Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into

this 19th day of March, by and between Atoka United Methodist Church (Tipton Co.) (“Local

Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church (“Annual

Conference”).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with 9 246.8, 248, and 2553.2-
.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

)

Conference, or the actions or inactions of its annual conference related to these issues which follow.’

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by

the Discipline.” (§2501.2)

WHEREAS, ¢ 2553 provides a specific circumstance in which property subject to § 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, ¥ 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inactions of its annual conference related to these issues which
follow.” Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members...present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and §2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the

benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
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of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date”).

The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced in

Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Notwithstanding that the Disaffiliation Date shall not occur until after Annual Conference’s
ratification, the parties agree that upon Local Church’s completion of its local church conference vote
and execution of this Agreement by Local Church’s authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
Church, nor shall Local Church have any obligation to accepl clergy so appointed, and Local Church
shall be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue ils acceptance of a pastor appointed by the Bishop from the date of
the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until
such time as another appointment providing for equal or grealer compensation is afforded to the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than
the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $2,305.00

iii. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling §1v3‘,\830.00

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $24,768.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a

loan and shall be repaid in full prior to the Disaffiliation Date. $0.00
vii. Total due for disaffiliation: $40,903.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaftiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
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any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church
shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and
employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may

have or claim to have against any of the above-named entities or persons in any way arising out of their
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relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
to sue, the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,

after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church:

G/\(\ G /59/? @ \/‘i\(ﬁ,{ C,Q%-\ Chair, Administrative Board Date , ) ’ l g t %: E;

i M@MW Chair, Board of Trustees Date > / [ 7/,;{ 3

\'4

Representatives of the Annual Conference:

B

fg District Superintendent Date .5+ l9-2 1

/7
?@J B g d&%{*f\ Authorized Member, Board of Trustees Date ’Y/( ¢ / <623
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
oF THE MEMBERS OF THE ATOKA UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

609 ATOKA-MUNFORD AVENUE
ATOKA, TN 38004

ﬁ n ﬁ 6 Nf’? V / 1// , as the undersigned officer or authorized designee of

Atoka United Melhodlst Church (“Chmch”) certify the vote of the Church members that was taken to

disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of the
United Methodist Church.

I can certify that the following events transpired as described:
1 The Church Council and members of the Church met on Sunday, March 19 at 12:30p.m., at a
meeting duly called by the District Superintendent after notice as required by the Book of Discipline.

2 There were 5 5/ ballots cast on the issue of whether to disaffiliate from the United

Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
The number of votes needed to meet the required 2/3 majority is Jg 2 .

3 q voted “No;™ against disaffiliation;

LI q voted “Yes,” to disaffiliate;

))\ abstained.

Copies of the ballots are available for inspection upon request.

@oj’ M/uum OLM/E/

CHAIR OF TRUSTEES

DISTRICT SUPERINTENDENT




November 2022

EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use (i.e., church
building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies of deeds containing property
description. If multiple properties, attached a list on a separate sheet.) All listed information must be provided.

CHURCH  See ATrachMERTX
609 ATRAMUSEoRD AVE  Arekd Ta F8COH
T PTon Couuty

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is be released.
PERSONAL PROPERTY: Trust clause is to be released in:
‘\j Jﬂi All personal property, other than property bearing “United Methodist Church” or the Cross/Flame.
m’_'[ﬁ_ All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF LIABILITY OR
TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: Nsn e,

SECURED/UNSECURED NOTES: _fgne

THREATENED OR PENDING LITIGATION NJv\ u

SUCCESSOR ENTITY: _ATOKA METUO DT

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY, PROVIDE BOTH
THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL TRUSTEES IN WHOSE NAME
TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.




Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into

this 12th day of March, by and between Bolton United Methodist Church (“Local Church”) and

Tennessee-Western Kentucky Conference of the United Methodist Church (“Annual Conference”).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with 99 246.8, 248, and 2553.2-
.3 of The Book of Discipline of The United Methodist Church (“Discipline’), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

Conference, or the actions or inactions of its annual conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by

the Discipline.” (§2501.2)

WHEREAS, 9§ 2553 provides a specific circumstance in which property subject to € 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and

Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
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of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inactions of its annual conference related to these issues which
Sfollow.” Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members...present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the

benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth

herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date”).

The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced in
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Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Nomwithstanding that the Disaffiliation Date shall not occur until after Annual Conference s
ratification, the parties agree that upon Local Church's completion of its local church conference vole
and execution of this Agreement by Local Church's authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
Church, nor shall Local Church have any obligation to accept clergy so appointed. and Local Church
shall be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the date of
the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until
such time as another appointment providing for equal or greater compensation is afforded (o the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than

the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, ina

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $2,479.00

iii. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $9,919.00
iv. Any past due Direct Bill Pension or Health Insurance payments $1,213.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s

unfunded pension obligations, based on the Annual Conference’s aggregate funding
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obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $17,764.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a

loan and shall be repaid in full prior to the Disaffiliation Date. $0.00
vii. Total due for disaffiliation: $31,375.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

S. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
any new legal entities, or to modify its current organizing documents, as needed to eftectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church

shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and
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employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may
have or claim to have against any of the above-named entities or persons in any way arising out of their
relationship with each other. The parties further represent they have no pending lawsuit, charge,

complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
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to sue, the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by

December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,
after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church:

//Z/ Z/ Chair, Administrative Board Date 5, g,_/zgég
[ / / 14 "

C»L 5 , 4%/%///[ Chair, Board of Trustees Date _7// ﬁ@%
Z 77

Representatives of the Annual Conference:

CD&-—S%/% District Superintendent Date < — / 2-2%

; k;d,u/é B : dﬁ"}/\ Authorized Member, Board of Trustees Date %/ % / 2023
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
oF THE MEMBERS OF THE BOLTON UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

7237 BRUNSWICK RD.
ARLINGTON, TN 38002

L /Zu/ /4 ot // . as the undersigned officer or authorized designee of
Bolton United Methodlst Church (“Church”) certify the vote of the Church members that was taken to

disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of the
United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on Sunday, March 12, 2023 at 4:30p.m.

at a meeting duly called by the District Superintendent after notice as required by the Book of Discipline.

2. There were 3 & ballots cast on the issue of whether to disaffiliate from the United

Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

The number of votes needed to meet the required 2/3 majority is 2

3. / voted “No;” against disaffiliation;
3% voted “Yes,” to disaffiliate;
@, abstained.

Copies of the ballots are available for inspection upon request.

//4/ (e Bl

(0] FICER}'AUTHORIZED DESIGNEE CHAIR OF TRUSTEES

DISTRICT SUPERINTQDENT
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

2237 Sounson sk fosd
AR u~qmn{\}7ﬁ6q§y (c’awry; v SJ8oc2_
WCS)({/ Pﬁc?éfr{'/ / DE Sc&p(;w SEE e HEDS |
Sagee PRapeRTY : Muen Use ()’gﬂew?} Prrsonny &, arlrc)
BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is

be released. &M m

PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

NSTE > AMor AWARE ¢l Arny ,&n,o_f_&?_mﬂ
~/ A»"Z,

b&fnrrr:n METHOD)s 7 Cr,m;eey ok 7H# ﬁ?osﬁw £

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: A oa/E

SECURED/UNSECURED NOTES: /\/ow’{

THREATENED OR PENDING LITIGATION MMF

7< @< Fovi&Dd AS A
SUCCESSOR ENTITY: Zwis7 (warer Bocron” ( ow peessr Carpenrion
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND

CORRECT,/TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.
/ Z——/ %ZWfr@fS%'&/:/d dﬂ' "'vfr/ // ,:--



Standard Form Disaffiliation Agreement Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into

this 30 day of October, 2022, by and between Christ United Methodist Church (“Local

Church”) and the Tennessee-Western Kentucky Conference (“Annual Conference”) of the

United Methodist Church.

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline™), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding
a change in the requirements and provisions of the Book of Discipline related to the practice
of homosexuality or the ordination or marriage of self-avowed practicing homosexuals as
resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from

The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting™ at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.
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2. Applicability of {2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set

forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
either June 30 or December 31, whichever is the next date following the Annual Conference vote
to approve disaffiliation (“Disaffiliation Date™). Such Disaffiliation Date must be subsequent to
the Annual Conference’s ratification referenced in Section 1 above. OPTIONAL LANGUAGE:

Notwithstanding that the Disaffiliation Date shall not occur until after Annual Conference’s
ratification, the parties agree that upon Local Church’s completion of its local church conference
vote and execution of this Agreement by Local Church’s authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to
Local Church, nor shall Local Church have any obligation to accept clergy so appointed, and
Local Church shall be, from said date, solely responsible for selection and supervision of its own
clergy. Should the Local Church choose not to continue its acceptance of a pastor appointed by
the Bishop from the date of the local church conference vote to the Disaffiliation Date, Local
Church shall be responsible for paying to Conference a sum equal to the cost of salary and benefits
for the pastor for that period of time or until such time as another appointment providing for equal

or greater compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s

retention of its property will be borne by Local Church.

ii. Any unpaid current year Connectional Commitment based on the Annual

Conference approved formula, totaling $723,722.00;
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iii. An additional twelve (12) months of Connectional Commitment based on the

Annual Conference approved formula, totaling $696,918.00;

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00;

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual

Conference’s unfunded pension obligations, based on the Annual Conference’s

aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $1,569,727.00;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

vii. Total due for disaffiliation: $2,990,367.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation

stating that Local Church is included in the denomination’s group tax exemption ruling
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administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —

in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each

other, and release and discharge each other, and their current and former trustees, officers,
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representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

/770‘7»\6-: ]U\AM Chair, Administrative Board Date O [3 D/ZOZL
"ZQ/‘ Chair, Board of Trustees Date IQZ 53!:2 orie

Representatives of the Annual Conference

¢ 4/ -'-.{_'///‘/ District Superintendent Date /0~To ~E2

?”@cuw«/ ‘/7/ - Date //;/5/& 22
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} \M B @ZQZSA{ Authorized Member, Board of Trustees Date §f/7.€ [/ 26 23

Page 70f 6



EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE CHRIST UNITED METHODIST CHURCH, METRO DISTRICT

PHYSICAL ADDRESS OF CHURCH:
4488 POPLAR AVENUE
MEMPHIS, TN 38117

I, _...,« {/\ o Mas )N\ f\/\a CAno , as the undersigned officer or authorized
designee of Chrlst United Methodist Church (“Church”) certify the vote of the Church members
that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the
Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on Sunday, October 30,
2022, at 9:45am, for a meeting duly called by the District Superintendent after notice as required
by the Book of Discipline.

2. There were _ { 64 3ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
= voted “No;” against disaffiliation; QY1 voted “Yes,” to disaffiliate;

and A abstained. Copies of the ballots are available for inspection upon request.

T lmes B i

OFFICER/AUTHORIZED DESIGNEE

;Q =
R OI%R'QSTEES

DBaGA et

DISTRICT SUPERINTé/(DEN T




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

See ATTAcusD L\sT of Roht nepenty

s - A . -
To (i TRANS TSN

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. S cE ATTACHEN LisT 0 F RBANnK [FInANCIAL B 2 SIS

PERSONAL PROPERTY: Trust clause is to be released in:

% All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES:

SECURED/UNSECURED NOTES:

THREATENED OR PENDING LITIGATION _NonNe™

SUCCESSOR ENTITY: L WR1sT Cwurcn MempPetis ) & Tednessex =~

(F CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY, RS APRARYT
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL Cefpetats
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEE. —
S —\ a

~ ' T or O R /
/}f—/—kk N g G

OFFICER/AUTHORIZED DESIGNEE







Standard Form Disaffiliation Agreement Tennessee-Western Kentucky Conference
As mandated by 9 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 5 day of November, 2022, by and between Garland (“Local Church”) and the Tennessee-
Western Kentucky Conference (“Annual Conference™) of the United Methodist Church.

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 1§ 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding
a change in the requirements and provisions of the Book of Discipline related to the practice
of homosexuality or the ordination or marriage of self-avowed practicing homosexuals as
resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from

The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.
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2. Applicability of 12501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for

the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on

either June 30 or December 31, whichever is the next date following the Annual Conference vote
to approve disaffiliation (“Disaffiliation Date™). Such Disaffiliation Date must be subsequent to
the Annual Conference’s ratification referenced in Section 1 above. OPTIONAL LANGUAGE:

Notwithstanding that the Disaffiliation Date shall not occur until after Annual Conference’s
ratification, the parties agree that upon Local Church’s completion of its local church conference
vote and execution of this Agreement by Local Church’s authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to
Local Church, nor shall Local Church have any obligation to accept clergy so appointed, and
Local Church shall be, from said date, solely responsible for selection and supervision of its own
clergy. Should the Local Church choose not to continue its acceptance of a pastor appointed by
the Bishop from the date of the local church conference vote to the Disaffiliation Date, Local
Church shall be responsible for paying to Conference a sum equal to the cost of salary and benefits
for the pastor for that period of time or until such time as another appointment providing for equal

or greater compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

ii. Any unpaid current year Connectional Commitment based on the Annual

Conference approved formula, totaling $3,535.00;
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iii. An additional twelve (12) months of Connectional Commitment based on the

Annual Conference approved formula, totaling $7,071.00;
iv. Any past due Direct Bill Pension or Health Insurance payments $0.00;

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $15,739.00;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

vii. Total due for disaffiliation: $26,345.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation

stating that Local Church is included in the denomination’s group tax exemption ruling
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administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each

other, and release and discharge each other, and their current and former trustees, officers,
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representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

mggg&%:_ Chair, Administrative Board Date //1/ 6}7 XA
MA_LQQQ@P’ Chair, Board of Trustees Date {{ / s [ 22

Representatives of the Annual Conference
. /
W District Superintendent Date // -§-z2

‘RW 7‘? . aé"‘b&“— Authorized Member, Board of Trustees  Date ﬁé/ 7‘3,/ S 2’3
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MEMBERS OF THE GARLAND UNITED METHODIST CHURCH (T1PTON CO.)

PHYSICAL ADDRESS OF CHURCH:
1613 GARLAND DRIVE
COVINGTON, TN 38019

I , as the undersigned officer or authorized
designee of Garland United Methodist Church (“Church”) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph
2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

I The Church Council and members of the Church met on Saturday, November 5,
2022, at 10:00a.m, for a meeting duly called by the District Superintendent after notice as
required by the Book of Discipline.

2, There were ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
The number of votes needed to meet the required 2/3 majority is _[9 .

3. ‘:f voted “No;” against disaffiliation;

QJ}L voted “Yes,” to disaffiliate;
& abstained.

Chandattzelasey~

OFFICER/AUTHORIZED Dé}SIGNEE

%ﬁgul (CQ\)Q_/

CHAIR OF TRUSTEES

Y

o |

DISTRICT SUPERINTENDENT



EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

TipTon @0@;\)7‘7"7_/\] /613 Carlawd Orive, ¥ fmqﬁ/\l N 380/ 9
/565 Carlwd _Drive., Coyingion TN 380/ 9
@9{.0/65 of- decds &ﬁQc{he

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is P La
be released. {.Néoujﬁ Ban K chulﬁir Op erafwj bisld/Ng accounNT] and. mgpieranie 4

PERSONAL PR PERTY Trust clause is to be released in:

X Al personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: Mo o r‘?tfa 4 es

SECURED/UNSECURED NOTES: As awlcs or Joars

THREATENED OR PENDING LITIGATION Ao /i #/ gars oA/

SUCCESSOR ENTITY: %Mﬂéé g_zd(ﬁ, &/pfm @MM’ U,

(IF CORPORATION, PROVIBE CORPORATE NAME. IF UNINCORPOBATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

Chppdstetr Kty W@w

OFFICER/AU rHogﬁFD DESIGNEE




Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 19th day of March, by and between Hampton Memorial United Methodist Church (“Local
Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church (“Annual

Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with 4 246.8, 248, and 2553.2-
.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

Conference, or the actions or inactions of its annual conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by

the Discipline.” (2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, §2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “‘for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inactions of its annual conference related to these issues which
follow.” Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members...present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the

benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
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of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date™).

The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced in

Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Notwithstanding that the Disaffiliation Date shall not occur until after Annual Conference s
ratification, the parties agree that upon Local Church’s completion of its local church conference vote
and execution of this Agreement by Local Church’s authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
Church, nor shall Local Church have any obligation to accept clergy so appointed, and Local Church
shall be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the date of
the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal (o the cost of salary and benefits for the pastor for that period of time or until
such time as another appointment providing for equal or greater compensation is afforded to the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than

the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $756.00

iii. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $4,536.00

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00
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v. Anamount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $8,124.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a

loan and shall be repaid in full prior to the Disaffiliation Date. $0.00
vii. Total due for disaffiliation: $13,416.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
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any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church
shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and
employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may

have or claim to have against any of the above-named entities or persons in any way arising out of their
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relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
to sue, the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,

after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church:

['W» /m\ 2 Az,g’f;u(,«% Chair, Administrative Board Date )i wich 9 ez

QO/'[ / /;,»mmgx%.f;»MChair, Board of Trustees Date -2~ / C//~ {Q 3

Representatives of the Annual Conference:

2 : <2 <M/.9;Mistrict Superintendent Date 37 - / (’? -z2.5

;
} i {w{, g . dzﬁz[«' Authorized Member, Board of Trustees Date %/ 26/ 2023
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
oF THE MEMBERS OF THE HAMPTON MEMORIAL UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

7835 ARMOUR ROAD
MILLINGTON, TN 38053

LCarsist ne. me x-J‘ TS , as the undersigned officer or authorized designee of

Hampton Memorial United Methodist Church (“Church”) certify the vote of the Church members that was
taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of
the United Methodist Church.

I can certify that the following events transpired as described:
1. The Church Council and members of the Church met on Sunday, March 19, 2023 at 5:30p.m.
at a meeting duly called by the District Superintendent after notice as required by the Book of Discipline.

2 There were  / /s ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

The number of votes needed to meet the required 2/3 majority is £ :
3. Y voted “No;” against disaffiliation;
A voted “Yes,” to disaffiliate;
[0} abstained.

Copies of the ballots are available for inspection upon request.

f\\

f/_‘\
i) - / ‘ \ Y f .} y Q/L/
( Am é—u-o f{'?- JA"IWW i /XO {//’/ﬁ"'@"
OFFICER/AUTHORIZED DESIGNEE @HAIR OF TRUSTEES

DISTRICT SUPERINTI%ENT




November 2022

EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use (i.c., church
building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies of deeds containing property
description. If multiple properties, attached a list on a separate sheet.) All listed information must be provided.

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is be released.
PERSONAL PROPERTY: Trust clause is to be released in:
L All personal property, other than property bearing “United Methodist Church” or the Cross/Flame.
All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF LIABILITY OR
TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: nwene

7 47
SECURED/UNSECURED NOTES: wvpe

THREATENED OR PENDING LI 7@ W ORE
SUCCESSOR ENTITY: .». A ):’.’M"x//z/z
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY, PROVIDE BOTH

THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL TRUSTEES IN WHOSE NAME
TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

/s Lhym g

OFFICER/AUTHORIZED DESIGNEE 5 g
C }f’%f; Finonce (ﬂ',ﬂﬂ?,«f £




Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference
As mandated by 9 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into

this 23rd day of March, by and between New Salem United Methodist Church (Tipton Co.) (“Local

Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church (“Annual

Conference”).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with {9 246.8, 248, and 2553.2-
.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

Conference, or the actions or inactions of its annual conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by

the Discipline.” (2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vore. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inactions of its annual conference related to these issues which
follow. ” Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members...present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
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of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date™).

The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced in

Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Notwithstanding that the Disaffiliation Date shall not occur until after Annual Conference’s
ratification, the parties agree that upon Local Church's completion of its local church conference vote
and execution of this Agreement by Local Church's authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
Church, nor shall Local Church have any obligation to accept clergy so appointed, and Local Church
shall be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the date of
the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until
such time as another appointment providing for equal or greater compensation is afforded to the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than

the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $609.00

iii. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $2.,439.00

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $4,368.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a

loan and shall be repaid in full prior to the Disaffiliation Date. $0.00
vii. Total due for disaffiliation: $7,416.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
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any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church
shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and
employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may

have or claim to have against any of the above-named entities or persons in any way arising out of their
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relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
to sue, the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by

December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,

after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church:

(/\) ree d @{/L ![ &f}"! Chair, Administrative Board Date S~ ; ozg

o
@Z 2Ly ﬂ
Yanv/.

/é»’z‘;r /ghair, Board of Trustees Date -7 T A T

Representatives of the Annual Conference:

%%/ % District Superintendent Date 2323

/ .
—RM B . %{‘*‘ Authorized Member, Board of Trustees Date ‘f/ Rée / 2023
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
oF THE MEMBERS OF THE NEW SALEM UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

7308 MUNFORD GILTEDGE ROAD
BURLISON, TN 38015

I, \-’ f e ({ Jf:» d / (_ 4 1" . as the undersigned officer or authorized designee of
New Salem United Methodist Church (“Church™) certify the vote of the Church members that was taken to

disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of the
United Methodist Church.

[ can certify that the following events transpired as described:
I The Church Council and members of the Church met on Thursday, March 23 at 7:30p.m., at a
meeting duly called by the District Superintendent after notice as required by the Book of Discipline.

2., There were ,! 9 ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

The number of votes needed to meet the required 2/3 majority is  / { 2 .

3. O voted “No;” against disaffiliation;
( ot voted “Yes,” to disaffiliate;
CQ abstained.

Copies of the ballots are available for inspection upon request.

‘Luf £ ; ﬁ?ﬁ’ “ Q Q;j._, nya%é’/)w%zfg/

OFFICER/AUTHORIZED DESIGNEE CHAIROF T USTEE

DISTRICT SUPERINTENDENT
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use (i.e., church
building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies of deeds containing property
description. If multiple properties, attached a list on a separate sheet.) All listed information must be provided.

News Sg,)em Umxrec’ mel{/)'\od,64 CL.WIC’J'\

730% Muneord Gilt Edae, Road
Bucrlison T %005

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is be released.
PERSONAL PROPERTY: Trust clause is to be released in:
_l_ All personal property, other than property bearing “United Methodist Church” or the Cross/Flame.
__ All personal property, with the exception of the following:
by the Annual Conference)
Bt G ‘L zens Ronk PO.Box 378 Dderslvaf TN 3%23:
adence Bark %15 Huwys) Buth Covinghe W ssorf

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF LIABILITY OR
TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: None

SECURED/UNSECURED NOTES: I\} one

THREATENED OR PENDING LITIGATION N sne

SUCCESSOR ENTITY: Nw Aadem  (\Mwre N

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY, PROVIDE BOTH
THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL TRUSTEES IN WHOSE NAME
TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO THE

BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.
JARJ M ’ :’V

OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement-Name Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO 9] 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into

this 22 day of January, 2023, by and between Parks Chapel United Methodist Church (“Local

Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church (“Annual

Conference”).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with Y 246.8, 248, and 2553.2-
.3 of The Book of Discipline of The United Methodist Church (“Discipline™), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

Conference, or the actions or inactions of its annual conference related to these issues which follow.”

WHEREAS, pursuant to §2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by

the Discipline.” ({ 2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9§ 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inactions of its annual conference related to these issues which
follow.” Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members...present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become nuil and

void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
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of the month in which the Annual Conference votes to approve disaffiliation (“Disaftfiliation Date™).

The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced in

Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Nonwithstanding that the Disaffiliation Date shall not occur until afier Annual Conference's
ratification, the parties agree that upon Local Church’s completion of its local church conference vote
and execution of this Agreement by Local Church’s authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy fo Local
Church, nor shall Local Church have any obligation to accept clergy so appointed, and Local Church
shall be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not fo continue its acceptance of a pastor appointed by the Bishop from the date of
the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until
such time as another appointment providing for equal or greater compensation is afforded to the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than

the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $1,167.00

iii. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $2,800.00

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling §5,856.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a

loan and shall be repaid in full prior to the Disaffiliation Date. $0.00
vii. Total due for disaffiliation: $9,823.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
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any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church
shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and
employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may

have or claim to have against any of the above-named entities or persons in any way arising out of their
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relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
to sue, the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,

after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church:

~ 7 -
K /} Fd . / 7 .
) / /’/‘ftg’/&/ 24t Chair, Administrative Board Date /~22-23

Chair, Board of Trustees Date /- ZR~23

Representatives of the Annual Conference:

W%/ District Superintendent Date / -22-25

: ’
i ;0\""“@ B. ﬂﬁ‘z‘?f‘“ Authorized Member, Board of Trustees Date ‘f‘/ Z4/ 2023
7 {
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
oF THE MEMBERS OF THE PARKS CHAPEL UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:
7855 JERNIGAN DR.
SOMERVILLE, TN 38068

L, Mary (94I‘\GKS , as the undersigned officer or authorized designee of
Parks Chapel U]iited Methodist Church (“Church”) certify the vote of the Church members that was taken to
disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of the
United Methodist Church.

I can certify that the following events transpired as described:
I The Church Council and members of the Church met on Sunday, January 22, 2023 at a meeting
duly called by the District Superintendent after notice as required by the Book of Discipline.

2. There were (| ballots cast on the issue of whether to disaffiliate from the United

Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

The number of votes needed to meet the required 2/3 majority is f Z :

3. o voted “No;” against disaffiliation;
[ voted “Yes.” to disaffiliate:
0 abstained.

Copies of the ballots are available for inspection upon request.

P— Tl

7?/@5 - ' / ‘

OFFICER/AUTHORIZED DESIGNEE CHAIR OF TRUSTEES

DISTRICT SUPERINTENDENT




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

7855 Jernigan Drive, Somerville, Fayette, TN 38068
Deed Book/Page: D690/527-531 Church Bldg & Cemetery
See Attached sheets for deeds

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:

X All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: N/A

SECURED/UNSECURED NOTES: N/A

THREATENED OR PENDING LITIGATION: N/A

SUCCESSOR ENTITY: PARKS CHAPEL METHODIST CHURCH, INC.

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO
THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

W‘/z

OFFICER/AUTHORIZED DES




Standard Form Disaffiliation Agreément-T ennessee-Western Kentucky Conference
As mandated by 9 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 12th day of March, by and between Pisgah United Methodist Church (Tipton Co.) (“Local
Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church (“Annual

Conference™).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with § 246.8, 248, and 2553.2-
.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

Conference, or the actions or inactions of its annual conference related to these issues which follow.”

WHEREAS, pursuant to 9§ 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by

the Discipline.” (§2501.2)

WHEREAS, 4 2553 provides a specific circumstance in which property subject to § 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inactions of its annual conference related to these issues which
follow.” Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members...present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of € 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
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of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date™).

The Disaftiliation Date must be subsequent to the Annual Conference’s ratification referenced in

Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Notwithstanding that the Disaffiliation Date shall not occur until after Annual Conference’s
ratification, the parties agree that upon Local Church's completion of its local church conference vote
and execution of this Agreement by Local Church’s authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
Church, nor shall Local Church have any obligation to accept clergy so appointed, and Local Church
shall be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the date of
the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
1o Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until
such time as another appointment providing for equal or greater compensation is afforded to the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than

the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $743.00

iii. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $2,308.00

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $4,133.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a

loan and shall be repaid in full prior to the Disaffiliation Date. $0.00
vii. Total due for disaffiliation: $7,184.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
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any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church
shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and
employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may

have or claim to have against any of the above-named entities or persons in any way arising out of their
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relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
to sue, the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by

December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,

after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church:

M,W Chair, Administrative Board Date Z } \7’/&:{7

&y «

/f'//i( AR~ X(’Ac (&o‘"g(éir, Board of Trustees

Flrence

Date ;’)/"2/23’)3
/

Representatives of the Annual Conference:

o [\ . e e -
W District Superintendent Date S /2 - 25
; ikM B - &&‘Z{“\ Authorized Member, Board of Trustees Date 61/ Z'G/ 202173
{
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
oF THE MEMBERS OF THE PISGAH UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

524 PISGAH RD.
BRIGHTON, TN 38011

I, 0&/\“‘1‘ P?M . as the undersigned officer or authorized designee of
Pisgah United Methodist Church (“Church”) certify the vote of the Church members that was taken to

disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of the
United Methodist Church.

I can certify that the following events transpired as described:
I The Church Council and members of the Church met on Sunday, March 12, 2023 at 7:00p.m.
at a meeting duly called by the District Superintendent after notice as required by the Book of Discipline.

2. There were £ Q ballots cast on the issue of whether to disaffiliate from the United

Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

The number of votes needed to meet the required 2/3 majority is q ;
3. o voted “No;” against disaffiliation;
10 voted “Yes,” to disaffiliate;
o abstained.

Copies of the ballots are available for inspection upon request.

M ,,)%/W / z/ﬂ;g&?ﬁ

OFFICER/AUTHORIZED DESIGNEE CHAIR OF-FRUYSHEES-
Finewe

DISTRICT SUPERINTENDENT



November 2022

EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use (i.c., church
building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies of deeds containing property
description. If multiple properties, attached a list on a separate sheet.) All listed information must be provided.

524 Pmaapu K Em@QizW TN 38D
3/\‘0@5\/\/ CM

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is be released.
PERSONAL PROPERTY: Trust clause is to be released in:
All personal property, other than property bearing “United Methodist Church” or the Cross/I'lame.

All personal property, with the exception of the following:

at will be retained by the Annual Conference)

« Ep Oroestis Bk
o g a2 lound” Y25 Hewy SI
D0A \%u,wb (e W,Tf\)
a 29619

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF LIABILITY OR
TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: N/ i

SECURED/UNSECURED NOTES: yavA / 7

THREATENED OR PENDING LITIGATION /‘/ / /9

SUCCESSOR ENTITy: /YU . WJ M

7
(TF CORPORATION. PROVIDE CORPORATE NKIJIE. [F UNINCORPORATED ENTITY. PROVIDE BOTH
THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL TRUSTEES IN WHOSE NAME
TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

OFFICER/AUTHORIZED DESIGNEE



Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO 9] 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 19th day of March, by and between Poplar Grove United Methodist Church (Tipton Co.)
(“Local Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church

(“Annual Conference™).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with 4 246.8, 248, and 2553.2-
.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

Conference, or the actions or inactions of its annual conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by

the Discipline.” (§2501.2)

WHEREAS, 92553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inactions of its annual conference related to these issues which
Jfollow.” Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members...present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to 9 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
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of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date™).

The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced in
Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO

CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Notwithstanding that the Disaffiliation Date shall not occur until after Annual Conference's
ratification, the parties agree that upon Local Church’s completion of its local church conference vote
and execution of this Agreement by Local Church’s authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
Church, nor shall Local Church have any obligation 1o accept clergy so appointed, and Local Church
shall be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not 1o continue its acceptance of a pastor appointed by the Bishop from the date of
the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until
such time as another appointment providing for equal or greater compensation is afforded (o the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than

the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $2,625.00

iili. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $7,875.00

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00
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v. Anamount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $14,103.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a

loan and shall be repaid in full prior to the Disaffiliation Date. $0.00
vii. Total due for disaffiliation: $24,603.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

¢. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
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any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church
shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and
employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may

have or claim to have against any of the above-named entities or persons in any way arising out of their
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relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
to sue, the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,

after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church:

/ 7
f/’ 7 1 5y //( / (N dad pt LChair, Administrative Board Date 3 >/ 9~ ﬂf}

(
iélfﬂ( My/wm‘b\/ Chair, Board of Trustees Date ; ) (ﬁ " 23

Representatives of the Annual Conference:

@&;’/Sﬁ //:% District Superintendent Date .3~ / 9 -23
l; L; &u,(/ E . %{w Authorized Member, Board of Trustees Date 7Z/ 26 / 20723
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
oF THE MEMBERS OF THE POPLAR GROVE UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

228 QUITO-DRUMMONDS ROAD
DRUMMONDS, TN 380023

I, /Z” R o /'l/ /7}42 LMYy , as the undersigned officer or authorized designee of
Poplar Grove United Methodist Church (“Church™) certify the vote of the Church members that was taken to

disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of the
United Methodist Church.

I can certify that the following events transpired as described:
1. The Church Council and members of the Church met on Sunday, March 19 at 3:00p.m., at a
meeting duly called by the District Superintendent after notice as required by the Book of Discipline.

2 There were 3; / } ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

The number of votes needed to meet the required 2/3 majority is J J g

2 /‘Sf/ voted “No;” against disaffiliation;
‘fé" 7 voted “Yes,” to disaffiliate;
ﬁ " abstained.

Copies of the ballots are available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE CHAIR OF TRUSTEES

DISTRICT SUPERINTENDENT




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where
Located, Deed Book/Page and Use (i.e., church building,
parsonage, cemetery etc.) of Real Property to be transferred
(Attach copies of deeds containing property description. If
multiple properties, attached a list on a separate sheet.) All listed
information must be provided.

&

BANK/FINANCIAL ACCOUNTS: List bank and type of each
account in which trust clause is be released.

PERSONAL PROPERTY: Trust clause is to be released
in:

Y All personal property, other than
property bearing “United Methodist Church”

or the Cross and Flame

All personal property, with the
exception of the following:

(List any property that will be retained by
the Annual Conference)

Sec—ATTACHMER:
Binaneat-Recerds™ |
EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF

OF SATISFACTION OF LIABILITY OR TRANSFER OF
LIABILITY TO SUCCESSOR ENTITY):



TWKC
Standard Form Disaffiliation Agreement-Marmre Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into

this 15th day of February, 2023, by and between Quito United Methodist Church (“Local Church”)

and Tennessee-Western Kentucky Conference of the United Methodist Church (“Annual

Conference™).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with §§ 246.8, 248, and 2553.2-
.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

Conference, or the actions or inactions of its annual conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by

the Discipline.” (§2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inactions of its annual conference related to these issues which
follow.” Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members...present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of 12501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
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of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date™).

The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced in
Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Notwithstanding that the Disaffiliation Date shall not occur until after Annual Conference's
ratification, the parties agree that upon Local Church’s completion of its local church conference vote
and execution of this Agreement by Local Church’s authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
Church, nor shall Local Church have any obligation to accept clergy so appointed, and Local Church
shall be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the date of
the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until
such time as another appointment providing for equal or greater compensation is afforded to the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than

the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

il. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $1,274.00

iii. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $5,095.00

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00
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v. Anamount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $9,125.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a

loan and shall be repaid in full prior to the Disaffiliation Date. $0.00
vii. Total due for disaffiliation: $15,494.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
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any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church
shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and
employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may

have or claim to have against any of the above-named entities or persons in any way arising out of their
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relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
to sue, the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,

after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church:

) Se
c7/ G (P& - Chair, Administrative Board Date /- /5"',,?”423

7 /. § .
C%/ é S Chair, Board of Trustees Date ;7 - /5 - Lf

Representatives of the Annual Conference:

W District Superintendent Date Z "/ S CZJ

—

/ , / 2¢ / Zo2_
—RM B . d&gﬁu\ Authorized Member, Board of Trustees Date 6( >
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November 2022

EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE MEMBERS OF THE QUITO UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

4580 QUITO-DRUMMONDS RD.
MILLINGTON, TN 38053

I, T/? J mas ; ew ;77_/,.)’ , as the undersigned officer or authorized designee of
Quito United Methodist Church (“Church™) certify the vote of the Church members that was taken to disaffiliate
from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of the United
Methodist Church.

[ can certify that the following events transpired as described:
1. The Church Council and members of the Church met at 7p.m. on Wednesday, February 15,
2023 at a meeting duly called by the District Superintendent after notice as required by the Book of Discipline.

2. There were / f ballots cast on the issue of whether to disaffiliate from the United

Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
The number of votes needed to meet the required 2/3 majority is / Q ;

3. 0 voted “No;” against disaffiliation;

/ f voted “Yes,” to disaffiliate;

0 abstained.

Copies of the ballots are available for inspection upon request.

/
O/%’)‘n v M bz Q / (/ C) a[f-&ur%:-.

OFFICER/AUTHORIZED DESIGNEE CHAIR OF TRUSTEES

%ﬂ/ﬁ

DISTRICT SUPERINTENDENT




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided. ( \\ oot~ Sor VY -y

HS S0 Q«:;\"D PO b onlds Roou;\_,
M\ Tnade~ TTW. 3805 3
—\/o\-oﬁ Qa.?wr\{-\., mQL%OD\< Q\

e, 2. 89..

DL 2d Beol \ S 4o, ae 171 17
BANK/FINANCIAL ACCOUNTS: List bank and type of each account i whlch trust clause is

be released. Pr¥v-achheQ
PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: Ao |

SECURED/UNSECURED NOTES: AJoA o

THREATENED OR PENDING LITIGATION

SUCCESSOR ENTITY:

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

| CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST-OF MY KNOWLEDGE, INFORMATION AND BELIEF.

g7

N : 4 OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into

this 5th day of March, by and between Randolph United Methodist Church (“Local Church”) and

Tennessee-Western Kentucky Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with 99 246.8, 248, and 2553.2-
.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

Conference, or the actions or inactions of its annual conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by

the Discipline.” (§2501.2)

WHEREAS, 92553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, §2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and

Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
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of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inactions of its annual conference related to these issues which
follow.” Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church
and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members....present and voting " at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth

herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date”).

The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced in
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Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO

CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Notwithstanding that the Disaffiliation Date shall not occur until after Annual Conference’s
ratification, the parties agree that upon Local Church's completion of its local church conference vote
and execution of this Agreement by Local Church's authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
Church, nor shall Local Church have any obligation to accept clergy so appointed, and Local Church
shall be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the date of
the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until
such time as another appointment providing for equal or greater compensation is afforded to the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than

the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $1,806.00

iii. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $7,224.00
iv. Any past due Direct Bill Pension or Health Insurance payments $0.00

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s

unfunded pension obligations, based on the Annual Conference’s aggregate funding
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obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $12,938.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a

loan and shall be repaid in full prior to the Disaffiliation Date. $0.00
vii. Total due for disaffiliation: $21,968.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
any new legal entities, or to modity its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church

shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and
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employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may
have or claim to have against any of the above-named entities or persons in any way arising out of their
relationship with each other. The parties further represent they have no pending lawsuit, charge,

complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
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to sue, the parties may take action to enforce this Disaftiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaftiliation Agreement shall prevent Local Church,

after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church:

3 ——. “ 'o[ . / l {(’,
M%ﬂv@ ffg? ;»/M 4 Chair, Administrative Board Date = - '

/%4 /c ém//v lz‘r_ﬂ/é_‘ Chair, Board of Trustees Date 3 / 5Z ZQSZ ¥

Representatives of the Annual Conference:

% ) ) - .
Q‘W District Superintendent Date S=3-202F

7
; if’u’(“ @ . aﬁ?}("\ Authorized Member, Board of Trustees Date 7// ch A62.3
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
ofF THE MEMBERS OF THE RANDOLPH UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

98 BALLARD SLOUGH RD.
DRUMMONDS, TN 38023

L I ;
I, ,Z/l jmm f;Bg ¥ /‘nga 21 , as the undersigned officer or authorized designee of

Randolph United Methodist Church (“Church™) certify the vote of the Church members that was taken to

disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of the
United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on Sunday, March 5, 2023 at 4:00p.m. at

a meeting duly called by the District Superintendent after notice as required by the Book of Discipline.

2. There were L{ < ballots cast on the issue of whether to disaffiliate from the United

Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

The number of votes needed to meet the required 2/3 majority is &~ % :

3. O voted “No;™” against disaffiliation;
L{ 8 voted “Yes,” to disaftiliate;
o abstained.

Copies of the ballots are available for inspection upon request.

(il s 0L, k!

OFFICER/AUTHORIZED DESIGNEE CHAIR OF TRUSTEES

PeDN) ST

DISTRICT SUPERINTENI%ENT




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use (i.e., church
building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies of deeds containing property
description. If multiple properties, attached a list on a separate sheet.) All listed information must be provided.

98 Ballard Slough Rd. Drummonds TN 38023 (Tipton County)

No cemeltery or parsonage

~ See relevant county property records as Attachment 1

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is be released.
1. CADENCE BANK — CHECKING - BUSINES
2. CADENCE BANK — SAVINGS - SPECIAL PR

PERSONAL PROPERTY: Trust clause is to be released in:

X All personal property, other than property bearing “United Methodist
Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF LIABILITY OR
TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NONE

SECURED/UNSECURED NOTES: NONE

THREATENED OR PENDING LITIGATION NONE

SUCCESSOR ENTITY: RANDOLPH COMMUNITY CHURCH

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY, PROVIDE BOTH
THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL TRUSTEES IN WHOSE NAME
TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

Lo M

OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement-Name Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into

this 28th day of November 2022, by and between Rossville United Methodist Church (“Local

Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church (“Annual

Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with 246.8, 248, and 2553.2-
3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

s

Conference, or the actions or inactions of its annual conference related to these issues which follow.’

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by

the Discipline.” (12501.2)

WHEREAS, 9§ 2553 provides a specific circumstance in which property subject to 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 4 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inactions of its annual conference related to these issues which
follow. ” Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members...present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.156(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
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of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date™).

The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced in
Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Nowwithstanding that the Disaffiliation Date shall not occur until afier Annual Conference’s
ratification, the parties agree that upon Local Church’s completion of its local church conference vote
and execution of this Agreement by Local Church’s authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
Church, nor shall Local Church have any obligation to accept clergy so appointed, and Local Church
shall be, from said date, solelv responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the date of
the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until
such time as another appointment providing for equal or greater compensation is afforded to the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than
the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaftiliation Date, as calculated by Annual Conference, totaling $8,112.00

iii. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $19,469.00

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $27,551.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a

loan and shall be repaid in full prior to the Disaffiliation Date. $0.00

vii. Total due for disaffiliation: $55,132.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
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any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church
shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and
employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may

have or claim to have against any of the above-named entities or persons in any way arising out of their
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relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
to sue, the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by

December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,

after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof, Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church:

%///yﬁ/igw%/ Chair, Administrative Board Date /' 2202 )

%m Q\L\Q\%cﬂ\cmm Board of Trustees Date /I &6‘ &sz}”}/

Representatives of the Annual Conference:

M@——" District Superintendent Date / / -Z <5? ”ZOZZ

o s
3 l \é/?ow(x 73 b d“ée%é“‘v Authorized Member, Board of Trustees Date / 24 / 26723
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE MEMBERS OF THE
ROSSVILLE UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:
340 MAIN ST.
ROSSVILLE, TN 38066

% [ 1CHAE / ﬂ&fa’ Al ls g , as the undersigned officer or authorized designee of the
Rossville United Methodist Church (“Ehurch”) certify the vote of the church members that was taken to
disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of the
United Methodist Church.

I can certify that the following events transpired as described:

L The Church Council and members of the Church met on Monday, November 28, 2022 at
7:00p.m. for a meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2 There were O valid ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

The number of votes needed to meet the required 2/3 majority is  *£) "

3, (@] voted “No;” against disaffiliation;
(( O voted “Yes,” to disaffiliate;
® abstained.

Copies of the ballots are available for inspection upon request.

%JJ&’ /-

\ OFFICER/AUTHORIZED DESIGNEE

. T ) (\L C«—\ % Oy o~
CHAIR TRUSTEES
%9_9

CT SUPERINTENDENT




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where
Located, Deed Book/Page and Use (i.e., church building,
parsonage, cemetery etc.) of Real Property to be transferred
(Attach copies of deeds containing property description. If
multiple properties, attached a list on a separate sheet.) All listed
information must be provided.

55@ /) ”%ACAM(’;?% 1

/ BANK/FINANCIAL ACCOUNTS: List bank and type of each
account in which trust clause is be released.

PERSONAL PROPERTY: Trust clause is to be released
in:
\/ All personal property, other than

property bearing “United Methodist Church”
or the Cross and Flame

All personal property, with the
exception of the following;:

(List any property that will be retained by
the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF
OF SATISFACTION OF LIABILITY OR TRANSFER OF
LIABILITY TO SUCCESSOR ENTITY):

/Mo A%(J’/? ez;;r ¢

MORTGAGES:




SECURED/UNSECURED NOTES:

_/\/o o1e S

THREATENED O PENDING LITIGATION
/\/U L(’f/éfl AL 10N
SUCCESSOR ENTI Y

_9€e /UHL e
(IF CORPORATION, PROVIDE CORPORATE NAME. [IF
UNINCORPORATED ENTITY, PROVIDE BOTH THE NAME
OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE
MADE)

[ CERTIFY THAT THE INFORMATION PROVIDED ABOVE
IS TRUE AND CORRECT TO T
KNOWLEDGE, INFORMATION AN

b
OFFICER/AUTHORIZED

DESIGNEE

{02224756.1 }



Standard Form Disaffiliation Agsreement-Name Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to 9§ 2553 (“Disaffiliation Agreement”) is entered into
this 8th day of January, 2023, by and between Somerville First United Methodist Church (“Local
Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church (“Annual

Conference”™).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with 9 246.8, 248, and 2553.2-
.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

Conference, or the actions or inactions of its annual conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by

the Discipline.” (4 2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inactions of its annual conference related to these issues which
follow.” Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members...present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and 9§ 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of 92501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth

herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
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of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date™).

The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced in

Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Notwithstanding that the Disaffiliation Date shall not occur until after Annual Conference’s
ratification, the parties agree that upon Local Church’s completion of its local church conference vote
and execution of this Agreement by Local Church’s authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
Church, nor shall Local Church have any obligation to accept clergy so appointed, and Local Church
shall be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the date of
the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until
such time as another appointment providing for equal or greater compensation is afforded to the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than

the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $14,899.00

iii. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $35,756.00

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $74,784.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a

loan and shall be repaid in full prior to the Disaffiliation Date. $0.00
vii. Total due for disaffiliation: $125,439.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
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any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church
shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and

- employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may

have or claim to have against any of the above-named entities or persons in any way arising out of their
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relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
to sue, the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,

after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church:

S
Chair, Administrative Board Date / - 5) - 23

K} { u;\k @ A~~~ Chair, Board of Trustees Date /~& 2.3

v

Representatives of the Annual Conference:

%n%}@ W District Superintendent ' Date / - g/' 25
/

ST U e
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) |
7\4\,01 . dﬂ‘z{“‘» Authorized Member, Board of Trustees Date jff/7~3// zo23
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
oF THE MEMBERS OF THE
SOMERVILLE FIRST UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:
202 S. EAST ST.
SOMERVILLE, TN 38068

:5; M H . ﬂ WA , as the undersigned officer or authorized designee of the
Somerville First United Methodist Church (“Church”) certify the vote of the church members that was taken
to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of the
United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on Sunday, January 8, 2023 at 2:00p.m.
for a meeting duly called by the District Superintendent after notice as required by the Book of Discipline.

2. There were | & &  valid ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

The number of votes needed to meet the required 2/3 majority is /)] .

3. Ji voted “No;” against disaffiliation;
EM voted “Yes,” to disaffiliate;
- abstained.

Copies of the ballots are available for inspection upon request.

QZI R

OFFICER/AU’PﬁORIZED DESIGNEE

o G,

CHAIR OF TRUSTEES

qaiaﬂfm

DISTRIJT SUPERINTENDENT




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e.. church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

5 Diaeds ~ 5os Asipahel

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. See 4+fa thed
PERSONAL PROPERTY: Trust clause is to be released in:

_4 All personal property, other than property bearing “United
Methodist Church™ or the Cross and Flame

All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: ' Mm/ &

SECURED/UNSECURED NOTES: /\/&,‘/ &~

THREATENED OR PENDING LITIGATION /\/51_4/5'

SUCCESSOR ENTITY: _Fresy Mezropist Chureh ot Somer v HF} T, Zac-
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY.

PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

ICER/AUTHO ED DESIGNEE



Real Property:

Sanctuary and Education Building - 202 S. East Street, Somerville, 38068, Fayette County,
Tennessee

Christian Activity Center — 205 S. East Street, Somerville, 38068, Fayette County, Tennessee
Vacant Lot — 203 South Street, Somerville, 38068, Fayette County, Tennessee

Bank/Financial Accounts:

Operating-checking
Memorial-checking
Benevolence-checking
Methodist Men-checking
Choir-checking

Stone Soup-checking
Holiday Bazaar-checking
Disaster Relief-checking
Edward Jones-investment
Edward Jones-investment
Methodist Development Fund-savings

Checking accounts — Trustmark Bank, 16790 US 64, Somerville, TN 38068
Investment accounts — Edward Jones, 200 Chickasaw Ridge Drive, Ste. 11, Oakland, TN 38060
Savings — UMDF of TN/KY, Inc., 304 S. Perimeter Park Drive, Ste. 3, Nashville, TN 37211
Personal Property:

Existing Liabilities:
Mortgages — None
Secured/Unsecured — None

Threatened/Pending — None

Successor Entity:

77?



Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 12th day of March, by and between Tabernacle United Methodist Church (Tipton Co.) (“Local
Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church (“Annual

Conference”).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with ¥ 246.8, 248, and 2553.2-
.3 of The Book of Discipline of The United Methodist Church (“Discipline’), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

Conference, or the actions or inactions of its annual conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by

the Discipline.” (§ 2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inactions of its annual conference related to these issues which
Sollow.” Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members...present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and §2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of 12501. Local Church acknowledges and agrees that pursuant to 9§ 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
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of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date™).

The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced in

Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Notwithstanding that the Disaffiliation Date shall not occur until after Annual Conference s
ratification, the parties agree that upon Local Church’s completion of its local church conference vote
and execution of this Agreement by Local Church’s authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
Church. nor shall Local Church have any obligation to accept clergy so appointed, and Local Church
shall be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the date of
the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until
such time as another appointment providing for equal or greater compensation is afforded 1o the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than

the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $1,293.00

iil. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $4,105.00

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $7,352.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a

loan and shall be repaid in full prior to the Disaffiliation Date. $0.00
vii. Total due for disaffiliation: $12,750.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
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any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church
shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and
employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may

have or claim to have against any of the above-named entities or persons in any way arising out of their
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relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
to sue, the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,

after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Date __3//4/A5

// Wil Z Ly Chair, Beasd-of Trustees- Date . ¥ /) 32/ 2037
Le Vi lecde

Representatives of the Annual Conference:

\\
F — y e -7 3 oy -
wé% 7 District Superintendent Date - ~ z 3 A<

/ i\ ' B v dﬁ(‘?j{““ Authorized Member, Board of Trustees Date %A Q/ [
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
oF THE MEMBERS OF THE TABERNACLE UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

4258 HIGHWAY 179
COVINGTON, TN 38019

Ty
<< L Sl i
I . )/é %‘ @//bﬁ’),kj , as the undersigned officer or authorized designee of
Tabernacle United Methodist Church (“Church”) certify the vote of the Church members that was taken to

disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of the
United Methodist Church.

I can certify that the following events transpired as described:
1. The Church Council and members of the Church met on Sunday, March 12, 2023 at 1:30p.m.
at a meeting duly called by the District Superintendent after notice as required by the Book of Discipline.

2. There were d”,ég ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

The number of votes needed to meet the required 2/3 majority is _ /d~ .

3. —=- voted “No;” against disaffiliation;
Rls voted “Yes,” to disaffiliate;

-..-g:%« abstained.

Copies of theyballots are available for inspection upon request

| Q

OFFICER/AUTHORIZED DESIGNEE CHAHR-OF-FRUSTEES

wr

L« Y Leader

DISTRICT SUPERINTENDENT



EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

Crurehn | H25 8 Hwy 179, Covunglon T 22019 Tiglen Cotny,
Deed Book N 299 — Meling cAdirss - I0 Talsade Bocd
o Covdgien, W 23019
senage, 244 Rolgh Reood.Coovngion T 2ROLG Tipden Counl
Te=ed Dok |, Page 235 7 1
BANK/FINANCIAL ACCOUNTS: List bank ’and type of each account in which trust clause is
be released. See Alidnwent - Sxhib4d 27
PERSONAL PROPERTY: Trust clause is to be released m:

v All personal property, other than property bearing “United
Methodist Church”™ or the Cross and Flame

All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: w oA

SECURED/UNSECURED NOTES: N4

THREATENED OR PENDING LITIGATION _W#

SUCCESSOR ENTITY: NG

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MAD %)

I CERTIFY THAT THE INFORMATION PROVIDED A

TO THE BEST OF MY KNOWLEDGE, INFORI\’IAT AND BELIEF.

(Vi

OFFICER/ALTHORIZED DESIGNEE




Tabernacle United Methodist Church
4258 Highway 179 - Location

50 Tabernacle Road - Mailing address
Covington, TN 38019

“Exhibit B”
Church Location - 4258 Highway 179, Covington, TN 38019
Tipton County, Deed Book N, Page 298

Parsonage — 2146 Ralph Road, Covington, TN 38019, Tipton
County, Deed Book, page 235

Assets — Furniture in Church

Banks

Cadence Bank
Cadence Bank,
Regions Bank,
INSOUTH Ban

New Entity — Tabernacle Methodist Church

Trustees — Scott Robinson, Keith Davis, Wade Dych





