselves and their agents, representatives,
members, trustees, employees, successors, attorneys, and assigns, hereby fully and forever
covenant not to sue each other, and release and discharge each other, and their current and former
trustees, officers, representatives, employees, and assigns, in both their official and individual
capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees,
expenses and all other damages, whether known or unknown, foreseen or unforeseen, which
Annual Conference or Local Church ever had, now has, hereafter may have or claim to have
against any of the above-named entities or persons in any way arising out of their relationship
with each other. The parties further represent they have no pending lawsuit, charge, complaint, or
other action against each other. Notwithstanding the foregoing releases and covenants not to sue,
the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein
by December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10.  Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and
integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

%@ves of the Local Church
- M /., Chair, Administrative Board Date -2 Z;%ég <
Y2 e
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Chair, Board of Trustees Date ZZ g %[ 2 S

Represen‘)[a;zs of th ual Conference
M /(%v ) District Superintendent Date Ji / / 4’/
/ Authorized Member, Board of Trustees Date _ g’% (¥ 20?\”5/

/PL&J@ B, 6&7, Tw E Trartee 2/ 26/2@23

. pd
e i o /
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MEMBERS OF THE OAK GROVE (LEWIS CO.)
UNITED METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:
248 CEDAR PARK DRIVE, CENTERVILLE, TN 37033

I 5 ariye / ﬂ v D ayS , as the undersigned officer or authorized
designee of Oak Grove United Methodist Church (“Church”) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph
2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on March 14, 2023, at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were =5  ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragr%)h 2553 of the Book of Discipline.
{ voted “No;” against disaffiliation; L voted “Yes,” to disaffiliate;

and  — O~ abstained. Copies of the ballots are available for inspection upon request.

HAev g O

OFFICER/AUTHORIZED DESIGNEE

Wiy
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Standard Form Disaffiliation Agreement-Name Conference
As mandated by ] 2553

DISAFFILIATION AGREEMENT PURSUANT TO 9§ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 7th day of March, 2023 by and between Olivet United Methodist Church (“Local
Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church
(“Annual Conference”).

WHEREAS, Olivet is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with [ 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline’), at which at
least two-thirds (2/3) of the professing members present at the church conference of Olivet UMC
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Olivet UMC holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to § 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Olivet UMC’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Olivet UMC and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Olivet UMC and (2) comply with the requirements of § 2553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT
A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.
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2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501
of the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as
set forth herein, Local Church’s disaffiliation from The United Methodist Church will be
effective on the last day of the month in which the Annual Conference votes to approve
disaffiliation (“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual
Conference’s ratification referenced in Section 1 above. @LANGUAGE TO BE USED IF
LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE:  Notwithstanding that the
Disaffiliation Date shall not occur until after Annual Conference s ratification, the parties agree
that upon Local Church’s completion of its local church conference vote and execution of this
Agreement by Local Church’s authorized representative, neither Annual Conference nor the
Bishop for the Episcopal area shall have any obligation to appoint clergy to Local Church, nor
shall Local Church have any obligation to accept clergy so appointed, and Local Church shall
be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be
responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by
no later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.
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ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling ($562);

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $6,738.;
iv. Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $12,067;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or
dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the
property and assets listed in EXHIBIT B to this Agreement. For any real property to be retained
by Local Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in
Exhibit C hereto, for signature by two Conference Trustees, which deed shall disclaim any
interest of the Conference in the real property pursuant to the UMC trust clause or otherwise.
Local Church shall be solely responsible for ensuring that the property description contained in
the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and
the Quitclaim Deed referenced in Exhibit C prior to the date of the Annual Conference vote on
disaffiliation. The parties shall ensure all necessary transfers or other transactions relating to the
above properties are completed prior to the Disaffiliation Date. Any costs resulting from such
transfers or other transactions shall be borne by Local Church. Annual Conference shall fully
cooperate with Local Church, as needed and applicable, to ensure that such transfers and other

transactions convey all of Annual Conference’s interest — both for itself and on behalf of The
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United Methodist Church — in the real and personal, tangible and intangible property of Local
Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein,
Annual Conference and Local Church, for themselves and their agents, representatives,
members, trustees, employees, successors, attorneys, and assigns, hereby fully and forever
covenant not to sue each other, and release and discharge each other, and their current and former
trustees, officers, representatives, employees, and assigns, in both their official and individual
capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees,
expenses and all other damages, whether known or unknown, foreseen or unforeseen, which
Annual Conference or Local Church ever had, now has, hereafter may have or claim to have
against any of the above-named entities or persons in any way arising out of their relationship
with each other. The parties further represent they have no pending lawsuit, charge, complaint, or
other action against each other. Notwithstanding the foregoing releases and covenants not to sue,
the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein
by December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.
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10.  Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and
integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

_ﬂﬁAM )%/ Chair, Administrative Board Date ,3 - 7 —2‘3
67 My Whmr Board of Trustees Date / 7/ 2.7

Representatiyes of t ual Conference

/2 ¥ District Superintendent Date 5/ 7’/ 2023

' /
3 i CL&-@ B . ﬂ@,b o Authorized Member, Board of Trustees Date # /26 220 23
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFrFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MemMsEeRs OoF THE OLIVET Unitep METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH: 7600 CoLumBia HiIGHWAY, PULASKI
TN N GILES COUNTY

I M\ss\_l NOV"'OV\ , as the undersigned officer or authorized
designee of O‘We"f" United Methodist Church (“Church”) certify the vote of the

Church members that was taken to disaffiliate from the United Methodist Church pursuant to

Paragraph 2553 of the Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on
Mo\ 7 .2.07‘3 , at a meeting duly called by the District Superintendent after
notice as required by the Book of Discipline.

2. There were ﬁ'b ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
O voted “No;” against disaffiliation;

3 O voted “Yes,” to disaffiliate;

O abstained.

Copies of the ballots are available for inspection upon request.

Whady Jilses

OFFICER/AUTHORIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Address, Deed Book/Page and Use (i.e., church building, parsonage,
cemetery etc.) of Real Property to be transferred (Attach copies of deeds or survey containing
property description. If multiple properties, attached a list on a separate sheet.)

Qee, A0 hmet B

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. el Natonal Bank —Checki no) <4 E‘ﬂ\/\\;\%& Acourst

PERSONAL PROPERTY: Trust clause is to be released in:

v~ All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the ekcelition of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: Aone

SECURED/UNSECURED NOTES:  None

THREATENED OR PENDING LITIGATION
Aone

SUCCESSOR ENTITY: Ol\\f-eJ(' @hur%
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE NAMES OF TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

| CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

v : OFFICER/AUTHORIZED DESIGNEE

Fyﬂuf% s TRusFee cAiif
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Standard Form Disaffiliation Agreement - Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 13th day of March 2023, by and between Railroad United Methodist Church (“Local
Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church
(“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with ]9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHEREAS, 2553 provides a specific circumstance in which property subject to § 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from
The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of § 2553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT
A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.
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2. Applicability of 2501. Local Church acknowledges and agrees that pursuant to 9 2501
of the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as
set forth herein, Local Church’s disaffiliation from The United Methodist Church will be
effective on the last day of the month in which the Annual Conference votes to approve
disaffiliation (“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual
Conference’s ratification referenced in Section 1 above. LANGUAGE TO BE USED IF
LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE:  Notwithstanding that the
Disaffiliation Date shall not occur until after Annual Conference s ratification, the parties agree
that upon Local Church’s completion of its local church conference vote and execution of this
Agreement by Local Church’s authorized representative, neither Annual Conference nor the
Bishop for the Episcopal area shall have any obligation to appoint clergy to Local Church, nor
shall Local Church have any obligation to accept clergy so appointed, and Local Church shall
be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be
responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4, Local Church’s Obligations. Unless a different date is specified, Local Church shall, by

no later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Page 3 of 6



November 2022

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $280;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $672;
iv. Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $1,203;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on F inance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or
dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the
property and assets listed in EXHIBIT B to this Agreement. For any real property to be retained
by Local Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in
Exhibit C hereto, for signature by two Conference Trustees, which deed shall disclaim any
interest of the Conference in the real property pursuant to the UMC trust clause or otherwise.
Local Church shall be solely responsible for ensuring that the property description contained in
the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and
the Quitclaim Deed referenced in Exhibit C prior to the date of the Annual Conference vote on
disaffiliation. The parties shall ensure all necessary transfers or other transactions relating to the
above properties are completed prior to the Disaffiliation Date. Any costs resulting from such
transfers or other transactions shall be borne by Local Church. Annual Conference shall fully
cooperate with Local Church, as needed and applicable, to ensure that such transfers and other

transactions convey all of Annual Conference’s interest — both for itself and on behalf of The
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United Methodist Church — in the real and personal, tangible and intangible property of Local
Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein,
Annual Conference and Local Church, for themselves and their agents, representatives,
members, trustees, employees, successors, attorneys, and assigns, hereby fully and forever
covenant not to sue each other, and release and discharge each other, and their current and former
trustees, officers, representatives, employees, and assigns, in both their official and individual
capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees,
expenses and all other damages, whether known or unknown, foreseen or unforeseen, which
Annual Conference or Local Church ever had, now has, hereafter may have or claim to have
against any of the above-named entities or persons in any way arising out of their relationship
with each other. The parties further represent they have no pending lawsuit, charge, complaint, or
other action against each other. Notwithstanding the foregoing releases and covenants not to sue,
the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein
by December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10.  Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and
integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

\ g,ff, Q ‘5“ o — Chair, Administrative Board Date 3;/,/3/2025
Q gﬂéfy o i, — Chair, Board of Trustees Date 5//3{/;425

Represeptatives of the Annual Conference
/{‘ District Superintendent Date 3 / E [ z0Z)

7 74
s
;2 (‘j,é B . 01\0,\; Authorized Member, Board of Trustees Date /7// ZQ{/ 2023
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFrICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MeMsEeRs oF THE RAILROAD (WAYNE COUNTY)
Unitep METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:

125 PLEASANT SPRINGS Roap, IroN Crty, TN 38463

I, TUV\\!CL Tﬁﬂﬂ-/ , as the undersigned officer or authorized
designee of Railroad United’ Methodist Church (“Church”) certify the vote of the Church

members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph
2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on March 13, 2023, at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were 5 ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
O voted “No;” against disaffiliation; 5 voted “Yes,” to disaffiliate;

and O abstained. Copies of the ballots are available for inspection upon request.

\J})\/‘-:«)O\W

OFFICER/AUTHORIZED DESIGNEE



EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

Railroad/ Pleasant Springs UMC
125 Pleasant Springs Road
Iron City, TN 38463

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

Checking Account, Capstar Bank, Collinwood, TN
2 CD's Capstar Bank, Collinwood, TN

PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:

(List any property that wil! be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NONE

SECURED/UNSECURED NOTES: NONE

THREATENED OR PENDING LITIGATION NONE




SUCCESSOR ENTITY: RAILROAD CHURCH

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

NAME OF NEW ENTITY: RAILROAD CHURCH
NAMES OF TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE: TONYA
TERRY, RICHARD TERRY, CAROL ROBERSON

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

Q//b//éé/a_ Q_ﬂ%

TONYA TERRY
OFFICER/AUTHORIZED DESIGNEE

1022247561 )
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Standard Form Disaffiliation Agreement - Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to §2553 (“Disaffiliation Agreement”) is entered
into this 16th day of March 2023, by and between Robertson Chapel United Methodist
Church (“Local Church”) and Tennessee-Western Kentucky Conference of the United
Methodist Church (“Annual Conference™).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (12501.2)

WHEREAS, { 2553 provides a specific circumstance in which property subject to §2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS,  2553.4 requires the terms and conditions of Local Church’s disaffiliation from
The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of § 2553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT
A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.
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2. Applicability of 2501. Local Church acknowledges and agrees that pursuant to § 2501
of the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as
set forth herein, Local Church’s disaffiliation from The United Methodist Church will be
effective on the last day of the month in which the Annual Conference votes to approve
disaffiliation (“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual
Conference’s ratification referenced in Section 1 above. LANGUAGE TO BE USED IF
LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE:  Notwithstanding that the
Disaffiliation Date shall not occur until after Annual Conference's ratification, the parties agree
that upon Local Church’s completion of its local church conference vote and execution of this
Agreement by Local Church’s authorized representative, neither Annual Conference nor the
Bishop for the Episcopal area shall have any obligation to appoint clergy to Local Church, nor
shall Local Church have any obligation to accept clergy so appointed, and Local Church shall
be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disdffiliation Date, Local Church shall be
responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by

no later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.
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ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $512;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $2,050;
iv. Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $3,671;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or
dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the
property and assets listed in EXHIBIT B to this Agreement. For any real property to be retained
by Local Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in
Exhibit C hereto, for signature by two Conference Trustees, which deed shall disclaim any
interest of the Conference in the real property pursuant to the UMC trust clause or otherwise.
Local Church shall be solely responsible for ensuring that the property description contained in
the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and
the Quitclaim Deed referenced in Exhibit C prior to the date of the Annual Conference vote on
disaffiliation. The parties shall ensure all necessary transfers or other transactions relating to the
above properties are completed prior to the Disaffiliation Date. Any costs resulting from such
transfers or other transactions shall be borne by Local Church. Annual Conference shall fully
cooperate with Local Church, as needed and applicable, to ensure that such transfers and other

transactions convey all of Annual Conference’s interest — both for itself and on behalf of The
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United Methodist Church — in the real and personal, tangible and intangible property of Local
Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein,
Annual Conference and Local Church, for themselves and their agents, representatives,
members, trustees, employees, successors, attorneys, and assigns, hereby fully and forever
covenant not to sue each other, and release and discharge each other, and their current and former
trustees, officers, representatives, employees, and assigns, in both their official and individual
capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees,
expenses and all other damages, whether known or unknown, foreseen or unforeseen, which
Annual Conference or Local Church ever had, now has, hereafter may have or claim to have
against any of the above-named entities or persons in any way arising out of their relationship
with each other. The parties further represent they have no pending lawsuit, charge, complaint, or
other action against each other. Notwithstanding the foregoing releases and covenants not to sue,
the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein
by December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10.  Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and
integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

L @»«J\IJ\_, *W‘““) Chair, Administrative Board Date %, /Zﬂ ’ 2 3
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755&@27 § 747\))3?@ Chair, Board of Trustees Date 3 —/&~ < 3

Representati\7 the A 1 Conference
%é District Superintendent Date J -/b-23

; \ (L!/:@ B . ﬂ«aﬂz Le Authorized Member, Board of Trustees Date /7[// Z{/ 2623
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MemBeRs oF THE ROBERTSON CHAPEL (HARDIN COUNTY)
Unrttep METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:

235 Woobprow RoaD, SAvanNaH, TN 38372

L Sue 5m.\r[,\ , 'Toq H\ L/Uc/-gl , as the undersigned officer or authorized
designee of Robertson Chapel United Methodist Church (“Church”) certify the vote of the
Church members that was taken to disaffiliate from the United Methodist Church pursuant to
Paragraph 2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on March 16, 2023 _, at a

meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were ‘ﬂ ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

(&) voted “No;” against disaffiliation; 19 voted “Yes,” to disaffiliate;

and abstained. Copies of the ballots are available for inspection upon request.
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

35 Delbert Road, 235 Woodrow Rd (formerly Rt. 6)
Savannah, TN 38372 Hardin County

Church deed book AA page 77 (Delbert Rd)

Parsonage/ cemetery deed book 163, page 142

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. Central Bank, Savannah, TN checking, savings, youth fund

PERSONAL PROPERTY: Trust clause is to be released in:

X All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NONE
SECURED/UNSECURED NOTES: NONE
THREATENED OR PENDING LITIGATION NONE

SUCCESSOR ENTITY: ROBERTSON CHAPEL

TRUSTEES: BOYCE B AIN, JAY WOLFE, TIM REED

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

ci-'ﬁih% “Ban

OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement- Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 4 day of February 2023, by and between St. Andrew Memorial United Methodist
Church (“Local Church”) and Tennessee-Western Kentucky Conference of the United
Methodist Church (“Annual Conference”). '

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with ]9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHEREAS, 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual
Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.
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3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation

(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
to continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no
later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the
Disaffiliation Date, as calculated by Annual Conference, totaling $8,713;

ili. An additional twelve (12) months of connectional commitment, as calculated
by Annual Conference, totaling $6,381;
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iv. Any past due Direct Bill Pension or Health Insurance payments $0.00.

V. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $11,428;

Vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date $0.00.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
Or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference,

. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of al] signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.
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5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church

ever had, now has, hereafter may have or claim to have against any of the above-named entities or
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persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious
bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

M W\/ Chair, Administrative Board Date 02 - A3

%&n Board of Trustees Date 2 /{fég ¢
Repremmmal Conference
M District Superintendent Date Z / ‘P/ ZaZ}

' 7
‘R{)\JJ .?3 . dé&z/&- Authorized Member, Board of Trustees Date ‘?/ 2 ¢/ 2623
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE ST. ANDREW MEMORIAL UNITED METHODIST
CHURCH
PHYSICAL ADDRESS OF CHURCH:
831 M1LL STREET, PULASKI, TN 38478

I (M,c% @«'——’»— , as the undersigned officer or authorized

designee of St. Andrew Memorial United Methodist Church (“Church”) certify the vote of the
Church members that was taken to disaffiliate from the United Methodist Church pursuant to
Paragraph 2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on February 4, 2023, at a meeting
duly called by the District Superintendent after notice as required by the Book of Discipline.

2. There were 2 4 ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
voted “No;” against disaffiliation; ,7 S5 voted “Yes,” to disaffiliate;
and abstained. Copies of the ballots are available for inspection upon request.

iy E e
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Tmst clausé is to be released in:

v All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following;:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES:

SECURED/UNSECURED NOTES:

THREATENED OR PENDING LITIGATION

SUCCESSOR ENTITY:

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

OFFICER/AUTHORIZED DESIGNEE




November 2022

Standard Form Disaffiliation Agreement - Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 18th day of March 2023, by and between Trinity United Methodist Church (“Local
Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church
(“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 4 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHEREAS, ¥ 2553 provides a specific circumstance in which property subject to § 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from

The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of § 2553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT
A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and Y 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.
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2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to 9 2501
of the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as
set forth herein, Local Church’s disaffiliation from The United Methodist Church will be
effective on the last day of the month in which the Annual Conference votes to approve
disaffiliation (“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual
Conference’s ratification referenced in Section 1 above. LANGUAGE TO BE USED IF
LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE:  Notwithstanding that the
Disaffiliation Date shall not occur until after Annual Conference s ratification, the parties agree
that upon Local Church’s completion of its local church conference vote and execution of this
Agreement by Local Church’s authorized representative, neither Annual Conference nor the
Bishop for the Episcopal area shall have any obligation to appoint clergy to Local Church, nor
shall Local Church have any obligation to accept clergy so appointed, and Local Church shall
be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be
responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4, Local Church’s Obligations. Unless a different date is specified, Local Church shall, by

no later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.
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ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $3,482;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $8,357;
iv. Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $14,967;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or
dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the
property and assets listed in EXHIBIT B to this Agreement. For any real property to be retained
by Local Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in
Exhibit C hereto, for signature by two Conference Trustees, which deed shall disclaim any
interest of the Conference in the real property pursuant to the UMC trust clause or otherwise.
Local Church shall be solely responsible for ensuring that the property description contained in
the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and
the Quitclaim Deed referenced in Exhibit C prior to the date of the Annual Conference vote on
disaffiliation. The parties shall ensure all necessary transfers or other transactions relating to the
above properties are completed prior to the Disaffiliation Date. Any costs resulting from such
transfers or other transactions shall be borne by Local Church. Annual Conference shall fully
cooperate with Local Church, as needed and applicable, to ensure that such transfers and other

transactions convey all of Annual Conference’s interest — both for itself and on behalf of The
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United Methodist Church — in the real and personal, tangible and intangible property of Local
Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein,
Annual Conference and Local Church, for themselves and their agents, representatives,
members, trustees, employees, successors, attorneys, and assigns, hereby fully and forever
covenant not to sue each other, and release and discharge each other, and their current and former
trustees, officers, representatives, employees, and assigns, in both their official and individual
capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees,
expenses and all other damages, whether known or unknown, foreseen or unforeseen, which
Annual Conference or Local Church ever had, now has, hereafter may have or claim to have
against any of the above-named entities or persons in any way arising out of their relationship
with each other. The parties further represent they have no pending lawsuit, charge, complaint, or
other action against each other. Notwithstanding the foregoing releases and covenants not to sue,
the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein
by December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10.  Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and
integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

‘ ; Ay [ é{‘ s Chair, Administrative Board Date 3{/ /@’d 23

w By, _ Chair, Board of Trustees Date ; / /€ / 25

Representatives0f the Annual Conference

/ M District Superintendent Date 2/ 44 / A

v 4
v—%%a/f. B . dé&b/\\ Authorized Member, Board of Trustees Date 7‘/ ’Z‘G;/ 2073
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MeMBERS OF THE TRINITY (GILES COUNTY)
Unitep METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:
27543 GatLIN RoAp, ARDMORE, AL 35739

L © 'réphomc po resEold , as the undersigned officer or authorized
designee of Trinity United Methodist Church (“Church”) certify the vote of the Church members
that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of
the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

L. The Church Council and members of the Church met on March 18, 2023 , at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

% There were <. \  ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
) voted “No;” against disaffiliation; 2 voted “Yes,” to disaffiliate;

and @) abstained. Copies of the ballots are available for inspection upon request.

X e+ (5 mﬁd

OFFICER/AUTHORIZED DESIGNEE
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Trinity (Giles)
EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) Alllisted information must be provided.

Trinity Church Building 2005 Vales Mill Road Pulaski, TN 38478 Giles County
Book AA Pages 83-84
Deed was rewritten in 1990 and recorded in Book 257 Pages 850-852

BANK/FIN 3 n f each in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause 1s to be released 1in:

X All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: None

SECURED/UNSECURED NOTES: None

THREATENED OR PENDING LITIGATION None

SUCCESSOR ENTITY: __Trinity Church Trustees listed on separate page
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

(C\: Mo, X \*o;:\uy)
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Standard Form Disaffiliation Agreement- Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 1%t day of February 2023, by and between Waynesboro First United Methodist
Church (“Local Church”) and Tennessee-Western Kentucky Conference of the United
Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with Y 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (] 2501.2)

WHEREAS, 42553 provides a specific circumstance in which property subject to 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 4 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial
Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and §2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of 12501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.
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3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on

the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
to continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $4,577;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $10,986;
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iv. Any past due Direct Bill Pension or Health Insurance payments $0.00.

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $19,675;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date $0.00.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
61’ assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.
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5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church

ever had, now has, hereafter may have or claim to have against any of the above-named entities or
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persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church
l 4

Chair, Administrative Board Date CQ ‘“/ “‘9\.}

Chair, Board of Trustees Date 9"/ - 3_5

Representatives of the Annual Conference
%{ /’%A? District Superintendent Date Z»« /- Z}
; ‘\M B s dzxo/-\ Authorized Member, Board of Trustees Date '7// z¢ / zezy
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE WAYNESBORO FIRST UNITED METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:
311 HASSELL STREET, WAYNESBORO, TN 38485

1, LO yce K@( (\/ , as the undersigned officer or authorized
designee of Waynesboro First United Methodist Church (“Church™) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph
2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on February 1, 2023, at a meeting
duly called by the District Superintendent after notice as required by the Book of Discipline.

2. There were 3 S ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
=3 voted “No;” against disaffiliation; voted “Yes,” to disaffiliate;

and ®) abstained. Copies of the ballots are avallable for inspection upon request.

cv\ﬂ,wf(/
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EXHIBIT B TO DISAFF ILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address,County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

Church Building & Parsonage

311 Hassell St & Songer St, Waynesboro, TN 38485

Book 12 Page 101 Deed Attached

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PkOVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NONE

SECURED/UNSECURED NOTES: NONEZ

THREATENED OR PENDING LITIGATION _NONE

SUCCESSOR ENTITYWAYNESBORO FIRST FELLOWSHIP--Scott Kelly,Richard Lacher
(IF CORPORATION, PROVIDE CORPORATE NAME. [F UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
... TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE) Jamie Butler,Milton Byrd
Billy Love,Randy Butler,Joe Cadavid,Terry Bradley, Regina Skelton
I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address,County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

Rear Parking Lot Deed Book 47, Page 11

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NONE

SECURED/UNSECURED NOTES: NONE

THREATENED OR PENDING LITIGATION NONE

SUCCESSOR ENTITY: WAYNESBORO FIRST FELLOWSHIP-Scott Kelly, Richard Lacher

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,

PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL

TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE) Jamie Butler,Milton Byrd
Billy Love,Randy Butler,Joe Cadavid,Terry Bradley, Regina Skelton

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND

CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address,County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

Rental Dwelling: 317 Hassell St, Waynesboro,TN 38485

Book 12 Page 101 Lot 20
Deed Attached

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NONE

SECURED/UNSECURED NOTES: _ NONE

THREATENED OR PENDING LITIGATION _NONE

SUCCESSOR ENTITY: WAYNESBORO RITST FELLOWSHIP: Scott Kelly, Richard Lacher

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,

PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL

TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE) Jamie Butler, Milton Byrd
Billy Love,Randy Butler,Joe Cadavid, Terry Bradley, Regina Skelton

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND

CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address,County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

Parking Lot: 315 Hassell St. Waynesboro, TN 38485
Book 103 Page 289
Deed Attached

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NONE

SECURED/UNSECURED NOTES: NONE

THREATENED OR PENDING LITIGATION NONE

SUCCESSOR ENTITY:WAYNESBORO FIRST FELLOWSHIP: Scott Kelly, Richard Lacher
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)Jamie Butler, Milton Byrd
Billy Love,Randy Butler,Joe Cadavid, Terry Bradley,Regina Skelton

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.
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Standard Form Disaffiliation Agreement - Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO q 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 13th day of March 2023, by and between Whittens Crossroad United Methodist
Church (“Local Church”) and Tennessee-Western Kentucky Conference of the United
Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (12501.2)

WHEREAS, q 2553 provides a specific circumstance in which property subject to 4 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from

The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of § 2553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT
A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and §2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.
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2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501
of the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as
set forth herein, Local Church’s disaffiliation from The United Methodist Church will be
effective on the last day of the month in which the Annual Conference votes to approve
disaffiliation (“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual
Conference’s ratification referenced in Section 1 above. LANGUAGE TO BE USED IF
LOCAL CHURCH CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM
CHURCH CONFERENCE TO DISAFFILIATION DATE:  Notwithstanding that the
Disaffiliation Date shall not occur until after Annual Conference s ratification, the parties agree
that upon Local Church’s completion of its local church conference vote and execution of this
Agreement by Local Church’s authorized representative, neither Annual Conference nor the
Bishop for the Episcopal area shall have any obligation to appoint clergy to Local Church, nor
shall Local Church have any obligation to accept clergy so appointed, and Local Church shall
be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the
date of the local church conference vote to the Disaffiliation Date, Local Church shall be
responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by

no later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i, Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.
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ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $638;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $1,532;
iv. Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $2,744,

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or
dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the
property and assets listed in EXHIBIT B to this Agreement. For any real property to be retained
by Local Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in
Exhibit C hereto, for signature by two Conference Trustees, which deed shall disclaim any
interest of the Conference in the real property pursuant to the UMC trust clause or otherwise.
Local Church shall be solely responsible for ensuring that the property description contained in
the Quitclaim Deed is accurate, and Conference shall make no warranty of title as to Local
Church’s property. Local Church shall provide the information required by Exhibits A and B and
the Quitclaim Deed referenced in Exhibit C prior to the date of the Annual Conference vote on
disaffiliation. The parties shall ensure all necessary transfers or other transactions relating to the
above properties are completed prior to the Disaffiliation Date. Any costs resulting from such
transfers or other transactions shall be borne by Local Church. Annual Conference shall fully
cooperate with Local Church, as needed and applicable, to ensure that such transfers and other

transactions convey all of Annual Conference’s interest — both for itself and on behalf of The
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United Methodist Church — in the real and personal, tangible and intangible property of Local
Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein,
Annual Conference and Local Church, for themselves and their agents, representatives,
members, trustees, employees, successors, attorneys, and assigns, hereby fully and forever
covenant not to sue each other, and release and discharge each other, and their current and former
trustees, officers, representatives, employees, and assigns, in both their official and individual
capacities, from any liability for any and all causes of action and claims, including any statutory
or common law cause of action, tort or contractual claims, any claims for attorneys’ fees,
expenses and all other damages, whether known or unknown, foreseen or unforeseen, which
Annual Conference or Local Church ever had, now has, hereafter may have or claim to have
against any of the above-named entities or persons in any way arising out of their relationship
with each other. The parties further represent they have no pending lawsuit, charge, complaint, or
other action against each other. Notwithstanding the foregoing releases and covenants not to sue,
the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein
by December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10.  Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and
integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Re;gisentatives of the Local Church

. i - '7 X .
O M %»L @\ér Chair, Administrative Board Date D/ \ S ]ZDLS
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é’/ _ /{/ﬁ, o %—' Chair, Board of Trustees Date 5~/ - 23

Representatives ofthe Annyal Conference
/ W District Superintendent Date 5"/ -l

4 4
/
; \M B . aﬁ-‘leo Al Authorized Member, Board of Trustees Date 7{/ 2¢ //20'13
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
Memeegrs oF THE WHITTEN’S CROSSROADS (WAYNE COUNTY)
Unitep METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:
5598 WirLsoN Roap, IrRoN City, TN 38463

I RWTMM st’W\ , as the undersigned officer or authorized

designee of Whitten’s Crossroads United Methodist Church (“Church”) certify the vote of the
Church members that was taken to disaffiliate from the United Methodist Church pursuant to
Paragraph 2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on March 13, 2023, at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were |3 ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

@) voted “No;” against disaffiliation; 13 voted “Yes,” to disaffiliate;
and ~ abstained. Copies of the ballots are available for inspection upon request.

.72/7;402 /7//' / wégﬂ?/%

OFFICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

ﬂh\“(h C,rossrna(!"a UML; 5598 \AMSor\ Rd II‘DAI ()‘.{“ﬁ T[\J 38‘“03/
Caueeh ‘b\ro\‘)eviu' deed 1s listed in \)Jzu:ne‘ Co. R%ss&ws Og‘lc:c,
Maynesboco, T, Deed bock Y1, page 444

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:

v/ All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

v All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

See. Rftachment

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: \\)oNe,

SECURED/UNSECURED NOTES: Nowe.

THREATENED OR PENDING LITIGATION N ONE

SUCCESSORENTITY: \Whitten (rnsscoads Church  See Attochment
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

ICERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT

TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF. MZ
e rﬁ

CEWHMD DESIGNEE




Whitten Crossroads UMC
Attachment to Exhibit B — To Disaffiliation Agreement

Real Property:

Whitten Crossroads UMC, 5598 Wilson Road, Iron City TN, 38463, Wayne County TN
Church property deed listed in Wayne County Registers Office, Waynesboro, TN, Deed Book
41, page 495

Bank/Financial Accounts:
Checking Account, Capstar Bank, Collinwood, TN
Savings Account, Wayne County Bank, Collinwood, TN

Personal Property:
Trust clause is to be released in:
All personal property, other than property bearing “United Methodist Church” or the

Cross and Flame

Vv All personal property, with the exception of the following (List any property that will
be retained by the Annual Conference)
*At no time have out Trustees, former or present, ever surrendered our deed to the United
Methodist, thus our deed does not have a restriction clause in it. Due to this fact, we should not
have to make a Quick Claim Deed.

Existing Liabilities:

Mortgages — NONE
Secured/Unsecured Notes — NONE
Threatened or Pending Ligation -NONE

Successor Entity:

Name of New Entity — Whitten Crossroads Church

Names of Trustees in whose name transfer should be made — William Coffman,
Boone Wilson, Rickey Smith, Tommy Beckham, Jake Smith

I CERTIFY THAT THE INOFRMATION PROVIDED ABOVE IS TRUE AND CORRECT TO
THE BEST OF MY KNOWLEDGE, INFORMATION, AND BELIEF.

AT A

TOMMY BECKHAM
STAFF/PR CHAIRPERSON






