Standard Form Disaffiliation Agreement — Tennessee-Western Kentucky Conference
As mandated by ¥ 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into

this 23rd day of March, 2023, by and between Bethesda United Methodist Church (Lauderdale Co.)
(“Local Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church

(“Annual Conference”).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with ] 246.8, 248, and 2553.2-
3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related 1o the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

Conference, or the actions or inactions of its annual conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust. transferred free of trust or
subordinated to the interests of creditors and other third parties only 1o the extent authorily is given by
the Discipline.” (1 2501.2)

WHEREAS, ¥ 2553 provides a specific circumstance in which property subject to € 2501.1 can be

released from the trust imposed by that paragraph.

WHEREAS, §2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of ¢ 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inactions of its annual conference related o these issues which
Jollow. " Local Church must proQide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members ... present and voting " at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the

benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
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of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date”).

The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced in

Section | above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO

CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Norwithstanding that the Disaffiliation Date shall not occur until after Annual Conference’s
ratification, the parties agree that upon Local Church’s completion of its local church conference vote
and execution of this Agreement by Local Church’s authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
Church, nor shall Local Church have any obligation to accept clergy so appointed, and Local Church
shall be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not (o continue its acceptance of a pastor appointed by the Bishop from the date of
the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until
such time as another appointment providing for equal or greater compensation is afforded to the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than

the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $615.00

iti. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $3,174.00

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $5,684.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a

loan and shall be repaid in full prior to the Disaffiliation Date. $0.00
vii. Total due for disaffiliation: $9,473.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
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any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church
shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and
employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church - in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may

have or claim to have against any of the above-named entities or persons in any way arising out of their
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relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
to sue, the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,

after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church:

M’ /Qf Chair, Administrative Board Date 4-¢323

@Wj\ Chair, Board of Trustees Date_ 32—~ 22+ 9%

Representatives of the Annual Conference:

<:;\/L:L i ;7 ‘ KV} . j?/jj“ wvlgistrict Superintendent Date ? 2324

’
\qul Bﬁa‘%“* Authorized Member, Board of Trustees Date 6[ 24/ 2643
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE MEMBERS OF THE BETHESDA UNITED METHODIST CHURCH (LAUDERDALE CO.)

PHYSICAL ADDRESS OF CHURCH:

2170 HIGHWAY 88 WEST
HALLS, TN 38040

I, Abau v Suen et , as the undersigned officer or authorized designee of
Bethesda United Methodist Church (Lauderdale Co.) (“Church”) certify the vote of the Church members
that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of
Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on Thursday, March 23, 2023 at
6:00p.m, at a meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were  J Q ballots cast on the issue of whether to disaffiliate from the United

Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

The number of votes needed to meet the required 2/3 majority is /3

3. [ voted “No;” against disaffiliation;
29 voted “Yes,” to disaffiliate;
o abstained.

Copies of the ballots are available for inspection upon request.

/"{A/Z’\ S8 s,
AN

7

OFFICER/AUTHORIZED DESIGNEE CHAIR OF TRUSTEES

DISTRICT SUPERanmT
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EXBIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY.  Physlcal Address, Couary where Located, Deed Book/Puge and Lse 15e.. chureh
buildmyg, parsanage. eemetery vte-) of Real Propeny  be teensfereed { Altach vapes uf deeds contamning property
duscription. 1T mulnple propeeties. stavhed 3 list o o seplrule shovl) Alt Bsted Information must be provided.

Churchbuilding: 2170 Hwy 88 W~ HallsTTn. -35040
avderdole~Coun .
ook 105 Page.,,ﬁlq _Beok 134 Pase =105

BANKFINANCIAL ACCOUNTS. List bunk and type of cach aevunnt in wheeh st classe i be tckasey, J€E G-'H'Q.C"l lV\e."\{‘
PERSONAL PROPERTY: Trnt clsuse is to be released ue
X Al persunsl propeity, other than property beming “United Methodist Clurch™ o e CrossFlame
All persunal roperey, with the exception of the fullowing
rList any property that wall e cetamed by the Annual Cunterenee)

EXISTING LIABILITIES (FOR EACH. PROVIDE PROOF OF SATISFACTION OF LIABILITY OR
{RANSFER OF LIABILITY TO SUCCESSOR ENTITY )

MORTGAGES:
SECURED:UNSECURED NOTES.

THREATENED OR PENDING LITIGATION

SUCCESSOR ENTITY: BE:Hﬂ.e,s.A.a._ji_g‘Hggd_bs:l'_Ch vreh

IF CORPORATION. I'KOVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY. PROVIDE BOTH

FHE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL TRUSTELS IN WHOSE NAME
TRANSFI:R SHOULD BE MADE)

| CERTIFY THAT THE INFORMATION FROVIDED ABOVE IS TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE. INFORMATION AND BELIEF.

DEFICERIAUTHORIZEL DESIGNER



| Standard Form Disaffiliation Agreement-Name Conference

As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 28th day of February, 2023, by and between Brazil Gibson County United Methodist
Church (“Local Church™) and Tennessee Western Kentucky Conference of the United
Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline™), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its reat and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is
given by the Discipline.” (] 2501.2)

WHEREAS, ¥ 2553 provides a specific circumstance in which property subject to § 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual
Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.
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3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date

shall not occur until after Annual Conference's ratification, the parties agree that upon Local

Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
to continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits Jor the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $3,596.00;

iil. An additional twelve (12) months of connectional commitment, as calculated
by Annual Conference, totaling $8,632.00;

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00.
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v. Anamount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $15,459.00;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
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to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be bome by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent

they have no pending lawsuit, charge, complaint, or other action against each other.
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Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is 2 material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or
contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

. /MWW‘) Chair, Administrative Board Date 02- 28-23
a \/&7 Chair, Board of Trustees Date &( -7 dD ~ 7 5&

a4

Representatives of the Annual Conference

4.@,0 District Superintendent Date Ler b 2 % 2023
i ; ; B Authorized Member, Board of Trustees Date V/ 2L / AOAR
! /4
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MEMBERS OF THE BRAZIL GIBSON COUNTY
UNITED METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:
325 FROG JUMP-BRAZIL RD., TRENTON, TN 38382

I, ﬂfqe 7y A INS O”/ , as the undersigned officer or authorized
designee of _Brazil Gibson County United Methodist Church (“Church”) certify the vote

of the Church members that was taken to disaffiliate from the United Methodist Church pursuant
to Paragraph 2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on  February 28, 2023,

6:00 p.m., at a meeting duly called by the District Superintendent after notice as required by the
Book of Discipline.

2. There were 3 ﬁ ballots cast on the issue of whether to disaffiliate from the

United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
Q{ voted “No;” against disaffiliation, . F < voted “Yes,” to disaffiliate;

abstained. Copies of the ballots are available for inspection upon request.

and

r o

OFFICER/AUFHORIZED DESIGNEE

/m, L) Gy #2228, 27



EXHIBIT B 10O DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSIFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Addeess. Deed Book/Page and Use (Le. church building, parsonage.
cemetery ete.) of Real Property to be travsferred (Attach copies of deeds or survey containing
property description. [f multiple properties, atiached a list on a sepavate sheet.)

43  Boazil C";-ﬂgc-z.. Wells. e .
fembeldt, T 38343

8" Ssaed L oLY T TR ay | SR B, o 1
O €ach account 1y winch trust ciause 18

lS/\\]\’l l\ ANCIAL ACCOUNTS: List bank and tvpe

—

]\, ca ¢

PERSONAL PROPERTY:

10 be released

=
I TUSE \n’ \\L:"

el \i PELsd ml proverty. other than nroperny 1nC'n'x “Unired

Methodist Chureiy” or the Cross and Flame
_O_ Al personal property, with the exception ot the foillowing:

(1 ast any property that wili be reromed v the Annual Conterence)

EXISTING LIABILITIES (FOR EACH. PROVIDE PROOT OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY 1TO SUCCESSOR ENTITY):

MORTGAGES: ¢
SECURED/UNSECURED NOTES: ©

THREATENED OR PENDING LITIGATION ©

SUCCESSOR ENTITY: ;Ll,),%_@.nkﬁ- - Clid MCle lon - Gee. ge. Beitler

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORAT! 1) ENTITY.
PROVIDE NAMES OF TRUSTLEES [N WHOSE NAME TRANSFER SHOULD BE MADD)

[ICERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
'O THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

(’)u[? 6@4&

AU THORI/FD DESIGNEE



EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use (i.e., church building,
parsonage, cemetery etc.) of Real Property to be transferred (Attach copies of deeds containing property description.
If multiple properties, attached a list on a separate sheet.) All listed information must be provided.

Church Property: 325 frog Jump-Brazil Rd, Trenton, Gibson County, Tennessee, Deed 1901, Map 12g; Parcel 081.00

Church Fellowship Hall;, Gibson County, Tennessee, Deed 07/18/2005Map 12g; Parcel 081.00

1/3 Int Parsonage, 638 Eaton-Brazil Rd, Trenton, Gibson Cty, Tennessee Deed 09/24/1928, Map 129; Parcel 063.00

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is be released.

PERSONAL PROPERTY: Trust clause is to be released in:
All personal property, other than property bearing
“United Methodist Church” or the Cross and Flame
All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

None

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF LIABILITY OR
TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: None

SECURED/UNSECURED NOTES: None

THREATENED OR PENDING LITIGATION: None

SUCCESSOR ENTITY: ___ Brazil Community Church
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY, PROVIDE BOTH
THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL TRUSTEES IN WHOSE NAME
TRANSFER SHOULD BE MADE)

TRUSTEES: DOUG POTEET, JAMES (KIT) CARSON, BUTCH BUNCH, PRISCILLA POTEET,

SHERRY LAWLER, SHANE WALLACE, TRENT HELMS

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO THE BEST
OF MY KNOWLEDGE, INFORMATION AND BELIEF.

. [4/ J—;ﬁ?&w_
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Standard Form Disaffiliation Agreement-TWK Conference
As mandated by Y 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this Sth day of March, 2023, by and between Center Crockett County United Methodist
Church (“Local Church”) and Tennessee Western Kentucky Conference of the United
Methodist Church (“Annual Conference™).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with {§ 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to 9§ 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, §2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vole. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an

authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.156(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to 92501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for

the benefit of The United Methodist Church.
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3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
1o continue its acceptance of a pasior appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4, Local Church’s Obligations. Unless a different date is specified, Local Church shail, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s

retention of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $1030.00;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $4121.00;

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00.
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension

and Health Benefits using market factors similar to a commercial annuity

provider, totaling $7380.00;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,

shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
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to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest - both for itself and on behalf of The United Methodist Church -
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent

they have no pending lawsuit, charge, complaint, or other action against each other.
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Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8 Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

ﬂww 77 14 4. ) _ Chair, Administrative Board Date 7 J - 2 3
- / B
(“% LY Chair, Board of Trustees Date 77 27

Represen tlves of the Annual Conference

awt/‘" District Superintendent Date f% awcd S 202 3

B @?«/« Authorized Member, Board of Trustees Date ‘51/ 24 / 2623

\
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE CENTER CROCKETT COUNTY
UNITED METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:
6053 EMERSON RD., GADSDEN, TN 38337

I, @c& / ;(:’ Yo , as the undersigned officer or authorized
designee of __ Center Crockett County United Methodist Church (“Church”) certify the vote
of the Church members that was taken to disaffiliate from the United Methodist Church pursuant
to Paragraph 2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on __March §, 2023, at a

meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were /7  ballots cast on the issue of whether to disaffiliate from the
United Methpdist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
) voted “No;” against disaffiliation; /7 voted “Yes,” to disaffiliate;

and Z _ abstained. Copies of the ballots are available for inspection upon request.

7.0

OFFICER/AUTHORIZED DESIGNEE




Center
(Crockett (ountn)

EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Praperty to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

L0523 Qnmm;_&_&m)_m_Y_&&H

[Deed Brok [Lo_py.552-271, Deed Lopk' 172 @303-508

BANK/FINANCIAL ACCOUNTS: List bank and type of ecach account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NoNe
SECURED/UNSECURED NOTES: NoNe
THREATENED OR PENDING LITIGATION

SUCCESSOR ENTITY: (. €riTer Church

(IF CORPORATION, PROVIDE CORPORATE NAME. [F UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
RUSTEES lN WHOSE AME TRANSFEESH{}1 LD BE MAD

T )
“Trns fego: Siame vis ead Viekie Bardner
CERTlFY THAT THE |NFORMATION OVIDED ABOVE |S TRUE AND CORRECT

TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

% " OFFICER/AUTHORIZED DESIGNEE
F/A&nﬁc/ e

Maryiomanle méD‘fC
73/—}/ ¥35- ‘701; @g o




Standard Form Disaffiliation Agreement -~ Tennessee-Western Kentucky Conference
As mandated by 1 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 21st day of March, 2023, by and between Dancyville United Methodist Church (Haywood Co.)
(“Local Church™) and Tennessee-Western Kentucky Cenference of the United Methodist Church

(“Annual Conference”).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with 9 246.8, 248, and 2553.2-
.3 of The Book of Discipline of The United Methodist Church (*Discipline”), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

1]

Conference, or the actions or inactions of its annual conference related to these issues which follow.’

WHEREAS, pursuant to 9 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline. "

WHEREAS, property subject to §2501.1 “can be released from the trust. transferred free of trust or
subordinated o the interests of creditors and other third parties only to the extent authority is given by

the Discipline. " ( 2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to § 2501.1 can be

released from the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of ¢ 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vore. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inuctions of its annual conference related to these issues which
Jfollow. " Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members ... present and voting " at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth

herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
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of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date”).

The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced in

Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO

CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Notwithstanding that the Disaffiliation Date shall not occur until afier Annual Conference’s
ratification, the parties agree that upon Local Church’s completion of its local church conference vote
and execution of this Agreement by Local Church's authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
Church, nor shall Local Church have any obligation to accept clergy so appointed, and Local Church
shall be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the date of
the local church conference volte to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until
such time as another appointment providing for equal or greater compensation is afforded to the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than
the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, ina

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $1,248.00

ili. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $3,742.00

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $6,702.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a
loan and shall be repaid in full prior to the Disaffiliation Date. $0.00

vii. Total due for disaffiliation: $11,692.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
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any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church
shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and
employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest - both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may

have or claim to have against any of the above-named entities or persons in any way arising out of their
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relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
to sue, the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,

after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part
hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church:

%ymu—/ “/(,( Colgrr Chair, Administrative Board Date 3/$’ /.'23

)
W % v&% Chair, Board of Trustees Date 3/ 7*” / 23

Representatives of the Annual Conference:

A
District Superintendent Date 3 ~2/-22

i
i l{q‘*"’(‘ B ’ Qﬁ?}(’é& Authorized Member, Board of Trustees Dateﬁf/ 24/ 1623
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE

OF THE MEMBERS OF THE DANCYVILLE UNITED METHODIST CHURCH (HAYWOOD CO0.)

PHYSICAL ADDRESS OF CHURCH:

250 METHODIST CHURCH ROAD
STANTON, TN 38069

1, 150 hnie TNcGce , as the undersigned officer or authorized designee of
Dancyville United Methodist Church (Haywood Co.) (“Church”) certify the vote of the Church members
that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of

Discipline of the United Methodist Church.

[ can certify that the following events transpired as described:

l. The Church Council and members of the Church met on Tuesday, March 21, 2023 at 7:30p.m.

at a meeting duly called by the District Superintendent after notice as required by the Book of Discipline.

2. There were /| O ballots cast on the issue of whether to disaffiliate from the United

Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

The number of votes needed to meet the required 2/3 majority is 7

3. Q voted “No;” against disaffihation;
[ o voted “Yes,” to disaffiliate;
O abstained.

Copies of the ballots are available for inspection upon request.

o MM, WMM

AR

OFFICER/AUTHORIZED DESIGNEE CHAIR OF TRUSTEES

DS
DISTRICT SUPERI ENDENT




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be prowdcd

Chuech Building § lind o cateel at
QSU W\{HMO( ST( lum L\ r\wJ X\c \r\%n 7"’ SKCL”C]
Y et PN\QKC Tun’. ’))DL{

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be lLILdde

PRRIORS

i All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: JV M - -

SECURED/UNSECURED NOTES: / (_/h e

THREATENED OR PENDING LITIGATION IAY S

SUCCESSOR ENTITY: @mm aiille  Methodid Chu ech
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUS"I EES IN WIIOSiZ NAME TRANSI ER SIIOUI D BE M/\Dl ) )

WS )el

ﬁ}:‘r/ow £ Au @
I (,E IFY THAT THE INFO AT]ON PROVIDED ABOV’JIS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORV)N AND BELIEF.

{-M Aﬁ - TROSuru"

OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement-Name Conference
As mandated by € 2553

DISAFFILIATION AGREEMENT PURSUANT TO q 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 29th day of November 2022, by and between Edith United Methedist Church (“Local Church™)
and Tennessee-Western Kentucky Conference of the United Methodist Church (“Annual

Conference”).
WHEREAS, Local Church is a United Methodist church within the boundarnies of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with §{ 246.8, 248, and 2553.2-
.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related 1o the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

Conference, or the actions or inactions of its annual conference related to these issues which follow."”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trusi, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by
the Discipline. ” (§ 2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can be

released from the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement. ™
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inactions of its annual conference related to these issues which
Jollow. " Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members ... present and voting " at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth

herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
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of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date”).

The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced in

Section | above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO

CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Notwithstanding that the Disaffiliation Date shall not occur until after Annual Conference's
ratification, the parties agree that upon Local Church's completion of its local church conference vote
and execution of this Agreement by Local Church’s authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
Church, nor shall Local Church have any obligation to accept clergy so appointed, and Local Church
shall be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its accepiance of a pastor appointed by the Bishop from the date of
the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
1o Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until
such time as another appointment providing for equal or greater compensation is afforded 1o the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than
the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $1,171.00

iii. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $1,339.00

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $2,198.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a
loan and shall be repaid in full prior to the Disaffiliation Date. $0.00

vii. Total due for disaffiliation: $4,708.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
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any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church
shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and
employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest - both for itself and on
behalf of The United Methodist Church - in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may

have or claim to have against any of the above-named entities or persons in any way arising out of their
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relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
to sue, the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,

after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church:

! .
OWA A m/o NALIA ) Chair, Administrative Board Date { (_, “}_Q, - 2,7,
va KA VoV

A0 /’ﬂ X
’% %%/W” Chair, Board of Trustees Date t qu P

Representatives of the Annual Conference:

W District Superintendent Date ( (-Z ?” 2022

; i \Wb( ’b) ’ ﬁ&'é*‘ Authorized Member, Board of Trustees Date 4—/ 2{‘/ 2023
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
oF THE MEMBERS OF THE
EDITH UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:
7279 Edith-Nakipoo Rd.
RIPLEY, TN 38063

I O(ﬂd { a a i V( [ , as the undersigned officer or authorized designee of the
Edith United Meth\ldist Church (“Church™) certify the vote of the church members that was taken to

disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of the
United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on Tuesday, November 29, 2022 at
6:30p.m. for a meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were q valid ballots cast on the issue of whether to disaffiliate from the United

Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

The number of votes needed to meet the required 2/3 majority is (,Q

3. ’6~ voted “No;” against disaffiliation;
q voted “Yes,” to disaffiliate;
’e—_ abstained.
Copies of the ballots are available for inspection upon request. "
C hurc
recwr®”

-

~GHAIR-OF TRUSTEES

=y
== /) beat—

DISTRICT SUPERINTENDENT




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.} of Real Property to be transferred (Attach copics
of deeds containing property description. 1f multiple properties, attached a list on a separate
sheet.} All listed information must be provided.

7279 _EdFh -4{'4&:'& » Pd.
ﬁ'.p /’¢'7 ) 77! 3110_6

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABJLITY TO SUCCESSOR ENTITY):

MORTGAGES: C _f' - Sr(?p{;f"}‘{lﬂ f}[fbM

SECURED/UNSECURED NOTES: i 0 0 Ad1)
e
THREATENED OR PENDING LITIGATION N 0“6

SUCCESSOR ENTITY:
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

1 CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.



Standard Form Disaffiliation Agreement-Name Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 28 day of NOVEMEBER, 2022, by and between EUREKA UMC (“Local Church™) and
Tennessee Western Kentucky Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with §{ 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS,  2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial
Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.156(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.
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2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for

the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
to continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.
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ii. Any unpaid connectional for the twelve (12) months immediatg(ly prior to the

pa——

Disaffiliation Date, as calculated by Annual Conference, totaling "/ g H ;

iii. An additional twelve (12) mo@hs of connect’ygal commitment, as calculated
-

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s

by Annual Conference, totaling ;

iv. Any past due Direct Bill Pension or Health Insurance payments

Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension

and Health Benefits using market factors similar to a commercial annuity

provider, totaling ___ —7 Z ; Q——l%g

%@C% vi. Any grant from the Annual Conference to the Local Church that was received

within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,

or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross

& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
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employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local
Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

» hair, Administrative Board Date M‘ ég; / Qo}

CONTTIATE U asd Chair, Board of Trustees Date ///9 ?’/2~:{,‘

—— v =

Representatives of the Annual Conferenceg’%
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District Superintendent Date

;ig:!«:[/ B . aﬂ*\n., Authorized Member, Board of Trustees Date
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE EUREKA UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:
6950 Tibbs Forked Deer Rd, Gates, TN 38037

I, /f/ Anlcy w&e/&&/ , as the undersigned officer or authorized
designee of [, L~ United Methodist Church (“Church”) certify the vote of the
Church members that was taken to disaffiliate from the United Methodist Church pursuant to

Paragraph 2553 of the Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:
1. The Church Council and members of the Church met on
, at a meeting duly called by the District Superintendent after
notice as required by the Book of Discipline.
2. There were kQ, ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
voted “No;” against disaffiliation; I/? voted “Yes,” to disaffiliate;
and 7 abstained. Copies of the ballots are available for inspection upon request.

A

OFFICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies—
v-of deeds containing property description. If multiple properties, attached a list on a separate sheet.)

All listed information must be provided.~zroka VMethed st Church & aﬂmef'ed;l/
i bbs Forked Deer Rd NortheastCornec of

ii; éklf;ka fegg:’ Forked Deer Rd & Tibbe Forked Deer 7?9')
/%%r ded Dosd otk Gates TN 38037 HAYWaOD COUNTY TR

Trenseription PYE Bx)k No. | I/Pa9e432-l433)m’7 urch B'dg cf)@gmg_‘f?}/
BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. Listing previded on Excel Lil et Eureba UNo 2003 Benk Firancial Accourts
PERSONAL PROPERTY: Trust clause is to be released in:

l/ All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: No  Mer Jj? 2g e

SECURED/UNSECURED NOTES: Ne NOTES

THREATENED OR PENDING LITIGATION No KL 1"7(;‘@ Q?la' or)

,» ; L Kejth Y Warr en, Rickey & rglish “Trustees
SUCCESSORENTITY: Zureka Church ClaytonWarcen, Gasylannen- Lontingert
(IF CORPORATION, PROVIDE CORPORATE NAME. [F UNINCORPORATED ENTITY. Trug ees,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

OFFICER/AUTHORIZED'DESIGNEE




Standard Form Disaffiliation Agreement — Tennessee-Western Kentucky Conference
As mandated by % 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to € 2553 (“Disaffiliation Agreement”) is entered into
this 22nd day of March, 2023, by and between Faith United Methodist Church (Lauderdale Co.)
(“Local Church™) and Tennessee-Western Kentucky Conference of the United Methodist Church

(“Annual Conference”).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with § 246.8, 248, and 2553.2-
3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

12

Conference, or the actions or inactions of its annual conference related o these issues which follow.

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by
the Discipline.” (§2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can be

released from the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

I. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inactions of its annual conference related to these issues which
Jollow.” Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church
and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members ... present and voting " at a duly-called session of Annual
Conference, as required by Judicial Council Decision 1379 and 92529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church,

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
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of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date™).

The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced in

Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Notwithstanding that the Disaffiliation Date shall not occur until after Annual Conference's
ratification, the parties agree that upon Local Church’s completion of its local church conference vote
and execution of this Agreement by Local Church’s authorized representative. neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
Church, nor shall Local Church have any obligation to accept clergy so appointed, and Local Church
shall be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the date of
the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
1o Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until
such time as another appointment providing for equal or greater compensation is afforded to the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than

the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $347.00

iii. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $3.411.00

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $6,109.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a
loan and shall be repaid in full prior to the Disaffiliation Date. $0.00

vii. Total due for disaffiliation: $9,867.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
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any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church
shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and
employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest - both for itself and on
behalf of The United Methodist Church - in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may

have or claim to have against any of the above-named entities or persons in any way arising out of their
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relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
to sue, the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8  Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be nuli and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,
after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part
hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church:

{h}(\&w N Chair, Administrative Board Date ‘ S_aa! ~a: 5

— —
Chair, Board of Trustees Date 3 ‘Q‘ZB

Representatives of the Annual Conference:

W District Superintendent Date Z ”2 ?"23

¢ -
; ia‘\‘*‘e—' B N aﬁ”"zﬁuk Authorized Member, Board of Trustees Date ?{/’-’3 / 2073
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
oF THE MEMBERS OF THE FAITH UNITED METHODIST CHURCH {LAUDERDALE CO0.)

PHYSICAL ADDRESS OF CHURCH:

8301 HIGHWAY 87 WEST
HENNING, TN 38041

I, DQMP\%V\N\W , as the undersigned officer or authorized designee of

Faith United Methodist Church (Lauderdale Co.) (“Church”) certify the vote of the Church members that
was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of
Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

l. The Church Council and members of the Church met on Wednesday, March 22, 2023 at
6:30p.m. at a meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were & 9\ ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

The number of votes nceded to meet the required 2/3 majority is l ‘ S .

3, 9\ voted “No;” against disaffiliation;

a O voted “Yes,” to disaffiliate;

() abstained.

Copies of the ballots are available for inspection upon request.

oo R T =

- - —

OFFICER/AUTHORIZED DESIGNEE CHAIR OF TRUSTEES

N =

ISTRICT SUPERINTENDENT

P SN



November 2022

EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use (i.c., church

building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies of deeds containing property
description. If multiple properties, attached a list on a separate sheet.) All listed information must be provided.

0l H

ANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is be released.
PERSONAL PROPERTY: Trust clause is to be released in:
_X_ All personal property, other than property bearing “United Methodist Church” or the Cross/Flame.
___All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

2

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF LIABILITY OR
TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES:  _(J

SECUREDIUNSECURED NOTES. (pym_theugh MG Tovolopment Fund

THREATENED OR PENDING LITIGATION _Qf

SUCCESSOR ENTITY: Ea_uh_&m[nm Churth

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY, PROVIDE BOTH
THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL TRUSTEES IN WHOSE NAME
TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

:),;?%TBGRIZED DESIGNEE

Windi hearn,




Standard Form Disaffiliation Agreement-TWK Conference
As mandated by 2553

DISAFFILIATION AGREEMENT PURSUANT TO 92553

This Disaffiliation Agreement Pursuant to 92553 (“Disaffiliation Agreement”) is entered
into this 29th day of March, 2023, by and between Gardner Weakley County United Methodist
Church (“Local Church”) and Tennessee Western Kentucky Conference of the United
Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with Y 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (§2501.2)

WHEREAS, 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 4 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and 92529.156(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to 92501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.
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3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on

the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
to continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

fo the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $1,822.00;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $5,465.00;

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00.
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V. Anamount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $9,787.00;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

¢. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
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to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent

they have no pending lawsuit, charge, complaint, or other action against each other.
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Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
May 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

/M W ﬁe/ Chair, Administrative Board Date 5{& (2/ 2 3
| ypon U 3/
J AN VEA L [y Alpyre  Chair, Board of Trustees Date 3 ! ) "?{f" 23

N

Representatives ofpthe ual Conference
% “/\ANDistrict Superintendent Date Z[ / Zf / ¢

,; zé @laxg . a&o\of-& Authorized Member, Board of Trustees Date

Page 6 of 6

%/zc / 2023




:mber 2022
EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE MEMBERS OF THE GARDNER WEAKLEY COUNTY UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

2334 OLD GARDNER RD., MARTIN, TN 38237

I, @ L ARLOTTE m ART 14J as the undersigned officer or authorized designee of

Gardner Weakley County United Methodist Church (“Church”) certify the vote of the Church members that
was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of
Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on (DATE AND TIME), at a meeting duly
called by the District Superintendent after notice as required by the Book of Discipline.

2. There were 2 k‘( ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

The number of votes needed to meet the required 2/3 majority is / QZ

3. % voted “No;” against disaffiliation;

2 \1 voted “Yes,” to disaffiliate;
D abstained.

Copies of the ballots are available for inspection upon request.

(7%0»442: Mo L [ by L/ D Uy‘ﬁ% (s

=g

Y
OFFICER/AUTHORIZED DESIGNEE CHAIR OF TRUSTEES

DISTRICT SUPERINTENDENT g‘%_/ﬂ/\




EXHIBIT B TO DISAFFILIATION AGREEEMENT |
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and l{se
(i.e.. church building, parsonage. cemetery ete.) of Real Property to be transierred (Attach copies
of deeds containing property description. 10 multiple properties. attached a list on a scparate
sheet.) All listed information must be provided.

Gardner United Methodist Chureh bullding -info attached

BANK/FINANCIAL ACCOUNTS: List bank and type of each uccount in which trust clause is
be released. Bank Accounts and CDs list attached

PERSONAL PROPERTY: Trust clause is to be released in:

X All personal property, other than property bearing “United
Methodist Church™ or the Cross and Flame

All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)

NONE

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NONE

SECURED/UNSECURED NOTES: NONE

THREATENED OR PENDING LITIGATION NONE

SUCCESSOR ENTITY: GARDNER METHODIST CHURCH

( TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)
Waymon Vancleave Jamie Vancleave Greg Lee

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO THE BEST O]

MY KNOWLEDGE, INFORMATION AND BELIEF.
D o A Mol

CAhgirmeév T preS 7 aes
OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement-Name Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 28th day of February, 2023, by and between Gibson Wells Gibson County United
Methodist Church (“Local Church™) and Tennessee Western Kentucky Conference of the
United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with { 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to § 2501.1 can be

released from the trust imposed by that paragraph.

WHEREAS, 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an

authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.
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3 Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on

the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until afier Annual Conference’s ratification, the parties agree that upon Local
Church's completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
{o continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote (o the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no
later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $1,089.00;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $3,266,

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00.
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $5,849.00;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,

shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
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to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest - both for itself and on behalf of The United Methodist Church —

in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attofneys, and assigns, hereby fully and forever covenant not 1o sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent

they have no pending lawsuit, charge, complaint, or other action against each other.
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Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local
Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral
part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

m{b’\ﬁ{ ﬂa/ﬂ gzﬁ)&. Chair, Administrative Board Date %[f{ /‘-73
CXE m\’/\’? N[ [ (/ 1.5 Chair, Board of Trustees Date 7/ / Z,Y/ 775

Representatives of the Annual Conference

District Superintendent Date Fed Zg 2023

M B . d@p—Authorized Member, Board of Trustees Date é/ 2¢ / ZoZ3
7 k 0
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE GIBSON WELLS GIBSON COUNTY
UNITED METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:

43 BRAZIL GIBSON WELLS Rp., HUMBOLDT, TN 38343

I, aoﬁl S ?8 e , as the undersigned officer or authorized
designee of _Gibson Wells Gibson County United Methodist Church (“Church”) certify

the vote of the Church members that was taken to disaffiliate from the United Methodist Church
pursuant to Paragraph 2553 of the Book of Discipline of the United Methodist Church.

[ can certify that the following events transpired as described:

1. The Church Council and members of the Church met on __February 28, 2023,

7:00_p.m., at a meeting duly called by the District Superintendent after notice as required by the
Book of Discipline.

2. There were 2.3 ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
voted “No;” against disaffiliation; 23 voted “Yes,” to disaffiliate;
and /g abstained. Copies of the ballots are available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE

e 4 Gy
,CEAZ 2023




EXHIBITB 1O DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Address. Deed Book/Page and Use (Le. church building, pavsonage,
cemetery etc.) of Real Property to be trausferred (\Lm\,h copies of deeds or survey ummmuw
property description. [f multiple properties. attached a list on a separete sheet.)

43  Brazl G.Agon_ W /5 Y722
Hembeldt, To 38343

BANK/FINANCIAL A(( QUNTS: 1 ist bank and type of each account m winel m $t clause 18
_____,—/

be released.

PERSONAL PROPERTY: Trust clausc s 1o be released .
) All personal property. other than property bearing “Umted

Methodist Churely” or the Cross and Flame
O All personal property, with the exception of the following,

(1.ist any property that wili be rerained by the Annual Conierence)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOYF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY 10 SUCCESSOR ENTITY):
MORTGAGLES: e

SECURED/UNSLECURED NOTES: _©

THREATENED OR PENDING LITIGATION ©

SUCCESSOR ENTITY: Jau.ce Rinfts —= Olm{ me( lg[Z an - _Gee. <.»_ﬁw+/gr

(I CORPORATION, PROVIDE CORPORATE NAME. [F U NINCORPORAT] D ENTIT
PROVIDE NAMES OF TRUSTEES [N WBOSE NAME TRANSFER SHOULD BE MADE)

ICERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
FO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

Moy 1. Batlor

OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to € 2553 (“Disaffiliation Agreement”) is entered into

this 13 day of November, 2022, by and between Halls (“Local Church”) and the Tennessee-

Western Kentucky Conference (*Annual Conference”) of the United Methodist Church.

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with {9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding
a change in the requirements and provisions of the Book of Discipline related to the practice
of homosexuality or the ordination or marriage of self-avowed practicing homosexuals as
resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is
given by the Discipline.” ({ 2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to § 2501.1 can be

released from the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from
The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529. 15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.
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2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to 42501 ofthe

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set

forth herein, Local Church'’s disaffiliation from The United Methodist Church will be effective on
either June 30 or December 31, whichever is the next date following the Annual Conference vote
to approve disaffiliation (“Disaffiliation Date”). Such Disaffiliation Date must be subsequent to
the Annual Conference’s ratification referenced in Section 1 above. OPTIONAL LANGUAGE:

Notwithstanding that the Disaffiliation Date shall not occur until after Annual Conference’s
ratification, the parties agree that upon Local Church’s completion of its local church conference
vote and execution of this Agreement by Local Church's authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to
Local Church, nor shall Local Church have any obligation to accept clergy so appointed, and
Local Church shall be, from said date, solely responsible for selection and supervision of its own
clergy. Should the Local Church choose not to continue its acceptance of a pastor appointed by
the Bishop from the date of the local church conference vote to the Disaffiliation Date, Local
Church shall be responsible for paying to Conference a sum equal to the cost of salary and benefits
for the pastor for that period of time or until such time as another appointment providing for equal

or greater compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s

retention of its property will be borne by Local Church.

ii. Any unpaid current year Connectional Commitment based on the Annual

Conference approved formula, totaling $6,845.00,
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iii. An additional twelve (12) months of Connectional Commitment based on the

Annual Conference approved formula, totaling $16,427.00;
iv. Any past due Direct Bill Pension or Health Insurance payments $0.00;

v. Anamount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $34,922.00;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

vii. Total due for disaffiliation: $58,194.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation

stating that Local Church is included in the denomination’s group tax exemption ruling
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administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attomey
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest - both for itself and on behalf of The United Methodist Church

in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each

other, and release and discharge each other, and their current and former trustees, officers,
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representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
Representatives of the Local Church

\ ; - 7N %4 "¢ ¢ 2~ eChyair, Administrative Board Date _{; // /3 /ﬁ@? X
~ Chair, Board of Trustees Date ;/é/)"; Z—

District Superintendent Date / /- /.] 22z

~ Authorized Member, Board of Trustees  Date ‘sé/ ’zé’/ 2023
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE MEMBERS OF THE
HALLS UNITED METHODIST CHURCH (LAUDERDALE CQ.)

PHYSICAL ADDRESS OF CHURCH:
110 Gate 6 Rd.
Halls, TN 38040

I, /( eéec,ca,/"z’f," ////é/v\ S , as the undersigned officer or authorized
designee of Halls United Methodist Church (“Church™) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to
Paragraph 2553 of the Book of Discipline of the United Methodist Church.

[ can certify that the following events transpired as described:

1. The Church Council and members of the Church met on Sunday, November 13,
2022, at 1:30p.m, for a meeting duly called by the District Superintendent after notice as
required by the Book of Discipline.

2. There were 5 € ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
The number of votes needed to meet the required 2/3 majority is ¥¢/

/ - . -
3, 5 voted “No;” against disaffiliation;

55 voted “Yes,” to disaffiliate;

17 abstained.

OFFICER/AUTHORIZED DESIGNEE

DISTRICT SUPERINTENDENT



EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(.., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

1 00 p.uzz
ok Let7 P. 234

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:

v All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: nowne,/
SECURED/UNSECURED NOTES: Y\0Vl¢/

T TR e e

THREATENED OR PENDING LITIGATION

SUCCESSOR ENTITY: Hao amilu oF Fail-
(IF CORPORATION, PROVIDE CORPORATY NAME. IF UNINCORPORATED ENTITY.

PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

| CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

v L oor
f
‘-‘ ' .. ' A Nt N “-_L'.:L £ ""A.‘

OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement-Name Conference
As mandated by € 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 22 day of January, 2023, by and between Lebanon United Methodist Church (Haywood Co.)
(“Local Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church

(“Annual Conference™).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with §9 246.8, 248, and 2553.2-
.3 of The Book of Discipline of The United Methodist Church (“Discipline™), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

Conference, or the actions or inactions of its annual conference related to these issues which follow.”

WHEREAS, pursuant to §2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by
the Discipline.” (§2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to § 2501.1 can be

released from the trust imposed by that paragraph.

WHEREAS, §2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement. ”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:
1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a, Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inactions of its annual conference related to these issues which
Jollow.” Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members...present and voting” at a duly-called session of Annual
Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
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of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date”).

The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced in

Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO

CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Notwithstanding that the Disaffiliation Date shall not occur until after Annual Conference’s
ratification, the parties agree that upon Local Church’s completion of its local church conference vote
and execution of this Agreement by Local Church’s authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
Church, nor shall Local Church have any obligation to accept clergy so appointed, and Local Church
shall be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the date of
the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until
such time as another appoiniment providing for equal or greater compensation is afforded to the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than
the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the
Disaffiliation Date, as calculated by Annual Conference, totaling $1,581.00

ili. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $3,795.00

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $7,937.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a
loan and shall be repaid in full prior to the Disaffiliation Date. $0.00

vii. Total due for disaffiliation: $13,313.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
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any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church
shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and
employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church - in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may

have or claim to have against any of the above-named entities or persons in any way arising out of their
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relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
to sue, the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,
after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United
Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part
hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church:

ﬂ %/r /” Chair, Administrative Board Date /, / 12'/ ZJ’

a
Representatives of the Annual Conference:

%&Sj}{, / %District Superintendent Date / :é;z 'MZ-?

Chair, Board of Trustees Date & 74 &g

; igf“v@ B . ﬂﬂ“—‘?j{“‘ Authorized Member, Board of Trustees Date% 2¢/2628
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
of THE MEMBERS OF THE LEBANON UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:
3767 FULTON ROAD
BROWNSVILLE, TN 38012

™
I, 0 d / A 2w E;WJ \) /‘? , as the undersigned officer or authorized designee of
Lebanon United Methodist Church (“Church”) certify the vote of the Church members that was taken to

disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of the
United Methodist Church.

I can certifly that the following events transpired as described:

I. The Church Council and members of the Church met on Sunday, January 22, 2023 at a meeting
duly calied by the District Superintendent after notice as required by the Book of Discipline.

2. There were ( [ ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

The number of votes needed to meet the required 2/3 majority is Z .

3. 6 voted “No;” against disaffiliation;
{ { voted “Yes,” to disaffiliate;
O abstained.

Copies of the ballots are available for inspection upon request.

/é/z%ﬁ// A Y

OFFICER/AUTHORI DDES[GNEE CHAIR OF TRUSTEES

Dsad

DISTRICT SUPERINTENDENT




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All Jisted information must be provided.

Lebanon UMC 27¢7T Fulton Rd. Brownsiille (HkvweoDCa)TN 3eol2

E(gg[’q‘['ckurg- Book T mge 214

a5
'Pyo‘pgrh,l z-Ccmd'cr\';- Book 172 page Y00

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released ™ See. athached sheels.

PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

None

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES:  Nohe

SECURED/UNSECURED NOTES: None

THREATENED OR PENDING LITIGATION None

TRusTEES
SUCCESSOR ENTITY: [ebanon Church - Clinton Evans, Carl \Warren, Larry Livi nssfon
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMA ION ND BELIEF.
Clinton Evyans

|212. Evans Road OFF!CER/AUTHORIZED ESIGNE
Browrsville, TN 38012

131-180- 220!\




Standard Form Disaffiliation Agreement-Name Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 29th day of November 2022, by and between Melville United Methodist Church (“Local
Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church (“Annual

Conference”).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with §§ 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least
two-thirds (2/3) of the professing members present at the church conference of Local Church voted to
disaffiliate from The United Methodist Church “for reasons of conscience regarding a change in the
requirements and provisions of the Book of Discipline related to the practice of homosexualily or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related 10 these issues which

Jollow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject o the provisions of its

Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only 10 the extent authority is given by
the Discipline. " (4 2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can be

released from the trust imposed by that paragraph.

WHEREAS, 4 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vole. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 201 9 General
Conference, or the actions or inactions of its annual conference related to these issues which
follow. " Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members...present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and 9 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of 4 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
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of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date”).

The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced in

Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO

CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Notwithstanding that the Disaffiliation Date shall not occur until after Annual Conference'’s
ratification, the parties agree that upon Local Church’s completion of its local church conference vote
and execution of this Agreement by Local Church’s authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
Church, nor shall Local Church have any obligation to accepr clergy so appointed, and Local Church
shall be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not 1o continue its acceptance of a pastor appointed by the Bishop from the date of
the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal o the cost of salary and benefits for the pastor for that period of time or until
such time as another appointment providing for equal or greater compensation is afforded to the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than

the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $574.00

iii. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $1,378.00

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00
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v. Anamount equal to Local Church’s pro rata share, based on aratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $2.464.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a

loan and shall be repaid in full prior to the Disaffiliation Date. $0.00
vii. Total due for disaffiliation: $4,416.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
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any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church
shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and
employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church - in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may

have or claim to have against any of the above-named entities or persons in any way arising out of their
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relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
to sue, the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,
after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church:

.

?) Chair, Administrative Board Date // ~ A7 A2

W Chair, Board of Trustees Date 4/ / < ql/ 262 <——

Representatives of the Annual Conference:

W District Superintendent Date / / ““25«— 2022
; if\”"{ 73 : &Qﬁ\i)ﬁh Authorized Member, Board of Trustees Date?f/ 26 / 29423
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE MEMBERS OF THE
MELVILLE UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:
12568 Edith-Nakipoo Rd.
HALLS, TN 38040

I, PLL‘HL H Qr‘ls -C{e\ol , as the undersigned officer or authorized designee of the
Melville United Methodist Church (“Church”) certify the vote of the church members that was taken
to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of the
United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on Tuesday, November 29, 2022 at
6:30p.m. for a meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were 2 A wvalid ballots cast on the issue of whether to disaffiliate from the United

Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

The number of votes needed to meet the required 2/3 majority is 15 .

3. - ()~ voted “No;” against disaffiliation;
22/ voted “Yes,” to disaffiliate;
- O - abstained.

Copies of the ballots are available for inspection upon request.

L et Mot O

OFFlCER/ALYI'HORlZED DESIGNEE

@@UPERINTENDENT



EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cometery eic.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, atiached a list on a scparate
sheet.) All listed information must be provided.

2 4
Halls, 70 3godn  bauderdale Co.
—_*__d_w__b‘_l.! 1 e
o

BANK/FINANCIAL ACCOUNTS: List bank and type of each secount in which trust clause is

beroleased. Rank of Halls . if‘l“""{{&%am: Cates Banking ¢ Trust, . - Savings

PERSONAL PROFPERTY: tobere

X Al personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: None

SECURED/UNSECURED NOTES: flon e

THREATENED OR PENDING LITIGATION _ANan <.

] . Teastees.
SUCCESSOR ENTITY: /

r
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY, - 7. Rebe fs
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE) Jean larter

| CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND J4Ceb  Harfafic(4
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.



Standard Form Disaffiliation Agreement-Name Conference
As mandated by ] 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 27th day of February, 2023, by and between Mt. Pleasant Weakley County United
Methodist Church (“Local Church”) and Tennessee Western Kentucky Conference of the
United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with ] 246.8, 248, and
2553.2-3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is
given by the Discipline.” (] 2501.2)

WHEREAS, { 2553 provides a specific circumstance in which property subject to § 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, 1 2553.4 requires the terms and conditions of Local Church’s disaffiliation from
The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of § 2553 and
Tudicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT
A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual
Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become
null and void.

2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to {2501 of
the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.
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3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective
on the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date

shall not occur until after Annual Conference’s ratification, the parties agree that upon Local

Church’s completion of its local church conference vote and execution of this Agreement by
Local Church’s authorized representative, neither Annual Conference nor the Bishop for the
Episcopal area shall have any obligation to appoint clergy to Local Church, nor shall Local
Church have any obligation to accept clergy so appointed, and Local Church shall be, from said
date, solely responsible for selection and supervision of its own clergy. Should the Local Church
choose not to continue its acceptance of a pastor appointed by the Bishop from the date of the
local church conference vote to the Disaffiliation Date, Local Church shall be responsible for
paying to Conference a sum equal to the cost of salary and benefits for the pastor for that period
of time or until such time as another appointment providing for equal or greater compensation is

afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no
later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to
the Disaffiliation Date, as calculated by Annual Conference, totaling $609.00;

iii. An additional twelve (12) months of connectional commitment, as

calculated by Annual Conference, totaling $2,440.00;

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00.
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v. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Anoual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a
commercial annuity provider, totaling $4,370.00;

vi. Any grant from the Annual Conference to the Local Church that was
received within two (2) years prior to the Disaffiliation Date, including but not
limited to grants for Equitable Compensation or small church capital
improvements, shall be treated as a loan and shall be repaid in full prior to the
Disaffiliation Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity
and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and
Annual Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the
Disaffiliation Date.
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5. Organizational Transition. Local Church shall take all steps mecessary to close and/or

dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps
as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit
C hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church
shall be solely responsible for ensuring that the property description contained in the Quitclaim
Deed is accurate, and Conference shall make no warranty of title as to Local Church’s property.
Local Church shall provide the information required by Exhibits A and B and the Quitclaim
Deed referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation.
The parties shall ensure all necessary transfers or other transactions relating to the above
properties are completed prior to the Disaffiliation Date. Any costs resulting from such transfers
or other transactions shall be borne by Local Church. Annual Conference shall fully cooperate
with Local Church, as needed and applicable, to ensure that such transfers and other transactions
convey all of Annual Conference’s interest — both for itself and on behalf of The United
Methodist Church — in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members,
trustees, employees, successors, attorneys, and assigns, hereby fully and forever covenant not to
sue each other, and release and discharge each other, and their current and former trustees,
officers, representatives, employees, and assigns, in both their official and individual capacities,
from any liability for any and all causes of action and claims, including any statutory or common
law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all

other damages, whether known or'unknown, foreseen or unforeseen, which Annual Conference
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or Local Church ever had, now has, hereafter may have or claim to have against any of the
above-named entities or persons in any way arising out of their relationship with each other. The
parties further represent they have no pending lawsuit, charge, complaint, or other action against
each other. Notwithstanding the foregoing releases and covenants not to sue, the parties may take

action to enforce this Disaffiliation Agreement in any court where jurisdiction and venue are
proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious
bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and

integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable
or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

KaM f\\ .Ml ine  Chair, Administrative Board Date Z-121-25

!
(QW { f W Chair, Board of Trustees Date /54 2 72023

Representatives of the Annual Conference

%\gm District Superintendent Date F ,c@ - Z 7,, 20 Z/}

/}é e
. 4\4,(,@ B v d@zq(j,,u Authorized Member, Board of Trustees Date 7(/ 24 / 2523
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MEMBERS OF THE MT. PLEASANT WEAKLEY COUNTY
UNITED METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:
117 CHICKEN RD., DRESDEN, TN 38225

I, f)( R ﬂm@‘% M. Mo < , as the undersigned officer or authorized
designee of _ Mt. Pleasant (Weakley Co) United Methodist Church (“Church”) certify
the vote of the Church members that was taken to disaffiliate from the United Methodist Church
pursuant to Paragraph 2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:
1. The Church Council and members of the Church met on ___February 27, 2023,

6:30 p.m., at a meeting duly called by the District Superintendent after notice as required by the
Book of Discipline.

2. There were { cf» ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

— voted “No;” against disaffiliation; [ voted “Yes,” to disaffiliate;
and abstained. Copies of the ballots are available for inspection upon request.

ﬁ bvvv»{j\:‘h_ ANV FAT 'S

OFFICER/AUTHORIZED DESIGNEE




November 2022

EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

__Mt. Pleasant United Methodist Church 117 Chicken Rd.
Dresden, Tn., 38225;

_Farm__ga/ tetls RD. Drespenr

—_*(See attached deed and will )*

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. *See enclosed list with four entries

PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

United Metodist Hymnals in honor of individuals will remain at
newly formed church

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY): NONE

MORTGAGES:
NONE:
SECURED/UNSECUREDNOQTES:
NONE.-
THREATENED OR PENDING LITIGATION
__NONE_.-

SUCCESSOR ENTITY: _MT. PLEASANT METHODIST CHURCH

NAMES OF TRUSTEES:
JAMES KLUTTS, KENNETH MOORE, JANICE MOORE, DEAN
MCWHERTER, MAEDELL KLUTTS



(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

| CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

éICERIAUTg‘IORIZED

DESIGNEE



2 /
& //
Layleader b «MQ : 777’ /‘/ M‘“‘Dean McWherter

Trustees representative /U«edot ). )43~ Maedell Klutts

If dissafiliation occurs the name of the new church would be
MT PLEASANT METHODIST CHURCH

Those who will take authority and carry out this action are:
Mr. James Klutts, Mr. Kenneth Moore, Mrs. Janice Moore, Mrs.
Maedell Klutts, and Mr. Dean McWherter

Exhibit B includes:

The deed and will giving extra property to the church are enclosed.
The list of the accounts bearing the name of the church enclosed.
The addressed envelopes with the name of the members enclosed.

Thank you for your assistance in this matter.



Standard Form Disaffiliation Agreement-Name Conference
As mandated by % 2553

DISAFFILIATION AGREEMENT PURSUANT TO { 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement™) is entered into
this 29th day of November 2022, by and between New Hope United Methodist Church (“Local
Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church (“Annual

Conference”).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least
two-thirds (2/3) of the professing members present at the church conference of Local Church voted to
disaffiliate from The United Methodist Church “for reasons of conscience regarding a change in the
requirements and provisions of the Book of Discipline related 1o the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related (o these issues which

Sfollow.”

WHEREAS, pursuant to §| 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated 10 the interests of creditors and other third parties only 1o the extent authorily is given by

the Discipline.” (§ 2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can be

released from the trust imposed by that paragraph.

WHEREAS, 4 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inactions of its annual conference related to these issues which
follow. " Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members....present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth

herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
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of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date™).

The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced in

Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO

CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Notwithstanding that the Disaffiliation Date shall not occur until afier Annual Conference’s
ratification, the parties agree that upon Local Church’s completion of its local church conference vote
and execution of this Agreement by Local Church’s authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation 1o appoint clergy to Local
Church, nor shall Local Church have any obligation to accepi clergy so appointed, and Local Church
shall be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not 1o continue its acceptance of a pastor appointed by the Bishop from the date of
the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
10 Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until
such time as another appointment providing for equal or greater compensation is afforded to the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than

the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the
Disaffiliation Date, as calculated by Annual Conference, totaling $650.00

iii. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $1,559.00

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $2,740.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a
loan and shall be repaid in full prior to the Disaffiliation Date. $0.00

vii. Total due for disaffiliation: $4,949.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removatl of all signage containing the same.”

d. Group Tux Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

5. OQrganizational Transition. Local Church shall take all steps necessary to close and‘or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
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any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church
shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and
employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest  both for itself and on
behalf of The United Methodist Church  in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may

have or claim to have against any of the above-named entities or persons in any way arising out of their
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relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
to sue, the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,
after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United
Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church:

Ve
_@ ,-6 .WChair, Administrative Board Date &/ =5 < 27

Mcmm Board of Trustees Date ;4 ';,é @52 2

Representatives of the Annual Conference:

W ‘ District Superintendent Date / - 23 -2

;‘ ; e,u,Q, K . dﬁv\é‘L Authorized Member, Board of Trustees Date i/ 7'C/ Zez3
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
ofF THE MEMBERS OF THE
NEW HOPE UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:
3918 Edith-Nakipoo Rd.
Ripley, TN 38063

L_ Saral ¢ Harre (| , as the undersigned officer or authorized designee of the

New Hope United Methodist Church (“Church”) certify the vote of the church members that was
taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline
of the United Methodist Church.

[ can certify that the following events transpired as described:

1. The Church Council and members of the Church met on Tuesday, November 29, 2022 at
6:30p.m. for a meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were ﬂ valid ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

The number of votes needed to meet the required 2/3 majority is __ {4 .

3. o voted “No;” against disaffiliation,
9 voted “Yes,” to disaffiliate;
O abstained.

Copies of the ballots are available for inspection upon request.

4 Horndl_

OFFICER/AUTHORIZED DESIGNEE

CHAIR OF

ey

DISTMUPERINTENDENT




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building. parsonage, cemetery etc.) of Real Property to be transferred (Attach copics
of deeds containing property deseription. If mulliple preperties, attached a list on a separate
shect.) Al listed information must be provided.

Mew Hope UMC.
i‘i._l 8 Ed.+h- NanKipoo Read
-?|eu, I 38063

Loude rda le. Coumty Deed: Book K4 Fage IS

BANK/FINANCIAL ACCOUNTS: List bank and type of cach account in which rust clause is (g ndinues 0 P°® /L
be released.

PERSONAL PROPERTY: Trust clause is to be released in:
-~ All personal property, other than praperty bearing “United

Methodist Church” or the Cross and Flame bank of Ripley chreedt
— ('
All personal property, with the exception of the following: It Tefferson f
{List any property that will be retained by the Annual Conference) =

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: -0 -
SECURED/UNSECURED NOTES: -y -
THREATENED OR PENDING LITIGATION -0 -

successorENTITY: _NMew Hope, Church .

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY, [nustees,

PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL - chaie
connfe Duvall-

TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE) chair
nl [ 3
Ny Pee K- Vet
I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND Warcell - Tortasure —~
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF. Soval, Harre

M’ we.‘lex? Doral’, TR, “mebes
o { Hewa r+ (o \dwell - membes



Standard Form Disaffiliation Agreement-Name Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered

into this 12th day of February, 2023, by and between Qak Grove Gibson County United
Methodist Church (“Local Church”) and Tennessee Western Kentucky Conference of the

United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with Y 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (§ 2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

Page 1 of 6



WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of 4 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for

the benefit of The United Methodist Church.

Page 2 of 6



3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
to continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal fo the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $905.00;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $1870.00;

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00.
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $3349.00;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
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to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —

in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent

they have no pending lawsuit, charge, complaint, or other action against each other.
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Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local
Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

Wﬂ'{ %W Chair, Administrative Board Date ,2 - I 2&2_3
)éi)“k/ V% W " Chair, Board of Trustees Date d- 2\10;37

Representatives of the Annual Conference

District Superintendent Date

?M g dﬁ% Authorized Member, Board of Trustees Date ?{/é‘ / 2023
72 L'-—“" 3
A (remonE™ Uas
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE OAK GROVE GIBSON COUNTY
UNITED METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:

1 PETER SMITH Rp. HUMBOLDT TN 38343

4)# W LL[- 5 Z—: 7//0%{/{5 as the undersigned officer or authorized

demgnee of United Methodist Church (“’Church”) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph
2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on 2 / /2, / 2 }.
at a meeting duly called by the District Superintendent after notice as reqdired by the Book of
Discipline.
2. There were 15 ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
voted “No;” against disaffiliation; $ voted “Yes,” to disaffiliate;
and L abstained. Copies of the ballots are available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE
?/ /X / 272




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Address, Deed Book/Page and Use (i.e., church building, parsonage,
cemetery etc.) of Real Property to be transferred (Attach copies of deeds or survey containing
property description. If multiple properties, attached a list on a separate sheet.)

| Feter Smth  Humboldt , TN
Leed Book ) Prage <63

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. OCH','U’U’]MQ &nk ~-P0.Box 308 Trt2evant, Ta 38358

checking Occonrt - NN

PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: Nonje

SECURED/UNSECURED NOTES: /\/ ON €&

THREATENED OR PENDING LITIGATION N On¢.

SUCCESSOR ENTITY: ( Jrustees. oF Qak Lrove NMethodict Church.
(IF CORPORATION, PROVIDE CORPORATE NAMEY IF UNINCORPORATED ENTITY,
PROVIDE NAMES OF TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

W}%W

OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement — Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 20th day of March, 2023, by and between Palestine United Methodist Church (Dyer Co.)

(“Local Church™) and Tennessee-Western Kentucky Conference of the United Methodist Church

(“Annual Conference”).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with § 246.8, 248, and 2553.2-
.3 of The Book of Discipline of The United Methodist Church (*Discipline”), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

Conference, or the actions or inactions of its annual conference related to these issues which follow. ™

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its
Discipline.”

WHEREAS, property subject to € 2501.1 “can be released from the frust, transferred free of irust or
subordinated (o the interests of creditors and other third parties only to the extent authority is given by

the Discipline. " (§2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to § 2501.1 can be

released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inactions of its annual conference related to these issues which
follow. " Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members ...present and voting " at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the

benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth

herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
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of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date”).

The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced in

Section | above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO

CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Notwithstanding that the Disaffiliation Date shall not occur until after Annual Conference 's
ratification. the parties agree that upon Local Church’s completion of its local church conference vole
and execution of this Agreement by Local Church's authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
Church. nor shall Local Church have any obligation to accept clergy so appointed, and Local Church
shall be, from said date. solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceplance of a pastor appointed by the Bishop from the date of
the local church conference vofe to the Disaffiliation Date. Local Church shall be responsible for paying
1o Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until
such time as another appointment providing for equal or greater compensation is afforded (o the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than

the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $797.00

iii. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $4.493.00

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $8,047.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a

loan and shall be repaid in full prior to the Disaffiliation Date. $0.00
vii. Total due for disaffiliation: $13,337.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

5. Qrganizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
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any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church
shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and
employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church - in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may

have or claim to have against any of the above-named entities or persons in any way arising out of their
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relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
to sue, the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,

after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church:

\]
'
@,\{% ﬁ{;‘/\,hﬁ;/ Chair, Administrative Board Date 9’ K?& / X3

-~ - 3
m W’) Chair, Board of Trustees Date ,,3 Z o2
/ /

Representatives of the Annual Conference:

Ny
ZL)W District Superintendent Date 3.z0-27

/
5. (Mg /
/7_‘\><¢/6 3 . % Authorized Member, Board of Trustees Date (/ 2¢ ( 023
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
ofF THE MEMBERS OF THE PALESTINE UNITED METHODIST CHURCH (DYER CO0.)

PHYSICAL ADDRESS OF CHURCH:

2700 BRUCEVILLE SLAB ROAD
DYERSBURG, TN 38024

& =3
I, Q} Q/é‘ ’% 42 /A'/ﬁ ).l_ , as the undersigned officer or authorized designee of
Palestine United Methodist Church (Dy’er Co.) (“Church”) certify the vote of the Church members that was

taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of
the United Methodist Church.

I can certify that the following events transpired as described:
1. The Church Council and members of the Church met on Monday, March 20, 2023 at 6:00p.m.
at a meeting duly called by the District Superintendent after notice as required by the Book of Discipline.

2. There were __ /& ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

The number of votes needed to meet the required 2/3 majority is /O .

3. Q voted “No;” against disaffiliation;
) 3 voted “Yes,” to disaffiliate;
O abstained.

Copies of the ballots are available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE CHAIR OF TRUSTEES/

@%%%

DISTRICT SUPERINTENDENT




EXHIBIT B TO DISAFFILIATION AGREEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferrred (Attach
copies sheet.) All listed information must be provided.

2700 Bruceville Slab Road, Dyersburg, TN 38024

Dyer County

Deed Book 60, Page number 632 (See attached document)

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust
clause is released. (See attached document)

PERSONAL PROPERTY: Trust clause is to be released in:

X__ All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame (See attached document)

All personal property with the exception of the following:
(List any property that will be retained by the Annual Conference.)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: Not Applicable

SECURED/UNSECURED NOTES: Not Applicable

THREATENED OR PENDING LITIGATION: Not Applicable

SUCCESSOR ENTITY: __ See attached document

(IF CORPORATION, PROVIDE CORPORATE NAME, IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

[ CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO
THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

ﬁ’;,"A M#;QA\Z Cllm'r‘mag OE BQJm[M/sfin)‘?ﬁ 660"60
OFFICER/A ORIZED DESIGNEE




Standard Form Disaffiliation Agreement - Tennessee-Western Kentucky Conference
As mandated by ¢ 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to € 2553 (“Disaffiliation Agreement”) is entered into

this 2nd day of April, 2023, by and between Spring Hill United Methodist Church (Haywood Co.)
(“Local Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church

(“‘Annual Conference”).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with 4 246.8, 248, and 2553.2-
.3 of The Book of Discipline of The United Methodist Church (*Discipline”), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

Conference, or the actions or inactions of its annual conference related 1o these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property "in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by
the Discipline.” (§ 2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to § 2501.1 can be

released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaftiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inactions of its annual conference related to these issues which
follow. " Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church
and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members...present and voting " at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth

herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
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of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date”).

The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced in

Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO

CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Notwithstanding that the Disaffiliation Date shall not occur until after Annual Conference’s
ratification, the parties agree that upon Local Church's completion of its local church conference vote
and execution of this Agreement by Local Church’s authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
Church, nor shall Local Church have any obligation to accept clergy so appointed, and Local Church
shall be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the date of
the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until
such time as another appointment providing for equal or greater compensation is afforded to the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than

the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $856.00

iii. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $3,422.00

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $6,129.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a
loan and shall be repaid in full prior to the Disaffiliation Date. $0.00

vii. Total due for disaffiliation: §10,40’?.ﬁﬁ

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

¢. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
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any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church
shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and
employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest - both for itself and on
behalf of The United Methodist Church ~ in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may

have or claim to have against any of the above-named entities or persons in any way arising out of their
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relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
to sue, the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,

after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United
Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church:

N b)‘ ‘& | M&hair, Administrative Board Date L) -4
TERRL AN N

/KQ M"?/ Main Board of Trustees Date ;)&“’;L "'9- 3

Representatives of the Annual Conference:

O

—” District Superintendent Date (f””z. ‘‘‘‘‘ Zj

m B ' aﬁe?)w Authorized Member, Board of Trustees Date f// ZZ'/ anz.g
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
of THE MEMBERS OF THE SPRING HILL UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

441 SPRING HILL ROAD
STANTON, TN 38069

I, (D@ Qs '\77\ ;ES‘-»K te/” , as the undersigned officer or authorized designee of
Spring Hill United Methodist Church (Haywood Co.) (“Church”) certify the vote of the Church members

that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of
Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on Sunday, April 2, 2023 at 10:15a.m. at
a meeting duly called by the District Superintendent after notice as required by the Book of Discipline.

2. There were I '_-E ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

The number of votes needed to meet the required 2/3 majority is | O :

3. ([ voted “No;” against disaffiliation;
14 voted “Yes,” to disaffiliate:
D abstained.

Copies of the ballots are available for inspection upon request.

et oot Mo, It

OFFICER/AUTHORIZED DESIGNEE CHAIR OF TRg/TEES

QEMM

DISTRICT SUPERINTF




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

Kedazr, Teo ATToaean s

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
bereleased. ~—Redevr o BXimhT B ATvRoM cmew—

PERSONAL PROPERTY: Trust clause is to be released in:

)( All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: ™N ONIE

SECURED/UNSECURED NOTES: NonN &

THREATENED OR PENDING LITIGATION ™N eNE

SUCCESSOR ENTITY: Rep ez 70 EX (2T B L5100 W m ey ™

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

ICERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

oty o

OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement — Tennessee-Western Kentucky Conference
As mandated by € 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to ¥ 2553 (“Disaffiliation Agreement”) is entered into
this 21st day of March, 2023, by and between Stanton United Methodist Church (Haywood Co.)

(“Local Church™) and Tennessee-Western Kentucky Conference of the United Methodist Church

(“Annual Conference”).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with §9 246.8, 248, and 2553.2-
3 of The Book of Discipline of The United Methodist Church (“Discipline’), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

Conference. or the actions or inactions of its annual conference related to these issues which follow.”

WHEREAS, pursuant to ¢ 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.

WHEREAS, property subject to § 2501.1 “can be released from the trust. transferred free of trust or
subordinated to the interests of creditors and other third parties only fo the extent authority is given by
the Discipline. ™ (2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to § 2501.1 can be

released from the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inactions of its annual conference related to these issues which
Jfollow. " Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple

majority of the members ...present and voting " at a duly-called session of Annual
Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
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of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date”).

The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced in

Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO

CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Notwithstanding that the Disaffiliation Date shall not occur until afier Annual Conference's
ratification. the parties agree that upon Local Church’s completion of its local church conference vote
and execution of this Agreement by Local Church’s authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
Church, nor shall Local Church have any obligation to accept clergy so appointed, and Local Church
shall be. from said date. solely responsible for selection and supervision of its own clergy. Should the
Local Church choose not to continue its acceptance of a pastor appointed by the Bishop from the date of
the local church conference vote to the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until
such time as another appointment providing for equal or greater compensation is afforded to the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than

the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borme by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the
Disaffiliation Date, as calculated by Annual Conference, totaling $1.441.00

iii. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $5.761.00

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00
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v. Anamount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $10,317.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a

loan and shall be repaid in full prior to the Disaffiliation Date. $0.00
vii. Total due for disaffiliation: $17,519.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

S. Organizational Transition. Local Church shall take all steps necessary to close and or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
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any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church
shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and
employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest - both for itself and on
behalf of The United Methodist Church  in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may

have or claim to have against any of the above-named entities or persons in any way arising out of their
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relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
to sue, the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,
after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United
Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church:

\]
Y
ﬁ{:ﬁ? Mkﬁ)/a/ Chair, Administrative Board Date 9} /?0 / X3

=~ L2 3
m g@é’d’) Chair, Board of Trustees Date ,3 =
l/ /

Representatives of the Annual Conference:

%W District Superintendent Date 3.20-27
-]
\<J B - ﬂﬁf-‘?)(*’v Authorized Member, Board of Trustees Date ;// 24// 2623
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE MEMBERS OF THE STANTON UNITED METHODIST CHURCH (HAYWOOD C0.)

PHYSICAL ADDRESS OF CHURCH:

113 COVINGTON STREET
STANTON, TN 38069

I it L) bﬂ é é@ mmerg T , as the undersigned officer or authorized designee of

Stanton United Methodist Church (Haywood Co.) (“Church”) certify the vote of the Church members that
was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of
Discipline of the United Methodist Church.

[ can certify that the following events transpired as described:
1. The Church Council and members of the Church met on Tuesday, March 21, 2023 at 6:00p.m.
at a meeting duly called by the District Superintendent after notice as required by the Book of Discipline.

2. There were \ ? ballots cast on the issue of whether to disaffiliate from the United

Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

The number of votes needed to meet the required 2/3 majority is L2

3. O ___ voted “No;” against disaffiliation;
L 3 ____ voted “Yes,” to disaffiliate;
O abstained.

Copies of the ballots are available for inspection upon request.

FFICER/AUTHORIZED DESIGNEE CHAIR OF TRUSTEES

DISTRICT SUPERINTENDENT



wNovember 2022

EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use (i.e., church
building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies of deeds containing property
description. If multiple properties, attached a list on a separate sheet.) All listed information must be provided.

Church and Papsownce - 113 ﬂa(/mefﬂ/\/ St Stipw, Taf 38069
Nﬁrqwsod CAL(.AJH TN - Dea d dgoo/( /0 pf‘h&&B/)’

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is be released.
PERSONAL PROPERTY: Trust clause is to be released in:
____ All personal property, other than property bearing “United Methodist Church” or the Cross/Flame.
All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)
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EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF LIABILITY OR
TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: n LA

SECURED/UNSECURED NOTES: _ N /g

THREATENED OR PENDING LITIGATION _ N [#

SUCCESSOR ENTITY: _ O+anton Methodist Church

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY, PROVIDE BOTH
THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL TRUSTEES IN WHOSE NAME
TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

Mo AP,

OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement-7WK Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO € 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 29th_day of March, 2023, by and between Stanley Chapel Obion County United

Methodist Church (“Local Church”) and Tennessee Western Kentucky Conference of the
United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with {9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline’), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to 9 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (§ 2501.2)

WHEREAS, 4 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,

and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,

on behalf of The United Methodist Church, in the real and personal, tangible and intangible

property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein

contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a.

b.

Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and §2529.156(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for

the benefit of The United Methodist Church.
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3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on

the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
to continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $1,461.00;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $5,847.00;

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00.
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $10,471.00;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date.

b. Other Liabilities. Loocal Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
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to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent

they have no pending lawsuit, charge, complaint, or other action against each other.
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Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
May 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church
%("“"“\%Aé)z‘b Chair, Administrative Board Date 3 9-33
C:m)f i. &dﬁx}h Chair, Board of Trustees Date .24, 273
AL

g e AT
{ ;gr Date

District Superintendent

h r
/?a\,u,(, 8 . d’QK()rv Authorized Member, Board of Trustees Date ?// ’CG'/ ROX3
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November 2022
EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE MEMBERS OF THE STANLEY CHAPEL OBION COUNTY UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

5346 STANLEY CHAPEL CHURCH RD., UNION CITY, TN 38261
I /4" M 5/ Ale W‘tﬂ-’ , as the undersigned officer or authorized designee of
Stanley Chapel Obion County I%nited Methodist Church (“Church”) certify the vote of the Church members
that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of
Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on (DATE AND TIME), at a meeting duly
called by the District Superintendent after notice as required by the Book of Discipline.

%4
2. There were 'ﬂ' allots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline @

2

The number of votes needed to meet the required 2/3 majority is @' :

3. gl— voted “No;” against disaffiliation;

(3 "/ voted “Yes,” to disaffiliate;

"‘@" abstained.

Copies of the ballots are available for inspection upon request.

M " j/t/ S N
) B,ﬂaugﬂw» (arol QW

OFFIC Wﬁzm
DISéRICT/SUPM‘JTENDENT § %CL’—\

CHAIR OF TRUSTEES




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

5346 Stanley Chapel Church Road, Union City, TN 38261

State of Tennessee, Obion County Book 8-D Page 140 & Book 8X Page 332

Both deeds contain the church building, side yard, parking lot, and

a significant portion of the cemetary next to the building. The remaining

cemetary property is owned by the Stanley's Chapel Cemetary Association.
BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:

X All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: none

SECURED/UNSECURED NOTES: _none

THREATENED OR PENDING LITIGATION  none

SUCCESSOR ENTITY: Stanley's Chapel Methodist Church

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

Q= oo
OFEKICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement-Name Conference
As mandated by € 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into

this 22 day of January, 2023, by and between Tabernacle United Methodist Church (Haywood Co.)

(“Local Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church

(“Annual Conference”).
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with §§ 246.8, 248, and 2553.2-
.3 of The Book of Discipline of The United Methodist Church (“Discipline’), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

Conference, or the actions or inactions of its annual conference related to these issues which follow.”

WHEREAS, pursuant to € 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline. ™

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by

the Discipline.” (§2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to § 2501.1 can be

released from the trust imposed by that paragraph.

WHEREAS, §2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “‘for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inactions of its annual conference related (o these issues which
Jollow.” Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members...present and voting " at a duly-called session of Annual
Conference, as required by Judicial Council Decision 1379 and § 2529.156(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of 4 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth

herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last day
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of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation Date™).

The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced in

Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO

CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO DISAFFILIATION
DATE: Notwithstanding that the Disaffiliation Date shall not occur until after Annual Conference’s
ratification, the parties agree that upon Local Church’s completion of its local church conference vote
and execution of this Agreement by Local Church’s authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to Local
Church, nor shall Local Church have any obligation to accept clergy so appointed, and Local Church
shall be, from said date, solely responsible for selection and supervision of its own clergy. Should the
Local Church choose noi to continue its acceptance of a pastor appointed by the Bishop from the date of
the local church conference vote fo the Disaffiliation Date, Local Church shall be responsible for paying
to Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or until
such time as another appointment providing for equal or greater compensation is afforded to the pastor

in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later than
the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in a

manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $1.065.00

iii. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling QZ,SSS.{K}

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $5,344.00

vi. Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a

loan and shall be repaid in full prior to the Disaffiliation Date. $0.00
vii. Total due for disaffiliation: $8,964.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

5. OQrganizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
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any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local Church
shall indemnify, defend, and hold harmless Annual Conference and its officers, directors, agents, and
employees from any liability or costs (including reasonable attorney fees) resulting from any claim,
action, or cause of action for damages to persons or property resulting from Local Church’s failure to

take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest  both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and all
causes of action and claims, including any statutory or common law cause of action, tort or contractual
claims, any claims for attorneys’ fees, expenses and all other damages, whether known or unknown,
foreseen or unforeseen, which Annual Conference or Local Church ever had, now has, hereafter may

have or claim to have against any of the above-named entities or persons in any way arising out of their
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relationship with each other. The parties further represent they have no pending lawsuit, charge,
complaint, or other action against each other. Notwithstanding the foregoing releases and covenants not
to sue, the parties may take action to enforce this Disaffiliation Agreement in any court where

jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,
after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United
Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church:

ﬁé b/ %‘-ﬂif Chair, Administrative Board Date ’!i/ é‘-l‘/ 3‘3

/é/z// W Chair, Board of Trustees Date /~ C} 52 ] }j

Representatives of the Annual Conference:

W&Té d District Superintendent Date ( ’l_ 3; 23

FZ2 R —

%@ )? ) &Q‘%‘“ Authorized Member, Board of Trustees Date _ #/ ZG/ 24123
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE MEMBERS OF THE TABERNACLE UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:
3000 TABERNACLE ROAD
BROWNSVILLE, TN 38012

I, _ﬁaﬁﬁ) mpd]lm) L , as the undersigned officer or authorized designee of

Tabernacle United Methodist Church (“Church”) certify the vote of the Church members that was taken to

disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of the
United Methodist Church.

I can certify that the following events transpired as described:
1. The Church Council and members of the Church met on Sunday, January 22, 2023 at a meeting
duly called by the District Superintendent after notice as required by the Book of Discipline.

2. There were 33 ballots cast on the issue of whether to disaffiliate from the United
Methaodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

The number of votes needed to meet the required 2/3 majority is %

3. b voted “No;” against disaffiliation;
33 voted “Yes,” to disaffiliate;
& abstained.

Copies of the ballots are available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE CHAIR OF TRUSTEES

%:EQ/% _

DISTRICT SUPERINTENDENT




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(1.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. 1f multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

Swouss bkt IR 30 Tobedgele (4 el Lty pod b o4, gt >
{%J m;',‘;fml" bl Browsuile, 73501 | Bud Bk i,

AY
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b&d\ . aﬂﬁ: j

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust cl is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:

Jen Al personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

Mws Al personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: Mme

SECURED/UNSECURED NOTES: N

THREATENED OR PENDING LITIGATION __ Affe

SUCCESSOR ENTITY: _Tgheaml MefledisT  Chupeh

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

Trstees; Maeal Thoedfed el _ st Co
Carl Thositod 0';?3[711(:?%?0 A(}J_ITEOR%DESIGNEE
~7 -



Standard Form Disaffiliation Agreement-Name Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO 9 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this L ;3_ day of o &4’°L es 202 by and between TV'D “'}1 {*Local

Church”) and Name Conference of the United Methodist Church (“Annual Conference”).
Tenwessee - Westerw lbeuwtucley
WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with §§ 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline™), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of comscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred frec of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is
given by the Discipline.” (§ 2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can

be relcased from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from

The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the rcal and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of § 2553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the forcgoing and all thc mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT

A to this Disaffiliation Agrecment.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual
Conference, as required by Judicial Council Decision 1379 and § 2529.156(3).

Should cither of the above not occur, this Disaffiliation Agrcement shall immediately become

null and void.
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2. Applicability of  2501. Local Church acknowledges and agrees that pursuant to § 2501 of
the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Mcthodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective
on the last day of thc month in which thc Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section | above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church's completion of its local church conference vote and execution of this Agreement by
Local Church’s authorized representative, neither Annual Conference nor the Bishop for the
Episcopal area shall have any obligation to appoint clergy to Local Church, nor shall Local
Church have any obligation to accept clergy so appointed, and Local Church shall be, from said
date, solely responsible for selection and supervision of its own clergy. Should the Local Church
choose not to continue its acceptance of a pastor appointed by the Bishop from the date of the
local church conference vote to the Disaffiliation Date, Local Church shall be responsible for
paying to Conference a sum equal to the cost of salarv and benefits for the pastor for that period
of time or until such time as another appointment providing for equal or greater compensation is

afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s

retention of its property will be borne by Local Church.
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ii.  Any unpaid connectional for the twelve (12) months immediately prior to

the Disaffiliation Date, as calculated by Annual Conference, totaling
©, 809 ;

iii. An additional twelve (12) months of connectional commitment, as

calculated by Annual Conference, totaling S 05 { ;

iv.  Any past due Direct Bill Pension or Health Insurance payments

v.  An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General

Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling ﬂ[‘j‘S 1

vi. Any grant from the Annual Conference to the Local Church that was
received within two (2) years prior to the Disaffiliation Date, including but not
limited to grants for Equitable Compensation or small church capital
improvements, shall be treated as a loan and shall be repaid in full prior to the

Disaffiliation Datc.

b. Other Liabilities. Local Church shall cither satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agrcement. Local Church must provide sufficicnt documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

¢. Intellectual Property. Local Church shall ccase all use of “United Mcthodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

Page 4 of 6



d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in thc group tax cxcmption ruling shall ceasc to usc, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or

dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employces from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Scction 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit
C hercto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church
shall be solely responsible for ensuring that the property description contained in the Quitclaim
Deed is accurate, and Conference shall make no warranty of title as to Local Church’s property.
Local Church shall provide the information required by Exhibits A and B and the Quitclaim
Deed referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation.
The parties shall ensure all necessary transfers or other transactions relating to the above
propertics arc completed prior to the Disaffiliation Datc. Any costs resulting from such transfers
or other transactions shall be bome by Local Church. Annual Conference shall fully cooperate

with Local Church, as needed and applicable, to ensure that such transfers and other transactions
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convey all of Annual Conference’s interest - both for itself and on behalf of The United

Methodist Church - in the real and personal, tangible and intangible property of Local Church.

7. Releasc of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members,
trustees, employees, successors, attorneys, and assigns, hereby fully and forever covenant not to
suc cach other, and releasc and discharge cach other, and their current and former trustees,
officers, representatives, employees, and assigns, in both their official and individual capacities,
from any liability for any and all causes of action and claims, including any statutory or common
law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all
other damages, whether known or unknown, forescen or unforescen, which Annual Conference
or Local Church ever had, now has, hereafter may have or claim to have against any of the
above-named entities or persons in any way arising out of their relationship with each other. The
parties further represent they have no pending lawsuit, charge, complaint, or other action against
each other. Notwithstanding the foregoing releases and covenants not to sue, the partics may take
action to enforce this Disaffiliation Agreement in any court where jurisdiction and venue are

proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations sct forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious
bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and

integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Reprosentatives of the Local Church
% ZMQ - Chair, Administrative Board Date ‘0173} 22

\J
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é’% % / Chair, Board of Trustees Date _/ ﬂé Z-7’7/ Q

Representatives of the Annual Conference

Eb@ E ‘J“:m District Superintendent Date ( 59“" 23_ :2 2
- Ve 8 \
;Qﬁé - MOZZ Authorized Member, Board of Trustees Date ¥ /2€ /2023
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER'S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE _ 'r oy UNITED METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH: 2726 es+hroole 34
1o l;f 4 'ﬁJ BE2L0

)

I, 660"4{ R Leak( L , as the undersigned officer or authorized
designee of Troy United Methodist Church (“Church”) certify the vote of the
Church members that ‘was taken to disaffiliate from the United Methodist Church pursuant to
Paragraph 2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on
Ot 23 Loz , at a meeting duly called by the District Superintendent after
notice as required by the Book of Discipline.

2. There were _63_ ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
3 voted “No;” against disaffiliation; Yo} voted “Yes,” to disaffiliate;

and > abstained. Copies of the ballots are avaijable for inspection upon request.

mfﬁui

W OFFICER/AUTHORIZED DESIGNEE

N\;IIJJ(‘()‘& U’ltév ﬁ

———

Trocl e Chelsr ofF TV‘QJ'{‘CCJ-

44—




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

’-I-?Ou! un.‘lep( Methodick Church
<ee _aHachmentx

(13 & (Jesthrook St., Teoy, 7u 38340)

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:

X All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

A All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: none - Methodist Chureh 770;/, T

SECURED/UNSECURED NOTES: none

THREATENED OR PENDING LITIGATION None

SUCCESSOR ENTITY:

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

[ CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

OFFICER/AUTHORIZED DESIGNEE



Standard Form Disaffiliation Agreement-Name Conference
As mandated by 4 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 3 day of NOVEMBER, 2022, by and between TRINITY UNITED METHODIST
CHURCH (“Local Church”) and Tennessee Western Kentucky Conference of the United

Methodist Church (“Annual Conference™).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with § 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline’), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexhality or the ordination or marriage of self-avowed practicing homosexuals as resolved

and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the
provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (§ 2501.2)

WHEREAS, ¥ 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein

contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a.

Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons ‘of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an

authorized officer of Local Church and shall be included as EXHIBIT A to this
Disaffiliation Agreement.
Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple

majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.
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Applicability of 9 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

2. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date™). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
to continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or

until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

3. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no
later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Page 3 of 6



ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $1365.00;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $3276.00;
iv. Any past due Direct Bill Pension or Health Insurance payments NA

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension

and Health Benefits using market factors similar to a commercial annuity

provider, totaling $6364.00;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,

shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

4. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or

to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

5. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all

of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —

in the real and personal, tangible and intangible property of Local Church.

6. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
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employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not 1o sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where Jurisdiction and venue are proper.

7. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

8. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local
Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and

provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

5. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral
part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed nul] and void.

Representatives of the Local Church

"ZL Chair, Administrative Board Date il 22
0
V%p Jred (/}f? e Chair, Board of Trustees Date fd=3

Representatives of the Annual Conferen% ﬁ/ ;
In AuTol12e Tenhel /Z /
/7[\>M B v dﬁv\/‘" m'mtcm}en@ A o Date );/ € 2923

: z(/b‘; 2

S0 .
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MEMBERS OF THE TRINTY UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

10626 Hwy 19 W.
Brownsville, TN 38012

't =
I, .._\o\\am tW(\TSL , as the undersigned officer or authorized

designee of TRINITY United Methodist Church (“Church”) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph

2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on November 3, 2022 at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were [ Q ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

voted “No;” against disaffiliation; LG E7=— yoted “Yes,” to disaffiliate;
and 71— abstained. Copies of the ballots are available for inspection upon request.

OFF ICERZAUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

5659 Nunn Rd Brownsville, Tennessee.

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

InSouth Accounffflj -l
[nSouth Account #_'
InSouth Account [ N
[nSouth Account ---
Simmons Bank Accii] [ EGEGB

PERSONAL PROPERTY: Trust clause is to be released in:

_ X All personal property, other than property bearing
“United Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NONE

SECURED/UNSECURED NOTES: NONE

THREATENED OR PENDING LITIGATION _ NONE

SUCCESSOR ENTITY: ’7;'@.'# «rj Cé) arch



(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

R AN)

OFFICE;(/AUTHORIZED DESIGNEE

{02224756.1 }



Standard Form Disaffiliation Agreement-7TWK Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered

into this 8th day of March, 2023, by and between Union Gibson County United Methodist
Church (“Local Church”) and Tennessee Western Kentucky Conference of the United

Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with {9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (§2501.2)

WHEREAS, 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.156(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for

the benefit of The United Methodist Church.

Page 2 of 6



3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
to continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $1452.00;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $4358.00;

iv. Any past due Direct Bill Pension or Health Insurance payments $0.00.
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v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $7805;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
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to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent

they have no pending lawsuit, charge, complaint, or other action against each other.
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Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Chair, Administrative Board Date 3 '9 5023

)Q -wzq %@% Chair, Board of Trustees Date 3/ g / 2027%

Rep}re?ﬂatlves of the Local Church

Representatives of the Annual Conference

District Superintendent Date

? <ﬂé 5 aﬁes(v« Authorized Member, Board of Trustees Date 61/ 2¢ / 2823
(1m0 ! e
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE UNION GIBSON COUNTY
UNITED METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:
159 BRADFORD HwY., TRENTON, TN 38382

I, QL@MO«C&Q@V , as the undersigned officer or authorized
designee of __Union Gibson County United Methodist Church (“Church”) certify the vote

of the Church members that was taken to disaffiliate from the United Methodist Church pursuant
to Paragraph 2553 of the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on ___March 8, 2023, at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were < Y ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

— voted “No;” against disaffiliation; 7/0{ voted “Yes,” to disaffiliate;
and {7 abstained. Copies of the ballots are available for inspection upon request.

/V@A el @A@?

OFFICER/AUTHORIZED DESIGNEE

o/



EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

GCW‘M&QP-Sﬁ 1S9 SecodPord \J«w\[l
s gold to

W
ad-
QQE %5 Assoaatse Deed RoR 79 p, 383
ANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause
be released. A and Q,O.dQ(,Q,Q_, Goute.

PERSONAL PROPERTY: Trust clause is to be released in: Bkd&' [

1[33\ \/ All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
{List any property that will be retained by the Annual Conference)

TLEw A

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: Tnone,

SECURED/UNSECURED NOTES: 0tTyon€,

THREATENED OR PENDING LITIGATION _nN\on-<e,

[ (\sé&?;
sucCessOR ENTITY: ___\Union (Churdn ~ Rickey Tauksen, Rinerda Qos
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY, ¥elli Jaw
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

1 CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMA N AND BELIEF.

&@4/' -:/\.r\.\\.s&n-u

OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 26 day of October, 2022, by and between Zion (“Local Church”) and the Tennessee-
Western Kentucky Conference (“Annual Conference”) of the United Methodist Church.

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline™), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding
a change in the requirements and provisions of the Book of Discipline related to the practice
of homosexuality or the ordination or marriage of self-avowed practicing homosexuals as
resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHEREAS, 72553 provides a specific circumstance in which property subject to § 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from

The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an

authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.
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2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to 92501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for

the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set

forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
either June 30 or December 31, whichever is the next date following the Annual Conference vote
to approve disaffiliation (“Disaffiliation Date™). Such Disaffiliation Date must be subsequent to
the Annual Conference’s ratification referenced in Section 1 above. OPTIONAL LANGUAGE:

Notwithstanding that the Disaffiliation Date shall not occur until after Annual Conference's
ratification, the parties agree that upon Local Church’s completion of its local church conference
vote and execution of this Agreement by Local Church’s authorized representative, neither Annual
Conference nor the Bishop for the Episcopal area shall have any obligation to appoint clergy to
Local Church, nor shall Local Church have any obligation to accept clergy so appointed, and
Local Church shall be, from said date, solely responsible for selection and supervision of its own
clergy. Should the Local Church choose not to continue its acceplance of a pastor appointed by
the Bishop from the date of the local church conference vote to the Disaffiliation Date, Local
Church shall be responsible for paying to Conference a sum equal to the cost of salary and benefits
for the pastor for that period of time or until such time as another appointment providing for equal

or greater compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i, Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

ii. Any unpaid current year Connectional Commitment based on the Annual

Conference approved formula, totaling $2,124.00;
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iii. An additional twelve (12) months of Connectional Commitment based on the

Annual Conference approved formula, totaling $4,199.00;
iv. Any past duc Direct Bill Pension or Health Insurance payments $0.00;

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $3,131.00;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

vii. Total due for disaffiliation: $9,454.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilitics
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation

stating that Local Church is included in the denomination’s group tax exemption ruling
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administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Orgeanizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each

other, and release and discharge each other, and their current and former trustees, officers,
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representatives. employcees, and assigns. in both thewr official and individual capacitics, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys” fees. expenses and all other damages,
whether known or unknown, forescen or unforeseen. which Annual Conlerence or Local Church
ever had, now has, hercafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with cach other. The partics further represent
they have no pending lawsuit. charge, complaint, or other action against cach other.
Notwithstanding the foregoing releases and covenants not Lo suc, the partics may take action to

cnforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisty all of its obligations sct forth hercin by

December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church. after the Disaffiliation Date. from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) o the extent permitted by federal law. and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Scverability. Each of the terms of this Disaffihation Agreement is a material and mtegral

part hercof. Should any provision of this Disaffiliation Agreement be held unenforecable or

contrary to law, the entire Disaffihiaton Agreement shall be deemed null and void.

Representatives ol the Local Church

é»/—/éﬂ“*-————-»ﬁ ~ Chaw, Administrative Board Date de# i Qe LN
AN
 Chair, Board of Trustees Date &QZLr;;’é, O?QZA

Representatives of the Annual Conference

JUUINE.

L

District Superintendent Date [6 - Zé Z 2
Authorized Member, Board ol Trustees Date ?//Z’C/ZOZ"
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MEMBERS OF THE ZI10ON UNITED METHODIST CHURCH (HAYWOOD CO0.)

PHYSICAL ADDRESS OF CHURCH:
1732 RUDOLPH ROAD
PO Box 1113
BROWNSVILLE, TN 38012

L, é/fp}a topl ;‘)—-A/&S 7" , as the undersigned officer or authorized
designee of Zion United Methodist Church (“Church”) certify the vote of the Church members

that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the
Book of Discipline of the United Methodist Church.

[ can certify that the following events transpired as described:

L. The Church Council and members of the Church met on Wednesday, October 26,
2022, at 7:00pm, for a meeting duly called by the District Superintendent after notice as required
by the Book of Discipline.

2. There were ' 3 ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

O voted “No;” against disaffiliation; \3 voted “Yes,” to disaffiliate;
and O abstained. Copies of the ballots are available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE

%4

CHAIR OF TRUSTEES

DISTRICT SU PERINT%ENT




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

(132_Rudolph Rel Brownsii fla;*ngs/o 12
Church Bualding and ottsched anpex
_Havisod CUu.zﬂ(V Bock A Page 377
! J ’ge-jl'a'fé:f of! Icﬂcda&
BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause i
be released. Keqicats Boak Chectidg acecunt Ziod (nided Methedist Chure

e iefs DAvK Saviags Ziow UNited ethedist Chareh Mememiad Fv‘f"ﬂ*/
PERSONAL PROPERTY: Trust olause is to be released i

Xt All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):





