Standard Form Disaffiliation Agreement-7ennessee Western Kentucky Conference
As mandated by 9 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 27 day of August 2023, by and between Alexandria UMC (“Local Church”) and Tennessee-
Western Kentucky Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with Y 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least
two-thirds (2/3) of the professing members present at the church conference of Local Church voted to
disaffiliate from The United Methodist Church “for reasons of conscience regarding a change in the
requirements and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these issues which

follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by

the Discipline.” (2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can be

released from the trust imposed by that paragraph.

WHEREAS, q 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and

Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
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of The United Methodist Church, in the real and personal, tangible and intangible property held by
Local Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions
of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these
issues which follow.” Local Church must provide documentation, to the satisfaction of
Annual Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and §2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of 4 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth

herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last
day of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation

Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced
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in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO
DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall not occur until after
Annual Conference’s ratification, the parties agree that upon Local Church’s completion of its local
church conference vote and execution of this Agreement by Local Church’s authorized representative,
neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to appoint
clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed,
and Local Church shall be, from said date, solely responsible for selection and supervision of its own
clergy. Should the Local Church choose not to continue its acceptance of a pastor appointed by the
Bishop from the date of the local church conference vote to the Disaffiliation Date, Local Church shall
be responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later

than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference,

in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention

of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $780.00;

iii. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $2,194.00;
iv. Any past due Direct Bill Pension or Health Insurance payments

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate

funding obligations as determined by the General Board of Pension and Health
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Benefits using market factors similar to a commercial annuity provider, totaling

$3,320.00;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited to
grants for Equitable Compensation or small church capital improvements, shall be

treated as a loan and shall be repaid in full prior to the Disaffiliation Date.

vii. Ifthe Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the
Disaffiliation Date, for paying to Conference a sum equal to the cost of salary
and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available

to the pastor at the time of the Church’s disaffiliation.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign. or transfer such obligations to its new entity. Such debts, loans and liabilities, and
the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must
provide sufficient documentation of same to Annual Conference.  Notwithstanding
whether any such liability is disclosed in EXHIBIT B, all liabilities of Local Church shall
remain liabilities of Local Church’s new entity and shall not become liabilities of Annual

Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to
use, and also shall ensure that any affiliates of Local Church which have been included in
the group tax exemption ruling shall cease to use, any and all documentation stating that
Local Church is included in the denomination’s group tax exemption ruling administered
by the General Council on Finance and Administration of The United Methodist Church.
Local Church and any of its affiliates which have been included in the group tax exemption

ruling will be removed as of the Disaffiliation Date.
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5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local
Church shall indemnify, defend, and hold harmless Annual Conference and its officers, directors,
agents, and employees from any liability or costs (including reasonable attorney fees) resulting from
any claim, action, or cause of action for damages to persons or property resulting from Local Church’s

failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and
all causes of action and claims, including any statutory or common law cause of action, tort or
contractual claims, any claims for attorneys’ fees, expenses and all other damages, whether known or

unknown, foreseen or unforeseen, which Annual Conference or Local Church ever had, now has,
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hereafter may have or claim to have against any of the above-named entities or persons in any way
arising out of their relationship with each other. The parties further represent they have no pending
lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases
and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any

court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,

after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to

law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

(4 ;: M;Q CQQ& cen 4@3 é Chair, Administrative Board Date ?’!/[ 2’5/ 23
me‘?é_(mair, Board of Trustees Date f// ol /2*—3‘
e

Re at‘ives offth& Annual Conference
72( Aj A Date é/ZZ / Zozs
Disfigict

erintendent

\/W\—-—" Date g-27-2627%

AuiHorized Member, Board of Trustees
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE ALEXANDRIA UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:
204 Church St
Alexandria, TN 37012

I, Z‘,. OB L M; ({ ﬂ,C)Z@j} , as the undersigned officer or authorized designee of

5
Q/( Q/}((LU ({l@ A United Methodist Church (“Church”) certify the vote of the Church members that

was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of

Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

The  Church  Council and members of  the Church  met on
Q\/\;\QU\S\’ 11 Q\ 0 }\ % , at a meeting duly called by the District Superintendent after notice
as required by the Book of Discipline.

2. There were S ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

@ voted “No;” against disaffiliation

5—/ voted “Yes,” to disaffiliate;
O abstained.

Copies of the ballots are available for inspection upon request )

Mvﬂf(&\(aﬂf}s\_z Q’j onde /]V(/c@/f(’w

OFFICER/AUTHORIZED DESIGNEE OFFICER/AUTHORIZED ]ﬁISTGNEE




November 2022

EXHIBIT B TO DISAFFILI
ATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAI;1 PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies

of de‘eds csmtaining property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

Df’('f_ﬂl blo,Chwie\n _20% Wl Ol S _'_(TZ.‘%BJl“'l. Ale )@c/’\idféfﬂl [ Wxoe
DeXall Cp * Pa RovrIRg e el e Sﬁw.@(;f Alexany A 72\ 570
ek TR gl T ~DudfBorts (P3-5/5 -
W @%ﬂ*i’ 5°3 ‘?? Chouel~ Tachviin tf-3 35 ~Qichai: & 57
BANK/FINA it e :
be released.

PERSONAL PROPERTY: Trust clause is to be releasedin:

X ALl personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

Ny
MORTGAGES: N e~

SECURED/UNSECURED NOTES: [\/ oo

THREATENED OR PENDING LITIGATION N euo o

SUCCESSOR ENTITY: va. Al e

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY.
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL

TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

%A/JA/ /4 2M</3/1/.1/ﬂr é; ’

OFFICER/AUTHORIZED DESI(%EE




Standard Form Disaffiliation Agreement-7ennessee Western Kentucky Conference
As mandated by 9 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 21 day of September 2023, by and between Almyra UMC (“Local Church”) and Tennessee-Western
Kentucky Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with Y 246.8, 248, and 2553.2-
3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

Conference, or the actions or inactions of its annual conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by
the Discipline.” (]2501.2)

WHEREAS, { 2553 provides a specific circumstance in which property subject to § 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, ¥ 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The United
Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.
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NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions
of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these
issues which follow.” Local Church must provide documentation, to the satisfaction of
Annual Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.16(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of 72501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last
day of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation
Date™). The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced
in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO
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DISAFFILIATION DATE: Notwithstanding that the Disdffiliation Date shall not occur until after
Annual Conference’s ratification, the parties agree that upon Local Church’s completion of its local
church conference vote and execution of this Agreement by Local Church’s authorized representative,
neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to appoint
clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed,
and Local Church shall be, from said date, solely responsible for selection and supervision of its own
clergy. Should the Local Church choose not to continue its acceptance of a pastor appointed by the
Bishop from the date of the local church conference vote to the Disaffiliation Date, Local Church shall
be responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later
than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference,

in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention
of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the
Disaffiliation Date, as calculated by Annual Conference, totaling $-187.00;

iii. An additional twelve (12) months of connectional commitment, as calculated by
Annual Conference, totaling $2,716.00;

iv. Any past due Direct Bill Pension or Health Insurance payments _— ¢ 2 = )

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate
funding obligations as determined by the General Board of Pension and Health
Benefits using market factors similar to a commercial annuity provider, totaling
$3,175.00;
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vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited to
grants for Equitable Compensation or small church capital improvements, shall be

treated as a loan and shall be repaid in full prior to the Disaffiliation Date.

vii. If the Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the
Disaffiliation Date, for paying to Conference a sum equal to the cost of salary
and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available

to the pastor at the time of the Church’s disaffiliation.

Appointed Clergy Plan Compensation (Salary/Housing) Dec-Jun as calculated by
Annual Conference, totaling —¢ 2 )

Appointed Clergy Benefits (Medical/Pension) Dec-Jun as calculated by Annual
Conference, totaling  —¢0 %)

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and
the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must
provide sufficient documentation of same to Annual Conference.  Notwithstanding
whether any such liability is disclosed in EXHIBIT B, all liabilities of Local Church shall
remain liabilities of Local Church’s new entity and shall not become liabilities of Annual

Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to
use, and also shall ensure that any affiliates of Local Church which have been included in

the group tax exemption ruling shall cease to use, any and all documentation stating that

Local Church is included in the denomination’s group tax exemption ruling administered
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by the General Council on Finance and Administration of The United Methodist Church.
Local Church and any of its affiliates which have been included in the group tax exemption

ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any
legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local
Church shall indemnify, defend, and hold harmless Annual Conference and its officers, directors,
agents, and employees from any liability or costs (including reasonable attorney fees) resulting from
any claim, action, or cause of action for damages to persons or property resulting from Local Church’s

failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,

employees, and assigns, in both their official and individual capacities, from any liability for any and
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all causes of action and claims, including any statutory or common law cause of action, tort or
contractual claims, any claims for attorneys’ fees, expenses and all other damages, whether known or
unknown, foreseen or unforeseen, which Annual Conference or Local Church ever had, now has,
hereafter may have or claim to have against any of the above-named entities or persons in any way
arising out of their relationship with each other. The parties further represent they have no pending
lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases
and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any

court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,
after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to

law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

é?MJQ/ [ )ﬁo—ﬁ-@éjwhmr Administrative Board Date / o’ / /7702»3

W % Mhmr Board of Trustees Date [Z /2093

Representatlves of the Annual Conference

%/ /&/4// Date 579/ =, Z2<3
uperintendent
P, \/Z‘\——-/ Date !D//w’/ 29023

Auééized Member, Board of Trustees
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
QF THE
MEMBERS OF THE ALMYRA UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:
4444 BURGESS FALLS RD
SPARTA, TN 38583-6641

I, DM,Z/ é; 00:/ wei'r? , as the undersigned officer or authorized designee

of 4 / m/(//a, United Methodist Church (“Church”) certify the vote of the Church members that

was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of

Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

The Church  Council and members of the Church met on
jﬁ/ﬂ/é X / AOR. 3 , at a meeting duly called by the District Superintendent after notice
as required by the Book of Discipline.

2, There were  / Z ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

O voted “No;” against disaffiliation

/ 7 voted “Yes,” to disaffiliate;

0 abstained.

Copies of the ballots are available for inspection upon reguaes

Do ﬁnmfm

OFFICER/AUTHORIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE




November 2022

EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use (i.c., church building, parsonage,
cemctery cte.) of Real Property to be transferred (Attach copies of deeds containing property description. If muitiple properties,
attach a list on a separate sheet.) All listed information must be provided.

Almyra United Methodist Church: 4444 Burgess Falls Road
White County TN, Sparta TN, 38583 (Church/land only)

One Property with 6 deeds to complete the total description of the property: White County Tennessee Register
of Deeds, Deed search: Warranty Deed Book RB22: Pages: 229-230, Warranty Deed Book 128: Pages: 116-119,
Warranty Deed Book 103: Pages: 321-322, Warranty Deed Book 102: Pages: 301-302, Warranty Deed Book
89B: Page 250-251 and the 1894-1896 Warranty Deed Book 35: pages 599-600.

BANK/FINANCIAL ACCOUNTS:

PERSONAL PROPERTY: Trust classe is to be released in:

X _ All personal property, other than property bearing “United Methodist Church” or the
Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF LIABILITY OR TRANSFER OF LIABILITY
TO SUCCESSOR ENTITY):

MORTGAGES: NONE
SECURED/UNSECURED NOTES: NONE
THREATENED OR PENDING LITIGATION: NONE

SUCCESSOR ENTITY: ALMYRA METHOIDST CHURCH:

TRUSTEES: KENNETH ROLLAND CARRUTHERS- CHAIRMAN OF TRUSTEES, DAVID C. GOODWIN-
TRUSTEE, KIMBERLY A. MURDOCK-TRUSTEE, WILLIAM S. GLOVER-TRUSTEE, AND JAMES WARREN
WITZIGMAN JR-TRUSTEE.

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY, PROVIDE BOTH THE
NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL TRUSTEES IN WHOSE NAME TRANSFER
SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABQOVE IS TRUE AND CORRECT TO THE BEST OF MY
KNOWLEDGE, INFORMATION AND BELIEF.

AMOLE ey

@TOR PARISH RELAT!()()BNE CHAIRMANOFFICER/AUTHORIZED DESIGNEE

husd C W 8 U T

DATE: 9 ”7;‘ 2&2}

DESIGNEE

FINANCE OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by 9 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 24 day of September 2023, by and between Bethany UMC (“Local Church”) and Zennessee-
Western Kentucky Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with § 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least
two-thirds (2/3) of the professing members present at the church conference of Local Church voted to
disaffiliate from The United Methodist Church “for reasons of conscience regarding a change in the
requirements and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these issues which
follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its
Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by
the Discipline.” (42501.2)

WHEREAS, 9§ 2553 provides a specific circumstance in which property subject to § 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, q 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by
Local Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, Local Church and Annual Conference agree as follows:
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1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions
of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these
issues which follow.” Local Church must provide documentation, to the satisfaction of
Annual Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and §2529.16(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of  2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last
day of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation
Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced
in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO
DISAFFILIATION DATE: Notwithstanding that the Disdffiliation Date shall not occur until dafter
Annual Conference’s ratification, the parties agree that upon Local Church’s completion of its local
church conference vote and execution of this Agreement by Local Church’s authorized representative,
neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to appoint

clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed,
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and Local Church shall be, from said date, solely responsible for selection and supervision of its own

clergy. Should the Local Church choose not to continue its acceptance of a pastor appointed by the

Bishop from the date of the local church conference vote to the Disaffiliation Date, Local Church shall

be responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor

for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later

than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference,

in a manner specified by Annual Conference, the following:

1.

ii.

1ii.

Iv.

V1.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention
of its property will be borne by Local Church.

Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $-172.00;

An additional twelve (12) months of connectional commitment, as calculated by
Annual Conference, totaling $2,511.00;

Any past due Direct Bill Pension or Health Insurance payments -0 Z)

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate
funding obligations as determined by the General Board of Pension and Health
Benefits using market factors similar to a commercial annuity provider, totaling

$2,929.00;

Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited to
grants for Equitable Compensation or small church capital improvements, shall be

treated as a loan and shall be repaid in full prior to the Disaffiliation Date.
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vii. If the Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the
Disaffiliation Date, for paying to Conference a sum equal to the cost of salary
and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available

to the pastor at the time of the Church’s disaffiliation.
Appointed Clergy Plan Compensation (Salary/Housing) Dec-Jun as calculated by

Annual Conference, totaling $ —#¢ 2’@

Appointed Clergy Benefits (Medical/Pension) Dec-Jun as calculated by Annual
Conference, totaling $_ — O =20

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and
the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must
provide sufficient documentation of same to Annual Conference.  Notwithstanding
whether any such liability is disclosed in EXHIBIT B, all liabilities of Local Church shall
remain liabilities of Local Church’s new entity and shall not become liabilities of Annual

Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to
use, and also shall ensure that any affiliates of Local Church which have been included in
the group tax exemption ruling shall cease to use, any and all documentation stating that
Local Church is included in the denomination’s group tax exemption ruling administered
by the General Council on Finance and Administration of The United Methodist Church.
Local Church and any of its affiliates which have been included in the group tax exemption

ruling will be removed as of the Disaffiliation Date.
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5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any
legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local
Church shall indemnify, defend, and hold harmless Annual Conference and its officers, directors,
agents, and employees from any liability or costs (including reasonable attorney fees) resulting from
any claim, action, or cause of action for damages to persons or property resulting from Local Church’s

failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and
all causes of action and claims, including any statutory or common law cause of action, tort or
contractual claims, any claims for attorneys’ fees, expenses and all other damages, whether known or

unknown, foreseen or unforeseen, which Annual Conference or Local Church ever had, now has,
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hereafter may have or claim to have against any of the above-named entities or persons in any way
arising out of their relationship with each other. The parties further represent they have no pending
lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases
and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any

court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,

after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to

law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

WGM /) W Chair, Administrative Board Date 7“ 2 6[‘;2 L3
W W/Qp Chair, Board of Trustees Date S ‘5;@7# Q‘i 20235
Representatiyes of the Annual Conference

,,Z Date \iﬂ/ /25/ ZD{g
/ 7
Y4
//? Date [(©0-10 -2027

Aué(%ized Member, Board of Trustees
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MEMBERS OF THE
BETHANY UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

10699 Nashville Hwy
Baxter, TN 38544
L _j;rn/ §7I'O [y %’ , as the undersigned officer or authorized designee of
26,7% an j - United Methodist Church (“Church™) certify the vote of the Church

members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of

the Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

The Church Council and members of the Church met on
j@p)" 2 ‘/ 2023 , at a meeting duly called by the District Superintendent after notice
as requ1red by the Book of Discipline.

2. There were ! i ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline

f voted “No;” against disaffiliation;

%i @ voted “Yes,” to disaffiliate;

4@’/ abstained.

E A
OFFICER/AUTHORIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE

Copies of the ballots are available for inspection upon request.



November 2022

EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. [f multiple properties, attached a list on a separate sheet. )
All listed information must be provided.

N Nuballe oy, Boxly, TH 35Y4

: Bt
Qhibwe 1907 Alahin Bak B-p 249
Pibam (i Lyike of Detd

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:

/Al personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

AT

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: ”UN,

SECURED/UNSECURED NOTES: )y~

THREATENED OR PENDING LITIGATION [lone

SUCCESSOR ENTITY: _ Pedhany Chysch

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO
THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

Tl /M%%Mj

OFFICER/AUTHORIZED DESIGNEE



Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 27 day of August 2023, by and between Brush Creek UMC (“Local Church”) and Tennessee-
Western Kentucky Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with Y 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least
two-thirds (2/3) of the professing members present at the church conference of Local Church voted to
disaffiliate from The United Methodist Church “for reasons of conscience regarding a change in the
requirements and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019

General Conference, or the actions or inactions of its annual conference related to these issues which

follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by

the Discipline.” (§2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can be

released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and

Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
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of The United Methodist Church, in the real and personal, tangible and intangible property held by
Local Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions
of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these
issues which follow.” Local Church must provide documentation, to the satisfaction of
Annual Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and §2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of 4 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth

herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last
day of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation

Date™). The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced
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in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO
DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall not occur until after
Annual Conference’s ratification, the parties agree that upon Local Church’s completion of its local
church conference vote and execution of this Agreement by Local Church’s authorized representative,
neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to appoint
clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed,
and Local Church shall be, from said date, solely responsible for selection and supervision of its own
clergy. Should the Local Church choose not to continue its acceptance of a pastor appointed by the
Bishop from the date of the local church conference vote to the Disaffiliation Date, Local Church shall
be responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later

than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference,

in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention

of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $235.00;

iii. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $665.00;

iv. Any past due Direct Bill Pension or Health Insurance payments

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate

funding obligations as determined by the General Board of Pension and Health
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Benefits using market factors similar to a commercial annuity provider, totaling

$1,132.00;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited to
grants for Equitable Compensation or small church capital improvements, shall be

treated as a loan and shall be repaid in full prior to the Disaffiliation Date.

vii. If the Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the
Disaffiliation Date, for paying to Conference a sum equal to the cost of salary
and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available

to the pastor at the time of the Church’s disaffiliation.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or

C.

assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and
the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must
provide sufficient documentation of same to Annual Conference.  Notwithstanding
whether any such liability is disclosed in EXHIBIT B, all liabilities of Local Church shall
remain liabilities of Local Church’s new entity and shall not become liabilities of Annual

Conference.

Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to
use, and also shall ensure that any affiliates of Local Church which have been included in
the group tax exemption ruling shall cease to use, any and all documentation stating that
Local Church is included in the denomination’s group tax exemption ruling administered
by the General Council on Finance and Administration of The United Methodist Church.
Local Church and any of its affiliates which have been included in the group tax exemption

ruling will be removed as of the Disaffiliation Date.
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5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local
Church shall indemnify, defend, and hold harmless Annual Conference and its officers, directors,
agents, and employees from any liability or costs (including reasonable attorney fees) resulting from
any claim, action, or cause of action for damages to persons or property resulting from Local Church’s

failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and
all causes of action and claims, including any statutory or common law cause of action, tort or
contractual claims, any claims for attorneys’ fees, expenses and all other damages, whether known or

unknown, foreseen or unforeseen, which Annual Conference or Local Church ever had, now has,
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hereafter may have or claim to have against any of the above-named entities or persons in any way
arising out of their relationship with each other. The parties further represent they have no pending
lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases
and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any

court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,

after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to

law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

Ao/w\ Gu}&pz, Chair, Administrative Board Date 2 QLT-2 3
}é«.u\u,\. GM}&QL Chair, Board of Trustees Date §- 2 - ;Lg

epreseptatives of t ual Conference '
ZP Date 5//27 / 2023
\ / 7/

7

t Su enntendent

Date 9.27-2023

rlzed Member, Board of Trustees
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE BRUSH CREEK UNITED METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:

161 Brush Creek Circle Rd
Brush Creek, TN 38547

I8 G N\ C {00 R , as the undersigned officer or authorized designee of

/
3 r‘us/\ C*Ceé:_ United Methodist Church (“Church”) certify the vote of the Church members that

was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of

Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The  Church  Council and members of the Church met on
5/ / 57/ 4 , at a meeting duly called by the District Superintendent after notice
as req{ired b{/ the Book of Discipline.

2. There were ] ballots cast on the issue of whether to disaffiliate from the United

Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

O voted “No;” against disaffiliation

/ voted “Yes,” to disaffiliate;

O abstained.

Copies of the ballots are available for inspection upon request.
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

161 Brush Creek Circle, Brush Creek, TN 38547, Smith County. Deed Book 51, pg. 247

Church Building plus contents and open shed

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
v e,

PERSONAL PROPERTY: Trust clause is to be released in:

__ X __ All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NONE

SECURED/UNSECURED NOTES: NONE

THREATENED OR PENDING LITIGATION NONE

SUCCESSOR ENTITY: BRUSH CREEK METHODIST CHURCH

NAME. IF UNINCORPORATED ENTITY, PROVIDE BOTH THE NAME OF THE NEW
ENTITY AND THE NAMES OF INDIVIDUAL TRUSTEES IN WHOSE NAME TRANSFER
SHOULD BE MADE) TRUSTEE: GARY CROOK

[ CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO
THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

yan/t, W

OFFICER/;ﬁI‘HORIZED DESIGNEE




Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by 9 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to 9§ 2553 (“Disaffiliation Agreement”) is entered into
this 20 day of September 2023, by and between Cedar Point UMC (“Local Church”) and Zennessee-
Western Kentucky Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with §{ 246.8, 248, and
2553.2-3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least
two-thirds (2/3) of the professing members present at the church conference of Local Church voted to
disaffiliate from The United Methodist Church “for reasons of conscience regarding a change in the
requirements and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these issues which

follow.”

WHEREAS, pursuant to §2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by
the Discipline.” (] 2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9§ 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and

Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
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of The United Methodist Church, in the real and personal, tangible and intangible property held by
Local Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions
of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these
issues which follow.” Local Church must provide documentation, to the satisfaction of
Annual Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual
Conference, as required by Judicial Council Decision 1379 and § 2529.156(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last
day of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation

Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced
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in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO
DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall not occur until after
Arnual Conference’s ratification, the parties agree that upon Local Church’s completion of its local
church conference vote and execution of this Agreement by Local Church’s authorized representative,
neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to appoint
clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed,
and Local Church shall be, from said date, solely responsible for selection and supervision of its own
clergy. Should the Local Church choose not to continue its acceptance of a pastor appointed by the
Bishop from the date of the local church conference vote to the Disdffiliation Date, Local Church shall
be responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later
than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference,

in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention
of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $720.00;

iii. An additional twelve (12) months of connectional commitment, as calculated by
Annual Conference, totaling $786.00;

iv. Any past due Direct Bill Pension or Health Insurance payments

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate

funding obligations as determined by the General Board of Pension and Health
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Benefits using market factors similar to a commercial annuity provider, totaling
$1,117.00,

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited to
grants for Equitable Compensation or small church capital improvements, shall be

treated as a loan and shall be repaid in full prior to the Disaffiliation Date.

vii. If the Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the
Disaffiliation Date, for paying to Conference a sum equal to the cost of salary
and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available

to the pastor at the time of the Church’s disaffiliation.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and
the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must
provide sufficient documentation of same to Annual Conference.  Notwithstanding
whether any such liability is disclosed in EXHIBIT B, all liabilities of Local Church shall
remain liabilities of Local Church’s new entity and shall not become liabilities of Annual

Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to
use, and also shall ensure that any affiliates of Local Church which have been included in
the group tax exemption ruling shall cease to use, any and all documentation stating that
Local Church is included in the denomination’s group tax exemption ruling administered
by the General Council on Finance and Administration of The United Methodist Church.
Local Church and any of its affiliates which have been included in the group tax exemption

ruling will be removed as of the Disaffiliation Date.
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5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any
legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local
Church shall indemnify, defend, and hold harmless Annual Conference and its officers, directors,
agents, and employees from any liability or costs (including reasonable attorney fees) resulting from
any claim, action, or cause of action for damages to persons or property resulting from Local Church’s

failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and
all causes of action and claims, including any statutory or common law cause of action, tort or
contractual claims, any claims for attorneys’ fees, expenses and all other damages, whether known or

unknown, foreseen or unforeseen, which Annual Conference or Local Church ever had, now has,
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hereafter may have or claim to have against any of the above-named entities or persons in any way
arising out of their relationship with each other. The parties further represent they have no pending
lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases
and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any

court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,
after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to

law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

)

Chair, Administrative Board Date /Q / 7'»// /)* 3

Chair, Board of Trustees Date / 9’0 / 933

Represe at,ivesmﬁwnual inference
‘2/ z Date .5&‘79/ _/ze AAS

Distridt Sperintendent

[/L\ — Date /lo-10- 202D

Aut(éized Member, Board of Trustees
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF
CEDAR POINT UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:
27 Cedar Point Circle
Brush Creek, TN 38547

I gr/q ain /4/3 C@/ @é , as the undersigned officer or authorized designee
of Cedar Point United Methodist Church (“Church”) certify the vote of the Church members that was
taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of

Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on September 20, 2023 at a meeting
duly called by the District Superintendent after notice as required by the Book of Discipline.

2. There were 5/ ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

O voted “No;” against disaffiliation;

/
) voted “Yes,” to disaffiliate;

O abstained.

Copies of the ballots are available for inspection upon request.
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November 2022

EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
Al listed information must be provided.

CedaT hint Methodist Chetch
' el ™W38541
SMith County T

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
bereleased. (idzen BauC - |-Chething ¢ |- sawngs account
PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

noﬂe.

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: N\evie

SECURED/UNSECURED NOTES: W\\pQ\ &

THREATENED OR PENDING LITIGATION _\\ o \\ &

SUCCESSOR ENTITY: cha,r Po&rﬂ' MefﬂlodiﬁT (‘,/mhch

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE) MAR y CowA N,

At WooteN, yandar NMact| N
ICERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT

TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BE[Z:;‘WM/
o i
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Standard Form Disaffiliation Agreement-7ennessee Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 27 day of August 2023, by and between Clear Fork UMC (“Local Church”) and Tennessee-
Western Kentucky Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with Y 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline’), at which at least
two-thirds (2/3) of the professing members present at the church conference of Local Church voted to
disaffiliate from The United Methodist Church “for reasons of conscience regarding a change in the
requirements and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these issues which

follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by

the Discipline.” (1 2501.2)

WHEREAS, 9§ 2553 provides a specific circumstance in which property subject to § 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and

Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf

Page 1 of 6



of The United Methodist Church, in the real and personal, tangible and intangible property held by
Local Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions
of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these
issues which follow.” Local Church must provide documentation, to the satisfaction of
Annual Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.156(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth

herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last
day of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation

Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced

Page 2 of 6



in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO
DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall not occur until after
Annual Conference’s ratification, the parties agree that upon Local Church’s completion of its local
church conference vote and execution of this Agreement by Local Church’s authorized representative,
neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to appoint
clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed,
and Local Church shall be, from said date, solely respbnsible for selection and supervision of its own
clergy. Should the Local Church choose not to continue its acceptance of a pastor appointed by the
Bishop from the date of the local church conference vote to the Disaffiliation Date, Local Church shall
be responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later
than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference,

in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention

of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $300.00;

iii. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $992.00;

iv. Any past due Direct Bill Pension or Health Insurance payments

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate

funding obligations as determined by the General Board of Pension and Health
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Benefits using market factors similar to a commercial annuity provider, totaling
$1,279.00;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited to
grants for Equitable Compensation or small church capital improvements, shall be

treated as a loan and shall be repaid in full prior to the Disaffiliation Date.

vii. If the Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the
Disaffiliation Date, for paying to Conference a sum equal to the cost of salary
and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available

to the pastor at the time of the Church’s disaffiliation.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and
the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must
provide sufficient documentation of same to Annual Conference.  Notwithstanding
whether any such liability is disclosed in EXHIBIT B, all liabilities of Local Church shall
remain liabilities of Local Church’s new entity and shall not become liabilities of Annual

Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to
use, and also shall ensure that any affiliates of Local Church which have been included in
the group tax exemption ruling shall cease to use, any and all documentation stating that
Local Church is included in the denomination’s group tax exemption ruling administered
by the General Council on Finance and Administration of The United Methodist Church.
Local Church and any of its affiliates which have been included in the group tax exemption

ruling will be removed as of the Disaffiliation Date.
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5. QOrganizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local
Church shall indemnify, defend, and hold harmless Annual Conference and its officers, directors,
agents, and employees from any liability or costs (including reasonable attorney fees) resulting from
any claim, action, or cause of action for damages to persons or property resulting from Local Church’s

failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and
all causes of action and claims, including any statutory or common law cause of action, tort or
contractual claims, any claims for attorneys’ fees, expenses and all other damages, whether known or

unknown, foreseen or unforeseen, which Annual Conference or Local Church ever had, now has,
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hereafter may have or claim to have against any of the above-named entities or persons in any way
arising out of their relationship with each other. The parties further represent they have no pending
lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases
and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any

court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,

after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to

law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

ﬁdm ﬁ MW Chair, Administrative Board Date 7~ (;b 7 - g 3
ﬁ 24 4 \ng B 2/_4_‘ Z; Chair, Board of Trustees Date % {/ z Z// 20273

Representatiyes o:@ual Cgnference

ip/ /L Date 5//}7 /20&3
Distrct S erinfendent

k- Date 01'27'2023

Augorized Member, Board of Trustees
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE CLEAR FORK UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:
1720 Big Hill Rd.
Liberty, TN 37095

I, @ar\a é"( an L((J{ , as the undersigned officer or authorized designee of

leor Fork  United Methodist Church (“Church™) certify the vote of the Church members that

was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of

Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and  members of the Church met on
Z , at a meeting duly called by the District Superintendent after notice

as required by the Book of Discipline.

2. There were (Z ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

O voted “No;” against disaffiliation

& voted “Yes,” to disaffiliate;

O abstained.

Copies of the ballots are e}yailable for inspection upon request.

e
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

Church and Contents, Storage unit outside, Deed Book 12 pages 529-530, Cannon County

BANK/FINANCIAL ACCOUNTS: List bank and type of each ] ] i

PERSONAL PROPERTY: Trust clause is to be released in:

__X__ Allpersonal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NONE

SECURED/UNSECURED NOTES: NONE

THREATENED OR PENDING LITIGATION NONE

SUCCESSOR ENTITY: CLEAR FORK METHODIST CHURCH

NAME. IF UNINCORPORATED ENTITY, PROVIDE BOTH THE NAME OF THE NEW
ENTITY AND THE NAMES OF INDIVIDUAL TRUSTEES IN WHOSE NAME TRANSFER
SHOULD BE MADE) TRUSTEE: GERALD TATE

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO
THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

H ondf Jutte

OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by 9 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 24 day of September 2023, by and between Coalmont UMC (“Local Church™) and Zennessee-
Western Kentucky Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with §f 246.8, 248, and
2553.2-3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least
two-thirds (2/3) of the professing members present at the church conference of Local Church voted to
disaffiliate from The United Methodist Church “for reasons of conscience regarding a change in the
requirements and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these issues which
follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its
Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by
the Discipline.” (§2501.2)

WHEREAS, q 2553 provides a specific circumstance in which property subject to § 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by
Local Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
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Church “for reasons of conscience regarding a change in the requirements and provisions
of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these
issues which follow.” Local Church must provide documentation, to the satisfaction of
Annual Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual
Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last
day of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation
Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced
in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO
DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall not occur until after
Annual Conference’s ratification, the parties agree that upon Local Church’s completion of its local
church conference vote and execution of this Agreement by Local Church’s authorized representative,
neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to appoint
clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed,
and Local Church shall be, from said date, solely responsible for selection and supervision of its own
clergy. Should the Local Church choose not to continue its acceptance of a pastor appointed by the

Bishop from the date of the local church conference vote to the Disaffiliation Date, Local Church shall
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be responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor

for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later

than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference,

in a manner specified by Annual Conference, the following:

1.

1.

iii.

iv.

V1.

VIL.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention

of its property will be borne by Local Church.

Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $239.00;

An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $169.00;
Any past due Direct Bill Pension or Health Insurance payments _— o

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate
funding obligations as determined by the General Board of Pension and Health
Benefits using market factors similar to a commercial annuity provider, totaling

$240.00;

Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited to
grants for Equitable Compensation or small church capital improvements, shall be

treated as a loan and shall be repaid in full prior to the Disaffiliation Date.

If the Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the

Disaffiliation Date, for paying to Conference a sum equal to the cost of salary
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and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available

to the pastor at the time of the Church’s disaffiliation.

Appointed Clergy Plan Compensation (Salary/Housing) Dec-Jun as calculated by
Annual Conference, totaling § — o "r-)

Appointed Clergy Benefits (Medical/Pension) Dec-Jun as calculated by Annual
Conference, totaling § ™ o /

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and
the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must
provide sufficient documentation of same to Annual Conference.  Notwithstanding
whether any such liability is disclosed in EXHIBIT B, all liabilities of Local Church shall
remain liabilities of Local Church’s new entity and shall not become liabilities of Annual

Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to
use, and also shall ensure that any affiliates of Local Church which have been included in
the group tax exemption ruling shall cease to use, any and all documentation stating that
Local Church is included in the denomination’s group tax exemption ruling administered
by the General Council on Finance and Administration of The United Methodist Church.
Local Church and any of its affiliates which have been included in the group tax exemption

ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any
legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish

any new legal entities, or to modify its current organizing documents, as needed to effectuate its
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disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local
Church shall indemnify, defend, and hold harmless Annual Conference and its officers, directors,
agents, and employees from any liability or costs (including reasonable attorney fees) resulting from
any claim, action, or cause of action for damages to persons or property resulting from Local Church’s

failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and
all causes of action and claims, including any statutory or common law cause of action, tort or
contractual claims, any claims for attorneys’ fees, expenses and all other damages, whether known or
unknown, foreseen or unforeseen, which Annual Conference or Local Church ever had, now has,
hereafter may have or claim to have against any of the above-named entities or persons in any way
arising out of their relationship with each other. The parties further represent they have no pending

lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases

Page 5 of 6



and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any

court where jurisdiction and venue are proper.

8  Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,
after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local

Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part
hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to

law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

_fo/u/-/}' [zertr— _ Chair, Administrative Board Date 72423

% Q %hair, Board of Trustees Date Q/ g 7Z/ w0 LS

Representatu@the Annual Conference
Date | %/ 2 ?/ %ZS

1}penntendent (0 / s} / Zo23
QA /g .  Date___

Autﬂé i

d Member, Bograor Trustees
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
QOF THE

MEMBERS OF THE COALMONT UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

49 HEIDENBURG STREET
COALMONT, TN 37313
P
1, J&Mej z ?05 /L‘ , as the undersigned officer or authorized designee of

Coa/ yeoni # United Methodist Church (“Church™) certify the vote of the Church members that

was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of

Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on
A 5// ZDZg , at a meeting duly called by the District Superintendent after notice
as required by the Book of Discipline.

2. There were 2 ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

0 voted “No;” against disaffiliation

7 voted “Yes,” to disaffiliate;

0 abstained.

Copies of the ballots are available for inspection upon request.

OFICER/AUTHORIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE




November 2022

EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

PY\\; 5\5-.«.& Adu\ﬂ:ﬁﬁ>~ L'\% \6\6 }’\Li\/e \-*V

. Coalmont, T 31313
LC‘CCUrid\r\ Grundy Cooaky T
\*‘\CLL \c\cc,\\t\ warvay \’\“\[U&ﬁ \")((K\ Z_ m(w é{C

L g \MA\ ! \(L\H"\ O i“\l
BANK/FINANCIAL ACCOUN TS "List bark and type ojf each account in which trust ciause 1s

bereleased. e ,47%'%, m/
PERSONAL PROPERTY: Trust clause is to be released in:

\/ All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: None

CURED/UNSECURED NOTES: N o N e

THREATENED OR PENDING LITIGATION i\{ oner

successor ENTITY: Coalmont Methediet Chuvvelh Truskees | ﬂ‘e::cl

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY, Delow
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO
THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

OFFICER/AUTHORIZED DESIGNEE

1 * /}\C Mas L_ ( u\ 1S5 Lewts (’7\(‘5 wn and -;)c(meffs K. Ku 31
VUSTEE.:S - {



Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by 9§ 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 17 day of September 2023, by and between Crossville First UMC (“Local Church”) and Tennessee-
Western Kentucky Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with f 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least
two-thirds (2/3) of the professing members present at the church conference of Local Church voted to
disaffiliate from The United Methodist Church “for reasons of conscience regarding a change in the
requirements and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these issues which

follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by
the Discipline.” (] 2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
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of The United Methodist Church, in the real and personal, tangible and intangible property held by
Local Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions
of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these
issues which follow.” Local Church must provide documentation, to the satisfaction of
Annual Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual
Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to 4 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last
day of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation

Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced
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in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO
DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall not occur until after
Annual Conference’s ratification, the parties agree that upon Local Church’s completion of its local
church conference vote and execution of this Agreement by Local Church’s authorized representative,
neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to appoint
clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed,
and Local Church shall be, from said date, solely responsible for selection and supervision of its own
clergy. Should the Local Church choose not to continue its acceptance of a pastor appointed by the
Bishop from the date of the local church conference vote to the Disaffiliation Date, Local Church shall
be responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later
than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference,

in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention
of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the
Disaffiliation Date, as calculated by Annual Conference, totaling $19,880.00;

iii. An additional twelve (12) months of connectional commitment, as calculated by
Annual Conference, totaling $66,277.00;

iv. Any past due Direct Bill Pension or Health Insurance payments

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate

funding obligations as determined by the General Board of Pension and Health
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b.

C.

Benefits using market factors similar to a commercial annuity provider, totaling
$112,972.00;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited to
grants for Equitable Compensation or small church capital improvements, shall be

treated as a loan and shall be repaid in full prior to the Disaffiliation Date.

vii. If the Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the
Disaffiliation Date, for paying to Conference a sum equal to the cost of salary
and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available

to the pastor at the time of the Church’s disaffiliation.

Appointed Clergy Plan Compensation (Salary/Housing) Dec-Jun, as calculated
by Annual Conference, totaling $62,655.00

Appointed Clergy Benefits (Medical/Pension) Dec-Jun, as calculated by Annual
Conference, totaling $17,315.00

Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and
the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must
provide sufficient documentation of same to Annual Conference. Notwithstanding
whether any such liability is disclosed in EXHIBIT B, all liabilities of Local Church shall
remain liabilities of Local Church’s new entity and shall not become liabilities of Annual

Conference.

Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to

use, and also shall ensure that any affiliates of Local Church which have been included in
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the group tax exemption ruling shall cease to use, any and all documentation stating that
Local Church is included in the denomination’s group tax exemption ruling administered
by the General Council on Finance and Administration of The United Methodist Church.
Local Church and any of its affiliates which have been included in the group tax exemption

ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any
legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local
Church shall indemnify, defend, and hold harmless Annual Conference and its officers, directors,
agents, and employees from any liability or costs (including reasonable attorney fees) resulting from
any claim, action, or cause of action for damages to persons or property resulting from Local Church’s

failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,

employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
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and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and
all causes of action and claims, including any statutory or common law cause of action, tort or
contractual claims, any claims for attorneys’ fees, expenses and all other damages, whether known or
unknown, foreseen or unforeseen, which Annual Conference or Local Church ever had, now has,
hereafter may have or claim to have against any of the above-named entities or persons in any way
arising out of their relationship with each other. The parties further represent they have no pending
lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases
and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any

court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,
after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United
Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to

law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

(M / /\) A/ >Z, Chair, Administrative Board Date yf/ ! -\/ B2

%2 i c é 4 Chair, Board of Trustees Date Y27 Zr23
Representaﬁvew Annual Conference
]
%(/}lz/é’ Datejelj%/zégig
7 v V4 7

Distridt Superintendent
a @ U— Date G-27-20L3

Au@)n'zed Member, Board of Trustees
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE
CROSSVILLE FIRST UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:
100 Braun St, Crossville, TN 38555

C PESLEE Geapn/
I io ek 77\0{‘({‘(’01‘) , as the undersigned officer or authorized designee of

Crossville  Flrst United Methodist Church (“Church”) certify the vote of the Church

members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of

the Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on

Saga’Fem her 17, 2035 , at a meeting duly called by the District Superintendent after notice

as required by the Book of Discipline.

2. There were Z 8 5 ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline

sH ol 6/
Hée
5 é: voted “No;” against disaffiliation; M T —

/ a 7 voted “Yes,” to disaffiliate; v M
2 5 ﬁf
Ve

abstained.
A== :
/7 ( T e
OFFICER/AUTHORIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE

Copies of the ballots are available for inspection upon request.
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies

of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

See attached addendum 2-Crossville First Properties

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.---See attached addendum, Crossville First Financia] Accounts

PERSONAL PROPERTY: Trust clause is to be released in:

__X_ Allpersonal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NONE

SECURED/UNSECURED NOTES: NONE

THREATENED OR PENDING LITIGATION _NONE

SUCCESSORENTITY:CROSSVILLE FIRST METHODIST CHURCH EIN 93-3053802
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

PREVIOUSLY SUBMITTED ON 8/25/23, RESUBMITTED IN THE FORMAT PER THE REQUEST OF

THE TWK CONEERENC 7 :
¥ OFFICER/AUTHORIZED DESIGNEE

EDWARD G. CAMERA, JR,
CROSSVILLE FIRST CHURCH COUNCIL CHAIR
AUG 25,2023




Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by 4 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to 4 2553 (“Disaffiliation Agreement”) is entered into
this 17 day of September 2023, by and between Dodson Chapel UMC (“Local Church”) and
Tennessee-Western Kentucky Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with ] 246.8, 248, and
2553.2-3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least
two-thirds (2/3) of the professing members present at the church conference of Local Church voted to
disaffiliate from The United Methodist Church “for reasons of conscience regarding a change in the
requirements and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these issues which

follow.”

WHEREAS, pursuant to 9 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by
the Discipline.” (] 2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
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of The United Methodist Church, in the real and personal, tangible and intangible property held by
Local Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions
of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these
issues which follow.” Local Church must provide documentation, to the satisfaction of
Annual Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.16(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last
day of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation

Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced
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Benefits using market factors similar to a commercial annuity provider, totaling
$7,608.00;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited to
grants for Equitable Compensation or small church capital improvements, shall be

treated as a loan and shall be repaid in full prior to the Disaffiliation Date.

vii. If the Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the
Disaffiliation Date, for paying to Conference a sum equal to the cost of salary
and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available

to the pastor at the time of the Church’s disaffiliation.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and
the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must
provide sufficient documentation of same to Annual Conference. Notwithstanding
whether any such liability is disclosed in EXHIBIT B, all liabilities of Local Church shall
remain liabilities of Local Church’s new entity and shall not become liabilities of Annual

Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to
use, and also shall ensure that any affiliates of Local Church which have been included in
the group tax exemption ruling shall cease to use, any and all documentation stating that
Local Church is included in the denomination’s group tax exemption ruling administered
by the General Council on Finance and Administration of The United Methodist Church.
Local Church and any of its affiliates which have been included in the group tax exemption

ruling will be removed as of the Disaffiliation Date.
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5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any
legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local
Church shall indemnify, defend, and hold harmless Annual Conference and its officers, directors,
agents, and employees from any liability or costs (including reasonable attorney fees) resulting from
any claim, action, or cause of action for damages to persons or property resulting from Local Church’s

failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be bome by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and
all causes of action and claims, including any statutory or common law cause of action, tort or
contractual claims, any claims for attorneys’ fees, expenses and all other damages, whether known or

unknown, foreseen or unforeseen, which Annual Conference or Local Church ever had, now has,
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hereafter may have or claim to have against any of the above-named entities or persons in any way
arising out of their relationship with each other. The parties further represent they have no pending
lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases
and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any

court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,
after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to

law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

%a’“l/é/ ﬂ WL Chair, Administrative Board Date 9 / 17 / AW a3
YQ&.»N_Z M Chair, Board of Trustees Date 7/ / Z / ;2 Qalj

Representatlves Annual Conference

A Date-ﬁc,ﬂ/. /7 D23

7 7
Di rmtefdent
Date  /0-10-2027

orized Member, Board of Trustees
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MEMBERS OF THE
DoDpsSON CHAPEL UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

174 Dodson Chapel Rd

Cookeville, TN 38506
I, TOJ r et Ké);/ , as the undersigned officer or authorized designee of
’Doa/ga'm C ﬁ 4799, / United Methodist Church (“Church”) certify the vote of the Church

members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of

the Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of  the Church met on

,f.:p #cm@ e/ 7/, SLoZ.3 , at a meeting duly called by the District Superintendent after notice

as required by the Book of Discipline.

2. There were 53 ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline

) voted “No;” against disaffiliation;

5 3 voted “Yes,” to disaffiliate;

O abstained.
Cg/){,ﬁ TUTHE )y })/ %/@%@v
OFFICER/AUTHORIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE

Copies of the ballots are available for inspection upon request.
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

Fohibiy B-2

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:

\// All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

Eehibid C-2

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: Nene

SECURED/UNSECURED NOTES: Noné

THREATENED OR PENDING LITIGATION gj@ﬁéﬁ

SUCCESSOR ENTITY:

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

ICERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

OFFICER/AUTHORIZED DESIGNEE
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Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 14™ day of September, 2023, by and between Doyle UMC (“Local Church”) and

Tennessee-Westery Kentucky Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with §{ 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is
given by the Discipline.” (2501.2)

WHEREAS, 4 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.
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2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for

the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on

the last day of the month in which the Annual Conference votes to approve disaffiliation

(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s

ratification referenced in Section 1 above.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

L

il.

1.

iv.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Any unpaid connectional commitment for the twelve (12) months immediately
prior to the Disaffiliation Date, as calculated by Annual Conference, totaling

$9132.00;

An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $9,962.00;
Any past due Direct Bill Pension or Health Insurance payments; $1,556.00

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $14,153.00;
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5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,
representatives, employees, and assigns, in both their official and individual capacities, from any
liability for any and all causes of action and claims, including any statutory or common law cause

of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
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whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local
Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

KLL .’Z;\ Chair, Administrative Board Date Zgég / ;2 3

Chair, Board of Trustees Date 7-/ ;// D 3

Representatrves gf the Annual Conference

District Superintendent Date ?A 7///53&5

Authorized Member, Board of Trustees Date 7// 4 / 23

S (ot
C/Z.z@ MTzf.zvzs—/ij (o @WB//‘/‘/

T
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EXHIBIT A TO DISAFFILIATION AGREEEMENT
OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE DOYLE UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

5085 McMinnville Hwy
Doyle, TN 38559
Jc'mmm Wallsev
I,.:St—.ﬁm\‘kaw &In’pj' , as the undersigned officer or authorized designee of

( )C) 5{[ Z A£__  United Methodist Church (“Church™) certify the vote of the Church members that

was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of

Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on

, at a meeting duly called by the District Superintendent after notice

as required by the Book of Discipline.

2, There were Z é ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

[

/ x voted “Yes,” to disaffiliate;

v

voted “No;” against disaffiliation

abstained.

Copies of the ballots are available for inspection upon reques;tg

ey Wl

FFIC£R/AUTHORIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED :

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

Ngea_ QH&{VL’\L'A

BANK/FIN ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: 'Trust clause 1s to be released 1n:

L~ All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES:  (it1zen 1Rank

SECURED/UNSECURED NOTES: N A

e

THREATENED OR PENDING LITIGATION __N /A L=

SUCCESSOR ENTITY: [\Whe 3;}% E bk ¥ i):: EE :
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,

PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
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Address

5085 McMinnville Hwy
5085 McMinnville Hwy
5085 McMinnville Hwy
5085 McMinnville Hwy
5085 McMinnville Hwy
5085 McMinnville Hwy
5059 McMinnville Hwy
5085 McMinnville Hwy
5085 McMinnville Hwy
5085 McMinnville Hwy
5085 McMinnville Hwy

Doyle, Tn 38559
Doyle, Tn 38559
Doyle, Tn 38559
Doyle, Tn 38559
Doyle, Tn 38559
Doyle, Tn 38559
Doyle, Tn 38559
Doyle, Tn 38559
Doyle, Tn 38559
Doyle, Tn 38559
Doyle, Tn 38559

PROPERTIES

County
White

White
White
White
White
White
White
White
White
White
White

Deed Book Page
139 55
109 256
179 28

RB240 867
109 256
109 256

RB91 392-393
198 366
109 256
139 55
3 75

Use
Parking
Parking
Auxillary Building
Charter
Parking
Septic Tank Easement
Parsonage
Boundry Line Agreement
Parking
Parking
Church Building



Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by 4 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 21 day of September 2023, by and between Findlay UMC (“Local Church”) and Zennessee-
Western Kentucky Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with Y 246.8, 248, and
2553.2-3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least
two-thirds (2/3) of the professing members present at the church conference of Local Church voted to
disaffiliate from The United Methodist Church “for reasons of conscience regarding a change in the
requirements and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these issues which

follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by
the Discipline.” (] 2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
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of The United Methodist Church, in the real and personal, tangible and intangible property held by
Local Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions
of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these
issues which follow.” Local Church must provide documentation, to the satisfaction of
Annual Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual
Conference, as required by Judicial Council Decision 1379 and § 2529.16(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of 4 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last
day of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation

Date™). The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced
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in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO
DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall not occur until after
Annual Conference’s ratification, the parties agree that upon Local Church’s completion of its local
church conference vote and execution of this Agreement by Local Church’s authorized representative,
neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to appoint
clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed,
and Local Church shall be, from said date, solely responsible for selection and supervision of its own
clergy. Should the Local Church choose not to continue its acceptance of a pastor appointed by the
Bishop from the date of the local church conference vote to the Disdffiliation Date, Local Church shall
be responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later
than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference,

in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention
of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $922.00;

iii. An additional twelve (12) months of connectional commitment, as calculated by
Annual Conference, totaling $3,265.00;

iv. Any past due Direct Bill Pension or Health Insurance payments 0O~ ”!

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate
funding obligations as determined by the General Board of Pension and Health
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Benefits using market factors similar to a commercial annuity provider, totaling
$5,242.00;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited to
grants for Equitable Compensation or small church capital improvements, shall be

treated as a loan and shall be repaid in full prior to the Disaffiliation Date.

vii. If the Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the
Disaffiliation Date, for paying to Conference a sum equal to the cost of salary
and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available

to the pastor at the time of the Church’s disaffiliation.

Appointed Clergy Plan Compensation (Salary/Housing) Dec-Jun as calculated by
Annual Conference, totaling $  —¢D —

Appointed Clergy Benefits (Medical/Pension) Dec-Jun as calculated by Annual

Conference, totaling $__ —¢ — ,,_)

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and
the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must
provide sufficient documentation of same to Annual Conference. Notwithstanding
whether any such liability is disclosed in EXHIBIT B, all liabilities of Local Church shall
remain liabilities of Local Church’s new entity and shall not become liabilities of Annual

Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to

use, and also shall ensure that any affiliates of Local Church which have been included in
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the group tax exemption ruling shall cease to use, any and all documentation stating that
Local Church is included in the denomination’s group tax exemption ruling administered
by the General Council on Finance and Administration of The United Methodist Church.
Local Church and any of its affiliates which have been included in the group tax exemption

ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any
legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local
Church shall indemnify, defend, and hold harmless Annual Conference and its officers, directors,
agents, and employees from any liability or costs (including reasonable attorney fees) resulting from
any claim, action, or cause of action for damages to persons or property resulting from Local Church’s

failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borme by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,

employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
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and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and
all causes of action and claims, including any statutory or common law cause of action, tort or
contractual claims, any claims for attorneys’ fees, expenses and all other damages, whether known or
unknown, foreseen or unforeseen, which Annual Conference or Local Church ever had, now has,
hereafter may have or claim to have against any of the above-named entities or persons in any way
arising out of their relationship with each other. The parties further represent they have no pending
lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases
and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any

court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,
after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part
hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to

law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

Chair, Administrative Board Date 7 =~ 2)~33

»:g A B E %, e Chair, Board of Trustees Date 5¢vﬂ A PN

Representzz@the Annual Conference
bue Scpll 2/ 2023

@)e intendent
T/l‘/‘ Date 0-10- 2023

onzed Member, Board of Trustees
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
QOF THE
MEMBERS OF THE FINDLAY UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:
323 Mountain View Drive
Sparta, TN 38583

I L"/ /,‘za.}éf?lz\ /747(&,L¢/ , as the undersigned officer or authorized designee of
E:nc/ /a.-./ United Methodist Church (“Church™) certify the vote of the Church members that

was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of

Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on
,{ep/ 2 / K023 , at a meeting duly called by the District Superintendent after notice
as requlred by the Book of Discipline.

2. There were | ;;2 ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

voted “No,” against disaffiliation

O
12

O abstained.

voted “Yes,” to disaffiliate;

Copies of the ballots are available for inspection upon request.

Aomad £

OFFICER/AUTHORIZED DESIGNEE

OFRICER/AUTHORIZED DESIGNEE



November 2022

EXHIBIT B TO DISAFFILIATION AGREEMENT
LIST IF ASSETS TO BE TRANSFERRED AND LAIBILITIES TO BE ASSUMED
REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deed containing property description. If multiple properties, attach a list on a separate sheet.
All listed information must be provided.

Findlay Methodist Church: 582 Hale Street, Sparta, TN 38583; White County,
Book WD218, Pages 546-549; WD 100, Page 477; church

Findlay Parsonage: 323 Mt. View Drive, Sparta, TN 38583; White County. Book RB 471,
Pages 672-675; Book WD219, Pages 230-231; parsonage

BANK / FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause
is to be released:

PERSONAL PROPERTY: Trust clause is to be released in:

X __ All personal property, other than property bearing “United
Methodist Church™ or the Cross and Flame.

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NONE

SECURED / UNSECURED NOTES: NONE

THREATENED OR PENDING LITIGATION: NONE
SUCESSOR ENTITY: FINDLAY METHODIST CHURCH

(IF CORPORATION. PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

[ CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO
THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

Signed: (_)/(‘;VVVL/\.//] j e.Co Date: B-fb-<3
Sonny Reece, Chaiprmian of Administrative Council

Signed: \5-\,»\.-.- W, (gfy “( Date: 3 -1 - +73
Lester Young, Chairman of Trustees




Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by | 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 24 day of September 2023, by and between Fraser’s Chapel UMC (“Local Church”) and
Tennessee-Western Kentucky Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with { 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least
two-thirds (2/3) of the professing members present at the church conference of Local Church voted to
disaffiliate from The United Methodist Church “for reasons of conscience regarding a change in the
requirements and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these issues which
follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its
Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by
the Discipline.” (2501.2)

WHEREAS, ] 2553 provides a specific circumstance in which property subject to § 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553 .4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by
Local Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, Local Church and Annual Conference agree as follows:
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1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions
of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these
issues which follow.” Local Church must provide documentation, to the satisfaction of
Annual Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church
and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and §2529.16(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last
day of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation
Date). The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced
in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO
DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall not occur until after
Annual Conference’s ratification, the parties agree that upon Local Church’s completion of its local
church conference vote and execution of this Agreement by Local Church’s authorized representative,
neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to appoint

clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed,
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and Local Church shall be, from said date, solely responsible for selection and supervision of its own

clergy. Should the Local Church choose not to continue its acceptance of a pastor appointed by the

Bishop from the date of the local church conference vote to the Disaffiliation Date, Local Church shall

be responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor

for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later

than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference,

in a manner specified by Annual Conference, the following:

1

il.

1ii.

v.

Vi.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention
of its property will be borne by Local Church.

Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $1,149.00;

An additional twelve (12) months of connectional commitment, as calculated by
Annual Conference, totaling $1,253.00;

Any past due Direct Bill Pension or Health Insurance payments —~0 )

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate
funding obligations as determined by the General Board of Pension and Health
Benefits using market factors similar to a commercial annuity provider, totaling

$1,782.00;

Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited to
grants for Equitable Compensation or small church capital improvements, shall be

treated as a loan and shall be repaid in full prior to the Disaffiliation Date.
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vii. If the Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the
Disaffiliation Date, for paying to Conference a sum equal to the cost of salary
and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available

to the pastor at the time of the Church’s disaffiliation.

Appointed Clergy Plan Compensation (Salary/Housing) Dec-Jun as calculated by
Annual Conference, totaling $3,500.00.

Appointed Clergy Benefits (Medical/Pension) Dec-Jun as calculated by Annual
Conference, totaling $315.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and
the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must
provide sufficient documentation of same to Annual Conference.  Notwithstanding
whether any such liability is disclosed in EXHIBIT B, all liabilities of Local Church shall

" remain liabilities of Local Church’s new entity and shall not become liabilities of Annual

Conference.

¢. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to
use, and also shall ensure that any affiliates of Local Church which have been included in
the group tax exemption ruling shall cease to use, any and all documentation stating that
Local Church is included in the denomination’s group tax exemption ruling administered
by the General Council on Finance and Administration of The United Methodist Church.
Local Church and any of its affiliates which have been included in the group tax exemption

ruling will be removed as of the Disaffiliation Date.
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5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any
legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local
Church shall indemnify, defend, and hold harmless Annual Conference and its officers, directors,
agents, and employees from any liability or costs (including reasonable attorney fees) resulting from
any claim, action, or cause of action for damages to persons or property resulting from Local Church’s

failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and
all causes of action and claims, including any statutory or common law cause of action, tort or
contractual claims, any claims for attorneys” fees, expenses and all other damages, whether known or

unknown, foreseen or unforeseen, which Annual Conference or Local Church ever had, now has,
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hereafter may have or claim to have against any of the above-named entities or persons in any way
arising out of their relationship with each other. The parties further represent they have no pending
lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases
and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any

court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,

after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to

law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

gm Wa«/ Chair, Administrative Board Date 4/ 2/ 2>
0%‘4&2) / é/ %l/// Chair, Board of Trustees Date 9/ z4 / 2023

Representa’ufe?he Annual Conference
Zf Dateégﬁi?éﬁﬁéz
Dlém) Qoenntendent

Date 20 -10 - zoz~

Atiorized Member, Board of Trustees
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EXHIBIT A TO DISAFFILIATION AGREEEMENT
OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE FRASER’S CHAPEL UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

5930 BIG BOTTOM RD
SPARTA, TN 38583
I, Zea.nrt Zra.cé'lwwo , as the undersigned officer or authorized designee of
/(fa_g er's United Methodist Church (“Church™) certify the vote of the Church members that

was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of

Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on
jg/p/, 2 y// o235 , at a meeting duly called by the District Superintendent after notice

as required by the Book of Discipline.

2. There were | 2 ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

~
- voted “No;” against disaffiliation

| voted “Yes,” to disaffiliate;

—-@—' abstained.

Copies of the ballots are available for inspection upon request.

Goyeor Feaun Bradahae | ?

OFFICER/AUTHORIZED DESIGNEE OFFCER/AUTHORIZED DESIGNEE




November 2022

EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies

of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

. ) s 7Y Gool ug
White County, il 5430 5141 Bettom Ko - \D‘l)ar{a; il 38587 L )‘?_’51?6
Wiite Couoty» i 990 _Big Sottom Kl Sparia, T 38583 Beok 113, Page 119
5930 Big Botlorn Rol, Sparin T FBERT Pock 13, Py 515

BANK/FINANCIAL ACCOUNTS: List bank and
be released.

PERSONAL PROPERTY: Trust clause is to be released n:

v All personal property, other than property bearing
Methodist Church” or the Cross and Flame

e of each account in which trust clause is

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LJABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: N //A

SECURED/UNSECURED NOTES: N / A

THREATENED OR PENDING LITIGATION N / A

SUCCESSOR ENTITY: frasier's lheped Charch

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO
THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF. % / )

OFFICER/AUFHORIZED DES[GNEE



Standard Form Disaffiliation Agreement-7Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to 9§ 2553 (“Disaffiliation Agreement”) is entered
into this 13 day of August, 2023, by and between Grimsley United Methodist Church (“Local -
Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church
(“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 4 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (1 2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from

The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,

and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
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interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of § 2553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT
A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.

2. Applicability of 4 2501. Local Church acknowledges and agrees that pursuant to § 2501 of

the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set

forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective
on the last day of the month in which the Annual Conference votes to approve disaffiliation
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(“Disaffiliation Date). The Disaffiliation Date must be subsequent to the Annual Conference’s

ratification referenced in Section 1 above.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

1.

1l.

1il.

1v.

V1.

Vil.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Any unpaid connectional commitment for the twelve (12) months
immediately prior to the Disaffiliation Date, as calculated by Annual

Conference, totaling -214.00;

An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling 1,886.00;
Any past due Direct Bill Pension or Health Insurance payments

An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling 3,667.00;

Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date;

If the Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the

Disaffiliation Date, for paying to Conference a sum equal to the cost of salary
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and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available

to the pastor at the time of the Church’s disaffiliation.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and

C.

liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffilhiation Date.

5. OQOrganizational Transition. Local Church shall take all steps necessary to close and/or

dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or pr(;perty resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.
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6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit
C hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church
shall be solely responsible for ensuring that the property description contained in the Quitclaim
Deed is accurate, and Conference shall make no warranty of title as to Local Church’s property.
Local Church shall provide the information required by Exhibits A and B and the Quitclaim
Deed referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation.
The parties shall ensure all necessary transfers or other transactions relating to the above
properties are completed prior to the Disaffiliation Date. Any costs resulting from such transfers
or other transactions shall be borne by Local Church. Annual Conference shall fully cooperate
with Local Church, as needed and applicable, to ensure that such transfers and other transactions
convey all of Annual Conference’s interest — both for itself and on behalf of The United
Methodist Church — in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members,
trustees, employees, successors, attorneys, and assigns, hereby fully and forever covenant not to
sue each other, and release and discharge each other, and their current and former trustees,
officers, representatives, employees, and assigns, in both their official and individual capacities,
from any liability for any and all causes of action and claims, including any statutory or common
law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all
other damages, whether known or unknown, foreseen or unforeseen, which Annual Conference
or Local Church ever had, now has, hereafter may have or claim to have against any of the
above-named entities or persons in any way arising out of their relationship with each other. The
parties further represent they have no pending lawsuit, charge, complaint, or other action against
each other. Notwithstanding the foregoing releases and covenants not to sue, the parties may take
action to enforce this Disaffiliation Agreement in any court where jurisdiction and venue are

proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.
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9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and

integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

- - _ 1/’}
\SU\W\‘ _(_A/&/\/@Tra'{r, Administrative Board Date X - kS
L
Board of Trustees Date 5:' ~ /X~ 2-/3

o«

Representa% the Annual Conference
District Superintendent Date §7/ 23 @*3

. Authorized Member, Board of Trustees Date <5, / 22/ 2027
% S
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TWK (Exhibit A)

Officer’s Certificate of Disaffiliation Vote

Church Name: Grimsley United Methodist Church
Church Address: 5020 Banner-Roslin Rd, Grimsley, TN 38565

l, /) athu L{O LAY , as the undersigned
officer or authon;{ed de5|gne3 of Grimsley United Methodlst Church, certify the
vote of the Church Members that was taken to disaffiliate from the United
Methodist Church, pursuant to Paragraph 2553 of the Book of Discipline of the
United Methodist Church.

| certify the following events transpired as described:

e The Church Council and Members of the Church met on August 13, 2023 @
2:15 P.M. at the Called Church Conference by the District Superintendent
after full notice to the membership, as required by the Book of Discipline.

e There were ﬂ g: ballots cast on the issue of whether to disaffiliate
from the United Methodist Church subject to the provision of Paragraph
2553 of the Book of Discipline. The number of votes needed to meet the
required 2/3 majority is: <

o voted “No” against disaffiliation
¢ [ [ voted “Yes” to disaffiliate

o abstained

o) , invalid votes

C oy Yoo

Amhon?%;@L_/ < /t?) /’2_ p

District Superintendent and/or Conference Representative




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building. parsonage. cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

SEE ATTACHED SHEETS FOR LIST OF PROPERTIES

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. See attachment

PERSONAL PROPERTY: Trust clause is to be released in:

X All personal property, other than property bearing
“United Methodist Church™ or the Cross and Flame

All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NONE

SECURED/UNSECURED NOTES: NONE

THREATENED OR PENDING LITIGATION: NONE

SUCCESSOR ENTITY: see attachment

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY.
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND
CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

S e 7
OFFICER/AUTHORIZED DESIGNEE




ATTACHMENT TO EXHIBIT B DISAFFILIATION AGREEMENT FOR GRIMSLEY UNITED
METHODIST CHURCH

REAL PROPERTY
(1) Physical Address: 5020 Banner Roslin Rd., Jamestown, TN 38556
County: Fentress
Recorded: Deed Book x2 Page 527
Use: Church Building and Cemetery

(2) Physical Address: 5022 Banner Roslin Rd., Jamestown, TN 38556
County: Fentress

Recorded: Deed Book P-5 Page 147
Use:_Parsonage

SUCCESOR ENTITY:

NAME: Grimsley Independent Church
TRUSTEE: Denton Richards
TRUSTEE: John Richards

TRUSTEE: Ricky Cook




Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 23 day of August, 2023, by and between Jamestown First (“Local Church”) and Tennessee-
Western Kentucky Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with Y 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least
two-thirds (2/3) of the professing members present at the church conference of Local Church voted to
disaffiliate from The United Methodist Church “for reasons of conscience regarding a change in the
requirements and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these issues which

follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by

the Discipline.” (1 2501.2)

WHEREAS, q 2553 provides a specific circumstance in which property subject to § 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and

Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
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of The United Methodist Church, in the real and personal, tangible and intangible property held by
Local Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions of
the Book of Discipline related to the practice of homosexuality or the ordination or marriage
of self-avowed practicing homosexuals as resolved and adopted by the 2019 General
Conference, or the actions or inactions of its annual conference related to these issues which
follow.” Local Church must provide documentation, to the satisfaction of Annual
Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church

and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.156(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of 9§ 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth

herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last

day of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation
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Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced

in Section 1 above.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later

than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference, in

a manner specified by Annual Conference, the following:

1.

il.

iit.

1v.

Vi.

Vil.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention of

its property will be borne by Local Church.

Any unpaid connectional commitment for the twelve (12) months immediately prior

to the Disaffiliation Date, as calculated by Annual Conference, totaling $4,745.00;

An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $5,714.00;

Any past due Direct Bill Pension or Health Insurance payments

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate funding
obligations as determined by the General Board of Pension and Health Benefits using

market factors similar to a commercial annuity provider, totaling $8,213.00;

Any grant from the Annual Conference to the Local Church that was received within
two (2) years prior to the Disaffiliation Date, including but not limited to grants for
Equitable Compensation or small church capital improvements, shall be treated as a

loan and shall be repaid in full prior to the Disaffiliation Date;

If the Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the Disaffiliation
Date, for paying to Conference a sum equal to the cost of salary and benefits for the

pastor until the end of the Conference year on June 30, 2024, notwithstanding that the
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Disaffiliation Date will be November 30, 2023, unless another appointment of equal
or greater salary and benefits is available to the pastor at the time of the Church’s

disaffiliation.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and the
disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must provide
sufficient documentation of same to Annual Conference. Notwithstanding whether any such
liability is disclosed in EXHIBIT B, all liabilities of Local Church shall remain liabilities of

Local Church’s new entity and shall not become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to use,
and also shall ensure that any affiliates of Local Church which have been included in the
group tax exemption ruling shall cease to use, any and all documentation stating that Local
Church is included in the denomination’s group tax exemption ruling administered by the
General Council on Finance and Administration of The United Methodist Church. Local
Church and any of its affiliates which have been included in the group tax exemption ruling

will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any

legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local
Church shall indemnify, defend, and hold harmless Annual Conference and its officers, directors,
agents, and employees from any liability or costs (including reasonable attorney fees) resulting from
any claim, action, or cause of action for damages to persons or property resulting from Local Church’s

failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and

assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
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" Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers or
other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and
all causes of action and claims, including any statutory or common law cause of action, tort or
contractual claims, any claims for attorneys’ fees, expenses and all other damages, whether known or
unknown, foreseen or unforeseen, which Annual Conference or Local Church ever had, now has,
hereafter may have or claim to have against any of the above-named entities or persons in any way
arising out of their relationship with each other. The parties further represent they have no pending
lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases
and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any

court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.
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9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,

after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local

Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to law,

the entire Disaffiliation Agreement shall be deemed null and void.

Re resentatﬁlﬂhe Local Church
/121 /E ,j . , l. Chair, Administrative Board Date 9 -23-23

ey
‘/N 7 /ﬁ/ ligw,\ —1[\, Chair, Board of Trustees Date 8 ~-23- 273
Ty

Representet@;e Annual Conference

%//ﬂ: 73 &Z——» District Superintendent Date ,)///éi%/zg
ZANa- -27

/i

Authorized Member, Board of Trustees Date Q -27-202%
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE JAMESTOWN FIRST
UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

102 CHURCH STE
JAMESTOWN, TN 38556

. R
I, ?&C"\C( ayvringlion , as the undersigned officer or authorized designee of

ol CS'ﬁWV\ United Methodist Church (“Church”) certify the vote of the Church members that was

taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of

the United Methodist Church.

I can certify that the following events transpired as described:
1. The Church Council and members of the Church met on 8 /Z& / 2 3 , at

a meeting duly called by the District Superintendent after I()tice as xéquired by the Book of

Discipline.
"

2. There were 2-' \ ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

2’ voted “No;” against disaffiliation;
2.2 voted “Yes,” to disaffiliate;
e abstained.

Coﬁes of the ballots are available for inspection upon request. W } 3 >
M/( {

crnauTodzsh o
OFFICER/AUTHO DESIGNEE OFFICER/AUTHORIZED DESIGNEE ‘




November 2022

EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use (i.e., church building,
parsonage, cemetery etc.) of Real Property to be transferred (Attach copies of deeds containing property description.
If multiple properties, attached a list on a separate sheet.) All listed information must be provided.
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BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is be released. \/—;)Cﬁ}')(- \()L,; \
PERSONAL PROPERTY: Trust clause is to be released in:
P
V" All personal property, other than property bearing “United Methodist
Church” or the Cross and Flame

All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF LIABILITY OR TRANSFER
OF LIABILITY TO SUCCESSOR ENTITY):

I/ a
MORTGAGES: AAYL Sk

[ /p
SECURED/UNSECURED NOTES: _ /\‘/f‘\
e
THREATENED OR PENDING LITIGATION /\‘ ,/’%

SUCCESSOR ENTITY: )c\w ZSTOUAN N\e *[‘vLJ\ ST lw/ch L NC.

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY, PROVIDE BOTH THE
NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL TRUSTEES IN WHOSE NAME TRANSFER
SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO THE BEST OF MY
KNOWLEDGE, INFORMATION AND BELIEF. 2
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Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO q 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 30th day of August, 2023, by and between Morrison UMC (“Local Church”) and

Tennessee-Westery Kentucky Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 99 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to 9 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHEREAS, 92553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 92553 .4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting™ at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.156(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.
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2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for

the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on

the last day of the month in which the Annual Conference votes to approve disaffiliation

(“Disaffiliation Date™). The Disaffiliation Date must be subsequent to the Annual Conference’s

ratification referenced in Section 1 above.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i

11,

iv.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

i. Any unpaid connectional commitment for the twelve (12) months immediately

prior to the Disaffiliation Date, as calculated by Annual Conference, totaling

$2,075.00;

An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $9,375.00;
Any past due Direct Bill Pension or Health Insurance payments

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $8,845.00;
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vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date;

vii. If the Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the
Disaffiliation Date, for paying to Conference a sum equal to the cost of salary
and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available
to the pastor at the time of the Church’s disaffiliation totaling, Appointed
Clergy Plan Compensation (Salary/Housing) Dec-Jun $19,600.00 and
Appointed Clergy Benefits (Medical/Pension) Dec-Jun $1,764.00

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling

administered by the General Council on Finance and Administration of The United
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Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,

representatives, employees, and assigns, in both their official and individual capacities, from any
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liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local
Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

Chair, Administrative Board Date 3/ 563/ 23
Chair, Board of Trustees Date é; )/;Z?ﬂ ’5

//,Z/ District Superintendent Date @éﬁ’;

Authorized Member, Board of Trustees Date f’ -27-7023
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE MORRISON UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:
340 West Maple Street
Morrisen, TN 37357

I . Q ( { 4~y , as the undersigned officer or authorized designee

of Morrison United Methodist Church (“Church”) certify the vote of the Church members that was taken
to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of

the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on August 30, 2023 at a meeting duly

called by the District Superintendent after notice as required by the Book of Discipline.

2. There were f C; ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

2 voted “No;” against disaffiliation;

§ i’f voted “Yes,” to disaffiliate;

6 abstained.

Copies of the ballots are available for inspection upon request.
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Amendment:
Disaffiliation Agreement of Morrison United Methodist Church,
September 7, 2023

Background:

The Morrison United Methodist Church held a Church Conference on August 30, 2023, on the matter of
disaffiliating from The United Methodist Church. The measure to disaffiliate passed, and Morrison plans
to disaffiliate, upon approval of the Tenncssee-Western Kentucky Conference, and the completion of
disaffiliation obligations, on November 30, 2023.

At the time of the church conference, in accordance with 4.a.vii (page 4 of 6) of the disaffiliation
agreement, signed by representatives of the Morrison congregation, and the district superintendent, the
amount agreed by Morrison was $19,600 for the salary/housing of their current pastor December 2023-
June 2024.

However, an appointment was available for Morrison’s current pastor (Rev. Stephen Grayson) with
another United Methodist Church beginning in September 2023. Morrison was offered the opportunity
for their pastor to move in September 2023. This would mean that Morrison would be without a pastor
but would also mean that they would not pay the pastor’s salary Scptember-November 2023; this would
be an expense reduction for Morrison of $8400.

In addition, the congregation receiving Pastor Grayson would begin paying him in September 2023 with
the total compensation, September 2023-June 2024, being $10,155. The salary commitment of Morrison,
September 2023-June 2024 is $28,000 ($19,600 [Dec-June] + $8,400 [Sept-Nov]).

Adjustment:

In as much as disaffiliating congregations agree to compensate their current clergy until June 2024, and
that Morrison’s commitment [Sept-June] is $28,000, and that the receiving congregation will compensate
Pastor Grayson $10,155 [Sept-June], the disaffiliation commitment of Morrison United Methodist Church
can be reduced from $19,600 to $17,845 [$28,000 - $10,155 = $17,845].

Note: The total cost savings to Morrison will be $10,155.

Therefore, the disaffiliation agreement entered into on August 30, 2023, between Morrison UMC and the
Tenncssee-Western Kentucky Conference of the United Methodist Church is to be amended/adjusted in
4.a.vii (page 4 of 6) from $19,600 to $17,845.

Approved by Morrison represcyfatj

§-7 A7

7
Name! Datc: ? ~7 - 25

Date:




Approved by District Superintghden
Name: /ﬁ / e Date: E Z

U~

Approved bi i‘gfeg Trustfc Representative:
Name?s V 'Z Date: q '27 - wzj




EXHIBITB TO DISAF FILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

See Attached

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
bereleased. See Atfach

PERSONAL PROPERTY: Trust clause is to be released in:

All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

K All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NONE

SECURED/UNSECURED NOTES: NONE

THREATENED OR PENDING LITIGATION NONE

SUCCESSOR ENTITY: _ MOZRISON communiTY CHURCH

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

[ CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AN/Z'é F.

( OFFICER/AU [QRIZED DESIGNEE
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ATTACHMENT TO EXHIBIT B TO DISAFFILIATION AGREEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY:

Physical Address: 120 S. Mill Street
Morrison. Tennessee 37357

County where Located: Warren
Deed Book/Page and Use:  Deed Book 34, pages 57-38, Register’s Office of
Warren County, Tennessee - Church Building

Deed Book 73, pages 62-63, Register’s Office of
Warren County, Tennessee - Parsonage

Deed Book 63, pages 429-431, Register’s Office of
Warren County, Tennessee - Indenture




Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into this
21 day of September 2023, by and between Mt. Carmel (White Co.) UMC (“Local Church”) and
Tennessee-Western Kentucky Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with §Y 246.8, 248, and 2553 .2-
.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

Conference, or the actions or inactions of its annual conference related to these issues which follow.”

WHEREAS, pursuant to q 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by the
Discipline.” (12501.2)

WHEREAS, § 2553 provides a specific circumstance in which property subject to §2501.1 can be released
from the trust imposed by that paragraph.

WHEREAS, 9 2553 4 requires the terms and conditions of Local Church’s disaffiliation from The United
Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by Local
Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.
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NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions
of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these
issues which follow.” Local Church must provide documentation, to the satisfaction of
Annual Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church
and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual
Conference, as required by Judicial Council Decision 1379 and § 2529.16(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of 92501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last
day of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation
Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced
in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO
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DISAFFILIATION DATE: Notwithstanding that the Disdffiliation Date shall not occur until after
Annual Conference’s ratification, the parties agree that upon Local Church’s completion of its local
church conference vote and execution of this Agreement by Local Church’s authorized representative,
neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to appoint
clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed,
and Local Church shall be, from said date, solely responsible for selection and supervision of its own
clergy. Should the Local Church choose not to continue its acceptance of a pastor appointed by the
Bishop from the date of the local church conference vote to the Disaffiliation Date, Local Church shall
be responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later
than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference,

in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention

of its property will be bome by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the
Disaffiliation Date, as calculated by Annual Conference, totaling $2,196.00;

iii. An additional twelve (12) months of connectional commitment, as calculated by

Annual Conference, totaling $1,472.00;

iv. Any past due Direct Bill Pension or Health Insurance payments — 2 —aJd

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate
funding obligations as determined by the General Board of Pension and Health
Benefits using market factors similar to a commercial annuity provider, totaling
$3,107.00;

Page 3 of 6



vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited to
grants for Equitable Compensation or small church capital improvements, shall be

treated as a loan and shall be repaid in full prior to the Disaffiliation Date.

vii. If the Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the
Disaffiliation Date, for paying to Conference a sum equal to the cost of salary
and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available

to the pastor at the time of the Church’s disaffiliation.

Appointed Clergy Plan Compensation (Salary/Housing) Dec-Jun as calculated

by Annual Conference, totaling $ — (D :é

Appointed Clergy Benefits (Medical/Pension) Dec-Jun as calculated by Annual
Conference, totaling §  —¢) ,1)

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and
the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must
provide sufficient documentation of same to Annual Conference.  Notwithstanding
whether any such liability is disclosed in EXHIBIT B, all liabilities of Local Church shall
remain liabilities of Local Church’s new entity and shall not become liabilities of Annual

Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to
use, and also shall ensure that any affiliates of Local Church which have been included in
the group tax exemption ruling shall cease to use, any and all documentation stating that

Local Church is included in the denomination’s group tax exemption ruling administered
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by the General Council on Finance and Administration of The United Methodist Church.
Local Church and any of its affiliates which have been included in the group tax exemption

ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any
legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local
Church shall indemnify, defend, and hold harmless Annual Conference and its officers, directors,
agents, and employees from any liability or costs (including reasonable attorney fees) resulting from
any claim, action, or cause of action for damages to persons or property resulting from Local Church’s

failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,

employees, and assigns, in both their official and individual capacities, from any liability for any and
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all causes of action and claims, including any statutory or common law cause of action, tort or
contractual claims, any claims for attorneys’ fees, expenses and all other damages, whether known or
unknown, foreseen or unforeseen, which Annual Conference or Local Church ever had, now has,
hereafter may have or claim to have against any of the above-named entities or persons in any way
arising out of their relationship with each other. The parties further represent they have no pending
lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases
and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any

court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,
after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to

law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

Chair, Administrative Board Date (7 / Z—I / 2025

v ; Laces ) dA— Chair, Board of Trustees Date 7 //',,2 ///,9'2092 ire
% the Annual Conference
/ c&é——— Datejep/ 241 2025

v [

Superintendent

l_///\.‘/(/"\ Date /o -10 - 2027

Authorized Member, Board of Trustees
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE MT. CARMEL UNITED METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:

230 MT CARMEL CHURCH RD
SPARTA, TN 38583

I, D:'a,yu'k L/;ﬁL , as the undersigned officer or authorized designee of

ﬂ/ Coywe / United Methodist Church (“Church™) certify the vote of the Church members that

was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of

Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of  the Church met on

_f egb} /;2/ 2023 , at a meeting duly called by the District Superintendent after notice

as requlred by the Book of Discipline.

2. There were ! |\ ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

0 voted “No;” against disaffiliation

\ \ voted “Yes,” to disaffiliate;

0 abstained.

Copies of the ballots are available for inspection upon request.

ﬁ(@/\/@ (AWL Blighins  Jale.

OFFICER/AUTHORIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE




November 2022

EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(1.e., church building, parsonage. cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate
sheet.) All listed information must be provided.

Mt. Carmel Church Parsonage
230 Mt Carmel Church Rd. 323 Mt. View Dr..
Sparta, TN 38583 ____ Sparta, TN 38583
Book WD-29 Page 350 Book 471 Pages 672-675

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
bereleased. |

PERSONAL PROPERTY: Trust clause is to be released in:

~x___ All personal property. other than property bearing “United
Methodist Church™ or the Cross and Flame

_ All personal property, with the exception of the following:
(Last any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH. PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: None

SECURED/UNSECURED NOTES: _None

THREATENED OR PENDING LITIGATION None
SUCCESSOR ENTITY: Mt. Carmel Methodist Church, Randall Day, Sandy Witt, Karen Vania, Diania Witt, Stephen Hale
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO
THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

CHAIRPERSON OF PAS;éSV?ﬂEH RELATIONS COMMITTEE & C;AiyERSON OF TRUSTEES

2aialey _Af'ﬁ—'

C HAmvi:Rs()N or FINANCE
‘é/ﬁ (_émm U.// l/é
rson of Administrative Counsel




Standard Form Disaffiliation Agreement-7ennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 13 day of August, 2023, by and between Mt. Gilead United Methodist Church (“Local
Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church

(“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 99 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from

The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,

and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
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interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of § 2553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT

A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.156(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.

2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501 of

the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set

forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective
on the last day of the month in which the Annual Conference votes to approve disaffiliation
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(“Disaffiliation Date). The Disaffiliation Date must be subsequent to the Annual Conference’s

ratification referenced in Section 1 above.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i.

il

11l

iv.

V1.

Vii.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Any unpaid connectional commitment for the twelve (12) months
immediately prior to the Disaffiliation Date, as calculated by Annual
Conference, totaling -434.00;

An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling 6,210.00;
Any past due Direct Bill Pension or Health Insurance payments

An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling 7,398.00;

Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date;

If the Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the

Disaffiliation Date, for paying to Conference a sum equal to the cost of salary
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and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available

to the pastor at the time of the Church’s disaffiliation.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and

C.

liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or

dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.
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6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit
C hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church
shall be solely responsible for ensuring that the property description contained in the Quitclaim
Deed is accurate, and Conference shall make no warranty of title as to Local Church’s broperty.
Local Church shall provide the information required by Exhibits A and B and the Quitclaim
Deed referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation.
The parties shall ensure all necessary transfers or other transactions relating to the above
properties are completed prior to the Disaffiliation Date. Any costs resulting from such transfers
or other transactions shall be borne by Local Church. Annual Conference shall fully cooperate
with Local Church, as needed and applicable, to ensure that such transfers and other transactions
convey all of Annual Conference’s interest — both for itself and on behalf of The United

Methodist Church — in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members,
trustees, employees, successors, attorneys, and assigns, hereby fully and forever covenant not to
sue each other, and release and discharge each other, and their current and former trustees,
officers, representatives, employees, and assigns, in both their official and individual capacities,
from any liability for any and all causes of action and claims, including any statutory or common
law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all
other damages, whether known or unknown, foreseen or unforeseen, which Annual Conference
or Local Church ever had, now has, hereafter may have or claim to have against any of the
above-named entities or persons in any way arising out of their relationship with each other. The
parties further represent they have no pending lawsuit, charge, complaint, or other action against
each other. Notwithstanding the foregoing releases and covenants not to sue, the parties may take
action to enforce this Disaffiliation Agreement in any court where jurisdiction and venue are

proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.
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9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and

integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

( é;«.— W“/ﬁ/ Chair, Administrative Board Date % /323

I Chair, Board of Trustees Date ?' [ 3 -3

Represer}taﬁ the Annual Conference
Z/ b Al /K/' District Superintendent Date 5/ 423 é 3

7 7
. 2 I/'k/\—-—\ Authorized Member, Board of Trustees Date ‘5’/ 23 / zZ3
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TWK (Exhibit A)

Officer’s Certificate of Disaffiliation Vote

Church Name: Mt. Gilead United Methodist Church
Church Address: 8 Mt Gilead Rd, Jamestown, TN 38556

l, @ a77¢n éurﬁﬁ:? , as the undersigned
officer or authorized designee of Mt. Gilead United Methodist Church, certify the
vote of the Church Members that was taken to disaffiliate from the United
Methodist Church, pursuant to Paragraph 2553 of the Book of Discipline of the
United Methodist Church.

| certify the following events transpired as described:

e The Church Council and Members of the Church met on August 13, 2023 @
3:30 P.M. at the Called Church Conference by the District Superintendent
after full notice to the membership, as required by the Book of Discipline.

3 a

e There were ﬁ ballots cast on the issue of whether to disaffiliate
from the United Methodist Church subject to the provision of Paragraph
2553 of the Book of Discipline. The number of votes needed to meet the
required 2/3 majority is: 2.0

o ( voted “No” against disaffiliation

lq voted “Yes” to disaffiliate

o) 9/ abstained
o @)/ invalid votes

[

I e

Designee/

Authorized
{’M ¢ / 23

A

District Superintendent and/or Conference Representative




Nolan LaRue
3165 Banner Springs Rd

Jamestown, TN 38556

Patsy Williams
PO BOX 631

Jamestown, Tn 38556

Teresa Crisp
2403 Banner Springs Rd

Jamestown, Tn 38556

Keith Ramsey
PO BOX 1594

Jamestown, Tn 38556

W. Timothy Thompson
1875 Old Sunbright Rd

Jamestown, Tn 38556

D. Tom Sells
,\/149 Pine Bluff Lane
Jamestown, Tn 38556

Dakota Deaton
215 Atkinson Rd

Jamestown, Tn 38556

Jerry Crisp
2403 Banner Springs Rd

Jamestown, Tn 38556

Chad Matthews
125 Ward Rd

Jamestown, Tn 38556

Megan Deaton
215 Atkinson Rd

Jamestown, tn 38556

Brent Logan
3199 Banner Springs Rd

Jamestown, Tn 38556

Wilda McCarty
1188 Ernest Norris Rd

Jamestown, TN 38556

Randle Criswell
3127 Banner Springs Rd

Jamestown, Tn 38556

Sharon Matthews
210 Whitehead Dr

Jamestown, TN 38556

Cecil Franklin
750 Bea Lee Rd

Jamestown, Tn 38556

Glen K Lee
140 Sawmill Ridge Rd

Jamestown, n 38556

Curtis Hall
1765 Roslin Rd

Jamestown, Tn 38556

A. Baxter Wilson II
126 Pine Bluff Lane

Jamestown, Tn 38556

David T Sells 1 \/

PO BOX 224

Grimsley, Tn 38565

Nichole Hall
1599 Hall Rd

Clarkrange, Tn 38553

Karen Franklin
750 Bea Lee Rd

Jamestown, Tn 38556

M. Lynn Lee
140 Sawmill Ridge Rd

Jamestown, n 38556

Chelsea Ramsey
1243 Ernest Norris Rd

Jamestown, TN 38556

Rebecca Sells
PO BOX 294

Grimsley, Tn 38565



Rick D Boles
5768 Banner Roslin Rd

Jamestown, Tn 38556

Richard Fragola

\/ 820 Bill Black Rd

Jamestown, Tn 38556

Danny G. Hall
2250 Banner Springs Rd

Jamestown, Tn 38556

Glenda Flynn
1724 Meister Hills Rd

Deer Lodge, Tn 37726

L. Gayle Wiley

/ PO BOX 456

Allardt, Tn 38504

/Monica Boles

5768 Banner Roslin Rd

Jamestown, Tn 38556
/ erry Fragola
- 820 Bill Black Rd
Jamestown, Tn 38556
Ann Fragola

828 Bill Black Rd

Jamestown, Tn 38556

J. Sue Hall
2250 Banner Springs Rd

Jamestown, Tn 38556

Harold Flynn
1724 Meister Hills Rd

Deer Lodge, Tn 37726

obby G York ]
PO BOX 158

Grimsley, Tn 38565

Kacey Matthews
125 Ward Rd

Jamestown, Tn 38556

Clella Conatser
PO BOX 1353

Jamestow, Tn 38556

Richie Flynn
1826 Meister Hills Rd

Deer Lodge, TN 37726

Kristi Hall
489 Deer Lodge Hwy

Clarkrange, Tn 38553

Marcus Matthews
125 Catoosa Canyon Dr

Crossville, Tn 38555

Larry Ming
299 Paul Wheeler Lane

Jamestown, TN 38556

Brenda Ramsey
PO BOX 25

Grimsiey, TN 38565

Patricia Sakowich
115 Summer Circle

Jamestown, Tn 38556

Marilyn Smith
751 Bea Lee Rd

Jamestown, TN 38556

Bradley Thompson
10813 Sonja Drive

Knoxville, Tn 37934

Daniel Thompson
505 Wanda Lane

Pall Mall, Tn 38577

Mike Wilson
126 Pine Bluff Lane

Jamestown, TN 38556

Gretta York
1845 Old Sunbright Rd

Jamestown, Tn 38556



Bobby Gene York il
519 York Morgan Rd

Jamestown, Tn 38556

Tori Thompson

505 Wanda Lane

Pall Mall, Tn 38577




Sydney Hali

1591 HallRd

Clarkrange TN 38553

Ramona Hall
129 James George Rd

Jamestown, Tn 38556

Dylan Hall
1599 Hall Rd

Clarkrange, Tn 38553

Denver Hall
59 County House Circle

Carthage Tn 37030

Jane Beaty
PO BOX 157

Jamestown, TN 38556

Sandra Thompson
1875 Old Sunbright Rd

Jamestown, Tn 38556

Mary Lou Hall
1765 Roslin Rd

Jamestown, Tn 38556

Kelly Gunter
1508 Roslin Rd

Jamestown, Tn 38556

Honey Greer

1816 Old Sunbright Rd
Jamestown, Tn 38556

Lee Erin Logan
3199 Banner Springs Rd

Jamestown, Tn 38556

/Scottie Gunter

5784 Banner Roslin Rd

Jamestown, Tn 38556

rol Wiison
126 Pine Bluff Lane

~
Jamestown, Tn 38556

/dy Poore

. 2475 Banner Springs Rd

Jamestown, Tn 38556

Patricia York
5738 Banner Roslin Rd

Jamestown, Tn 38556

Nancie Gunter
5784 Banner Roslin Rd

Jamestown, Tn 38556

Travis Ramsey
1243 Ernest Norris Rd

Jamestown, TN 38556

Bobby Gene York
1845 Old Sunbright Rd

Jamestown, Tn 38556

Nancy LaRue
3165 quer Springs Rd

Jamestown, TN 38556

Marilyn Stephens
3179 Banner Springs Rd

Jamestown, Tn 38556

hel Ramsey
i
PO BOX 25

Grimsley, Tn 38565

rtha Sells
149 Pine Bluff Lane

Jamestown, Tn 38556

Amanda Bucheit
PO BOX 250

Grimsley, Tn 38565

Thelma York
5756 Banner Roslin Rd

Jamestown, Tn 38556

Laura Patton
93 Laurelwood Lane

Crossville, Tn 38555



9/12/2023 2:7:16 PM

EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

Tract Two: 8 Mt. Gilead Road, Jamestown, TN. Fentress County, TN.

Warranty Deed Book R7, Page 809, Register's Office for Fentress County, TN.
Land.

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
PERSONAL . 1rust clause 1s to be released 1n;

X All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: Nt

SECURED/UNSECURED NOTES: AE ek

THREATENED OR PENDING LITIGATION _ _A4/uen

SUCCESSOR ENTITY: b Gitbeo/ Hlefiowttsr # (huccd

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

ICERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.
Troskees ! M,e/ Se/ls
el platllers
) vniel TAorapson
Dyt Hll

O CER/A ZED DESIGNEE



9/12/2023 2:7:16 PM

EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

Tract One: 8 Mt. Gilead Road, Jamestown, TN. Fentress County, TN.
Warranty Deed Book J5, Page 329, Register's Office for Fentress
County, TN. Land and church building.

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is

PERSONAL . Trust clause 1s to be released 1n:

X All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: Noone

SECURED/UNSECURED NOTES: No e

THREATENED OR PENDING LITIGATION Az

SUCCESSOR ENTITY:  Alwnl Gokocs! Mo fhrickisf vl

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

Tiheer ! Devel Sells ‘ / / - 4// 7%

2}/‘; /ZZ/Z OFFICER/AUTHORIZEIDESIGNEE
féé ;. 235

\bwcf mf‘“‘




Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by 9 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 16 day of August 2023, by and between New Bybees Chapel UMC (“Local Church”) and
Tennessee-Western Kentucky Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with Y 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least
two-thirds (2/3) of the professing members present at the church conference of Local Church voted to
disaffiliate from The United Methodist Church “for reasons of conscience regarding a change in the
requirements and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these issues which

follow.”

WHEREAS, pursuant to §2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by
the Discipline.” (12501.2)

WHEREAS, q 2553 provides a specific circumstance in which property subject to § 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
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of The United Methodist Church, in the real and personal, tangible and intangible property held by
Local Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions
of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these
issues which follow.” Local Church must provide documentation, to the satisfaction of
Annual Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church
and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual
Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of 9§ 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last
day of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation

Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced
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in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO
DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall not occur until after
Annual Conference’s ratification, the parties agree that upon Local Church’s completion of its local
church conference vote and execution of this Agreement by Local Church’s authorized representative,
neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to appoint
clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed,
and Local Church shall be, from said date, solely responsible for selection and supervision of its own
clergy. Should the Local Church choose not to continue its acceptance of a pastor appointed by the
Bishop from the date of the local church conference vote to the Disaffiliation Date, Local Church shall
be responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later
than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference,

in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention
of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the
Disaffiliation Date, as calculated by Annual Conference, totaling $500.00;

iii. An additional twelve (12) months of connectional commitment, as calculated by
Annual Conference, totaling $1,304.00;

iv. Any past due Direct Bill Pension or Health Insurance payments

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate
funding obligations as determined by the General Board of Pension and Health
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Benefits using market factors similar to a commercial annuity provider, totaling
$1,912.00;

vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited to
grants for Equitable Compensation or small church capital improvements, shall be

treated as a loan and shall be repaid in full prior to the Disaffiliation Date.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and
the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must
provide sufficient documentation of same to Annual Conference. — Notwithstanding
whether any such liability is disclosed in EXHIBIT B, all liabilities of Local Church shall
remain liabilities of Local Church’s new entity and shall not become liabilities of Annual

Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to
use, and also shall ensure that any affiliates of Local Church which have been included in
the group tax exemption ruling shall cease to use, any and all documentation stating that
Local Church is included in the denomination’s group tax exemption ruling administered
by the General Council on Finance and Administration of The United Methodist Church.
Local Church and any of its affiliates which have been included in the group tax exemption

ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any
legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local
Church shall indemnify, defend, and hold harmless Annual Conference and its officers, directors,

agents, and employees from any liability or costs (including reasonable attorney fees) resulting from
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any claim, action, or cause of action for damages to persons or property resulting from Local Church’s

failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,
employees, and assigns, in both their official and individual capacities, from any liability for any and
all causes of action and claims, including any statutory or common law cause of action, tort or
contractual claims, any claims for attorneys’ fees, expenses and all other damages, whether known or
unknown, foreseen or unforeseen, which Annual Conference or Local Church ever had, now has,
hereafter may have or claim to have against any of the above-named entities or persons in any way
arising out of their relationship with each other. The parties further represent they have no pending
lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases
and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any

court where jurisdiction and venue are proper.
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8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,
after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United

Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part

hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to

law, the entire Disaffiliation Agreement shall be deemed null and void.

Repregentatives of the Local Church
ﬁ/)’ﬁ/ ma/zf”‘—Chajr, Administrative Board Date ZD ’/é ——,2 g

7 A
%ﬂ/&{, /%,,_/—ﬁ, Chair, Board of Trustees Date ”/ [ ’;2 3

Representa'@of the Annual Conference
AP oue_S57/4/ 2023

/7

Sup/?int ndent
‘ [/(/—-—‘ Date G-27-2033

Auﬂéézed Member, Board of Trustees
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE NEW BYBEES CHAPEL
UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH:

209 NEw BYBEES RD
Rock IsLAND, TN 38583

1, //[;; S / ‘7'4 k,%':u/ , as the undersigned officer or authorized designee of

N &) Z/uéecs United Methodist Church (“Church”) certify the vote of the Church members that was
taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of Discipline of

the United Methodist Church.

I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on /4{3705/' / é/ ZDZS , at
a meeting duly called by the District Superintendent after notice as required by the Book of

Discipline.

2. There were CQ ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

(

{— voted “Yes,” to disaffiliate;

@ abstained.

voted “No;” against disaffiliation;

Copies of the ballots are available for inspection upon request.

P /%WW}%ZL

/AUTHORIZED DESIGNEE OFFICER/A THORIZED DESIGNEE

OFFIC



EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Address, Deed Book/Page and Use (i.e., church building, parsonage,
cemetery etc.) of Real Property to be transferred (Attach copies of deeds or survey containing
mpelty descn 1pt10n [f multiple properties, attached a list on a separate sheet.)

ﬂew Cé .S . p
209 b &a ) 'R? W.MMM{_
706«/&%{5{)5%{;{8/ and - Dunlap - Beok 16F 573

Counls T Yana Cooger - Bkl 12 P TS
Yarren '\ tun 3 Ga0a lancl- Doaelson-~ vote [ooK /] - F’joé Lok 190
Combine Deeds - /\/oz‘c /SMK I - Book Qs P _;'yé
BANK/FINANCIAJ.- ACCOUNTS: List be in whi 'usi cle

be released.

PERSONAL PROPERTY: Trust clause is to be released in:

& All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the excepticn of the following:

(List any property that will be retained by the Annual Confeirence)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES:  MNwe

SECURED/UNSECURED NOTES: A gne

THREATENED OR PENDING LITIGATION /V(Wb

SUCCESSOR ENTITY: T\Cu} Bu\uees Chaoﬁ Chu(‘ch

(IF CORPGRATION, PROVIDE CORPORATE NAME. IF UNINC ORPORATED ENTITY,
PROVIDE NAMES OF TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

1:‘ nl R

ORIZED DESIGNEE




Standard Form Disaffiliation Agreement-Tennessee Western Kentucky Conference
As mandated by 9 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered into
this 25 day of September 2023, by and between Snow Hill UMC (“Local Church”) and Tennessee-
Western Kentucky Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual Conference;

WHEREAS, Local Church has held a church conference, in compliance with §Y246.8, 248, and 2553 .2-
3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at least two-thirds
(2/3) of the professing members present at the church conference of Local Church voted to disaffiliate
from The United Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019 General

Conference, or the actions or inactions of its annual conference related to these issues which follow.”

WHEREAS, pursuant to 9 2501.1 of the Discipline, Local Church holds its real and personal, tangible
and intangible property “in trust for The United Methodist Church and subject to the provisions of its

Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust or
subordinated to the interests of creditors and other third parties only to the extent authority is given by
the Discipline.” (1 2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 2553 .4 requires the terms and conditions of Local Church’s disaffiliation from The
United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them, and
Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest, on behalf
of The United Methodist Church, in the real and personal, tangible and intangible property held by
Local Church and (2) comply with the requirements of § 2553 and Judicial Council Decision 1379.
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NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein contained,
and for other good and valuable consideration, the receipt and sufficiency of which is hereby

acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present at a
church conference of Local Church must vote to disaffiliate from The United Methodist
Church “for reasons of conscience regarding a change in the requirements and provisions
of the Book of Discipline related to the practice of homosexuality or the ordination or
marriage of self-avowed practicing homosexuals as resolved and adopted by the 2019
General Conference, or the actions or inactions of its annual conference related to these
issues which follow.” Local Church must provide documentation, to the satisfaction of
Annual Conference, which evidences the result of the disaffiliation vote taken at the church
conference. Such documentation must be certified by an authorized officer of Local Church
and shall be included as EXHIBIT A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual
Conference, as required by Judicial Council Decision 1379 and §2529.16(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null and

void.

2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the
Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for the
benefit of The United Methodist Church. |

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set forth
herein, Local Church’s disaffiliation from The United Methodist Church will be effective on the last
day of the month in which the Annual Conference votes to approve disaffiliation (“Disaffiliation
Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s ratification referenced
in Section 1 above. LANGUAGE TO BE USED IF LOCAL CHURCH CHOOSES NOT TO
CONTINUE WITH APPOINTED CLERGY FROM CHURCH CONFERENCE TO
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DISAFFILIATION DATE: Notwithstanding that the Disaffiliation Date shall not occur until after
Annual Conference’s ratification, the parties agree that upon Local Church’s completion of its local
church conference vote and execution of this Agreement by Local Church’s authorized representative,
neither Annual Conference nor the Bishop for the Episcopal area shall have any obligation to appoint
clergy to Local Church, nor shall Local Church have any obligation to accept clergy so appointed,
and Local Church shall be, from said date, solely responsible for selection and supervision of its own
clergy. Should the Local Church choose not to continue its acceptance of a pastor appointed by the
Bishop from the date of the local church conference vote to the Disaffiliation Date, Local Church shall
be responsible for paying to Conference a sum equal to the cost of salary and benefits for the pastor
for that period of time or until such time as another appointment providing for equal or greater

compensation is afforded to the pastor in question.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no later
than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual Conference,

in a manner specified by Annual Conference, the following:

i. Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s retention

of its property will be borne by Local Church.

ii. Any unpaid connectional for the twelve (12) months immediately prior to the

Disaffiliation Date, as calculated by Annual Conference, totaling $833.00;

iii. An additional twelve (12) months of connectional commitment, as calculated by
Annual Conference, totaling $1,661.00;

iv. Any past due Direct Bill Pension or Health Insurance payments ’0 T

v. An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual Conference’s
unfunded pension obligations, based on the Annual Conference’s aggregate
funding obligations as determined by the General Board of Pension and Health
Benefits using market factors similar to a commercial annuity provider, totaling
$2,841.00;
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vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited to
grants for Equitable Compensation or small church capital improvements, shall be

treated as a loan and shall be repaid in full prior to the Disaffiliation Date.

vii. If the Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the
Disaffiliation Date, for paying to Conference a sum equal to the cost of salary
and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available

to the pastor at the time of the Church’s disaffiliation.

Appointed Clergy Plan Compensation (Salary/Housing) Dec-Jun as calculated

by Annual Conference, totaling $:ZL’2

Appointed Clergy Benefits (Medical/Pension) Dec-Jun as calculated by Annual
Conference, totaling § -~ 2,

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities, or
assign or transfer such obligations to its new entity. Such debts, loans and liabilities, and
the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church must
provide sufficient documentation of same to Annual Conference.  Notwithstanding
whether any such liability is disclosed in EXHIBIT B, all liabilities of Local Church shall
remain liabilities of Local Church’s new entity and shall not become liabilities of Annual

Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross &
Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease to
use, and also shall ensure that any affiliates of Local Church which have been included in
the group tax exemption ruling shall cease to use, any and all documentation stating that

Local Church is included in the denomination’s group tax exemption ruling administered
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by the General Council on Finance and Administration of The United Methodist Church.
Local Church and any of its affiliates which have been included in the group tax exemption

ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve any
legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or to establish
any new legal entities, or to modify its current organizing documents, as needed to effectuate its
disaffiliation from The United Methodist Church to the satisfaction of Annual Conference. Local
Church shall indemnify, defend, and hold harmless Annual Conference and its officers, directors,
agents, and employees from any liability or costs (including reasonable attorney fees) resulting from
any claim, action, or cause of action for damages to persons or property resulting from Local Church’s

failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property and
assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local Church,
Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C hereto, for
signature by two Conference Trustees, which deed shall disclaim any interest of the Conference in the
real property pursuant to the UMC trust clause or otherwise. Local Church shall be solely responsible
for ensuring that the property description contained in the Quitclaim Deed is accurate, and Conference
shall make no warranty of title as to Local Church’s property. Local Church shall provide the
information required by Exhibits A and B and the Quitclaim Deed referenced in Exhibit C prior to the
date of the Annual Conference vote on disaffiliation. The parties shall ensure all necessary transfers
or other transactions relating to the above properties are completed prior to the Disaffiliation Date. Any
costs resulting from such transfers or other transactions shall be borne by Local Church. Annual
Conference shall fully cooperate with Local Church, as needed and applicable, to ensure that such
transfers and other transactions convey all of Annual Conference’s interest — both for itself and on
behalf of The United Methodist Church — in the real and personal, tangible and intangible property of
Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual
Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each other,
and release and discharge each other, and their current and former trustees, officers, representatives,

employees, and assigns, in both their official and individual capacities, from any liability for any and
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all causes of action and claims, including any statutory or common law cause of action, tort or
contractual claims, any claims for attorneys’ fees, expenses and all other damages, whether known or
unknown, foreseen or unforeseen, which Annual Conference or Local Church ever had, now has,
hereafter may have or claim to have against any of the above-named entities or persons in any way
arising out of their relationship with each other. The parties further represent they have no pending
lawsuit, charge, complaint, or other action against each other. Notwithstanding the foregoing releases
and covenants not to sue, the parties may take action to enforce this Disaffiliation Agreement in any

court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local Church,
after the Disaffiliation Date, from continuing to sponsor benefit plans from the General Board of
Pension and Health Benefits (Wespath) to the extent permitted by federal law, and provided that Local
Church has not expressly resolved that it no longer shares common religious bonds with The United
Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral part
hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or contrary to

law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church
/Q Ol rem s % ¢ Chair, Administrative Board Date Q 2A5 90 25
M M F e Chair, Board of Trustees Date Q“ 2S00 .23

Representatlj;ﬁe Annual Conference
Date Sepf, 257 2023

D1slé&clj Su enntendent

Date 10-10 ~ 2227

Authorized Member, Board of Trustees
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EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE SNOW HILL UNITED METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:

870 OLD SNOW HILL RD
DOWELLTOWN, TN 37059

I C 4,7[/ </ 0 &4/574 , as the undersigned officer or authorized designee of

5 new /,/ / / Umted Methodist Church (“Church”) certify the vote of the Church members that

was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the Book of

Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on
Se p;l /’2§d 20 23 , at a meeting duly called by the District Superintendent after notice
as requlred by the Book of Discipline.

2. There were / / ballots cast on the issue of whether to disaffiliate from the United
Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

0 voted “No;” against disaffiliation
/ / voted “Yes,” to disaffiliate;
Y abstained.

Copies of the ballots are available for inspection upon request.

/)7@{/2/1/}/4" Lroanc €. @4%/ // E)

OFFICER/AUTHORIZED DESIGNEE OFFICER/A}’fTHé) ED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

Book J-1 Page 409 (Deed Attached)

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. Wilson Bank Checking and Building Fund, Liberty Bank CD

PERSONAL PROPERTY: Trust clause is to be released in:

___ X Allpersonal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NONE
SECURED/UNSECURED NONE

THREATENED OR PENDING LITIGATION _ NONE
SUCCESSOR ENTITY: N/A

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT TO

THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF. CM\/

OFFICER/AYJHORIZED DESIGNEE
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CERTIFICATE
\\“\.,,,,,/ STATE OF TENNESSEE, COUNTY OF DEKALB
B OF Dg’ %, 1, Daniel A. Seber, Register of Deeds,
80y, Do Hereby Cettfy That This is A True,
% Z Perfect & Complete Copy Of The
ZInstrument On File In This Office.
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Witness my hand and official seal at Smithville, Tennessee, thi
April, 1956.
(Seal) Cemmission Expires 1-11-60. T, M. Yeargin, Nota

STATE OF TENNESSEE,
Register's Office, May
DeKalb Coeunty
I, George Waggoner, Register of said Ceunty, do certify that th
’ ’ ’ 'Tt>eecy
Deed and Certificate are registered in said office, in Beok Nj{ G=3,
that they were received at 2:07 e'clock P.M., and entered in Néte Bo

George Waggoner

Register DeKalb Cou
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. .3nd running 72 ft. (seventy-twe) east with old Highway Ne. 26 to -a.stene; thence

. Stpt. of Sghoelethe pargeiﬁors with whem I dm personally acquainted and whe

.. George Waggoner, Register.

.

DEKALB COUNTY BOARD OF EDUCATION
TO  WARRANTY DEED
SNOW HILL METHODIST CHURCH .

FOR AND IN CONSIDERATION of thke sum of One Dellar ($1.00) DOLLARS, Paié in hand
and receipt hereby acknewledged-- We, the DeKalb County Board of Education have
bargained and seld, and by these presents do:transfer and convey unto the.said
Snow Hill Methedist Church heirs and assigns; a certain tract er parcé§;9f land in
24th Civil Dist., DeKalb Ceunty, State'of Tennessee, as feollows:

 'said land being a part of-the land purchased from E. H. Haas for the use of
Snew Hill Scheolk: . . ) '
i Begznning at a stone.marker at the east corner of the Snew Hill Church property
315.feet (three hundred fifteen) southwest .té a.stene; thence 50 feeﬁ:(fifty) west
to the seuth corner .of the Church property t§ a stone; centa;hihg appfoximaeely
.4/10 (.4 or four tenths) of an acre mere er less. - '

The Church has agreed te erect a suitable fence en the line and alsc te
assume all other- f1nanc1al expenses. , 7
) TO-HAVEAAND TO HOLD the said tract or parcel ef land, with the appurtenances,
estate, title, and interest thereto belnnging, to the said Snow Hill Methedist .
Church and assigns, forever. ‘And we, the DeKalb County Beard of Educatiag do
covenant with the' said Snoew Hill Methodiéé.CBgrch.that-we are ‘lawfully seized and
possessed of said land in fee simple, have a goed right to convey it and the same
is unincumbered. . . -

And We, the DeKalb County Beard of Education de further cevenant and bind our
selves-eur/iggresentabives to warrant and £erbver defend the title to said land
to the said Snew Hill Methedist Church heirs. and assigns, against the_lawful claims
of all persons whomseever., ,

Witness our hands, this 28th day of Aprll 1956,

Jd, .C, Lorlngt
Chairman Beard Ed.

J. D, Hendrixsen _
Superintendent of: Scheols

State of Tennessee,
DeKalb County

Perssnally appeared before me, T. M. Yeargin Notary Public in’'and forsaid

acknowledged that they executed the within Deed instrument for the purposes therein
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..and running 72 ft; (seventy-twe) east with old Highﬁay Ne. 26 to .a.stene; theﬁée
315 feet (three hundred fifteen) southwest .td a.stene; thence 50 fegﬁ:(fifty) west
to the seuth corner .of the Church property t? a stone; centa;hihg appfoximaéely
4/10 (.4 or four tenths) of an acre mere er less. - ‘(

= : The Church has agreed te erect a suitable fence en the line and also te

assume all other-financial expenses. : )

) TO.HAVE<AND TO HOLD the said tract er parcel ef land, with the appurtenances,

CJ ‘ ~ estate, title and interest therete belnnging, to the said Snow Hill Methedist .

Church and assigns, forever. ‘And we, the DeKalb County Beard ef Educatzog do
covenant with the: said Snew Hill Methodjﬁé'chgrch.that we are ‘lawfully seized and
pessessed of said land in fee simple, have a goed right to convey it and the same
is unincumbered. . ' ‘

And We, the DeKalb County Beard of Educatien do further covenant and bind our
selves-eur/:ggrasentatives, to warrant and 6efbver defend the title to said land

to the said Snew Hill Methedist Church heirs.and asslgns, against the‘lawful claims

of all persons whomseever. ,

Witness our hands, this 28th day of Aprll 1956,

. dJde.C, Lerin
N Chairman Beard ﬁd.

o ' N -. J. D, Hendrixsen

- ‘ “Superintendent of Scheols
[:].. ’ State of Tennes;e;,
DeKalb County ’ k o :

Persenally appeared before me, T. M. Yeérgin, Netary Public in and forsaid ‘
rﬁéuﬁhy and State, the within-named J. C.'Lpring Chairman Scheol Beard J. D. Hendrixsen

. Sipt, ef’Sghoeisphe §afgai§9rs, with whem I dm pers@naliy acquainéed, and whe

acknéwledged that they executed the within Déed insﬁruméné foer the purposes thérein



Standard Form Disaffiliation Agreement-Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 13 day of August, 2023, by and between Spring Chapel United Methodist Church
(“Local Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church
(“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 4 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline’), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, q 2553.4 requires the terms and conditions of Local Church’s disaffiliation from

The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”

WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,

and Local Church wishes to acquire from Annual Conference all of Annual Conference’s
Page 1 of 6



interest, on behalf of The United Methodist Church, in the real and personal, tangible and
intangible property held by Local Church and (2) comply with the requirements of 2553 and

Judicial Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or
the ordination or marriage of self-avowed practicing homosexuals as resolved and
adopted by the 2019 General Conference, or the actions or inactions of its annual
conference related to these issues which follow.” Local Church must provide
documentation, to the satisfaction of Annual Conference, which evidences the result
of the disaffiliation vote taken at the church conference. Such documentation must be
certified by an authorized officer of Local Church and shall be included as EXHIBIT
A to this Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become

null and void.

2. Applicability of 1 2501. Local Church acknowledges and agrees that pursuant to 2501 of

the Discipline, Local Church holds all property, real and personal, tangible and intangible, in
trust for the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective

on the last day of the month in which the Annual Conference votes to approve disaffiliation
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(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s

ratification referenced in Section 1 above.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

1.

il

1L

iv.

V1.

Vil.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Any unpaid connectional commitment for the twelve (12) months
immediately prior to the Disaffiliation Date, as calculated by Annual
Conference, totaling 2,874.00;

An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling 4,902.00;

Any past due Direct Bill Pension or Health Insurance payments

An amount equal to Local Church’s pro rata share, based on a ratio of
church’s Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual
Conference’s aggregate funding obligations as determined by the General
Board of Pension and Health Benefits using market factors similar to a

commercial annuity provider, totaling 6,004.00;

Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date;

If the Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the

Disaffiliation Date, for paying to Conference a sum equal to the cost of salary
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and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available

to the pastor at the time of the Church’s disaffiliation.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and

C.

liabilities, or assign or transfer such obligations to its new entity. Such debts, loans
and liabilities, and the disposition thereof, are listed in EXHIBIT B to this
Agreement. Local Church must provide sufficient documentation of same to Annual
Conference. Notwithstanding whether any such liability is disclosed in EXHIBIT B,
all liabilities of Local Church shall remain liabilities of Local Church’s new entity

and shall not become liabilities of Annual Conference.

Intellectual Property. Local Church shall cease all use of “United Methodist,” the
Cross & Flame insignia, and any other intellectual property of the denomination and

Annual Conference, including the removal of all signage containing the same.”

Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all
documentation stating that Local Church is included in the denomination’s group tax
exemption ruling administered by the General Council on Finance and Administration
of The United Methodist Church. Local Church and any of its affiliates which have
been included in the group tax exemption ruling will be removed as of the

Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or

dissolve any legal entities and to settle, liquidate, or transfer all assets and obligations of such
entities, or to establish any new legal entities, or to modify its current organizing documents, as
needed to effectuate its disaffiliation from The United Methodist Church to the satisfaction of
Annual Conference. Local Church shall indemnify, defend, and hold harmless Annual
Conference and its officers, directors, agents, and employees from any liability or costs
(including reasonable attorney fees) resulting from any claim, action, or cause of action for
damages to persons or property resulting from Local Church’s failure to take all necessary steps

as required by this Section 5.
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6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit
C hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church
shall be solely responsible for ensuring that the property description contained in the Quitclaim
Deed is accurate, and Conference shall make no warranty of title as to Local Church’s property.
Local Church shall provide the information required by Exhibits A and B and the Quitclaim
Deed referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation.
The parties shall ensure all necessary transfers or other transactions relating to the above
properties are completed prior to the Disaffiliation Date. Any costs resulting from such transfers
or other transactions shall be bome by Local Church. Annual Conference shall fully cooperate
with Local Church, as needed and applicable, to ensure that such transfers and other transactions
convey all of Annual Conference’s interest — both for itself and on behalf of The United
Methodist Church — in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members,
trustees, employees, successors, attorneys, and assigns, hereby fully and forever covenant not to
sue each other, and release and discharge each other, and their current and former trustees,
officers, representatives, employees, and assigns, in both their official and individual capacities,
from any liability for any and all causes of action and claims, including any statutory or common
law cause of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all
other damages, whether known or unknown, foreseen or unforeseen, which Annual Conference
or Local Church ever had, now has, hereafter may have or claim to have against any of the
above-named entities or persons in any way arising out of their relationship with each other. The
parties further represent they have no pending lawsuit, charge, complaint, or other action against
each other. Notwithstanding the foregoing releases and covenants not to sue, the parties may take
action to enforce this Disaffiliation Agreement in any court where jurisdiction and venue are

proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.
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9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and

integral part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable

or contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

ZM/ /L% Chair, Administrative Board Date 9F / (3/ coz2-3
L

Mt Ao
7,)7 ///é/{/ ) " M ( Chair, Board of Trustees Date ?\'——/ 7 v‘%i 3

T

Repre?ﬁ of thg, Annual Conference
% /Z District Superintendent Date é 4234 ZIZ3

tativ
174
@‘ /2 N Authorized Member, Board of Trustees Date Y/ 23 / 2023

¢/
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EXHIBIT A TO DISAFFILIATION AGREEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE
MEMBERS OF THE SPRING CHAPEL UNITED METHODIST CHURCH
PHYSICAL ADDRESS OF CHURCH:

1950 Roslin Rd
Jamestown, TN 38556-5076

‘ & . . .
‘72 s / < U,{//»Q‘ , as the undersigned officer or authorized designee of

S;OZLN A S CHA United Methodist Church (“Church”) certify the vote of the
7 \
Church members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of

the Book of Discipline of the United Methodist Church.

I can certify that the following events transpired as described:

The Church Council and members of the Church met on Au« bu ?Z_/[jjz % , at

a meeting duly called by the District Superintendent after notice as required by the Book of

Discipline.

There were 2 % ballots cast on the issue of whether to disaffiliate from the United Methodist
Church subject to the provision of Paragraph 2553 of the Book of Discipline.

/9/ Voted “No;” against disaffiliation;

Q‘C_Q Voted “Yes,” to disaffiliate;

—‘@’" Abstained.

Copies of the ballots are available for inspection upon request. M/ 3 Q_/}
4. %«% §

OFFICER/AUTHORIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

Troct #% , Fe L"”‘ sSCo Bk Q "92 Fa V=2 46 | Conceld prny 4¢ 4‘“‘"“1)
£ 2 4
“ra ot Fedress Co. Roop M- 4 Pagen 487 oy fervy
) ’ | ST e 7 7
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BANK/FINANCIAL ACCOUNTS: List bank and tv
be released.

PERSONAL PERTY: Trust clause is to be released in:

X Al personal property, other than property bearing “United
ethodist Church” or the Cross and Flame

All personal property, with the exception of the following:

(List any property that will be retained by the Annual Conference)
y prop M

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: o

SECURED/UNSECURED NOTES: A/ ooA/E~

THREATENED OR PENDING LITIGATION A4/ QA €. -

SUCCESSOR ENTITY: Spiriira Chaned /L(LJANZ/)/ (il mel (q A or PO K« >
(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORAIH)INIHY
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE) ~ ¢/cwse s 0% Tiu >zH2 ) //
is At che c
I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

2 2 L

OFFICER/AUTHOBMFD DESIGNEE




Spring Chapel Methodist Church Trustees

TRUSTEE CHAIRPERSON MIKE HALL
TRUSTEE KEN HANNIFIN
TRUSTEE TODD BURNETT
TRUSTEE BRYON THOMPSON
TRUSTEE BRAD HAYES
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