November 2022

Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference

As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 19th day of March, 2023, by and between Antioch United Methodist Church

(“Local Church”) and the Tennessee-Western Kentucky Conference of the United Methodist

Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with §{ 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing membérs present at the church conference of Local Church
voted to disaffiliate from The United Memoﬁisf; Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHEREAS, 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

Page 1 of 7



November 2022

WHEREAS, §2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of 9 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an

authorized officer of Local Church and shall be included as EXHIBIT A to this
Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).
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Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO/ CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO D{SAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
fo continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no
later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:
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i.

iii.

iv.

Vi.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $856;

An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $5,135;
Any past due Direct Bill Pension or Health Insurance payments __--0-

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension

and Health Benefits using market factors similar to a commercial annuity

provider, totaling $9,196.

Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,

shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,

or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,

and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church

must

provide sufficient documentation of same to Annual Conference.

Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities

of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.
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c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are

completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
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transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local
Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and

provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral
part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

el Chair, Administrative Board Date _?/ (52 423

M‘Chﬂn Board of Trustees Date 3/ / f/ 243

Representatives of the Annual Conference

—:F' \j}u,\)d Ax}f‘ﬁ«_‘ﬂ District Superintendent Date 3! fﬂ( 202
’R{u:/ ) B . aﬂ’\Ué—i Authorized Member, Board of Trustees Date j/// '2—4//2.0 2—3
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE ANTIOCH UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH: 2575 Antioch Church Rd, Clarksville,
Tennessee 37040.

I, K! cAc"J Vc/ M ( #/ Er , as the undersigned officer or authorized

designee of Antioch United Methodist Church (“Church”) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph

2553 of the Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1 The Church Council and members of the Church met on Sunday, March 19, 2023,

12:30pm, at a meeting duly called by the District Superintendent after notice as required by the

“

Book of Discipline.

2: There were /T ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

O voted “No;” against disaffiliation;

{7 voted “Yes,” to disaffiliate;

O abstained.

Copies of the ballots are available for inspection upon request.

%) 2. &m%m

OFFICER/AUTHORIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE

PLEASE SIGN TWO COPIES, ONE FOR THE CHURCH AND ONE FOR THE DS.
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

2575 Antioch Church Rd..Clarksville, TN 37040
Church and Cemetery: DB V27 p517-518; DB V34 P285-286
Parsonage (33.3%): DB V386 p36-37

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. Checking: F&M Bank; Money Market: F&M Bank

PERSONAL PROPERTY: Trust clause is to be released in:

X All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NONE

SECURED/UNSECUREDNOTES: NONE

THREATENED OR PENDING LITIGATION: NONE

SUCCESSOR ENTITY: ANTIOCH CHURCH OF CLARKSVILLE, TN, INC.

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

OFFICER’AUTHORIZED DESIGNEE
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Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference
As mandated by Y 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢/ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered

into this 18th day of March, 2023, by and between Brewer’s Chapel United Methodist
Church (“Local Church”) and the Tennessee-Western Kentucky Conference of the United

Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with § 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (§2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.
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WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an

authorized officer of Local Church and shall be included as EXHIBIT A to this
Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.16(3).
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Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
to continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no
later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:
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i.

ii.

il

iv.

vi.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Any unpaid connectional for the twelve (12) months immediately prior to the
Disaffiliation Date, as calculated by Annual Conference, totaling $4,346;

An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $10.430;
Any past due Direct Bill Pension or Health Insurance payments __--0-

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension

and Health Benefits using market factors similar to a commercial annuity

provider, totaling $23.437.

Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,

or assign or transfer such obligations to its new entity. Such debits, loans and liabilities,

and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church

must

provide sufficient documentation of same to Annual Conference.

Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities

of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.
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c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and ‘employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other

transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
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Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local
Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and

provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral
part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

% W Chair, Administrative Board Date J - /5~ 25

A L
% Chair, Board of Trustees Date /85 MARCY 2C

'4 C_/

Representatives of the Annual Conference

? \%LL/(WW District Superintendent Date >~/ y-23
?&% 8 . dﬁz?jk Authorized Member, Board of Trustees Date ?:/ Z 4,/ 2023
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE BREWER’S CHAPEL UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH: 4965 Thomasville Rd
Chapmansboro, TN 37035-5026

I, ‘7% Qi /il! Cafiror- , as the undersigned officer or authorized

designee of Brewer’s Chapel United Methodist Church (“Church”) certify the vote of the Church

members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph

2553 of the Book of Discipline of the United Methodist Church.
[ can certify that the following events transpired as described:

L The Church Council and members of the Church met on Saturday, March 18,

2023, 10:00am, at a meeting duly called by the District Superintendent after notice as required by
the Book of Discipline.

2 There were q 7 ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
o voted “No;” against disaffiliation;

‘Q 7 voted “Yes,” to disaffiliate;

O abstained.

Copies of the ballots are available for inspection upon request.

P
K Mot C Rosece M,

OFFICER/AUTHORIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE

PLEASE SIGN TWO COPIES, ONE FOR THE CHURCH AND ONE FOR THE DS.



EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO
BE ASSUMED

REAL PROPERTY: Address, Deed Book/Page and Use (i.e., church building,
parsonage, cemetery etc.) of Real Property to be transferred (Attach copies of deeds or
survey containing property description. If multiple properties, attached a list on a separate
sheet.)

HA LS5 THOomAasviLLe ROAD, CHAPMANSBORO, TN 37035
DeeD BooKk # L5, Pace # 335

CHURCH BUILDING AND ce.m&-rar.y

HQ L5 THOmAsVILLE RoAD, CHAPMANSBORO, TN 37035

DEED BooK # H5|1 4. PAGE # AR
PROPERTY

HQL5 THomAsvILLE RoAap, CHAPMANSBORO, TN 37035
DEep BooK 4 335, PRGE # 6LT7
PRO?ER"ry

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust
clause is be released.

u.S. BANK - CHeckING, 3 CDs

UniTed CommunNiTV BANK - CEMETERY AccounT, | CD

PERSONAL
Trust clause is to be released in:

o All personal property, other than property bearing
“United Methodist Church” or the Cross and Flame
All personal property, with the exception of the
following:

(List any property that will be retained by the Annual
Conference)



EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION
OF LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES:

None

SECURED/UNSECURED NOTES:
NonNe

THREATENED OR PENDING LITIGATION
NonNE

SUCCESSOR ENTITY: R ReweRS CHAPEL CHURCH

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED
ENTITY, PROVIDE NAMES OF TRUSTEES IN WHOSE NAME TRANSFER
SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND
BELIEF.

OFFICER/AUTHORIZED DESIGNEE ,f s
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Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 1st day of April, 2023, by and between_Central Chapel United Methodist

Church (“Local Church”) and the Tennessee-Western Kentucky Conference of the United

Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 4 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is
given by the Discipline.” (2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.
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WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this
Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.156(3).
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Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of 4 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representatzve neither Annual Conference nor the Bishop for the Epzscopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
to continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no
later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:
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ii.

iv.

Vi,

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Any unpaid connectional for the twelve (12) months immediately prior to the
Disaffiliation Date, as calculated by Annual Conference, totaling $1,752;

An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $4,204;
Any past due Direct Bill Pension or Health Insurance payments __--0-

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension

and Health Benefits using market factors similar to a commercial annuity

provider, totaling $7,529.

Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,

shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,

or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,

and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church

must

provide sufficient documentation of same to Annual Conference.

Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities

of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.
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¢. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are

completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
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transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

gm do,u:__‘ Chair, Administrative Board Date 4/ > 3
. 7 S

M@%{@Chﬁr, Board of Trustees Date

Conference

Representatives of the

<ﬁ ’ i i ent Date
o
%A(l 73 : 424—\,«« Authorized Member, Board of Trustees Date
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE CENTRAL CHAPEL UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH: 1817 Dunbar Rd, Woodlawn,
Tennessee 37191.

I, n k\. , as the undersigned officer or authorized

designee of Central Chapel United Methodist Church (“Church™) certify the vote of the Church

members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph

2553 of the Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

L The Church Council and members of the Church met on Saturday, April 1, 2023,

10:00am, at a meeting duly called by the District Superintendent after notice as required by the
Book of Discipline.
2. There were 4’ ﬂ ballots cast on the issue of whether to disaffiliate from the

United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
O voted “No;” against disaffiliation;

3\1 voted “Yes,” to disaffiliate;

)] abstained.

Copies of the ballots are available for inspection upon request.

\ ) & /fg/wa%w

OFFICER/AUTHORIZEKJDESIGNEE OFFICER/AUTHORIZED DESIGNEE

PLEASE SIGN TWO COPIES, ONE FOR THE CHURCH AND ONE FOR THE DS.
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE -
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

SEE ATTACHED LIST

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. (SEE ATTCHED LIST)

PERSONAL PROPERTY: Trust clause is to be released in:

X  All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES:
NONE

SECURED/UNSECURED NOTES: NONE

THREATENED OR PENDING LITIGATION NONE

SUCCESSOR ENTITY: _ CENTRAL CHAPEL CHURCH (PENDING COPERATION)
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMA% AND BELIEF.

N UAMAM STEE CHAIR
70 Z\Q)OFFTéERfAmHORIZED DESIGNEE

21k
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Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO € 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 19th day of March, 2023, by and between Chapel Hill United Methodist Church
(“Local Church™) and the Tennessee-Western Kentucky Conference of the United Methodist

Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with Y 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (§ 2501.2)

WHEREAS, 92553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.
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WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this
Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).
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Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date). The Disaffiliation Date must be subsequent to the Ann:
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date

shall not occur until after Annual Conference’s ratification, the parties agree that upon Local

Conference’s

Church’s completion of its local church conference vote and execution of this Agreement by Local

Church:s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Lo¢cal Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
fo continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsibj Jor paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that ;Eeriod of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no
later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:
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i.

ii.

iv.

vi.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Any unpaid connectional for the twelve (12) months immediately prior to the
Disaffiliation Date, as calculated by Annual Conference, totaling $943;

An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $2.263;
Any past due Direct Bill Pension or Health Insurance payments __--0-

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors; similar to a commercial annuity

provider, totaling $4,053.

Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,

shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,

or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,

and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church

must

provide sufficient documentation of same to Annual Conference.

Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities

of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.
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c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are

completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
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transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local
Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or
contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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R&){esentatives of the Local Church

i‘bw\“’h Chair, Administrative Board Date S-1 420 A7

7%///, /) sZwrtfZe . . Chair, Board of Trustees Date 5 -/922)%

Representatives of the Annual Conference

District Superintendent Date . /T 0

% iaju? B M Authorized Member, Board of Trustees Date /7j/ ZQ/ //Z~°2~3
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE CHAPEL HILL UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH: 3601 Chapel Hill Road, Clarksville,
Tennessee 37040.

I; /4&/@// /@58 Leg. , as the undersigned officer or authorized

designee of Chapel Hill United Methodist Church (“Church™) certify the vote of the Church

members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph

2553 of the Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on Sunday, March 19, 2023,

2:30pm, at a meeting duly called by the District Superintendent after notice as required by the
Book of Discipline.

2; There were # [ ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

[0 voted “No;” against disaffiliation;

/ f voted “Yes,” to disaffiliate;

&) abstained.

Copies of the ballots are available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE

PLEASE SIGN TWO COPIES, ONE FOR THE CHURCH AND ONE FOR THE DS.
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple propertics, attach a list on a separate sheet.)
All listed information must be provided.

_3601 Chapel Hill Road, Clarksville, TN Montgomery, County
Deed book 103, page 253
__Church

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
to be released.

Checking account and CD at US Bank
PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: _N/A
SECURED/UNSECURED
NOTES: N/A

THREATENED OR PENDING LITIGATION N/A

SUCCESSOR ENTITY: CuareL HiLr. CommuniTy CHURCH
TrusTEES: SusaN CLIFTON, CHARLES HALL, MARY KOEBLER, CLYDE SEXTON (CHAIRPERSON)

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)



I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

Sy N Ldotesr—

OFFI THORIZED DESIGNEE —

{02224756.1 }
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tandard Form Disaffiliation Agreement-ZTennessee-Western Kentuc Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to 9 2553 (“Disaffiliation Agreement”) is entered
into this 7th day of January, 2023, by and between Denton’s Chapel United Methodist
Church (“Local Church”) and the Tennessee-Western Kentucky Conference of the United

Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline™), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is
given by the Discipline.” (§2501.2)

WHEREAS, 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.
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WHEREAS, 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this
Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual
Conference, as required by Judicial Council Decision 1379 and 92529.156(3).
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Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date™). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date

shall not occur until after Annual Conference’s ratification, the parties agree that upon Local

Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
fo continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no
later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual
Conference, in a manner specified by Annual Conference, the following:
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i.

iii.

iv.

Vi,

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Any unpaid connectional for the twelve (12) months immediately prior to the
Disaffiliation Date, as calculated by Annual Conference, totaling $1,977;

An additional twelve (12) months of connectional commitment, as calculated
by Annual Conference, totaling $4,744.;

Any past due Direct Bill Pension or Health Insurance payments __--0-

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity
provider, totaling $9,974.

Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church

must

provide sufficient documentation of same to Annual Conference.

Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not
become liabilities of Annual Conference.
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c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (inciuding reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
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Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys® fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local
Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious
bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral
part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or
contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church
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_ Chair, Administrative Board Date

Chair, Board of Trustees Date [~7- 2N =3

Representatives of the Annual Conference

? AM‘H\J District Superintendent Date | - F- 23

Sk DU

Authorized Member, B@XEF6P Brustecd-Bate /[/ 7’/ 2D

Bl oy Tosks s
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE DENTON’S CHAPEL UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH: 4550 Dry Fork Rd,
Whites Creek, TN 37189

40\ Y\\\) @ M (\‘QJU . as the undersigned officer or authorized

designee of DQ y\""’ OnNn S Unitld Methodist Church (“Church”) certify the vote of the

Church members that was taken to disaffiliate from the United Methodist Church pursuant to

Paragraph 2553 of the Book of Discipline of the United Methodist Church.
[ can certify that the following events transpired as described:

L. The Church Council and members of the Church met on Saturday, January 7,
2023, 2:00pm, at a meeting duly called by the District Superintendent after notice as required by
the Book of Discipline.

2 There were IS'- ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

0 voted “No;” against disaffiliation;

| voted “Yes,” to disaffiliate;

0 abstained.

Copies of the ballots are available for inspection upon request.

Qost oy po sl Vofer

F FICER/AUTHORIZ\Eg DESIGNEE OFFICER/AUTHORIZED DESIGNEE

PLEASE SIGN TWO COPIES, ONE FOR THE CHURCH AND ONE FOR THE DS.




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery ete.) of Real Property to be transferred (Attach copies

of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

A550 Dﬂu, Aode K4

Lihctes G50k 1l 371049

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is

be released. 6 00 ttac I{LQ(L

PERSONAL PROPERTY: Trust clause is to be released in:

\/ All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: ﬂ\xw
SECURED/UNSECURED NOTES: fﬂkm&

THREATENED OR PENDING LITIGATION /n n g

T U
SUCCESSOR ENTITY: rDG/y(‘I_m( AJ M’\MLL

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE ISTRUE AND C ORRECT
TO THE BEST OF MY KNOWLEDGE, INFO

/cc. ZC}M&A. mewu

p 7

M«Ir .'-741“/\ , J)Chzmmu? 74 B
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Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement™) is entered
into this 18th day of March, 2023, by and between Greenville United Methodist Church

(“Local Church™) and the Tennessee-Western Kentucky Conference of the United Methodist
Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with {9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (12501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.
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WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing memf)ers present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an

authorized officer of Local Church and shall be included as EXHIBIT A to this
Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual
Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).
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Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until afier Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conferenc@ nor the Bishop for the Episcopal
area shall have any obli;jztion to appoint clerg; to Local Chzich, nor shdflT Lo;al Churj}:: have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
to continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no
later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:
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i.

ii.

iv.

vi.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $8.277;

An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $19,866;
Any past due Direct Bill Pension or Health Insurance payments __--0-

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension

and Health Benefits using market factors similar to a commercial annuity

provider, totaling $40,435.

Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,

shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,

or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,

and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church

must

provide sufficient documentation of same to Annual Conference.

Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities

of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.
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c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are

completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
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transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties rilay take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local
Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

' W%& . Chair, Administrative Board Date '3-—\% - 1&1_’3

Whair, Board of Trustees Date ®-\¥¢ - 2027

Representatives of the Annual Conference

"JR @MDW District Superintendent Date S~ S-23
?\QJ B \ &/QQ((SD-{ Authorized Member, Board of Trustees Date i{/ ZQ(/ Ze g
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MEMBERS OF THE GREENVILLE UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH: 5892 Clarksvilee Pike,
Joelton, Tennessee 37080

I Eﬂ( ﬂ D\XO/ ) , as the undersigned officer or authorized

designee of Greenville United Methodist Church (“Church™) certify the vote of the Church

members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph

2553 of the Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

L, The Church Council and members of the Church met on Saturday, March 18,

2023, 1:00pm, at a meeting duly called by the District Superintendent after notice as required by
the Book of Discipline.

2 There were 49 ] ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

D voted “No;” against disaffiliation;

l_(_)_l voted “Yes,” to disaffiliate;

m abstained.

Copies of the ballots are available for inspection upon request.

Tucepea— ﬂw

OFFICER/AUTHORIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE

PLEASE SIGN TWO COPIES, ONE FOR THE CHURCH AND ONE FOR THE DS.



. EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Address, Deed Book/Page and Use (i.e., church building, parsonage,
cemetery etc.) of Real Property to be transferred (Attach copies of deeds or survey containing
property description. If multiple properties, attached a list on a separate sheet.)

SEE ATTACHED DEEDS FOR CHURCH PROPERTY (INCLUDES CEMETERY AND
PARSONAGE

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

CEMETERY FUND-TRUIST BANK CHECKING ACCOUNT
GENERAL FUND-TRUIST BANK CHECKING ACCOUNT

PERSONAL PROPERTY: Trust clause is to be released in:

_XX_ All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following;
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: UNITED METHODIST DEVELOPMENT FUND $40,224.35 TO BE PAID
IN FULL VIA LOAN PROCEEDS FROM CHURCH MEMBER, ROBERT JENNINGS

SECURED/UNSECURED NOTES: NONE
THREATENED OR PENDING LITIGATION: NONE
SUCCESSOR ENTITY: GREENVILLE CHURCH, INC.

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE NAMES OF TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)



I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

OFFICER/AUTHORIZED DESIGNEE

{02224756.1 }



Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 15th day of September, 2022, by and between Indian Mound United Methodist
Church (“Local Church”) and Tennessee Western Kentucky Conference of the United Methodist

Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with {{ 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipliné related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (12501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, Y 2553.4 requires the terms and conditions of Local Church’s disaffiliation from

The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of § 2553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT
A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and 9§ 2529.156(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.
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2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of

the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3 Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective
on the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until afier Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by
Local Church’s authorized representative, neither Annual Conference nor the Bishop for the
Episcopal area shall have any obligation to appoint clergy to Local Church, nor shall Local
Church have any obligation to accept clergy so appointed, and Local Church shall be, from said
date, solely responsible for selection and supervision of its own clergy. Should the Local Church
choose not fo continue its acceptance of a pastor appointed by the Bishop from the date of the
Jocal church conference vote to the Disaffiliation Date, Local Church shall be responsible for
paying to Conference a sum equal to the cost of salary and benefits for the pastor for that period
of time or until such time as another appointment providing for equal or greater compensation is

afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s

retention of its property will be borne by Local Church.
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ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $ 7,356.00.

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $ 7.440 .00;

iv. Any past due Direct Bill Pension or Health Insurance payments -0-

v. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $19094;

__ For atotal amount due of $33,890.

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”
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d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Oreanizational Transition. Local Church shall take all steps necessary to close and/or

dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit
C hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church
shall be solely responsible for ensuring that the property description contained in the Quitclaim
Deed is accurate, and Conference shall make no warranty of title as to Local Church’s property.
Local Church shall provide the information required by Exhibits A and B and the Quitclaim
Deed referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation.
The parties shall ensure all necessary transfers or other transactions relating to the above
properties are completed prior to the Disaffiliation Date. Any costs resulting from such transfers
or other transactions shall be borne by Local Church. Annual Conference shall fully cooperate

with Local Church, as needed and applicable, to ensure that such transfers and other transactions
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convey all of Annual Conference’s interest — both for itself and on behalf of The United

Methodist Church — in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members,
trustees, employees, successors, attorneys, and assigns, hereby fully and forever covenant not to
sue each other, and release and discharge each other, and their current and former trustees,
officers, representatives, employees, and assigns, in both their official and individual capacities,
from any liability for any and all causes of action and claims, including any statutory or common
law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all
other damages, whether known or unknown, foreseen or unforeseen, which Annual Conference
or Local Church ever had, now has, hereafter may have or claim to have against any of the
above-named entities or persons in any way arising out of their relationship with each other. The
parties further represent they have no pending lawsuit, charge, complaint, or other action against
each other. Notwithstanding the foregoing releases and covenants not to sue, the parties may take
action to enforce this Disaffiliation Agreement in any court where jurisdiction and venue are

proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9 Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and

integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

76/(&/& %AG/‘Z{/ Chair, Administrative Board Date &f}’?’( 7 2
(yﬂ/d/{' -%Z/ %‘VVL/C'h/air, Board of Trustees Date e':—” 27>

Representatives of the ual Conferenc —
presen 1éo P W%blz ( 2(9/2/}
§ £ istrict-Superintendent Date

A/R C«j‘bg . dﬁ&\éu\ Authorized Member, Board of Trustees Dal/ ?(/ Z E,/ 2023
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE INDIAN MOUND UNITED METHODIST CHURCH

ADDRESS: 200 RORIE HOLLOW RbD., INDIAN MOUND, TN 37079
DiISTRICT: RED RIVER DISTRICT

1,3 F“@J\ G‘“‘%ﬁl’i , as the undersigned officer or authorized designee of Indian
Mound United Methodist Chlirch (“Church™) certify the vote of the Church members that was
taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book
of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on Thursday, September
15, 2022 at 6:00 pm, at a meeting duly called by the District Superintendent after notice as
required by the Book of Discipline.

2. There were / Z ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
@/ voted “No;” against disaffiliation; / (// voted “Yes,” to disaffiliate;

and @/ abstained. Copies of the ballots are available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE

50 i~
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Address, Deed Book/Page and Use (i.e., church building, parsonage,
cemetery etc.) of Real Property to be transferred (Attach copies of deeds or survey containing
property description. If multiple properties, attached a list on a separate sheet.)

ChU"“c‘\ Q00 Ror.o Hollow ) Tndian Mouvnd T, 3707
Parsa e F99 Ror'e Hollow Zd Thdiea Movad TW, 37079

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is

be released. Frest Federad Bank -C ‘-\e.ci(:wfa Eiest Cederal - Moy
r&ea;'ons Ranlk- Checki ng Narget

PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: N { A

SECURED/UNSECURED NOTES: N [A

THREATENED OR PENDING LITIGATION N [ A

SUCCESSOR ENTITY:
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE NAMES OF TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

64-—-;/ HroAT

OFFICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Address, Deed Book/Page and Use (i.e., church building, parsonage,
cemetery etc.) of Real Property to be transferred (Attach copies of deeds or survey containing
property description. If multiple properties, attached a list on a separate sheet.)

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES:

SECURED/UNSECURED NOTES:

THREATENE% OR PENDING LITIGATION
AlanGess ’ 7 a o
SUCCESSORENTITY: Donnte DownS, Phil) Gm&‘('r Do (= (21¢hard Con
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,

PROVIDE NAMES OF TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

OFFICER/AUTHORIZED DESIGNEE
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Standard Form Disaffiliation Asreement-Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 25th day of February, 2023, by and between Louise United Methodist Church

(“Local Church”) and the Tennessee-Western Kentucky Conference of the United
Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 99 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is
given by the Discipline.” (] 2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.
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WHEREAS, 9§ 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and ¥ 2529.156(3).
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Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
to continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no
later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:
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i.

ii.

iii.

iv.

vi.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Any unpaid connectional for the twelve (12) months immediately prior to the
Disaffiliation Date, as calculated by Annual Conference, totaling $1.075 ;

An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $2.578;
Any past due Direct Bill Pension or Health Insurance payments -0-

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $4,617.

Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,

or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,

and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church

must

provide sufficient documentation of same to Annual Conference.

Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities

of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.
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c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability ér costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are

completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
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transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local
Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Page 6 of 7



. November 2022

Representatives of the Local Church

W Chair, Administrative Board Date 2-25-37%

D[A/M 1;,4 é% [ /;ﬁ; 4:) Chair, Board of Trustees Date 2’25 '2 5

R,

Representatives of the Annual Conference
? w'iu.u ‘/JW District Superintendent Date 2 )28 ,/25'

—/RU‘\U:Q B ' Oﬂk‘?j“'\ Authorized Member, Board of Trustees Date ?j/ 7—4/ 26723
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE LOUISE UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH: 4861 Louise Rd.,
Cumberland Furnace, TN 37051

I, poael Crp 5’7‘1/7‘;;/2,{/ , as the undersigned officer or authorized

designee of Louise United Methodist Church (“Church”) certify the vote of the Church members

that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the

Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on Saturday, February 25,

2023, 11:30am, at a meeting duly called by the District Superintendent after notice as required by

the Book of Discipline.

2. There were l ? ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

% voted “No;” against disaffiliation;

[ 7 voted “Yes,” to disaffiliate;

0 abstained.

Copies of the ballots are available for inspection upon request.

UYL= C Broare In,

y 2
OFFICER/AUTHORIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE

PLEASE SIGN TWO COPIES, ONE FOR THE CHURCH AND ONE FOR THE DS.
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) Alllisted information must be provided.

592 Louise Creek Road, Cumberland Furnace, TN 37051 (no mailbox)
Montgomery County, TN

BANK/FINANCIAL ACCOUNTS: List bank and of each account in which trust clause is
i Bank, L Dr.
b seleased Roaione Bank, jowes, | _

PERSONAL PROPERTY: Trust clause is to be released in:
(< All personal property, other than property bearing “United

l\jychurch” or the Cross and Flame
_i All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF LIABILITY
OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: /1//)4/ [
SECURED/UNSECURED NOTES: o NME.

THREATENED OR PENDING LITIGATION /\/:7 HoCn

SUCCESSORENTITY: A vui1e (" ommunid v (Aimcd

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE) —J evry Bucknor,
Darian (as+le ervy, Frah/( Ch tw‘(/(} Lindse Harrison ; /é ing ¥ svres/
| CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE, INFORMATION AND BgLIEF. , /
OFFICER/AUTHORIZED DESIGNEE
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Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference
As mandated by 9 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 19th day of March, 2023, by and between Martha’s Chapel United Methodist

Church (“Local Church”) and the Tennessee-Western Kentucky Conference of the United
Methodist Church (“Annual Conference™).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
VO@ to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to 9§ 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (] 2501.2)

WHEREAS, 4 2553 provides a specific circumstance in which property subject to § 2501.1 can be
released from the trust imposed by that paragraph.
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WHEREAS, 4 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this
Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).
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Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date™). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shaﬂ%caf —C'hurt'frii&ve
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
to continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual
Conference, in a manner specified by Annual Conference, the following:
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i.

il

iii.

iv.

Vi.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $3.330;

An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $10,109;
Any past due Direct Bill Pension or Health Insurance payments __--0-

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health: Benefits using market factors similar to a commercial annuity

provider, totaling $18.104.

Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,

shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,

or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,

and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church

must

provide sufficient documentation of same to Annual Conference.

Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities

of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.
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c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in
the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
ofﬁcérs, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are

completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
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transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take actioni 0

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local
Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or
contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

%ﬂ @ Chair, Administrative Board Date 3V 2 zoz 3

W@M Chair, Board of Trustees Date <5~ 17’2025

Representatives of the Annual Conference

FDr JM‘H{\O District Superintendent Date 5 ~ | ?" 23
F{/‘u 5. df&sbbw Authorized Member, Board of Trustees Date 9&/ 2¢ / 2823
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE MARTHA’S CHAPEL UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH: 3600 Martha’s Chapel Rd,
Cunningham, Tennessee 37052.

I, /%n S / é—/q A , as the undersigned officer or authorized

designee of Martha’s Chapel United Methodist Church (“Church™) certify the vote of the
Church members that was taken to disaffiliate from the United Methodist Church pursuant to

Paragraph 2553 of the Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

I: The Church Council and members of the Church met on Sunday, March 19, 2023,

1:30pm, at a meeting duly called by the District Superintendent after notice as required by the
Book of Discipline.

2: There were Z (ﬂ ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

/ voted “No;” against disaffiliation;
Z .5 voted “Yes,” to disaffiliate;

p abstained.

Copies of the ballots are available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE

PLEASE SIGN TWO COPIES, ONE FOR THE CHURCH AND ONE FOR THE DS.
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

3600 Martha's Chapel Road, Cunningham, TN 37052

Montgomry County, TN

Deed Book 1597 Page 1530-1534
Church Building, Cemetery

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. First Federal Bank Checking, Money Market & Certificate of Deposit
PERSONAL PROPERTY: Trust clause is to be released in;

X All personal property, other than property bearing “United
Methodist Church™ or the Cross and Flame

X All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: None

SECURED/UNSECURED NOTES:  None

THREATENED OR PENDING LITIGATION  None

SUCCESSOR ENTITY: Martha's Chapel Community Church

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

[CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

Sty

OFFICER/AUTHORIZED DESIGNEE
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Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference

As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 1st day of April, 2023, by and between Mt. Pleasant United Methodist Church

(“Local Church”) and the Tennessee-Western Kentucky Conference of the United Methodist
Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with Y 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is
given by the Discipline.” (§2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.
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WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an

authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and  2529.15(3).
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Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of 9 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until afier Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
to continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no
later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:
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i.

"
1.

jii.

Vi.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $410;

An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $2.457;
Any past due Direct Bill Pension or Health Insurance payments __--0-

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $4,400.

Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,

shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,

or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,

and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church

must

provide sufficient documentation of same to Annual Conference.

Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not
become liabilities of Annual Conference.
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c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are

completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
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transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local
Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or
contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

forroo

Chair, Administrative Board

Chair, Board of Trustees

Representatives of the Annual Conference

? d,éédg/ A%cﬂ District Superintendent

Date 4Ml ~ S UI3

Date é i 2{/‘&(&3/

Date

; 7\ M B MAuthonzed Member, Board of Trustees Date 2// 2¢ / 2223
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE MT. PLEASANT UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH: 1330 Bud Rd, Clarksville, Tennessee
37042.

I I o (\C( 7 “,V‘(U\.Q'Z« , as the undersigned officer or authorized

designee of Mt. Pleasant United Methodist Church (“Church”) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph

2553 of the Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

L The Church Council and members of the Church met on Saturday, April 1, 2023,

11:30am, at a meeting duly called by the District Superintendent after notice as required by the

Book of Discipline.

2. There were l i? ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

O voted “No;” against disaffiliation;
[& voted “Yes,” to disaffiliate;
0 abstained.

Copies of the ballots are available for inspection upon request.

MW & W%fw

OFFICER/AUTHORIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE

PLEASE SIGN TWO COPIES, ONE FOR THE CHURCH AND ONE FOR THE DS.
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

1581,Dotsonville_Road, CLARKSVILLE, TN_37042, Montgomery Co
unty, Deed_Volume 85, pages 173-

175_(parsonage)_see_attachment for_church-and-cemetery-
deeds/information

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:
X__ All personal property, other than property bearing “United

Methodist Church” or the Cross and Flame
All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: _0

SECURED/UNSECURED NOTES: __ 0

THREATENED OR PENDING LITIGATION 0

SUCCESSOR_ENTITY:_MT. PLEASANT COMMUNITY CHURCH (TO BE INC.

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

ICERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

TRUSTEE CHAIRPERSON: JAMES WILYARD
/')‘Q' %W,(Qt(/@v’ '}pQ Q"',*)" QOQB
w4 >

OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 18th day of March, 2023, by and between Neptune United Methodist Church

(“Local Church”) and the Tennessee-Western Kentucky Conference of the United Methodist
Church (“Annual Conference™).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with {9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved

and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (] 2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to § 2501.1 can be
released from the trust imposed by that paragraph.
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WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this
Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).
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Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any c;bligatz'on to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
to continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be respownsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:
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i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $1,751 ;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $1,913 ;
iv. Any past due Direct Bill Pension or Health Insurance payments __--0-

v. Anamount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Ilcalth Benefits using market factors similar to a commercial annuity

provider, totaling $3,426

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.
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c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are

completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
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transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys” fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or
contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

o, : hair, Administrative Board Date ’5 / / { /Jj

M[/ﬂ»ﬁ{m@r Board of Trustees Date %// / / ’/ z3

Representatives of the Annual Conference

(‘P \jéC&/W District Superintendent Date %{// 5// / 2.

/R&,&UZ' 2 . d/@h\é‘-u Authorized Member, Board of Trustees Date 6,{/ < ('; 7623
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MEMBERS OF THE NEPTUNE UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH: _1610 Neptune Road, Ashland City,

TN. 37015
dWM %—/ , as the undersigned officer or authorized

designee of )V W_ United Methodist Church (“Church”) certify the vote of the

Church members that was taken to disaffiliate from the United Methodist Church pursuant to

Paragraph 2553 of the Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on Saturday, March 18,

2023, 3:00pm, at a meeting duly called by the District Superintendent after noti‘ce as required by
the Book of Discipline.

2. There were 2 ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

—O_ ~__voted “No;” against disaffiliation;

7 voted “Yes,” to disaffiliate;

O abstained.

Copies of the ballots are available for inspection upon request.

C% @ax/&(/ @ W%/’W

OFFICER/AGATHORIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE

PLEASE SIGN TWO COPIES, ONE FOR THE CHURCH AND ONE FOR THE DS.



EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO
BE ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page
and Use (i.e., church building, parsonage, cemetery etc.) of Real Property to be
transferred (Attach copies of deeds containing property description. If multiple
properties, attached a list on a separate sheet.) All listed information must be provided.

Nepfune (lnifed Methodist Chuce
] 410 Nephune Road.
Ashland Oy, 77N 37015

C_heatham Coomiu —/N
Churth (Ase

R ook R ‘pélf)‘t Yop  Chuehilse

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust
clause is be released.

PERSONAL

Trust clause is to be released in:
|/All personal property, other than property bearing
“United Methodist Church” or the Cross and Flame

All personal property, with the exception of the
following:

(List any prop that will be retained by the Annual
Conference) NON @ _

RQ[C&SC 6{ pm@erﬁ/ ‘llO Q,}\LL(C/Aj,mfmbgj_



EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION
OF LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES:
NONE N BNe
SECURED/UNSECURED /QO | NOTES:
no
THREATENED meo OR PENDING LITIGATION

SUCCESSOR ENTITY: Nleunp Q}\CLDGJ 0//1 (,LrCfl

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED

ENTITY, PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES

OF INDIVIDUAL TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

Tarmy Farker, Keith Tust te, Maraqret Anderson, Phl Par‘ke,.r
I CERTIFY THAT THE INFORMATION PROVIDED OVE IS TRUE AND
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND

BELIEF.

OFFICER/AUTHORIZED DESIGNEE
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Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 25th day of February, 2023, by and between Rye’s Chapel United Methodist

Church (“Local Church”) and the Tennessee-Western Kentucky Conference of the United

Methodist Church (“Annual Conference™).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with Y 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate ifrom The United Methodist éhurch “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (§2501.2)

WHEREAS, 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.
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WHEREAS, § 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this
Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).
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Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date™). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
to continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no
later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:
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i.

ii.

iii.

iv.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Any unpaid connectional for the twelve (12) months immediately prior to the
Disaffiliation Date, as calculated by Annual Conference, totaling M7 - 4
(2,959) /ey Camyis
An additional twelve (12) months of connectional commitment, as calculate >
by Annual Conference, totaling $11,237; ™

Any past due Direct Bill Pension or Health Insurance payments ____»87 2,1 S,

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension

and Health Benefits using market factors similar to a commercial annuity
provider, totaling $M’Z 2¢, 125, |

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,

shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date.

b. Other Liabilities. Local Church shall either satisfy all of its debits, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not
become liabilities of Annual Conference.

¥ Updeted AmMounts
ofuched.
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c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other

transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
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Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue‘are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local
Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral
part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or
contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

J% M Chair, Administrative Board Date 3//@572023
ﬁ @Mf ()]m,,,e&halr Board of Trustees Date .3//57/26’23

Representatives of the Annual Conference

‘ , E&Hd%ﬂfﬂ 4 District Superintendent Date [/C Uil 2023

';‘ i n\;: y B . &&BLL\ Authorized Member, Board of Trustees Date ?f/éc /LG 23
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE RYE’S CHAPEL UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH: _ 1375 Rye’s Chapel Rd,
Southside, TN 37171

I, (/\//M/ A (”: (/\/‘\j/\/&@d( Sf , as the undersigned officer or authorized

designee of@')/E S’ CpGefs)_ United Methodist Church (“Church”) certify the vote of the

Church members that was taken to disaffiliate from the United Methodist Church pursuant to

Paragraph 2553 of the Book of Discipline of the gnited Methodist Church.

~

I can certify that the following events transpired as described:

I The Church Council and members of the Church met on Saturday, February 25,

2023, 10:00am, at a meeting duly called by the District Superintendent after notice as required by

the Book of Discipline.

2 There were > O ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

/ voted “No;” against disaffiliation;

’sl' 6} voted “Yes,” to disaffiliate;

[) abstained.

Copies of the ballots are available for inspection upon request.
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

1375 Ryes Chapel Road Southside TN. 37171 Parcel#’s 159 02200, 159 02202, 159 02600, 159
02700 Deed Book’s and Volume’s #27Pg287 #28Pg288,#39Pg498,#105Pg631,#127
Pg75#128Pg369,#174Pg346,#293Pg60,#357Pg2498 #454Pg1545,#513Pg408,#628Pg815,#638P
g35, #721 Pgl047,

1365 Ryes Chapel Road Southside TN. 37171 Parcel # 159 02603 Deed Book’s and Volume’s
#1414 Pg853

See Attachment for copies of deeds

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

See Attachment for list of accounts
PERSONAL PROPERTY: Trust clause is to be released in:

X Al personal property, other than property bearing
“United Methodist Church” or the Cross and Flame

X All personal property, with the exception of the
following:

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: 0

SECURED/UNSECURED NOTES: 0

THREATENED OR PENDING LITIGATION
0

SUCCESSOR ENTITY: _ RYE’S CHAPEL CHURCH, INC.



(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

| CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

___JEFF GROVES

OFFICER/AUTHORIZED DESIGNEE

{02224756.1 }
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Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO { 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 7th day of January. 2023, by and between Sailor’s Rest UMC (“Local Church™) and
the Tennessee-Western Kentucky Conference of the United Methodist Church (“Annual

Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with § 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is
given by the Discipline.” (] 2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.
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WHEREAS, §2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this
Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual
Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.
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2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy to Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responisible for selection and supervision of its own clergy. Should the Local Church choose not
to continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no
later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual
Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.
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iil. Any unpaid connectional for the twelve (12) months immediately prior to the
Disaffiliation Date, as calculated by Annual Conference, totaling $741.00;

iii. An additional twelve (12) months of connectional commitment, as calculated
by Annual Conference, totaling $1,779.00;

iv. Any past due Direct Bill Pension or Health Insurance payments -0-_3

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity
provider, totaling $2,713.00;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and labilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not
become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in
the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
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employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious
bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral
part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Churc
W ir, Administrative Board Date
\4 W/gg Chair, Board of Trustees Date /// 7// P }
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Representatives of the Annual Conference

/P- é M‘%cﬂ District Superintendent Date 1= 1—273
g N AtToTiZed Mettber, BesrdoEErmsmes Date l/ /—7 / 2%

Fropile ooy Tpuclenr sl
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE SAILOR’S REST UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH: 3848 OLD HWY 13,
CUMBERLAND CITY TN 37050,

M tchoe /g o ? 4", as the undersigned officer or authorized

designee of Sailor’s Rest United Methodist Church (“Church™) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph

2553 of the Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

: The )fhurch Council and members of the Church met on
/
S oee ) » at a meeting duly called by the District Superintendent after
notice as required by the Book of Discipline.

2. There were 1’ ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
"@/ voted “No;” against disaffiliation;

2 voted “Yes,” to disaffiliate;

& abstained.

Copies of the ballots are available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE

PLEASE SIGN TWO COPIES, ONE FOR THE CHURCH AND ONE FOR THE DS.




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Address, Deed Book/Page and Use (i.e., church building, parsonage,
cemetery etc.) of Real Property to be transferred (Attach copies of deeds or survey containing
property description. If multiple properties, attached a list on a separate sheet.)

F543 Od Higwwes (3
Cumbeland Ciigy TS 37050 _
/\;&e{ Seed AH@MQ

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. {154 {ecderal Bk | Cumbertead Bankd Trus
3&0\‘/\5& N c_lruac,b'f\s. P avdny

PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: N (A

SECURED/UNSECURED NOTES: ___ N LA(

THREATENED OR PENDING LITIGATION _N / A
BV iL T

SUCCESSOR ENTITY: Sa‘ lors ?es.-t C’ommm-ﬁ Cuyth- D wg?ff LL‘(
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY, De-(f’YMP'f
PROVIDE NAMES OF TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

OFFICER/AUTHORIZED DESAIGNEE



Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO € 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 25th day of February, 2023, by and between Southside United Methodist

Church (“Local Church”) and the Tennessee-Western Kentucky Conference of the United

Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 9§ 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is
given by the Discipline.” (12501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.
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WHEREAS, §2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an

authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).
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Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to 9 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on
the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by Local
Church’s authorized representative, neither Annual Conference nor the Bishop for the Episcopal
area shall have any obligation to appoint clergy l;o Local Church, nor shall Local Church have
any obligation to accept clergy so appointed, and Local Church shall be, from said date, solely
responsible for selection and supervision of its own clergy. Should the Local Church choose not
fo continue its acceptance of a pastor appointed by the Bishop from the date of the local church
conference vote to the Disaffiliation Date, Local Church shall be responsible for paying to
Conference a sum equal to the cost of salary and benefits for the pastor for that period of time or
until such time as another appointment providing for equal or greater compensation is afforded

to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no
later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:
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i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $895 ;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $2,684 ;
iv. Any past due Direct Bill Pension or Health Insurance payments __--0-

V. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension

- and Health Benefits using market factors similar to a commercial annuity

provider, totaling $4,807

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,

shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.
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¢. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling
administered by the General Council on Finance and Administration of The United
Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other

transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
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Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

2 ;A/MJ é)ﬂf/é‘@\Cbair, Administrative Board Date 2|2 {’lz?,

[

7%&« # Vly/ﬁén— Chair, Board of Trustees Date 2\ 'ZS'/ 273

¥

Representatives of the Annual Conference

P . j,twobrw District Superintendent Date 2 izalzg

/
; m B N dQQQOM Authorized Member, Board of Trustees Date 7 / 267/ 2023
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE SOUTHSIDE UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH: _4700 Chapel Hill Rd,
Southside, TN 37171

/,Q W lgﬁ//ﬁ%f , as the undersigned officer or authorized

designee of\)O l/f)fé 5 L/ZS United Methodist Church (“Church”) certify the vote of the

Church members that was taken to disaffiliate from the United Methodist Church pursuant to

Paragraph 2553 of the Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

i & The Church Council and members of the Church met on Saturday, February 25,

2023, 1:00pm, at a meeting duly called by the District Superintendent after notice as required by
the Book of Discipline.

2. There were ([ ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
J voted “No;” against disaffiliation;

[ J voted “Yes,” to disaffiliate;

D abstained.

Copies of the ballots are available for inspection upon request.

iz o ezl P [Srovee ey,
b £ /
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PLEASE SIGN TWO COPIES, ONE FOR THE CHURCH AND ONE FOR THE DS.



November 2022

EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

Attached

BANK/FINANCIAL ACCOUNTS: List bank and
be released.

PERSONAL

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: i sme

SECURED/UNSECURED NOTES: N;‘; Ne

THREATENED OR PENDING LITIGATION (\‘) 3INE

- . . , " ; 1 ' \
SUCCESSORENTITY: Sa o Hhatde Churcdn  (Trustee s _attached |
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORI\;[J;Z ION AND BELIEF.

\
OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to 4 2553 (“Disaffiliation Agreement”) is entered

into this 28th _day of August, 2022, by and between Wyatt’s Chapel United Methodist
Church (“Local Church”) and Tennessee Western Kentucky Conference of the United Methodist

Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with §f 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to ¢ 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to 4 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (1 2501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to § 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from
The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of § 2553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT
A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and §2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.
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2. Applicability of 9 2501. Local Church acknowledges and agrees that pursuant to § 2501 of

the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective

on the last day of the month in which the Annual Conference votes to approve disaffiliation
(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s
ratification referenced in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH
CHOOSES NOT TO CONTINUE WITH APPOINTED CLERGY FROM CHURCH
CONFERENCE TO DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date
shall not occur until after Annual Conference’s ratification, the parties agree that upon Local
Church’s completion of its local church conference vote and execution of this Agreement by
Local Church’s authorized representative, neither Annual Conference nor the Bishop for the
Episcopal area shall have any obligation to appoint clergy to Local Church, nor shall Local
Church have any obligation to accept clergy so appointed, and Local Church shall be, from said
date, solely responsible for selection and supervision of its own clergy. Should the Locaé Church
choose not to continue its acceptance of a pastor appointed by the Bishop from the date of the
local church conference vote to the Disaffiliation Date, Local Church shall be responsible for
paying to Conference a sum equal to the cost of salary and benefits for the pastor for that period
of time or until such time as another appointment providing for equal or greater compensation is

afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.
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ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $4,305.00;

iii. An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $ 3,378.00;
iv. Any past due Direct Bill Pension or Health Insurance payments __-0-

v. An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling $15,164.00;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and
liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease

to use, and also shall ensure that any affiliates of Local Church which have been
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included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or

dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit
C hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church
shall be solely responsible for ensuring that the property description contained in the Quitclaim
Deed is accurate, and Conference shall make no warranty of title as to Local Church’s property.
Local Church shall provide the information required by Exhibits A and B and the Quitclaim
Deed referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation.
The parties shall ensure all necessary transfers or other transactions relating to the above
properties are completed prior to the Disaffiliation Date. Any costs resulting from such transfers
or other transactions shall be borne by Local Church. Annual Conference shall fully cooperate
with Local Church, as needed and applicable, to ensure that such transfers and other transactions
convey all of Annual Conference’s interest — both for itself and on behalf of The United

Methodist Church — in the real and personal, tangible and intangible property of Local Church.
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7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members,
trustees, employees, successors, attorneys, and assigns, hereby fully and forever covenant not to
sue each other, and release and discharge each other, and their current and former trustees,
officers, representatives, employees, and assigns, in both their official and individual capacities,
from any liability for any and all causes of action and claims, including any statutory or common
law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all
other damages, whether known or unknown, foreseen or unforeseen, which Annual Conference
or Local Church ever had, now has, hereafter may have or claim to have against any of the
above-named entities or persons in any way arising out of their relationship with each other. The
parties further represent they have no pending lawsuit, charge, complaint, or other action against
each other. Notwithstanding the foregoing releases and covenants not to sue, the parties may take
action to enforce this Disaffiliation Agreement in any court where jurisdiction and venue are

proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and

integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
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Representatives of the Local Church

5’1{.{% Chair, Administrative Board Date 8 // 2 g / 22
M M)‘t we/mmir, Board of Trustees Date g II X / 1T

Representatives of the Annual Conference

District Superintendent Date gf Z8 / 2=

Authorized Member, BoasrFrseeBate &/ /s / r—

, B 424 /" Tﬁu‘é//‘@' /szzq//zozg —
0

TWK Disaffiliation Agreement — Wyatt’s Chapel UMC
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE WYATT’S CHAPEL UNITED METHODIST CHURCH

ADDRESS: 1932 OLp Hwy 79, DOVER, TN 37058

DiSTRICT: RED RIVER N
§LPTA’{e’L‘ OQL L/{/a‘?/"ﬁ < 6(‘/}’\ { H’l

' e ‘_ , as the undersigned officer or authorized designee of
p@ nited Methodist Church (“Church”) certify the vote of the Church members that
was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the
Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on August 28, 2022 at

12:00pm, at a meeting duly called by the District Superintendent after notice as required by the
Book of Discipline.

2. There were'} ballots cast on the issue of whether to disaffiliate from the
United Methodii}ﬁburcwglbject to the provision of Paragraph 2% the Book of Discipline.

z 2- voted “No;” against disaffiliation; > l voted “Yes,” to disaffiliate;
and —@"' abstained. Copies of the ballots are available for inspection upon request.

OFFICER/AUTHORIZED DESIGNEE
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Address, Deed Book/Page and Use (i.e., church building, parsonage,
cemetery etc.) of Real Property to be transferred (Attach copies of deeds or survey containing
property description. If multiple properties, attached a list on a separate sheet.)

soc ¢hiloit ‘AT

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.
F+mM Pyank QNCK"%

PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: Mon €

SECURED/UNSECURED NOTES:  NUNE

THREATENED OR PENDING LITIGATION /NUND

SUCCESSOR ENTITY: WVQHS QLNW{ - “Trugde€s- ﬁ[’Vld\AS/w'%‘k \}ud;)ﬁ@;

(IF CORPORATION, PROVIDE '‘CORPORATE '"NAME. IF UNINCORPORATED ENTITY,
P

PROVIDE NAMES OF TRUSTEES IN-WHOSE NAME TRANSFER SHOULD BE MADE)

[ CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO
THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

/F( FICER/AUTHGRIZED DESIGNEE
ol Lot






