Standard Form Disaffiliation Agreement - Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO € 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 10th day of September, 2023, by and between Massac (“Local Church”) and Tennessee-
Western Kentucky Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (] 2501.2)

WHEREAS, 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and ¥ 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.
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2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set

forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on

the last day of the month in which the Annual Conference votes to approve disaffiliation

(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s

ratification referenced in Section 1 above.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i

ii.

iil.

1v.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Any unpaid connectional commitment for the twelve (12) months immediately
prior to the Disaffiliation Date, as calculated by Annual Conference, totaling
$1,997.00;

An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $7,251.00;
Any past due Direct Bill Pension or Health Insurance payments ;

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $11,346.00;
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vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date;

vii. If the Bishop has appointed a pastor to serve a local church for the church year

beginning July 1, 2023, the Church shall be responsible, prior to the

Disaffiliation Date, for paying to Conference a sum equal to the cost of salary
and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available
to the pastor at the time of the Church’s disaffiliation.

Salary/Housing: $18,751, Medical/Pension: $1,688.00;

viii. Total due for disaffiliation: $41,033.00.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling

administered by the General Council on Finance and Administration of The United
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Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,

representatives, employees, and assigns, in both their official and individual capacities, from any
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liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

W Chair, Administrative Board Date 0 7// o Zj

/20*4‘('—7/ Chair, Board of Trustees Date $—4&— 3

74

Representatives of the Annual Conference

District Superintendent Date q - 10~ 7 3

(/(’\/' Authorized Member, Board of Trustees Date 4 - 27- 20273
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November 2022

EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE MASSAC UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH: 2065 MAYFIELD-METROPOLIS RD.,
57K [{ug PADUCAH, KY 42001

L Z ESa 0 /Q 4 /4 , as the undersigned officer or authorized

designee of Massac United Methodist Church (“Church”) certify the vote of the Church members
that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the

Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on September 10, 2023 at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2

2. ballots cast on the issue of whether to disaffiliate from the
United ijthodlst Church subject to the provision of Paragraph 2553\of the Book of Discipline.

There were

voted “No;” against disaffiliation;

/ ({ voted “Yes,” to disaffiliate; <
/@/a‘;stained. (\\

Co '?Z)f the ballots/arg available for inspection upon request.

S A fo (e
74

OFFICER/AUTHORIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE



November 2022

EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(1.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

2065 Mayfield-Metropolis Road. Paducah, K'Y 42001
McCracken County

Deed book 499. Page 330; use: Church Building
Massac Church Road. Paducah, KY 42001
McCracken County

Deed book 644, Page 578; use: Massac Cemetery

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released.

PERSONAL PROPERTY: Trust clause is to be released in:

X All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: NONE
SECURED/UNSECURED NOTES: NONE

THREATENED OR PENDING LITIGATION: NONE



SUCCESSOR ENTITY: MASSAC METHODIST CHURCH

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT

TO THE BEST OF MY KNOWLEDGE, INFORMATW BEI?

OFFYCER/AUTHORIZED DESIGNEE

{02224756.1 }



Standard Form Disaffiliation Agreement - Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to 4 2553 (“Disaffiliation Agreement”) is entered
into this 6th day of September, 2023, by and between McKendree (Graves County) (“Local
Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church (“Annual

Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with 9 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (§2501.2)

WHEREAS, 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.
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2. Applicability of 12501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set

forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on

the last day of the month in which the Annual Conference votes to approve disaffiliation

(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s

ratification referenced in Section 1 above.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i.

il.

iil.

v.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Any unpaid connectional commitment for the twelve (12) months immediately
prior to the Disaffiliation Date, as calculated by Annual Conference, totaling
$4,064.00;

An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $4,434.00;
Any past due Direct Bill Pension or Health Insurance payments ;

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $6,299.00;
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vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date;

vii. If the Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the
Disaffiliation Date, for paying to Conference a sum equal to the cost of salary
and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available

to the pastor at the time of the Church’s disaffiliation.

Salary/Housing: Medical/Pension: ;
viii. Total due for disaffiliation: $14,797.00.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling

administered by the General Council on Finance and Administration of The United
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Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,

representatives, employees, and assigns, in both their official and individual capacities, from any
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liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

_W S Chair, Administrative Board Date P& ~A7F

‘/Zé/ AL W Chair, Board of Trustees Date Q' 6 23

Representatives of the Annpal Conference

%;«7/% /@A l/ District Superintendent Date 7 - Z/ - 2,3

> . /Z Vt""’"’— Authorized Member, Board of Trustees Date 9~ 23 2023
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November 2022

EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE MCKENDREE UNITED METHODIST CHURCH (GRAVES
COUNTY)

PHYSICAL ADDRESS OF CHURCH: 1700 State Route 301, Mayfield, KY 42066

L /‘NMC— SAow) , as the undersigned officer or authorized

designee of McKendree United Methodist Church (“Church”) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph

2553 of the Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on September 6, 2023 at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were /[ ("f ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

O voted “No;” against disaffiliation;
/ ",[ voted “Yes,” to disaffiliate;
O abstained.

Copies of the ballots are available for inspection upon request.

kel Feo Q/@’}

4
OFFICER/AUTHORIZED DESIGNEE OFF ICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: McKendree UMC Church
1700 State Route 301
Mayfield, KY 42066
Location: Graves Co. Kentucky
Deed Information: Graves Co. Clerk’s Office - Book: 141 Page 5

BANK/ ACCOUNTS: First National Bank (Checking Account)
PERSONAL PROPERTY:
X ___ All Personal Property Not Bearing The

“United Methedist Church” and or Flame & Cross

EXISTING LIABILITIES: _
Mortgages: There are NO mortgages

Secured/Unsecured Notes: There are NO Notes

Threatened or Pending Litigations; NONE

SUCCESSOR ENTITY: McKendree Community Church
Trustees: Micheal Brown, Eddie Arnett, Judy Butler

Officer/Authorized Designee: %‘M /ﬂxﬂj 4 —

Michael Brown - Treasurer




Standard Form Disaffiliation Agreement - Tennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO ¢ 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 6th day of September 2023, by and between Pleasant Grove (Graves County) (“Local
Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church (“Annual

Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with Y 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (§ 2501.2)

WHEREAS, 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.
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2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for

the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set

forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on

the last day of the month in which the Annual Conference votes to approve disaffiliation

(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s

ratification referenced in Section 1 above.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

1.

ii.

il

1v.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Any unpaid connectional commitment for the twelve (12) months immediately
prior to the Disaffiliation Date, as calculated by Annual Conference, totaling
$2,787.00;

An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $2,769.00;
Any past due Direct Bill Pension or Health Insurance payments ;

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $3,934.00;
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vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date;

vii. If the Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the
Disaffiliation Date, for paying to Conference a sum equal to the cost of salary
and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available
to the pastor at the time of the Church’s disaffiliation.

Salary/Housing: Medical/Pension: ;

viii. Total due for disaffiliation: $9,490.00.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling

administered by the General Council on Finance and Administration of The United
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Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,

representatives, employees, and assigns, in both their official and individual capacities, from any
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liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.
Representatives of the Local Church

Chair, Administrative Board Datg}l~LQ é—S

Chair, Board of Trustees Date 4 ’é "(;? '?

Representatives of the Annual Conference

o-—\A\» District Superintendent Date 7 Z /- Z}

(/2"\/ Authorized Member, Board of Trustees Date & - 2% - 2023
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_.Navember 2022

EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE PLEASANT GROVE UNITED METHODIST CHURCH (GRAVES
COUNTY)

PHYSICAL ADDRESS OF CHURCH: 5098 HOPEWELL RbD.,
MAYFIELD, KY 42066

I, \_710,4/9 € Le e , as the undersigned officer or authorized

designee of Pleasant Grove United Methodist Church (“Church”) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph

2553 of the Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on September 6, 2023, at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were g ballots cast on the issue of whether to disaffiliate from the

United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.
C> voted “No,” against disaffiliation;

5/ voted “Yes,” to disaffiliate;

D abstained.

Copies of the ballots are available for inspection upon request.
14/23
@Q%&J %/ 20 ,

F ICER/AUTHORIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE ASSUMED

REAL PROPERTY: Pleasant Grove UMC Church

5098 Hopewell Road

Mayfield, KY 42066

Location: Graves Co. Kentucky

Deed Information: NO Deed- Original Deed Burned in the Court House Fire in 1938
There Has Never Been a Trust Clause. Church is currently getting an official

deed. Survey completed, Attorney Writing Deed- Completion date March 27 2023

PERSONAL PROPERTY:

X ____ All Personal Property Not Bearing The
“United Methodist Church” and or Flame & Cross

EXISTING LIABILITIES:

Mortgages: There are NO mortgages

Secured/Unsecured Notes: There are NO Notes

Threatened or Pending Litigations;  NONE

SUCCESSOR ENTITY: Pleasant Grove Community Church

Trustees: David Lee, Larry Calhoun, Barbara Doran

Officer/Authorized Designee:

Dorthy Cantisle - Treasurer



Standard Form Disaffiliation Agreement-7ennessee-Western Kentucky Conference
As mandated by § 2553

DISAFFILIATION AGREEMENT PURSUANT TO € 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 9™ day of August, 2023, by and between Pleasant Grove (Marshall County, KY) (“Local
Church”) and Tennessee-Western Kentucky Conference of the United Methodist Church (“Annual

Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with Y 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to § 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to §2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (] 2501.2)

WHEREAS, 2553 provides a specific circumstance in which property subject to §2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and §2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.
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2. Applicability of 12501. Local Church acknowledges and agrees that pursuant to 42501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set

forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on

the last day of the month in which the Annual Conference votes to approve disaffiliation

(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s

ratification referenced in Section 1 above.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i

il.

iil.

1v.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church;

Any unpaid connectional commitment for the twelve (12) months immediately
prior to the Disaffiliation Date, as calculated by Annual Conference, totaling
$4.057.00;

An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $12.554.00;

Any past due Direct Bill Pension or Health Insurance payments $0 ;

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $17,334.00;
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vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date;

vii. If the Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the
Disaffiliation Date, for paying to Conference a sum equal to the cost of salary

and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available

to the pastor at the time of the Church’s disaffiliation.
Salary/Housing: $42.292.00 Medical/Pension: $5.498.00;

viii. Total due for disaffiliation: $81,735.00.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling

administered by the General Council on Finance and Administration of The United
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Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,

representatives, employees, and assigns, in both their official and individual capacities, from any
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liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local

Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral

part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or

contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

W@”’\ Chair, Administrative Board Date 59 / 7/ 23
‘tkﬂx/lﬂ:/ 77t Chair, Board of Trustees Date 9 .9- 2023

Representatives of the Annual Conference

%.4/ M\/ District Superintendent Date 8 - ? 2023

v l/r/k,\__—-—-a Authorized Member, Board of Trustees Date ¥ -22 ~202 r
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. November 2022

EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE PLEASANT GROVE (MARSHALL COUNTY)
UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH: 16 WADESBORO ROAD SOUTH,

BENTON, KY 42025
Muer n Co~nel
I, ﬁ*/ﬂ/} Qﬂ/ff é/ / 6/(/ , as the undersigned officer or authorized

designee of Pleasant Grove United Methodist Church (“Church”) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph

2553 of the Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on August 9, 2023, at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were f;C ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

voted “No;” against disaffiliation;

)
S -—7 voted “Yes,” to disaffiliate;

@/ abstained.
v L/g /\/Zéo/%/ O/, 2/3 [éé 541/0/%)

Copies of the ballots are available for inspection upon request.
ﬂﬂfff//{%& [ /ﬁ@

OFFICER/AUTHORIZED DESIGNEE OFFICER/AUTHORIZEP DESIGNEE
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EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Prepetty to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet) .
Al listed information must be provided. /4 | vadesbora e d, Seutt Eentfon, K HAeS
Warshall (’ouﬁﬁ/ Chureh bar‘/c/:‘ﬂi L activities  buifd r‘fﬂﬁ?l T2 r&’ﬂf}@@ g
Ny, éxf@ v”“}/ 4 ey / i’} oL r!(\/& 4 fz(f }}Da ﬁ/’x’f’ fif; /(:'» 7{'&«;

BANK/FINANCIAL ACCOUNTS: List bank and type of each account in which trust clause is
be released. (?ffi&g\!c’,}@ st o Comunt Fraongic Servipps donk a:m{ & Broferand
‘ _ gy rEx e . ! . Avcenen®™ g ::;%Q},qu o ‘7{;3 s
PERSONAL PROPERTY: Trust clause 13 to be released in:
All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame
All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY ‘TO SUCCESSOR ENTITY):

MORTGAGES; e

SECURED/UNSECURED NOTES: 2040

THREATENED OR PENDING LITIGATION L0016

SUCCESSOR ENTITY: __“Fleasiul  Foove [ huscl ARG

(If' CORPORATION, PROVIDE CORPORATE NAME. [F UNINCORPORATED ENTITY.
PROVIDE BOTH THE NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

TCERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KN OWLEDGE, INFORMATION AND BELIEF.

MV pitor Connan

OFFICER/AUTHORIZED DESIGNEE




Standard Form Disaffiliation Agreement - Tennessee-Western Kentucky Conference
As mandated by 9 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 13th day of September 2023, by and between Symsonia (“Local Church”) and Tennessee-
Western Kentucky Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with §{ 246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local Church
voted to disaffiliate from The United Methodist Church “for reasons of conscience regarding a
change in the requirements and provisions of the Book of Discipline related to the practice of
homosexuality or the ordination or marriage of self-avowed practicing homosexuals as resolved
and adopted by the 2019 General Conference, or the actions or inactions of its annual conference

related to these issues which follow.”

WHEREAS, pursuant to 9 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (] 2501.2)

WHEREAS, 2553 provides a specific circumstance in which property subject to § 2501.1 can be
released from the trust imposed by that paragraph.

WHEREAS, 1 2553.4 requires the terms and conditions of Local Church’s disaffiliation from The

United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and § 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.
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2. Applicability of §2501. Local Church acknowledges and agrees that pursuant to 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set
forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on

the last day of the month in which the Annual Conference votes to approve disaffiliation

(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s

ratification referenced in Section 1 above.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

1.

il

iii.

v.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Any unpaid connectional commitment for the twelve (12) months immediately
prior to the Disaffiliation Date, as calculated by Annual Conference, totaling

$883.00;

An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $3,170.00;
Any past due Direct Bill Pension or Health Insurance payments ;

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $5,021.00
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vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation

Date;

vii. If the Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the
Disaffiliation Date, for paying to Conference a sum equal to the cost of salary
and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available
to the pastor at the time of the Church’s disaffiliation.

Salary/Housing: $10,244.00 Medical/Pension: $0;

viii. Total due for disaffiliation: $19,318.00.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling

administered by the General Council on Finance and Administration of The United
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Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Qrganizational Transition. Local Church shall take all steps necessary to close and/or dissolve
any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —

in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,

representatives, employees, and assigns, in both their official and individual capacities, from any

Page 5 of 6



liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local
Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral
part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or
contrary to law, the entire Disaffiliation Agreement shall be deemed nuli and void.

Representatives of the Local Church

/@zﬁé@%@h«%/chair, Administrative Board Date ?L- /3= Fo%L 3
/Q’“ /\é//./g ' Chair, Board of Trustees Date /3 ”plz

Representatives of the Annual Conference

M%«é . District Superintendent Date 9-287 35

4
= . l/L,-.' Authorized Member, Board of Trustees Date ¢~ Z1- 2023
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November 2022

EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE SYMSONIA UNITED METHODIST CHURCH

PHYSICAL ADDRESS OF CHURCH: 161 STATE ROUTE 348 E.,
SYMSONIA, KY 42082
LoapnR A dohncen 'j‘dSQ?b\ MS@‘\

I, ,'as the undersigned officer or authorized

designee of Symsonia United Methodist Church (“Church”) certify the vote of the Church
members that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph

2553 of the Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on September 13, 2023 at a
meeting duly called by the District Superintendent after notice as required by the Book of

Discipline. -

2. There were ( \ ballots cast on the issue of whether to disaffiliate from the
United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

2 voted “No;” against disaffiliation;

/ > voted “Yes,” to disaffiliate;

/ﬁ/ abstained.

Copies of the ballots are available for inspection upon request.
[ S 2>
a [

OFFICER/AUTHQRIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE

facH



EXHIBIT B TO DISAFFILIATION AGREEEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Physical Address, County where Located, Deed Book/Page and Use
(i.e., church building, parsonage, cemetery etc.) of Real Property to be transferred (Attach copies
of deeds containing property description. If multiple properties, attached a list on a separate sheet.)
All listed information must be provided.

Le) st Rt 348¢

Sy msenic Ky 4o,

@r‘&v’es Lc»,

Chuwch %mla{mj 4 Rainbow cevd’ez({"am Iy &cﬁuﬁ\@

BANK/FINANCIAL ACCOUNTS LlSt bank and type of each account in which trust clause 18

be released. oIS RBonk Chec)i "oy
PERSONAL PROP RTY: Trust clause is to be released in:

¢  All personal property, other than property bearing “United
Methodist Church” or the Cross and Flame

\'4 All personal property, with the exception of the following:
(List any property that will be retained by the Annual Conference)

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF SATISFACTION OF
LIABILITY OR TRANSFER OF LIABILITY TO SUCCESSOR ENTITY):

MORTGAGES: f\f aneé

SECURED/UNSECURED NOTES: /\[ bne

THREATENED OR PENDING LITIGATION A// pNeE

SUCCESSOR ENTITY: 514 ANTIATACN @0 mim U ‘IL"f CA iy c [’1

(IF CORPORATION, PROVIDE CORPORATE NAME. IF UNINCORPORATED ENTITY,
PROVIDE BOTH THE-NAME OF THE NEW ENTITY AND THE NAMES OF INDIVIDUAL
TRUSTEES IN WHOSE NAME TRANSFER SHOULD BE MADE)

ICERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT
TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

.
OFFICER/AU%%ORIZED DESIGNEE



Standard Form Disaffiliation Agreement - Tennessee-Western Kentucky Conference
As mandated by 9 2553

DISAFFILIATION AGREEMENT PURSUANT TO § 2553

This Disaffiliation Agreement Pursuant to § 2553 (“Disaffiliation Agreement”) is entered
into this 13th day of September 2023, by and between Trinity (“Local Church”) and Tennessee-
Western Kentucky Conference of the United Methodist Church (“Annual Conference”).

WHEREAS, Local Church is a United Methodist church within the boundaries of Annual

Conference;

WHEREAS, Local Church has held a church conference, in compliance with  246.8, 248, and
2553.2-.3 of The Book of Discipline of The United Methodist Church (*“Discipline”), at which at
least two-thirds (2/3) of the professing members present at the church conference of Local
Church voted to disaffiliate from The United Methodist Church “for reasons of conscience
regarding a change in the requirements and provisions of the Book of Discipline related to the
practice of homosexuality or the ordination or marriage of self-avowed practicing homosexuals
as resolved and adopted by the 2019 General Conference, or the actions or inactions of its annual

conference related to these issues which follow.”

WHEREAS, pursuant to 9 2501.1 of the Discipline, Local Church holds its real and personal,
tangible and intangible property “in trust for The United Methodist Church and subject to the

provisions of its Discipline.”

WHEREAS, property subject to § 2501.1 “can be released from the trust, transferred free of trust
or subordinated to the interests of creditors and other third parties only to the extent authority is

given by the Discipline.” (§ 2501.2)

WHEREAS, 9 2553 provides a specific circumstance in which property subject to § 2501.1 can
be released from the trust imposed by that paragraph.

WHEREAS, 9 2553.4 requires the terms and conditions of Local Church’s disaffiliation from
The United Methodist Church to be “memorialized in a binding Disaffiliation Agreement.”
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WHEREAS, Local Church and Annual Conference wish to (1) resolve all matters between them,
and Local Church wishes to acquire from Annual Conference all of Annual Conference’s interest,
on behalf of The United Methodist Church, in the real and personal, tangible and intangible
property held by Local Church and (2) comply with the requirements of § 2553 and Judicial

Council Decision 1379.

NOW, THEREFORE, in consideration of the foregoing and all the mutual covenants herein
contained, and for other good and valuable consideration, the receipt and sufficiency of which is

hereby acknowledged, Local Church and Annual Conference agree as follows:

1. Conditions Precedent. Local Church and Annual Conference acknowledge and agree:

a. Church Conference Vote. At least two-thirds (2/3) of the professing members present
at a church conference of Local Church must vote to disaffiliate from The United
Methodist Church “for reasons of conscience regarding a change in the requirements
and provisions of the Book of Discipline related to the practice of homosexuality or the
ordination or marriage of self-avowed practicing homosexuals as resolved and adopted
by the 2019 General Conference, or the actions or inactions of its annual conference
related to these issues which follow.” Local Church must provide documentation, to
the satisfaction of Annual Conference, which evidences the result of the disaffiliation
vote taken at the church conference. Such documentation must be certified by an
authorized officer of Local Church and shall be included as EXHIBIT A to this

Disaffiliation Agreement.

b. Annual Conference Vote. This Disaffiliation Agreement must be “ratified by a simple
majority of the members . . . present and voting” at a duly-called session of Annual

Conference, as required by Judicial Council Decision 1379 and 2529.15(3).

Should either of the above not occur, this Disaffiliation Agreement shall immediately become null

and void.
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2. Applicability of § 2501. Local Church acknowledges and agrees that pursuant to § 2501 of the

Discipline, Local Church holds all property, real and personal, tangible and intangible, in trust for
the benefit of The United Methodist Church.

3. Date of Disaffiliation. Should Local Church timely comply with all of its obligations as set

forth herein, Local Church’s disaffiliation from The United Methodist Church will be effective on

the last day of the month in which the Annual Conference votes to approve disaffiliation

(“Disaffiliation Date”). The Disaffiliation Date must be subsequent to the Annual Conference’s

ratification referenced in Section 1 above.

4. Local Church’s Obligations. Unless a different date is specified, Local Church shall, by no

later than the Disaffiliation Date, do the following:

a. Payments. Prior to the Disaffiliation Date, Local Church shall pay to Annual

Conference, in a manner specified by Annual Conference, the following:

i.

il.

iil.

1v.

Local Church shall have the right to retain its real and personal, tangible and
intangible property without charge. Any costs relating to Local Church’s
retention of its property will be borne by Local Church.

Any unpaid connectional commitment for the twelve (12) months immediately
prior to the Disaffiliation Date, as calculated by Annual Conference, totaling
$3,879.00;

An additional twelve (12) months of connectional commitment, as calculated

by Annual Conference, totaling $9,513.00;
Any past due Direct Bill Pension or Health Insurance payments ;

An amount equal to Local Church’s pro rata share, based on a ratio of church’s
Connectional Commitment to the current year’s budget, of Annual
Conference’s unfunded pension obligations, based on the Annual Conference’s
aggregate funding obligations as determined by the General Board of Pension
and Health Benefits using market factors similar to a commercial annuity

provider, totaling $11,732.00;
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vi. Any grant from the Annual Conference to the Local Church that was received
within two (2) years prior to the Disaffiliation Date, including but not limited
to grants for Equitable Compensation or small church capital improvements,
shall be treated as a loan and shall be repaid in full prior to the Disaffiliation
Date;

vii. If the Bishop has appointed a pastor to serve a local church for the church year
beginning July 1, 2023, the Church shall be responsible, prior to the
Disaffiliation Date, for paying to Conference a sum equal to the cost of salary
and benefits for the pastor until the end of the Conference year on June 30,
2024, notwithstanding that the Disaffiliation Date will be November 30, 2023,
unless another appointment of equal or greater salary and benefits is available
to the pastor at the time of the Church’s disaffiliation.

Salary/Housing: Medical/Pension: ;

viii. Total due for disaffiliation: $25,124.00.

b. Other Liabilities. Local Church shall either satisfy all of its debts, loans, and liabilities,
or assign or transfer such obligations to its new entity. Such debts, loans and liabilities,
and the disposition thereof, are listed in EXHIBIT B to this Agreement. Local Church
must provide sufficient documentation of same to Annual Conference.
Notwithstanding whether any such liability is disclosed in EXHIBIT B, all liabilities
of Local Church shall remain liabilities of Local Church’s new entity and shall not

become liabilities of Annual Conference.

c. Intellectual Property. Local Church shall cease all use of “United Methodist,” the Cross
& Flame insignia, and any other intellectual property of the denomination and Annual

Conference, including the removal of all signage containing the same.”

d. Group Tax Exemption Ruling. As of the Disaffiliation Date, Local Church shall cease
to use, and also shall ensure that any affiliates of Local Church which have been
included in the group tax exemption ruling shall cease to use, any and all documentation
stating that Local Church is included in the denomination’s group tax exemption ruling

administered by the General Council on Finance and Administration of The United
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Methodist Church. Local Church and any of its affiliates which have been included in

the group tax exemption ruling will be removed as of the Disaffiliation Date.

5. Organizational Transition. Local Church shall take all steps necessary to close and/or dissolve

any legal entities and to settle, liquidate, or transfer all assets and obligations of such entities, or
to establish any new legal entities, or to modify its current organizing documents, as needed to
effectuate its disaffiliation from The United Methodist Church to the satisfaction of Annual
Conference. Local Church shall indemnify, defend, and hold harmless Annual Conference and its
officers, directors, agents, and employees from any liability or costs (including reasonable attorney
fees) resulting from any claim, action, or cause of action for damages to persons or property

resulting from Local Church’s failure to take all necessary steps as required by this Section 5.

6. Property. On the Disaffiliation Date, Local Church will have full ownership of the property
and assets listed in EXHIBIT B to this Agreement. For any real property to be retained by Local
Church, Local Church shall cause to be prepared a quitclaim deed in the form shown in Exhibit C
hereto, for signature by two Conference Trustees, which deed shall disclaim any interest of the
Conference in the real property pursuant to the UMC trust clause or otherwise. Local Church shall
be solely responsible for ensuring that the property description contained in the Quitclaim Deed is
accurate, and Conference shall make no warranty of title as to Local Church’s property. Local
Church shall provide the information required by Exhibits A and B and the Quitclaim Deed
referenced in Exhibit C prior to the date of the Annual Conference vote on disaffiliation. The
parties shall ensure all necessary transfers or other transactions relating to the above properties are
completed prior to the Disaffiliation Date. Any costs resulting from such transfers or other
transactions shall be borne by Local Church. Annual Conference shall fully cooperate with Local
Church, as needed and applicable, to ensure that such transfers and other transactions convey all
of Annual Conference’s interest — both for itself and on behalf of The United Methodist Church —
in the real and personal, tangible and intangible property of Local Church.

7. Release of Claims. Upon the completion of all of their respective obligations herein, Annual

Conference and Local Church, for themselves and their agents, representatives, members, trustees,
employees, successors, attorneys, and assigns, hereby fully and forever covenant not to sue each
other, and release and discharge each other, and their current and former trustees, officers,

representatives, employees, and assigns, in both their official and individual capacities, from any
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liability for any and all causes of action and claims, including any statutory or common law cause
of action, tort or contractual claims, any claims for attorneys’ fees, expenses and all other damages,
whether known or unknown, foreseen or unforeseen, which Annual Conference or Local Church
ever had, now has, hereafter may have or claim to have against any of the above-named entities or
persons in any way arising out of their relationship with each other. The parties further represent
they have no pending lawsuit, charge, complaint, or other action against each other.
Notwithstanding the foregoing releases and covenants not to sue, the parties may take action to

enforce this Disaffiliation Agreement in any court where jurisdiction and venue are proper.

8. Time Limit. Should the Local Church fail to satisfy all of its obligations set forth herein by
December 31, 2023, this Disaffiliation Agreement shall be null and void.

- 9. Continuing as Plan Sponsor. Nothing in this Disaffiliation Agreement shall prevent Local
Church, after the Disaffiliation Date, from continuing to sponsor benefit plans from the General
Board of Pension and Health Benefits (Wespath) to the extent permitted by federal law, and
provided that Local Church has not expressly resolved that it no longer shares common religious

bonds with The United Methodist Church.

10. Non-Severability. Each of the terms of this Disaffiliation Agreement is a material and integral
part hereof. Should any provision of this Disaffiliation Agreement be held unenforceable or
contrary to law, the entire Disaffiliation Agreement shall be deemed null and void.

Representatives of the Local Church

Koo & '#‘—Z-Shmr Administrative Board Date 9 -18-23
Chair, Board of Trustees Date f -/ 3.. a

Representatives of the Annual Conference

M%J ____District Superinténdent Date_9-26-33

Z . ﬁ—\— Authorized Member, Board of Trustees Date g-27.-2027)
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November 2022

EXHIBIT A TO DISAFFILIATION AGREEEMENT

OFFICER’S CERTIFICATE OF THE DISAFFILIATION VOTE
OF THE

MEMBERS OF THE TRINITY UNITED METHODIST CHURCH (GRAVES COUNTY)

PHYSICAL ADDRESS OF CHURCH: 841 STATE ROUTE 1241,
MAYFIELD, KY 42066

I, *{ a m/ é g ( 0</L,é?the undersigned officer or authorized

designee of Trinity United Methodist Church (“Church”) certify the vote of the Church members
that was taken to disaffiliate from the United Methodist Church pursuant to Paragraph 2553 of the

Book of Discipline of the United Methodist Church.
I can certify that the following events transpired as described:

1. The Church Council and members of the Church met on September 13, 2023, at a
meeting duly called by the District Superintendent after notice as required by the Book of
Discipline.

2. There were 23 ballots cast on the issue of whether to disaffiliate from the

United Methodist Church subject to the provision of Paragraph 2553 of the Book of Discipline.

( voted “No;” against disaffiliation;

[ L voted “Yes,” to disaffiliate;

9/ abstained.

Copies of the ballots are available for inspection upon request. i / Z?/

OFFICER/AUTHORIZED DESIGNEE OFFICER/AUTHORIZED DESIGNEE




EXHIBIT B TO DISAFFILIATION AGREEMENT
LIST OF ASSETS TO BE TRANSFERRED AND LIABILITIES TO BE
ASSUMED

REAL PROPERTY: Address, Deed Book/Page and Use (i.e., church building, parsonage,
cemetery etc.) of Real Property to be transferred (Attach copies of deeds or survey containing
property description, If multiple properties, attached a list on a separate sheet.)

1). Church building located at 841 St. Rt. 1241, Mayfield, KY. DB 409 Pg 764
2). Parsonage located at 789 St. Rt. 1241, Mayfield, KY. DB 347 Pg 81

3). Tract #2, 13 acres, between St Rt 1241 and US Hwy 45, DB 409 Pg 760

4). 1 acre tract, 87-7A, Graves Co., DB 486 Pg 820

BANK/FINANCIAL ACCOUNTS: List bailk and ¢ of each account in which trust
se is to be released.

PERSONAL PROPERTY: Trust clause is to be released in:
X Al personal property, other than property bearing

“United Methodist Church “ or the cross and flame.
All personal property, with the exception of the
following:

(List any property that will be retained by the Annual

Conference).

NONE

EXISTING LIABILITIES (FOR EACH, PROVIDE PROOF OF
SATISFACTION OF LIABILITY OR TRANSFER OF LIABILITY
TO SUCCESSOR ENTITY):

MORTGAGES: NONE

SECURED/UNSECURED NOTES: NONE

THREATENED OR PENDING LITIGATION: NONE

SUCCESSOR ENTITY: TRINITY CHURCH INC.

(IF CORPORATION, PROVIDE CORPORATE NAME, IF UNINCORPORATED
ENTITY, PROVIDE NAMES OF TRUSTEES IN WHOSE NAME TRANSFER
SHOULD BE MADE)

I CERTIFY THAT THE INFORMATION PROVIDED ABOVE IS TRUE AND

CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION, AND
BELIKF. 4 £

@chmm FHORIZED DESTGNFT
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